NORTEAST LEA - DELAWARE POOL
LEA COUNTY, NEW MEXICO
ORDER No. R-8233
AMENDED BY ORDER No. R-8340
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STATE, COUNTY

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

LOCATION

LEA
35A

LEA
358

LEA
35C

LEA
35D

LEA
35€

LEA
35F

LEA
35F

LEA
35G

LEA

LEA
35H

LEA
354

LEA
351

LEA
351

LEA
354

198

198

198

19s

195

19s

198

198

19s

19s

19s

198

198

19S

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

FIELD

RESERVOIR

PEARL
QUEEN

PEARL
QUEEN

PEARL
QUEEN

PEARL
QUEEN

PEARL
QUEEN

PEARL
QUEEN

PEARL
QUEEN

PEARL
QUEEN

PEARL
SEVEN

PEARL
QUEEN

(QUEEN)

(QUEEN)

(QUEEN)

(QUEEN)

(QUEEN)

(QUEEN)

(QUEEN)

(QUEEN)

(SEVEN RIVERS)

RIVERS

(QUEEN)

LEA (BONE SPRINGS)
BONE SPRINGS

PEARL
QUEEN

PEARL
SEVEN

(QUEEN)

(SEVEN RIVERS)
RIVERS

LEA (BONE SPRINGS)
BONE SPRINGS

QN

QN

QN

QN

QN

QN

QN

SR

QN

BS

QN

SR

BS

-1 -

DWIGHTS CD-ROM PROPERTY LISTING
2-Jan-1993

OPERATOR

DEVON ENERGY CORP

DEVON ENERGY CORP

DEVON ENERGY CORP

DEVON ENERGY CORP

DEVON ENERGY CORP

DEVON ENERGY CORP

ARCO OIL & GAS CO

DEVON ENERGY CORP

HANSON OIL CORP

DEVON ENERGY CORP

PENNZOIL EXPL & PRO

DEVON ENERGY CORP

DEVON ENERGY CORP

HONDO DIL & GAS CD

WELL/LEASE INFORMATION

MESCALERO RIDGE UNIT 35
RCl: 150,025,19S34E35A00QN
AP1: 30-025-21683-00

MESCALERO RIDGE UNIT 35
RCI: 150,025,19S34E35800QN
API: 30-025-20694-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35C00QN
API: 30-025-20693-00

MESCALERG RIDGE UNIT 35
RCI: 150,025, 19S34E35D00QN
APl: 30-025-21613-00

MESCALERO RIDGE UNIT 35
RCI1: 150,025, 19S34E35E00QN
APl: 30-025-21266-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35F00QN
API: 30-025-29517-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35FPKON
API: 30-025-21072-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35G00QN
API: 30-025-20692-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35GPFSR
API: 30-025-21859-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35H00QN
API: 30-025-20691-00

MESCALERO RIDGE UNIT
RCI: 150,025, 19S34E35HPKBS
API: 30-025-23629-00

MESCALERG RIDGE UNIT 35
RCI: 150,025, 19S34E351000N
API: 30-025-20302-00

MESCALERO RIDGE UNIT 35
RCI: 150,025,19S34E35100SR
API: 30-025-21264-00

MESCALERO RIDGE UNIT
RCI: 150,025, 19S34E35J008S
API: 30-025-23319-00

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

WELL#:
STATUS:
PROD DATE:

000015

08/92

000007

08/92

000006

07/74

000014

08/92

000012

07/74

000018

08/92

000005

02/83

000004

07/74

000017

08/71

000003

08/92

000004

06/89

000001

08/92

000009

06/92

000002

02/86



STATE, COUNTY
LOCATION

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

LEA
354

LEA
35K

LEA
35L

LEA
35N

LEA
350

LEA
35p

LEA
35pP

LEA
35p

LEA

LEA
36D

LEA
36D

LEA
36E

LEA
36E

LEA
36E

198

19s

19s

198

198

198

198

198

193

19s

198

19s

19s

19s

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34€

FIELD
RESERVOIR

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

LEA NE (DELAWARE)
DELAWARE

PEARL (SEVEN RIVERS)
SEVEN RIVERS

LEA (BONE SPRINGS)
BONE SPRINGS

PEARL (QUEEN)
QUEEN

LEA (BONE SPRINGS)
BONE SPRINGS

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

LEA (SAN ANDRES)
SAN ANDRES

LEA (BONE SPRINGS)
BONE SPRINGS

QN

QN

QN

QN

oL

SR

BS

QN

BS

QN

QN

SA

BS

-2 -

DWIGHTS CD-ROM PROPERTY LISTING
2-Jan-1993

OPERATOR

DEVON ENERGY CORP

DEVON ENERGY CORP

DEVON ENERGY CORP

HANSON OIL CORP

DEVON ENERGY CORP

PENNZOIL EXPL & PRO

DEVON ENERGY CORP

PENNZOIL CO INC

ARCD OIL & GAS CO

CHEVRON U S A INC

XERIC OIL & GAS COR

MACK ENERGY CO

TRAINER C W

TRAINER C W

WELL/LEASE INFORMATION

MESCALERO RIDGE UNIT 35
RC1: 150,025, 19S34E35J00aN
API: 30-025-20565-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35K00aN
API: 30-025-20695-00

MESCALERO RIDGE UNIT 35
RCI: 150,025,19S34E35L000N
API: 30-025-21267-00

MESCALERO RIDGE UNIT 35
RCI: 150,025,19S34E35NPFQN
APl: 30-025-21464-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35000aN
API: 30-025-21858-00

