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S P E C I A L C O U N S E L 

ALAN J. STATMAN 

January 6, 1993 
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VIA HAND DELIVERY 

Michael E. Stogner 
O i l Conservation Division 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

Re: Case No. 10,650, the Application of Mewbourne O i l 
Company for an Unorthodox Gas Well Location, Eddy 
County, New Mexico 

Dear Mr. Stogner: 

The above application was o r i g i n a l l y f i l e d as a request f o r 
administrative approval. Enron O i l and Gas Company and Read & 
Stevens Inc. f i l e d objections, and the matter was set f o r hearing 
on the January 7 docket. Enron and Read & Stevens have now waived 
objection, and copies of t h e i r waivers are attached hereto as 
Exhibits A and B. Attached as Exhibit C are waivers from other 
o f f s e t s . As a r e s u l t , Mewbourne requests that the application be 
placed i n l i n e f o r administrative approval, so that a hearing i s 
not needed. U n t i l the application i s approved administratively, we 
request th a t Case No. 10,650 be continued u n t i l the January 21 
docket. 

Mewbourne i s anxious t o commence d r i l l i n g the subject w e l l , 
and thus prompt consideration of the application i s requested. 

JGB5\93013.c 3S % n f f 

*** tin 



Michael E. Stogner 
January 6, 1993 
Page Two 

Also enclosed i s an Affidavit Regarding Notice, with certified 
return receipts attached. 

Please c a l l me i f you have any questions. 

Very truly yours, 

HINKLE, COX, EATON, COFFIELD 

JB:frs 

HENSLEY 

ro 
o 

JGB5\93013.c 

HINKLE, COX, EATON, COFF IELD & HENSLEY 
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MEWBOURNE OIL COMPANY 
WO W TEXAS. RUITFi 1020 

MIDI AND. TKXAS 7^701 

915 / 682-37IS 

Doc-ember 23, 1992 

Enron O i l & Gas Company 
508 W. Wall, Suite 1100 
Midland, Texas 79701 

A t t n : P a t r i c k J. Tower 

Re: Unorthodox Location A p p l i c a t i o n 
Cedar Breaks "2" State No. 2 w e l l 
E/2 of Section 2-18S-30E 
Eddy County, New Mexico 

Gentlemen: 

This l e t t e r s h a l l evidence i n w r i t i n g the agreement between 
Mewbourne O i l Company (Mewbourne) and Enron O i l and Gas Company 
(Enron) concerning Mewbourne's unorthodox l o c a t i o n a p p l i c a t i o n f o r 
the Cedar Breaks 2 State No. "2" w e l l . 

Enron agrees to immediately withdraw i t s protest of 
Mewbourne's unorthodox l o c a t i o n f o r the Cedar Breaks 2 State 
"2" w e l l located 990' FNL & 990 FEL of NE/4 of Section 2-18S-
30E and hereby consents to said l o c a t i o n waiving a l l 
objections thereto. 

I n consideration of Enron dropping i t s p r o t e s t , Mewbourne 
agrees to grant Enron a one (1) time waiver for one (1) w e l l 
located no closer than 990' from the end and 660' from the 
side boundary of any 320 acre spacing u n i t that i s contiguous 
to Sec. 2-18S-30E f o r a period of one year from January 1, 
1993 . 

Mewbourne agrees to f u r n i s h Enron w i t h w e l l information 30 
days from the completion of the Cedar Breaks 2 State No. "2" 
w e l l . Enron agrees to f u r n i s h Mewbourne w i t h w e l l information 
30 days from completion of any w e l l that Enron d r i l l s at an 
unorthodox l o c a t i o n i n which Mewbourne grants a waiver t o as 
set out above. 

I t i s agreed and understood that i t JS the i n t e n t of Mewbourne 
but not the o b l i g a t i o n to d r i l l the Cedar Breaks "2" State No. 
2 w e l l and t h a t the foregoing sets f o r t h the e n t i r e agreement 
between the p a r t i e s and that there are no verbal or o r a l 
agreements between the p a r t i e s not set out i n w r i t i n g herein. 