MESCALERGO RIDGE UNIT
RCI: 150,025, 19S34E35P00DL
API: 30-025-23503-00

MESCALERO RIDGE UNIT 35
RCI: 150,025, 19S34E35P00SR
API: 30-025-21265-00

MESCALERC RIDGE UNIT
RCI: 150,025, 19S34E35PPKBS
AP1: 30-025-23503-00

MESCALERD RIDGE UNIT 35
RCI: 150,025, 19534E35PPKaN
API: 30-025-21265-00

LEA DS STATE
RCI: 150,025, 19S34E36DPKBS
APl: 30-025-23808-00

GULF STATE
RCI: 150,025, 19S34E36DPKAN
API: 30-025-21756-00

GULF STATE
RCI: 150,025,19S34E36E00QN
API: 30-025-02405-00

LEA DS STATE
RCI: 150,025, 19S34E36E00SA
API: 30-025-23611-00

LEA DS STATE
RCI: 150,025, 19S34E36EPKBS
API: 30-025-23611-00

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

WELL#:000002
STATUS:
PROD DATE: 08/92

WELL#:000008
STATUS:
PROD DATE: 07/74

WELL#:000013
STATUS:
PROD DATE: 08/92

WELL#:000011
STATUS:
PROD DATE: N/A

WELL#:000016
STATUS:
PROD DATE: 07/74

WELL#:000003
STATUS:
PROD DATE: 08/92

WELL#:000010
STATUS:
PROD DATE: 08/92

WELL#:000003
STATUS:
PROD DATE: 07/86

WELL#:000010
STATUS:
PROD DATE: 03/82

WELL#:000002
STATUS:
PROD DATE: 10/79

WELL#:000003
STATUS:
PROD DATE: 06/86

WELL#:000001
STATUS:
PROD DATE: 08/92

WELL#:000001
STATUS:
PROD DATE: 11/88

WELL#:000001
STATUS:
PRCD DATE: 02/88



STATE, COUNTY
LOCATION

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

LEA
36G

LEA
361

LEA
364

LEA
36K

LEA
36L

LEA
36L

LEA
36L

LEA
36L

LEA
36M

LEA
36M

LEA
36M

LEA
36M

LEA
36N

LEA
360

198

198

198

19s

193

19s

198

19s

19s

198

198

198

198

195

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

FIELD
RESERVOIR

PEARL (SEVEN RIVERS)
SEVEN RIVERS

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

LEA (BONE SPRINGS)
BONE SPRINGS

PEARL (QUEEN)
QUEEN

PEARL (SEVEN RIVERS)
SEVEN RIVERS

PEARL SOUTH (SEVEN RIVERS)
SEVEN RIVERS

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

LEA (BONE SPRINGS)
BONE SPRINGS

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

PEARL (QUEEN)
QUEEN

QN

QN

QN

BS

QN

SR

SR

QN

QN

BS

QN

QN

aN

.3 -

DWIGHTS CD-ROM PROPERTY LISTING
2-Jan-1993

OPERATOR

XERIC OIL & GAS COR

MACK ENERGY CO

MACK ENERGY CO

MACK ENERGY CO

XERIC OIL & GAS COR

XERIC OIL & GAS COR

WESTERN EQUIP CO

XERIC OIL & GAS COR

TIPTON & DENTON

TIPTON & DENTON

TIPTON & DENTON

TIPTON & DENTON

MACK ENERGY CO

MACK ENERGY CO

WELL/LEASE INFORMATION

TEXAS STATE
RCI: 150,025, 19S34E36G00SR
API: 30-025-31169-00

PURE STATE
RCI: 150,025,19S34E36100QN
APl: 30-025-20078-00

UNOCAL STATE
RCI: 150,025,19534E36J00QN
AP1: 30-025-30852-00

HADSON STATE
RCI: 150,025, 19S34E36K00QN
AP1: 30-025-02404-00

STATE 36
RCI: 150,025, 19S34E36L008BS
API: 30-025-23690-00

LEA K STATE
RCI: 150,025, 19S34E36L00aN
API: 30-025-02406-00

LEA K STATE
RCI: 150,025, 19S34E36L00SR
API: 30-025-02406-00

LEA K STATE
RCI: 250,025,19S34E36L00SR
API: 30-025-02406-00

PURE STATE
RCI: 150,025, 19S34E36MO0QN
APl: 30-025-20291-00

PURE STATE
RCI: 150,025, 19S34E36MM1QN
API: 30-025-23550-00

PURE STATE
RCI: 150,025,19S34E36MPKBS
API: 30-025-23550-00

PURE STATE
RCl: 150,025,19S34E36MPKON
API: 30-025-23550-00

MINERALS STATE
RCI: 150,025, 19S34E36N00QN
API: 30-025-21281-00

JAMAICA STATE
RCl: 150,025, 19S34E36000QN
AP1: 30-025-31011-00

WELL#:000001
STATUS:
LAST PROD DATE: 09/91

WELL#:000002
STATUS:
LAST PROD DATE: 08/92

WELL#:000001
STATUS:
LAST PROD DATE: 08/92

WELL#:000001
STATUS:
LAST PROD DATE: 06/92

WELL#:000002
STATUS:
LAST PROD DATE: 09/75

WELL#:000001
STATUS:
LAST PROD DATE: 08/90

WELL#:000001
STATUS:
LAST PROD DATE: 12/85

WELL#:000001
STATUS:
LAST PROD DATE: 10/91

WELL#:000001
STATUS:
LAST PROD DATE: 08/92

WELL#:000002
STATUS:
LAST PROD DATE: 08/92

WELL#:000002
STATUS:
LAST PROD DATE: 09/78

WELL#:000002
STATUS:
LAST PROD DATE: 12/90

WELL#:000001
STATUS:
LAST PROD DATE: 08/92

WELL#: 000001
STATUS:
LAST PROD DATE: 08/92



STATE, COUNTY

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

WM

NM

NM

LOCATION

LEA
36p

LEA
1A

LEA
1L

LEA
1

LEA
2A

LEA
24

LEA
3M

LEA
M

LEA
3N

LEA
3N

LEA
108

LEA
10C

LEA
10D

LEA
10f

198

208

208

20s

208

208

20s

20s

20s

208

20s

208

208

20s

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

- 4 -

DWIGHTS CD-ROM PROPERTY LISTING

2-Jan-1993
FIELD
RESERVOIR OPERATOR
PEARL (QUEEN) QN MACK ENERGY CO
QUEEN
PEARL (QUEEN) QN MACK ENERGY CO
QUEEN
LEA SOUTH (SAN ANDRES) SA  BRADY PRODUCTION CO
SAN ANDRES
LEA (BONE SPRINGS) BS TEXACO INC