2) 

3) 

4) 



Enron O i l & Gas Company 
December 22, 1992 
Page 2 

Should the above c o r r e c t l y set f o r t h our agreement, please so 
s i g n i f y by executing and dating t h i s agreement i n the space 
provided below, r e t u r n i n g one o r i g i n a l executed copy to the 
a t t e n t i o n of the undersigned. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Landman 

AGREED TO THIS 2 3 rd day of December, 1992 
by Enron O i l & Gas Company. 

By: 
Title-': 

'A 
TT. Thomas 

Agent & Attorney-Tn-Fact 
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MEWBOURNE OIL COMPANY 
SOO W. TLXAS, SUITE 1020 

MIDLAND. TEXAS 70701 

915 ! MU-17IS 

November 5, 1992 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. 0. BOX 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n for Unorthodox 
Location D r i l l i n g Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Read and Stevens Inc. ,as an o f f s e t operator or owner of 
operating r i g h t s , has been advised of Mewbourne O i l Company's 
i n t e n t to d r i l l the above referenced w e l l at a l o c a t i o n of 990' FNL 
& 990' FEL Of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This l e t t e r i s to advise that Read and Stevens Inc. has 
no o b j e c t i o n to the granting of a permit to d r i l l at t h i s l o c a t i o n 
and hereby waives o b j e c t i o n and notice of hearing on t h i s 
a p p l i c a t i o n . 1 

Sincerely, 

By:. 
T i t l e : 
Date : 

Read & Stevens, Inc. 
By: Charles B. Read, PreskJerjt-) 

MEWBOURNE OIL COMPANY 

7" 
Mike Bogart 
Landman 

* Subject to the terms of the attached Letter 
Agreement between Read & Stevens Inc. and 
Mewbourne O j l Company dated November IS, 199^ 

r\3 o 

r o \-2 
o 

EXHIBIT NO 



UMYVCD BANK P H O N I I D S 622 - 3710 

t o o N . P C N N , Q O I T C " O O O U K 1 1 2 B t O 

PRESIOENT 

& & iSt* 

November 18, 1992 

Mewbourne O i l Company 
500 W. Texas - Suite 1020 
Midland, Texas 79701 

A t t n : Mr. Mike Bogart 
Landman 

Re: Loco H i l l s Prospect 
A p p l i c a t i o n f o r Unorthodox Location 
Cedar Breaks 2 State "2" 
E/2 Section 2, 18S-30E 
Ed,dy County, NM 
/ 

Gentlemen.; 

I n response t o your l e t t e r dated November 6, 1992 regarding the 
captipned matter, please be advised t h a t Read & Stevens, Inc. 
agreep t o waive any o b j e c t i o n t o your unorthodox l o c a t i o n subject 
t o the f o l l o w i n g c o n d i t i o n s : 

1) Read & Stevens w i l l not object t o Mewbourne's a p p l i c a t i o n 
f o r unorthodox l o c a t i o n i f Mewbourne w i l l agree not to 
oppose a s i m i l a r a p p l i c a t i o n by Read & Stevens f o r i t s 
proposed t e s t w e l l t o be located i n the VJ/2 of Section 

. 1 , T18S-RJQE, Eddy County, NM. 

2) Mewbourne and Read & Stevens agree to a mutual exchange 
of - e l e c t r i c and mud logs and d r i l l i n g and completion 
repor t s on t h e i r respective wells set out above. The 
info r m a t i o n w i l l be furnished w i t h i n 48•hours— from the 
time t h a t i t becomes a v a i l a b l e . 



Mr. Mike Bogart 
Page -2-
November 18, 1992 

I f Mewbourne agrees t o the above c o n d i t i o n s , please sign and date 
the attached copy of t h i s l e t t e r and r e t u r n t o the undersigned. 