BONE SPRINGS

LEA (PENN) PN ARMSTRONG ENERGY CO

PENN

\

LEA NE (DELAWARE) DL HARKEN EXPL CO

DELAWARE ‘

QUAIL RIDGE (DELAWARE) i DL READ & STEVENS INC
DELAWARE

LEA (PENN) PN READ & STEVENS INC
PENN '

QUAIL RIDGE (DELAWARE) DL READ & STEVENS INC
DELAWARE

LEA (PENN) PN GREATHOUSE & PIERCE
PENN

LEA (PENN) PN GREATHOUSE & PIERCE
PENN '

QUAIL RIDGE (DELAWARE) DL READ & STEVENS INC
DELAWARE ‘

QUAIL RIDGE (DELAWARE) DL READ & STEVENS INC
DELAWARE

LEA (PENN) PN READ & STEVENS INC
PENN

WELL/LEASE INFORMATION

PURE STATE
RCI: 150,025,19S34E36P00QN
APl: 30-025-20096-00

TEXACO FEDERAL
RCI: 150,025,20S34E01A000N
API: 30-025-20189-00

K F QUAIL FEDERAL
RCI: 150,025, 20S34E01L00SA
API: 30-025-02408-00

K F QUAIL FEDERAL
RCI: 150,025,20S34E01LPKBS
API: 30-025-02408-00

WEST PEARL STATE COM
RCI: 250,025,20S834E02A00PN
API: 30-025-28583-00

MOBIL STATE
RCI: 150,025,20834E02J00DL
API: 30-025-29204-00

MARK
RCI:
API:

FEDERAL
150,025, 20S34EQ03M000L
30-025-30183-00

MARK FEDERAL
RCI: 250,025,20S34EQ03MPKPN
API: 30-025-30183-00

MARK FEDERAL
RCI: 150,025,20834E03NOCDL
API: 30-025-31189-00

FEDERAL 3
RCI: 250,025,20S34E03NPGPN
API: 30-025-20681-00

FEDERAL 10
RCI: 250,025,20S34E10BPHPN
API: 30-025-21025-00

NORTH LEA FEDERAL
RCI: 150,025,20834E10C00DL
AP1: 30-025-00000-00

NORTH LEA FEDERAL
RCI: 150,025,20S34E10D00DL
API1: 30-025-31355-00

NORTH LEA FEDERAL
RCI: 250,025,20834E10F00PN
APL: 30-025-29727-00

WELL#:000001
STATUS:
LAST PROD DATE: 08/92

WELL#:000002
STATUS:
LAST PROD DATE: 08/92

WELL#:000001
STATUS:
LAST PROD DATE: 05/91

WELL#:000001
STATUS:
LAST PROD DATE: 01/77
WELL#:000001
STATUS:
LAST PROD DATE: 08/92
WELL#:000001
STATUS:
LAST PROD DATE: 08/92
WELL#:000001
STATUS:
LAST PROD DATE: 08/92

WELL#:000001
STATUS:
LAST PROD DATE: 01/

WELL#:000002
STATUS:
LAST PROD DATE: 08/92

WELL#:000001
STATUS:
LAST PROD DATE: 04/71
WELL#:000002
STATUS:

LAST PROD DATE: 12/70

WELL#:000005
STATUS:
LAST PROD DATE: 08/92

WELL#:000004
STATUS:
LAST PROD DATE: 08/92

WELL#:000002
STATUS:

LAST PROD DATE: 08/92



STATE, COUNTY
LOCATION

M

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

LEA
10H

LEA
101

LEA
10K

LEA
10M

LEA
11F

LEA
1F

LEA
11F

LEA
11H

LEA
11H

LEA
11H

LEA
11H

LEA
111

LEA
114

LEA
114

208

20s

208

208

20S

20s

20s

208

208

20s

20s

208

20s

208

34E

34E

34E

34E

34€

34E

34E

34€

34E

34E

34E

34E

-5 -

DWIGHTS CD-ROM PROPERTY LISTING

FIELD

RESERVOIR

LEA (PENN) PN
PENN

LEA (PENN) PN
PENN

QUAIL RIDGE (DELAWARE) DL
DELAWARE

LEA (PENN) ) PN
PENN

LEA (BONE SPRINGS) BS

BONE SPRINGS

LEA (BONE SPRINGS) BS
BONE SPRINGS

LEA (PENN) PN
PENN
LEA (BONE SPRINGS) BS

BONE SPRINGS

LEA (BONE SPRINGS) BS
BONE SPRINGS

LEA (DEVONIAN) Dv
DEVONIAN

LEA (PENN) PN
PENN

LEA (PENN) PN
PENN

LEA (BONE SPRINGS) 8s

BONE SPRINGS

LEA (DEVONIAN) bv
DEVONIAN

2-Jan-1993

OPERATOR

READ & STEVENS INC

READ & STEVENS INC

SNOW OIL & GAS INC

ESTORIL PRODUCING C

GEODYNE OPERATING C

NATIONAL

COOPERATIV

COOPERATIV

NATIONAL

OIL CO

MARATHON

MARATHON

olL CO

OIL Co

MARATHON

OIL Co

MARATHON

NATIONAL

COOPERAT [V

MARATHON

OIL CO

MARATHON OIL CO

WELL/LEASE INFORMATION

NORTH LEA FEDERAL
RCI: 250,025,20S34E10HO0PN
APL: 30-025-30066-00

NORTH LEA FEDERAL
RCI: 250,025,20S34E10100PN
API: 30-025-29134-00

UNION A FEDERAL
RCI: 150,025,20534E10K00DL
API: 30-025-30352-00

UNION A FED.
RCI: 250,025,20834E10MPKPN
API: 30-025-26675-00

FEDERAL 11 20 34
RCI: 150,025,20834E11F00BS
API: 30-025-00000-00

FEDERAL 11 20 34
RCi: 150,025,20S34E11FPIBS
API: 30-025-02426-00

FEDERAL 11 20 34
RCI: 250,025,20S34E11FPKPN
AP1: 30-025-02426-00

LEA UNIT
RCI: 150,025,20S34E11HO0BS
API: 30-025-02924-00

LEA UNIT
RCI: 150,025,20S34E11HPIBS
API: 30-025-02424-00

LEA UNIT
RCI: 150,025,20S34E11HPKDV
API: 30-025-02424-00

LEA UNIT
RCI: 250,025,20S34E11HPHPN
API: 30-025-02424-00

FEDERAL 11 20 34
RC1: 250,025,20S34E11100PN
API: 30-025-30424-00

LEA UNIT
RCI: 150,025,20834E114008S
APl: 30-025-02425-00

LEA UNIT
RCI: 150,025,20S34E11JPKDV
API: 30-025-02425-00

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

WELL#:000003
STATUS:
PROD DATE: 08/92

WELL#:00001Y
STATUS:
PROD DATE: 06/92

WELL#:000002
STATUS:
PROD DATE: 08/92

WELL#:000001
STATUS:
PROD DATE: 10/88

WELL#:000001
STATUS:
PROD DATE: 08/92

WELL#:000001
STATUS:
PROD DATE: 09/70

WELL#:000001
STATUS:
PROD DATE: 02/90

WELL#:000004
STATUS:
PROD DATE: 08/92

WELL#:000004
STATUS:
PROD DATE: N/A
WELL#:000004
STATUS:
PROD DATE: 11/91

WELL#:000004
STATUS:
PROD DATE: 01/73

WELL#:000003
STATUS:
PROD DATE: 07/88

WELL#:000006
STATUS:
PROD DATE: 08/92

WELL#:000006
STATUS:
PROD DATE: 06/88



STATE, COUNTY

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

NM

LOCATION

LEA
114

LEA
11K

LEA
1M

LEA
1IN

LEA
11N

LEA
128

LEA
12F

LEA
12F

LEA
12J

LEA
124

LEA
124

LEA
12L

LEA
12L

LEA
12N

20s

208

208

20s

20s

20s

20s

20s

208

208

20s

208

208

208

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34E

34€

FIELD
RESERVOIR

LEA (PENN)
PENN

LEA (BONE SPRINGS)
BONE SPRINGS

LEA (PENN)
PENN

LEA (BONE SPRINGS)
BONE SPRINGS

LEA (PENN)
PENN

LEA (PENN)
PENN

LEA (DEVONIAN)
DEVONIAN

LEA (BONE SPRINGS)
BONE SPRINGS

LEA (BONE SPRINGS)
BONE SPRINGS

LEA (DEVONIAN)
DEVONIAN

LEA (PENN)
PENN

LEA (BONE SPRINGS)
BONE SPRINGS

LEA (DEVONIAN)
DEVONIAN

LEA (BONE SPRINGS)
BONE SPRINGS

BS

PN

BS

PN

PN

DV

BS

BS

DV

PN

BS

Dv

BS

-6 -

DWIGHTS CD-ROM PROPERTY LISTING
2-Jan-1993

OPERATOR

MARATHON OIL CO

EDWIN FOSTER B EST

GEODYNE OPERATING C

GEODYNE OPERATING C

NATIONAL COOPERATIV

MARATHON QIL CO

MARATHON QIL CO

MARATHON OIL CO

MARATHON OIL CO

MARATHON OIL CO

MARATHON OIL CO

MARATHON OIL CO

MARATHON OIL CO

MARATHON OIL CO

WELL/LEASE INFORMATION

LEA UNIT
RCI: 250,025,20S34E11JPHPN
API: 30-025-02425-00

LEA FEDERAL
RCI: 150,025, 20S34E 11KPEBS
API1: 30-025-20490-00

FEDERAL 11 20 34
RCI: 250,025,20S34E11L00PN
AP1: 30-025-30424-00

FEDERAL 11 20 34
RC1: 150,025,20S34E11N0OBS
AP1: 30-025-21931-00

FEDERAL 11 20 34
RCI: 250,025,20S34E11NPKPN
API: 30-025-21931-00

LEA UNIT
RCI: 250,025,20S34E12BPKPN
API: 30-025-02431-00

LEA UNIT
RCI: 150,025,20834E12F00DV
API: 30-025-02428-00

LEA UNIT
RCI: 150,025,20S34E12FPHBS
API: 30-025-02428-00

LEA UNIT
RCl: 150,025,20534E124008S
AP1: 30-025-02429-00

LEA UNIT
RCI: 150,025,20S34E12JPKDV
API: 30-025-02429-00

LEA UNIT
RCI: 250,025,20S34E12JPHPN
API: 30-025-02429-00

LEA UNIT
RCI: 150,025,20S34E12LPHBS
AP1: 30-025-02427-00

LEA UNIT
RCI: 150,025,20S34E12LPKDV
AP1: 30-025-02427-00

LEA UNIT
RCI: 150,025, 20S34E12N00BS
API: 30-025-02430-00

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

LAST

WELL#:000006
STATUS:
PROD DATE: 12/70

WELL#:000001
STATUS:
PROD DATE: 07/70