Respectfully, 

READ & STEVENS, INC. 

Charles B. Read, President 

CBR/pm 
Enclosure 

* Accented this Q ^ K J day In Nevcmbor, tlCW 
1992. 

Mewbourne Oil Ccnpany T i t l e 

/u/updoc/pamelo/CBR/MeMbourn* 

*Subject to the terms of che attached L e t t e r Agreement between 
Read and Stevens and Mewbourne O i l Company dated December 23, 1992. 



MEWBOURNE OIL COMPANY 
MJO W. TEXAS. SUITS 1020 

MtULANn, TEXAS 7V701 

(915) A82-J7I5 
FAX (9IS) 6K5-4I70 

January 4, 1993 

Read and Steven*, Inc. 
P. 0, Box 1518 
Roswell, New Mexico 88202 

Attn: Mr. Bob Watson 

Rt; Loco Hills Prospect 
Mewbourne ' s Unor thodox Location Application 
Cedar Breaks: "2" State #2 
B/2 Section 2-18S-30E 
Eddy County, New Mexico 

Gentlemen: 

In response to your proposed Letter Agreement dated November 18, 
1992 and our subsequent di«cu»sion* regarding the captioned matter, 
please be advised that Mewbourne Oil Company (Mewbourne) agrees to 
the conditions proposed by Read and Stevens, Inc. (Read and 
Stevens) subject to the following revisions: 

1) Read and Stevens proposed unorthodox location in the NW/4 of 
Section 1 shall be located no closer than 990* from the west 
line of Section l . 

2) The exchange ot information provided for in Paragraph 2 of 
Read and Stevens' letter shall be accomplished within 45 daye 
of receipt of said logs and reports. 

3) I t is agreed and understood that by Mewbourne consenting to 
not oppose an unorthodox location application by Read and 
Stevens tn the NW/4 of Section 1, Mewbourne is not waiving i t s 
right to oppose the configuration of the spacing and proration 
unit, for formations spaced 320 acres, for a wall located in 
the NW/4 of section 1-T18S-R30E. 

4) It i s agreed and understood that Read and Stevens will 
withdraw i t s protest of Mewbourne,' s Unorthodox Location 
Application scheduled for January 7, 1993. 

< 
5) This letter is to supercede and replace our letter of December 

23, 1992 as previously submitted-



2 9 15 
r-l o r 

JON 03 '95 091B4 

Read and Stevens, Inc. 
January 4, 1993 
Page 2 

Should the foregoing be acceptable to Read and Stevens, please 
indicate eo in the space provided and return one ( l ) copy to the 
undersigned. 

Vours truly, 

Mewbourne Oil Company 

Kenneth S Worts 

ACCEPTED thia day of January, 1993 

Read * Sevens, Inc. 
ty: Charles B. Read, Presttent 
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MEWBOURNE OIL COMPANY 
SOO W TEXAS, S U I l t 1020 

MIDLAND. TEXAS 79701 

Dr'C 1 1992 

November 5, 1992 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-3QjE N -M.P-M.__ 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Todd Memorial Trust _, as an o f f s e t operator or owner 
of operating r i g h t s , has been advised of Mewbourne O i l Company's 
i n t e n t to d r i l l the above referenced w e l l at a l o c a t i o n of 990' FNL 
& 990' FEL of NE/4 of Section 2-18S 30E, Eddy County, New Mexico. 

This l e t t e r i s t o advise t h a t Todd Memorial, Trust has 
no o b j e c t i o n to the granting of a permit to d r i l l at t h i s l o c a t i o n 
and hereby waives o b j e c t i o n and notice of hearing on t h i s 
a p p l i c a t i o n . 

Sincerely, 

MEWBOURNE OIL COMPANY 

' / i /.'A r 4 ').,% <... / . • ' ) 
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MEWBOURNE OIL COMPANY 
SOO W TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / h8Z-)7D rr ;ur r? 

November 6, 1992 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n for Unorthodox 
Location D r i l l i n g Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M, E_M_, ... 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Amoco Production Company , as an o f f s e t operator or owner of 
operating r i g h t s , has been advised of Mewbourne O i l Company's 
i n t e n t to d r i l l the above referenced w e l l at a l o c a t i o n of 990' FNL 
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This l e t t e r i s to advise that Amoco Production Company has no 
obj e c t i o n t o the granting of a permit to d r i l l at t h i s l o c a t i o n and 
hereby waives o b j e c t i o n and notice of hearing on t h i s a p p l i c a t i o n . 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 
Landman 

By: 
T i t l e : ry^>(pH\ pzso^rcr. /Apt**** 
Date: TV/, I /?<T) 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

November 5, 1992 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox 
Location Drilling Permit 
Loco Hi l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Paul Slayton , as an offset operator or owner 
of operating rights, has been advised of Mewbourne Oil Company's 
intent to d r i l l the above referenced well at a location of 990' FNL 
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This letter i s to advise that Paul Slayton has 
no objection to the granting of a permit to d r i l l at this location 
and hereby waives objection and notice of hearing on this 
application. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 
Landman 

Date: U- to - 1 -z. 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

NuV i h 1932 

November 5, 1992 

Mr. Michael Stogner 
New Mexico O i l Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87 501 

Re: Application for Unorthodox 
Location D r i l l i n g Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Rio Pecos Corporation , as an of f s e t operator or owner 
of operating r i g h t s , has been advised of Mewbourne O i l Company's 
intent to d r i l l the above referenced well at a location of 990' FNL 
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This l e t t e r i s to advise that Rio Pecos Corporation has 
no objection to the granting of a permit to d r i l l at t h i s location 
and hereby waives objection and notice of hearing on t h i s 
application. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 
Landman 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

November 6, 1992 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox 
Location Drilling Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Ann^Mitchell Keenan , as an offset operator or owner of operating 
rights, has been advised of Mewbourne Oil Company's intent to d r i l l 
the above referenced well at a location of 990" FNL & 990' FEL of 
NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This letter i s to advise that Anntr Mitchell Keenan has no 
objection to the granting of a permit to d r i l l at this location and 
hereby waives objection and notice of hearing on this application. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 
y Landman 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

ii U V i o . 

November 5, 1992 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox 
Location Drilling Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

OXY USA, Inc. ,as an offset operator or owner of 
operating rights, has been advised of Mewbourne Oil Company's 
intent to d r i l l the above referenced well at a location of 990' FNL 
& 9901 FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This letter i s to advise that OXY USA. Inc. has 
no objection to the granting of a permit to d r i l l at this location 
and hereby waives objection and notice of hearing on this 
application. 

Sincerely, 

MEWBOURNE OIL COMPANY 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 P r l C F I V F D 

915/682-3715 NOV 2 3 1992 

November 5, 1992 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox 
Location Drilling Permit 
Loco Hills Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

William Patrick Dooley , as an offset operator or owner 
of operating rights, has been advised of Mewbourne Oil Company's 
intent to d r i l l the above referenced well at a location of 990' FNL 
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This letter i s to advise that William Patrick Dooley has 
no objection to the granting of a permit to d r i l l at this location 
and hereby waives objection and notice of hearing on this 
application. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 
Landman 

By; 7<W^/^^/ . 
Title: /Cu*fK+( & H A ^ / } ^ 
Date: //-^ -<7l. 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 
P/i/rn 

' ^ 2 4 m 2 

November 5, 1992 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox 
Location Drilling Permit 
Loco Hills Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Meridian Oil Inc. , as an offset operator or owner 
of operating rights, has been advised of Mewbourne Oil Company's 
intent to d r i l l the above referenced well at a location of 990' FNL 
& 990' FEL of NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This letter i s to advise that Meridian Oil Inc. has 
no objection to the granting of a permit to d r i l l at this location 
and hereby waives objection and notice of hearing on this 
application. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 
s, Landman 