WELL#:000003
STATUS:
PROD DATE: 08/92

WELL#:000002
STATUS:
PROD DATE: 08/92

WELL#:000002
STATUS:
PROD DATE: 07/88

WELL#:000008
STATUS:
PROD DATE: 01/73

WELL#:000002
STATUS:
PROD DATE: 08/92

WELL#:000002
STATUS:
PROD DATE: N/A

WELL#:000005
STATUS:
PROD DATE: 06/92

WELI.#:000005
STATUS:
PROD DATE: 08/78

WELL#:000005
STATUS:
PROD DATE: 06/71

WELI#:000001
STATUS:
PROD DATE: N/A

WEL_#:000001
STATUS:
PROD DATE: 01/77

WELL#:000007
STATUS:
PROD DATE: 08/92



STATE, COUNTY
LOCATION

FIELD
RESERVOIR

-7 -

DWIGHTS CD-ROM PROPERTY LISTING
2-Jan-1993

OPERATOR

WELL/LEASE INFORMATION

NM LEA
12N 208 34E

NM LEA
12N 208 34E

NM LEA
12N 20S  34E

LEA (DEVONIAN)
DEVONIAN

LEA SOUTH (SAN ANDRES)
SAN ANDRES

LEA (PENN)
PENN

DV MARATHON OIL CO

SA MARATHON OIL CO

PN MARATHON OIL CO

WELL#:000007
STATUS:
LAST PROD DATE: 07/82

LEA UNIT
RCI: 150,025,20S34E12NPKDV
API: 30-025-02430-00

WELL#:000007
STATUS:
LAST PROD DATE: 05/87

LEA UNIT
RCI: 150,025,20S34E12NPKSA
API: 30-025-02430-00

WELL#:000007
STATUS:
LAST PROD DATE: 05/71

LEA UNIT
RCI: 250,025,20834E12NPKPN
API: 30-025-02430-00



DELAWARE WELL SUMMARY

PERFORATIONS
WELL NAME UPPER  LOWER COMMENTS
MOBIL LEA ST. #1 5890 5930 3 RD SAND, 100+ BOPD
MESCALARO RIDGE UNIT #3 5780 5805 CUM. 23,712 BO, 5.5 BOPD
MOBIL ST. #1 5625 5695 CUM. 70,515 BO, 16 BOPD
1 ST SAND, 3 RD SAND WET
MOBIL ST. #2 TESTED 228 SAND, WET
/€2
N. LEA FED. #1-Y MORROW GAS WELL
3 RD SAND @ -2349°, WET
N. LEA FED. #2 MORROW GAS WELL
3 RD SAND EQUIVELENT LIMED OUT
N. LEA FED. #3 MORROW GAS WELL
3 RD SAND @ -2282, WET
N. LEA FED. #4 5618 5651 1 ST SAND, 85 BOPD
N. LEA FED. #5 6058 6078 4 TH SAND, 72 BOPD
5910 5925 LIME EQUIVELENT TO 3 RD SAND
5636 5668 1 ST SAND, 107 BOPD
HOLE 4393°-4248", SQUEEZED
HOLE 3892’-4029’, SQUEEZED
N. LEA FED. #6 5900 5920 3 RD SAND, 107 BOPD, OCT. '92
N. LEA FED #7 5942 . 5962 3 RD SAND, WET, -2291
O/W @ -2269°
MARK FED. #1 5644 5664 100+ BOPD
3 RD SAND TIGHT, LIME
MARK FED. #2 5610 5640 1 ST SAND, 100+ BOPD
POWELL FED. #1 9 BOPD & 8 BWPD, P SEC 4-T20S-R34E
UNION A FED. #2 9 BOPD & 75 BWPD, K SEC 10-T20S-R34E

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. __10653 Exhibit No. 6

Submitted by:___Armstrong Energy Corporation
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Dwight’s Energydata, Inc. DLOOK 4.20 Record # 1 Run date: 01/01/93
Property data from file: D:\PROD-CD\NELEA. Retrieval code: 150,025, 19S34E35P00QDL

Operator (#569485) Lease name Well #
PENNZOIL EXPL & PROD CO MESCALERO RIDGE UNIT 000003
------------------ mess  mmsssssss--essccco-s-c- mee--oe---------- |se/tax

Ident. # State Dist County Location Junit #
19S34E35P000L NM(30) 2 025 LEA 35P 198 34E 0

APL # Field (#8040811 ) Reservoir
30-025-23503 LEA NE (DELAWARE) DL DELAWARE

Total Perforations Temp

Depth Upper Lower Gradient N-Factor GOR

5990 5780 5805 0.000 0.000 0

Comp Production Dates Status

Date First Last Date Status

0 8608 9208 0 ACT
Cumulative gas Gas Gas
MCF Since Gravity Gatherer
24047 FP Date 0.00 GPMGC
Cumulative liquid Liquid Liquid
B8L Since Gravity Gatherer

23712 FP Date 0.00 KOCHO



Owight’s Energydata, Inc. DLOOK 4.20 Record # 1 Run date: 01/01/93
Production data from file: D:\PROD-CD\NELEA. Retrieval code: 150,025,19S34E35P000L

Lease: MESCALERQO RIDGE UNIT Well #: 000003
0il Cum Oit Gas Cum Gas Water No.of
Month bbls bbls mcf mc f bbls Wells
Total 1986 4113 4113 1656 1656 0 1
Total 1987 5874 9987 3882 5538 0 1
Total 1988 3573 13560 2687 8225 216 1
January 222 13782 234 8459 15 1
February 200 13982 220 8679 13 1
March 445 14427 232 8911 30 1
April 251 14678 295 9206 17 1
May 231 14909 287 9493 16 1
June 446 15355 416 9909 30 1
July 303 15658 490 10399 20 1
August 298 15956 476 10875 20 1
September 276 16232 450 11325 19 1
October 274 16506 457 11782 18 1
November 268 16774 413 12195 0 1
December 276 17050 412 12607 0 1
Total 1989 3490 17050 4382 12607 198 1
January 257 17307 367 12974 0 1
February 234 17541 223 13197 0 1
March 257 17798 239 13436 0 1
April 226 18024 287 13723 0 1
May 242 18266 373 14096 0 1
June 231 18497 396 14492 0 1
July 179 18676 366 14858 0 1
August 281 18957 420 15278 0 1
September 228 19185 412 15690 0 1
October 240 19425 414 16104 0 1
November 223 19648 416 16520 0 1
December 217 19865 369 16889 0 1
Total 1990 2815 19865 4282 16889 0 1
January 219 20084 343 17232 0 1
February 178 20262 340 17572 0 1
March 239 20501 385 17957 0 1
April 195 20696 382 18339 0 1
May 194 20890 393 18732 0 1
June 178 21068 359 19091 0 1
July 221 21289 418 19509 0 1
August 199 21488 397 19906 0 1
September 201 21689 264 20170 0 1
October 203 21892 348 20518 0 1
November 187 22079 339 20857 0 1
December 201 22280 356 21213 0 1
Total 1991 2615 22280 4324 21213 0 1