Title: /r%,Gk*r~S/, 
Date: f / S 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

915 / 682-3715 

\*w 2 4 mi 

November 5, 1992 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for Unorthodox 
Location Drilling Permit 
Loco H i l l s Prospect 
Cedar Breaks 2 State "2" Well 
Section 2-18S-30E N.M.P.M. 
E/2 
Eddy County, New Mexico 

Gentlemen: 

Meridian Oil Company Successor in interest of Odessa Natural 
Gasoline Company, as an offset operator or owner of operating 
rights, has been advised of Mewbourne Oil Company's intent to d r i l l 
the above referenced well at a location of 990' FNL & 990' FEL of 
NE/4 of Section 2-18S-30E, Eddy County, New Mexico. 

This letter i s to advise that Meridian Oil Company Successor in 
interest of Odessa Natural Gasoline Company has no objection to the 
granting of a permit to d r i l l at this location and hereby waives 
objection and notice of hearing on this application. 

Sincerely, 

MEWBOURNE OIL COMPANY 

Mike Bogart 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF MEWBOURNE OIL COMPANY 
FOR AN UNORTHODOX GAS WELL LOCATION, 
EDDY COUNTY, NEW MEXICO. 

No. 10,650 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
) SS. 

COUNTY OF SANTA FE 

James Bruce, being duly sworn upon his oath, deposes and 

states: 

1. I am over the age of 18 and have personal knowledge of 

the matters stated herein. 

2. I am an attorney f o r Applicant herein. 

3. Applicant has conducted a good f a i t h , d i l i g e n t e f f o r t to 

f i n d the correct addresses of in t e r e s t owners e n t i t l e d t o receive 

notice of the Application herein. 

4. Notice of the Application was provided to the i n t e r e s t 

owners at t h e i r correct addresses by c e r t i f i e d mail. Copies of the 

c e r t i f i e d return receipts are attached hereto. 

5. Division notice rules have beeri__complied with. 

1993, by James Bruce. 

James Bruce 

SUBSCRIBED AND SWORN TO be/ore^me t h i s 

JGB5\93020.d 
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MEWBOURNE OIL COMPANY 
i 500 W. TEXAS, SUITE 1020 

* MIDLAND, TEXAS 79701 

• 915 / 682-3715 

November 3, 1992 

New Mexico O i l Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 
Attn: Division Director 

Gentlemen: 

Mewbourne O i l Company finds i t necessary to apply for and receive 
administrative approval of an unorthodox location to d r i l l an 
11,600' Morrow well on i t s Loco H i l l s Prospect located i n Section 
2, T18S, R30E, Eddy County, New Mexico. A location of 990' FEL 
(nearest side boundary) and 990' FNL (nearest end boundary) i n t h i s 
section would give Mewbourne O i l Company the opportunity to 
encounter a s u f f i c i e n t amount of net Lower Morrow Sand porosity to 
make a commercial we l l . 

Enclosed you w i l l f i n d a Lower Morrow Structure/Isopach map and 
Morrow Cross Section A-A'. The map shows our proposed unorthodox 
location with an open c i r c l e while a standard location i s marked by 
an "X". As you can see from the Isopach map, the Lower Morrow 
Brown Sand i d e n t i f i e d on Cross Section A-A' has a greater 
l i k e l i h o o d of being t h i c k enough to be productive i n the northeast 
corner of t h i s section. Conversely a standard location would not 
give Mewbourne O i l a reasonable chance to meet i t ' s minimum 
thickness of 10' of porous sand needed to have a reasonable 
expectation of economic success. 

The unorthodox location Mewbourne O i l seeks w i l l be almost a mile 
from the nearest producing Morrow gas w e l l , the Enron O i l and Gas 
Company Cedar Lake "35" Federal Com. #1 (location B, Section 35, 
17S, 30E), which has j u s t been d r i l l e d and completed t h i s year. I t 
is also moving away from and further updip i n a s t r u c t u r a l l y more 
favorable position than the other two Morrow penetration wells i n 
Section 2. 