January 191 22471 350 21563 0 1



Dwight’s Energydata, Inc. DLOOK 4.20 Record # 1 Run date: 01/01/93
Production data from file: D:\PROD-CD\NELEA. Retrieval code: 150,025,19S34E35P00DL

Lease: MESCALERO RIDGE UNIT Well #: 000003
0il Cum Oil Gas Cum Gas Water  No.of
Month bbls bbls mcf mcf bbls Wells
February 178 22649 274 21837 0 1
March 191 22840 361 22198 0 1
April 168 23008 364 22562 0 1
May 193 23201 341 22903 0 1
June 162 23363 372 23275 0 1
July 178 23541 385 23660 0 1
August 171 23712 387 24047 0 1
Total 1992 1432 23712 2834 24047 0 1
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Dwight's Energydata, Inc. DLOOK 4.20 Record # 2 Run date: 01701/93
Property data from file: D:\PROD-CD\NELEA. Retrieval code: 150,025,20S34E02J000L

Operator (#143957) Lease name Well #
HARKEN EXPL CO MOBIL STATE 000601
------------------ Sem=  eememeeesescccc--iccoos se----e--------- lgeftax
Ident. # State Dist County Location /unit #
20s34E02400DL NM(30) 2 025 LEA 2J 20S 34E 0
API # Field (#8040811 ) Reservoir
30-025-29204 LEA NE (DELAWARE) DL DELAWARE
Total Perforations Temp
Depth Upper Lower Gradient N-Factor GOR
0 0 0 0.000 0.000 0
Comp Production Dates Status
Date First Last Date Status
0 8507 9208 0 ACT
Cumulative gas Gas Gas
MCF Since Gravity Gatherer
49784 FP Date 0.00 PHIPC
Cumulative liquid Liquid Liquid
BBL Since Gravity Gatherer

70515 FP Date 0.00 SCURP



Dwight’s Energydata, Inc. DLOOK 4.20 Record # 2 Run date: 01/01/93
Production data from file: D:\PROD-CD\NELEA. Retrieval code: 150,025,20834E02400DL

Lease: MOBIL STATE Well #: 000001
oil Cum 0il Gas Cum Gas Water No.of
Month bbls bbls mcf mc f bbls Wells
Total 1985 3369 3369 2151 2151 1599 1
Total 1986 17523 20892 10062 12213 3813 1
Total 1987 13131 34023 8967 21180 2309 1
Total 1988 10079 44102 6960 28140 2915 1
January 847 44949 516 28656 400 1
February 693 45642 374 29030 392 1
March 780 46422 536 29566 420 1
April 704 47126 484 30050 420 1
May 671 L7797 550 30600 434 1
June 666 48463 " 574 31174 420 1
July 753 49216 594 31768 434 1
August 750 49966 651 32419 434 1
September 672 50638 544 32963 176 1
October 672 51310 585 33548 150 1
November 640 51950 508 34056 150 1
December 733 52683 521 34577 150 1
Total 1989 8581 52683 6437 34577 3980 1
January 619 53302 534 35111 150 1
february 434 53736 305 © 35416 150 1
March 747 54483 595 36011 150 1
April 622 55105 511 36522 360 1
May 675 55780 531 37053 240 1
June 621 56401 563 37616 110 1
July 651 57052 485 38101 110 1
August 539 57591 468 38569 240 1
September 554 58145 509 39078 240 1
October 545 58690 493 39571 255 1
November 549 59239 1 39572 60 1
December 595 59834 294 39866 360 1
Total 1990 7151 59834 5289 39866 2425 1
January 617 60451 395 40261 130 1
February 556 61007 410 40671 250 1
March 596 61603 402 41073 268 1
Aprit 585 62188 494 41567 270 1
May 593 62781 471 42038 258 1
June 527 63308 528 42566 261 1
July 566 63874 601 43167 267 1
August 499 64373 554 43721 214 1
September 570 64943 572 44293 250 1
October 581 65524 589 44882 255 1
November 533 66057 520 45402 250 1
December 528 66585 586 45988 250 1
1

Total 1991 6751 66585 6122 45988 2923









Dwight's Energydata, Inc. DLOOK 4.20  Record # 2 Run date: 01/01/93
Production data from file: D:\PROD-CD\NELEA. Retrieval code: 150,025,20S34E02J00DL

Lease: MOBIL STATE Well #: 000001
oil Cum Oil Gas Cum Gas Water No.of
Month bbls bbts mcf mcf bbls Wells
January 558 67143 559 46547 255 1
February 487 67630 226 46773 225 1
March 526 68156 483 47256 220 1
April 462 68618 472 47728 300 1
May 493 69111 463 48191 210 1
June 443 69554 440 48631 195 1
July 488 70042 491 49122 225 1
August 473 70515 662 49784 200 1
Total 1992 3930 70515 3796 49784 1830 1
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PRODUCTIVITY INDEX

DECEMBER 17, 1992

OlL PRODUCTION 283 BO
WATER PRODUCTION 36 BW
FLUID LEVEL 48 JTS. 1488 FT.
CASING PRESSURE 220 PsI

FLLOWING BHP CALCULATION

38 GAVITY OIL GRADIENT= 0.3808 PSI/FT.
MIDDLE OF ZONE 5905 FT.
CASING PRESSURE 220 PSI
HYDROSTATIC PRESSURE 1722 PSI
TOTAL 1942 PSI FLOWING BHP

STATIC BHP CALCULATION

BHP GRADIENT= 0.43 PSI/FT. (DST ON N. LEA FED. #3)
MID ZONE DEPTH= 5905 FT
STATIC BHP = DEPTH x GRADIENT = 2539 PSI

PRODUCTIVITY INDEX CALCULATION

J= Qstb = 283+36 = 0.5343 BBLS/PSI
Pe-Pw 2539-1942

MAXIMUM PRODUCTION - PUMPED OFF CONDITION

Q= .5343 BBLS/PSI x (2539 PSI-100 PSI) = 1303 BP]S
Qoil= 88.71% x 1303 = 1156 BOPD
Qwtr= 11.29% x 1303 = 147 BWPD
BEFORE THE

OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. __10653__ Exhibit No. __ 9

Submitted by:___Armstrong Energy Carporation

Hearing Date: January 7, 1993
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ook ok KRk kR Ak Rk ok Rk kR WELL NO.: MOBIL LEA STATE #1

* VOLUMETIC ANALYSIS * LOCATION: NE/SW SEC. 2-T20S-R34E

* OJL & GAS RESERVOIRS * OPERATOR: ARMSTRONG ENERGY CORP.

ok ko ok ok ok ok ok koK kok ok FIELD : NORTH LEA DELAWARE

OIL OR GAS RESERVOIR ? 1

OlL=1,GAS=2 anannanas

-DATA-
ook ok ook kK
INTERVAL HN POROSITY SwW RECOVERY RESERVES RESERVES
NO. FT. % % FACTOR % MCF BO
sk e s ok o EEER T ok ok ok ko ok Rk ok koK ok ok Rk ok ok ke A Ak

1 10.00 19.00 44.00 20.00 11220 46751
2 10.00 21.00 40.00 20.00 13287 55363
3 10.00 20.00 43.00 20.00 12022 50091
4 10.00 19.00 46.00 20.00 10820 45082
5 10.00 18.00 47.00 20.00 10060 41718
6 6.00 17.00 50.00 20.00 5378 22409
7
8
9
10

TOTAL 56.00 * * * 62,787 261,613

AVERAGE * 19.14 44.64 20.00 * *

GAS GRAVITY ?

GAS FORMATION VOLUME FACTOR INITIAL Bg ?

FORMATION PRESSURE INITIAL PSI 2360

GAS FORMATION VOLUME FACTOR FINAL Bg ?

FORMATION PRESSURE FINAL PSI 1000

DRAINAGE AREA ACRES 40

BOTTOM HOLE TEMPERATURE F 105

_BEFORE THE

OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 10653

Exhibit No. ___ 11

Submitted by:__Armstrong Energy Corporation

January 7. 1993

Hearing Date:



REASONS FOR REQUESTING HIGHER ALLOWABLES

1) REDUCE WASTE BY MORE EFFICIENTLY PRODUCING THE WELLS,

HIGHER RATES WOULD MEAN QUICKER RECOVERY AND REDUCED OPERATING
COST. THUS RESULTING IN QUICKER PAYOUTS AND MORE CAPITAL FOR
INVESTMENT.

2) THESE WELLS ARE COSTING APPROXIMATELY $100,000 MORE TO

DRILL BECAUSE OF EXTRA CASING BEING RUN AND SEVERE LOST
CIRCULATION IN THE SEVEN RIVERS REEF ZONE. MORE FAVORABLE
ECONOMICS WOULD MEAN QUICKER PAYOUTS AND MORE DEVELOPEMENT IN
THE AREA.

3) BECAUSE OF THE SEVERE LOST CIRCULATION PROBLEMS IN THE

SEVEN RIVERS REEF ZONE, THE PRIMARY CEMENT JOBS ACROSS THIS
INTERVAL ARE POOR. THIS LEADS TO CASING LEAKS, BECAUSE THE
PRODUCTION CASING IS EXPOSED TO THE CORROSIVE WATERS IN THIS
INTERVAL. THE NORTH LEA FEDERAL No. 5 HAS HAD TWO CASING

LEAKS. A CASING LEAK IN THE LATER LIFE OF ONE OF THESE WELLS

WOQULD RESULT IN THE PREMATURE ABANDONMENT AND LOSS OF RESERVES.

4) THERE ARE AS MANY AS FOUR DELAWARE ZONES IN THESE WELLS.
BECAUSE EACH ZONE IS CAPABLE OF PRODUCTION OVER THE ALLOWABLE,
SUBSEQUENT ZONES WILL NOT BE COMPLETED UNTIL THE FIRST ZONE

HAS DECLINED IN PRODUDUCTION. THUS EXTENDING THE LIFE OF THE
WELL AND INCREASING OPERATING COSTS AND EXPOSURE TO CASING
FAILURE.

5) INCREASED ALLOWABLES WILL NOT RESULT IN RESERVOIR DAMAGE.
THERE ARE MANY DELAWARE WELLS THAT PRODUCE TOTAL FLUID VOLUMES
IN EXCESS OF 200 BBLS. PER DAY. THIS WELL HAS HIGH PRODUCTIVITY INDEX
AND IS CAPABLE OF PRODUCING AT HIGHER RATES WITHOUT DAMAGE.

6) CORRELATIVE RIGHTS WILL BE PROTECTED. THE 3 RD SAND IN THE
ARMSTONG WLLL IS WET IN THE HARKEN WELL TO THE EAST AND THE
SPECTRUM 7 WELL TO THE SOUTH. THE PRODUCTIVE AREA IS LOCATED

IN THE WEST HALF OF SECTION 2 AND THE NORTHEAST OF SECTION 10

AND THE SOUTHEAST OF SECTION 3. THE MOBIL LEA ST. #1 IS LOCATED AT A
LEGAL LOCATION 1800° FSL & 1980 FWL SEC 2-T20S-R34E.