Mewbourne O i l Company has n o t i f i e d the o f f s e t operators and 



New Mexico Oil Conservation Division 
November 3, 1992 
Page 2 

unleased mineral owners of our intention to apply for this 
unorthodox location. 

Sincerely, 

Dexter Harmon 
District Geologist 

Enclosures: Lower Morrow Structure/Isopach Map 
Morrow Cross Section A-A' 
Morrow Penetration Production Study 



OFFSET LEASEHOLD OWNERSHIP 
A l l i n Eddy County, New Mexico 

Below 5000' 

TRACT NO. 1: Section 1-18S-30E 
N/2. N/2SE/4. NE/4SW/4 
1) Read and Stevens Inc. 

P. 0. Box 1518 
Roswell, New Mexico 88202 

TRACT NO. 2: Section 1-18S-30E 
S/2SE/4, SE/4SW/4 
1) Enron O i l and Gas Corporation 

P. O. Box 1188 
Houston, Texas 77251 

2) Yates Petroleum Corporation 
105 S. 4th Street 
A r t e s i a , New Mexico 88210 

3) Read and Stevens, Inc. 

4) Todd Memorial Trust 
c/o Robert Armstrong 
P. 0. Box 1973 
Roswell, New Meixco 88201 

5) Meridian O i l Inc. 
( f o r m e r l y Southland Royalty Company) 
21 Desta Drive 
Midland, Texas 79705 

6) Paul Slayton 
P. 0. Box 1936 
Roswell, New Mexico 88201 

7) W i l l i a m P a t r i c k Dooley 
P. 0. Drawer G 
A r t e s i a , New Mexico 88210 

8) Rio Pecos Corporation 
110 W. Louisiana, Suite 460 
Midland, Texas 79701 

TRACT NO. 3: Section 1-18S-3QE 
W/2SW/4 
1) Mewbourne O i l Company 

TRACT NO. 4: Section 35-17S-30E 
SW/4 
1) Enron O i l and Gas Corporation 



2) Meridian O i l Company, Successor i n 
i n t e r e s t of El Paso Production Company 
801 Cherry Street 
Fort Worth, Texas 76102 

3) Ann M i t c h e l l Keenan 
P. 0. Box 248 
Avenal, C a l i f o r n i a 93204 

4) Lee Roy and Doris Brigharn, Trustees 
under D e c l a r a t i o n of Trust dated 2-24-84 
9171 P a t r i c k Avenue 
A r l e t a , C a l i f o r n i a 

TRACT NO. 5: Section 35-17S-30E 
N/2SE/4 
1) Enron O i l and Gas Corporation 

TRACT NO. 6: Section 35-17S-30E 
NE/4 
1) Enron O i l and Gas Corporation 

TRACT NO. 7: Section 36-17S-30E 
SW/4SW/4 
1) Meridian O i l Company Successor i n 

i n t e r e s t of El Paso Production Company 

2) Meridian O i l Company Successor i n 
i n t e r e s t of Odessa Natural Gasoline 
Company 
801 Cherry Street 
Fort Worth, Texas 76102 

TRACT NO 8: Section 36-17S-30E 
SE/4SW/4 
1) Amoco Production Company 

P. 0. Box 3092 
Houston, Texas 77253 

2) Enron O i l and Gas Corporation 

TRACT NO. 9: Section 36-17S-30E 
W/2SE/4 & NE/4SE/4 
1) Amoco Production Company 

TRACT NO. 10: Section 36-17S-30E 
SE/4SE/4 
1) Anadarko Petroleum Corporation 

P. 0. Box 1330 
Houston, Texas 77251 

TRACT NO. 11: Section 36-17S-30E 
N/2SW/4 
1) Amoco Production Company 



TRACT NO. 12: Section 36-17S-30E 
S/2NW/4 & NE/4NW/4 
1) Amoco Production Company 

2) Enron O i l and Gas Company 

TRACT NO. 13: Section 36-17S-30E 
NW/4NW/4 
1) OXY USA, Inc. 

P. 0. Box 300 
Tulsa, Oklahoma 79102 
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MEWBOURNE OIL COMPANY 
MIDLAND. TEXAS DISTRICT 

L O C O H I L L S P R O S P E C T 
EDDY COUNTY, NEW MEXICO 

v 

• BONE SPRING PENETRATIONS 

OMORROW PENETRATIONS 

• OFFSET PRO-RATION UNITS 
• CEDAR BREAKS 2 STATE NO. "2" 

P R O - R A T I O N U N I T 



0 • 
• • m 

• # 

• T 
— 1 7 -

S 1 

27 

4 © 0 

1057 KH 
80003 BO 
235 KCFG/D 
18 BOPD 
3 1/2 years 

oc Cisco j f j 
25 « yu 137 KH 

iom BO ! n i B0 

PiA 1991 ?ecoap t 0 

4 years • f l s c o 

3 years 

0 

1§5 - • • R 31 E 
i 

30 

• 

Cisco AT 
3355 BO 12342 BO 

( i ) 3 KH Eecotp to <> 
W PiA 1972 Cisco 

7109 KK 
129948BO 
1576 KCFG/D • 
6 BOPD 
8 1/2 years 34 

BS 
3552 BO 
13 HH 

• 

Strn 
21252 BO 

<> 
2 BOPD 51 KH 

^ ^ 1 1 2 ROPD *! 
HEM 
89 HH 

2.5 years 348 HCFD/D 
6 months 

736 BO © m 

Recoup to BS 
3 years 

52097 BO 
540 KH 
32 BOPD. 
45 KCFG/D 
6 1/2 years 

35 

© Ne* Well 
<> \ Coip 6/92 

S IP: 2512 KCFG/D 
\ 104 BO 

% 271 KH 

<> 
1698 BO 
ZD Akn) 
5 years 

T 
•18 
S 

69822 BO 
207 KH 
18 BOPD 
94 HCFG/D 
6 years 

• 

14262 BO 
37 HH 
36 BOPD 
104 KCFGfB 
10 months 

10 11 

15 1,4 

0 

36 

104 HH 
2474 BO 
P&A 1965 
3 years 

31 

<> 

PROPOSED 
LOCATION 

- . a a 
© a a 

6 

a a a a 
a a a a 

12 

a 

BS 
106577 BO 
165 HH 
25 BOPD 
38 HCFG/D 
3 1/2 years KRi 

350 HH 
9219 BO 
Recoup to BS *—'/ 1*1 

a 

a 
BS 
8831 BO 
13 HH 
4 BOPD 
11 HCFG/D 
3 years 

13 

HEW 
383 HH 
8198 BO 
Recoup to BS 

# a 

MEWBOURNE OIL COMPANY 
MIDLAND. TEXAS DISTRICT 

L O C O H I L L S P R O S P E C T 
EDDY COUNTY, NEW MEXICO 

PRODUCTION MAP 
CUMULATIVE PRODUCTION THRU DECEMBER 1991 

DAILY RATES AS OF DECEMBER 1991 

October 1992 Scale 1"=2000 D. Harmon/jh 

• BONE SPRING PENETRATIONS 

OMORROW PENETRATIONS 
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L O C O H I L L S P R O S P E C T 
EDDY COUNTY, NEW MEXICO 

STRUCTURE: TOP OF LOWER MORROW 
CONTOUR INTERVAL: 100* 

ISOPACH: NET LOWER MORROW BROWN SAND 
CONTOUR INTERVAL: 10' 

Nov. 1992 SCALE 1" = 200Q DEXTER L. HARMON 

• BONE SPRING PENETRATIONS 

OM0RR0W PENETRATIONS 

NET POROSITY - 7% 
GROSS SAND 