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. __10653 _ Exhibit No. 14

Submitted by:__Armstrong Energy Corporation

Hearing Date: January 7, 1993
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OIL CONSERVATION DIVISION :
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Case No. __10653 _ Exhibit No. __ 12
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FILE NAME: ARMSTRG ( 2)
CASE NAME: MOBILST1
CHMD NAME: ogre ( 130)

101 MOBIL LEA STATE # 1
102 N.E. LEA DELEWARE
103 LEA COUNTY, NEW MEXICO
104 ARMSTRONG ENERGY CORP.
117 CASE $CASE
107 PREPARED FOR
108 ARMSTRONG ENERGY CORP.
120 12 92 12 12 1 92 10 1
W.l. OP. COST OpP. COST
FRACTION ($/W/M0) ($/M0.)
210  1.00000000 2320.00 .00
PHASE CUM PROD REV. INT
NAME (MUNITS) FRACTION
221 oIL .000  .74000000
222 GAS .000  .74000000
PH. NAME CURVE TP DECLINE%
410 OIL FLAT .000
CALC OIL FLAT .000
412 oIL EXP 50.000
CALC OIL EXP 50.000
INV NAME INV. POINT
802 INVEST .000 YRS

ADV. TAX
(PCT)

PRICE
($/UNIT)

107.000
107.000

LAST
107.000

(G OR N)

DATA

MAJOR
PH. NAME

SEV. TAX
(PCT)

107.000
107.000
EL
5.488

TANG-M$

REPQORT
PROD DATE
(MO/DY/YR)
127 1/92
NO. OF RATIO TO
WELLS MAJOR PH
1.0
.0 240
CUM. LIMIT
5.400 YRS
5.400 YRS
X X
9.685 YRS
INTANG-M$  LSEHLD-M$
200.000 .000

200.000

DATE: U1/U4/Y5
TIME: 09:57.23

(M OR Y) CALC VALUE
D
D 210.897 MBBL
D
D 264,352 MBBL

RISK FRAC  OVHD FLAG



MOBIL LEA STATE # 1 DATE: 01/04/93
N.E. LEA DELEWARE TIME: 09:57.23
LEA COUNTY, NEW MEXICO FILE: ARMSTRG
ARMSTRONG ENERGY CORP. GET#: 2
RESERVES AND ECONOMICS
PREPARED FOR
ARMSTRONG ENERGY CORP. AS OF DECEMBER 1, 1992
--PRICES--- =--=---=-- OPERATIONS, M$-------- 10.00 PCT
-END- ---GROSS PRODUCTION--- ----NET PRODUCTION---- OIL GAS NET OPER  SEV+ADV ~ NET OPER  CAPITAL CASH FLOW CUM. DISC
MO-YR OIL, MBBL GAS, MMCF OIL, MBBL GAS, MMCF $/B $/M REVENUES  TAXES EXPENSES  COSTS, M$ BTAX, M$ BTAX, M3
12-92 3.255 .781 2.409 .578 20.00 1.70 49.163 3.916 2.320 400.000  -357.073  -357.243
12-93 39.055 9.373 28.901 6.936 20.00 1.70 589.811 46.983 27.840 .000 514.988 130.079
12-94 39.055 9.374 28.901 6.937 20.00 1.70 589.813 46.983 27.840 .000 514.990 573.100
12-95 39.055 9.373 28.901 6.936 20.00 1.70 589.811 46.983 27.840 .000 514.988 975.845
12-96 39.055 9.373 28.901 6.936 20.00 1.70 589.811 46.983 27.840 .000 514.988  1341.977
12-97 39.055 9.373 28.901 6.936 20.00 1.70 589.811 46.983 27.840 .000 514.988 1674.824
12-98 33.624 8.070 24.882 5.972 20.00 1.70 507.792 40.450 27.840 .000 439.502  1933.060
12-99 17.544 4,211 12.983 3.116 20.00 1.70 264.957 21.106 27.840 .000 216.011  2048.442
12- 0 8.772 2.105 6.491 1.558 20.00 1.7C 132.469 10.552 27.840 .000 94.077  2094.125
12- 1 4.386 1.052 3.246 .778 20.00 1.70 66.243 5.277 27.840 .000 33.126  2108.748
12- 2 1.496 .359 1.107 .266 20.00 1.70 22.592 1.800 16.757 .000 4.035 2110.398
s Tot 264 .352 63.444 195.623 46.949 20.00 1.70 3992.273 318.016 269.637 400.000 3004.620 2110.398
REM. .000 .000 .000 .000 .00 .00 .000 .000 .000 .000 .000  2110.398
TOTAL 264 .352 63.444 195.623 46.949 20.00 1.70 3992.273 318.016 269.637 400.000 3004.620 2110.398
CUM. .000 .000 NET OIL REVENUES (M$) 3912.460  --------- PRESENT WORTH PROFILE---------
NET GAS REVENUES (M$) 79.813 DISC PW OF NET DIsc PW OF NET
ULT. 264 .352 63.4644 TOTAL  REVENUES (M$) 3992.273 RATE BTAX, M$ RATE BTAX, M$
BTAX RATE OF RETURN (PCT) 100.00 PROJECT LIFE (YEARS) 9.685 .0 3004.620 30.0 1202.778
BTAX PAYOUT YEARS .78 DISCOUNT RATE (PCT) 16.000 2.0 2785.797 35.0 1067.916
BTAX PAYOUT YEARS (DISC) .82 GROSS OIL WELLS 1.000 5.0 2499.237 40.0 954.403
BTAX NET INCOME/INVEST 8.51 GROSS GAS WELLS .000 8.0 2254.326 45.0 857.870
BTAX NET INCOME/INVEST (DISC) 6.28 GROSS WELLS 1.000 10.0 2110.398 50.0 774.994
12.0 1979.775 60.0 640.606
INITIAL W.1. FRACTION 1.000000 INITIAL NET OIL. FRACTION .740000 15.0 1805.417 70.0 536.848
FINAL  W.I. FRACTION 1.000000 FINAL  NET OIL FRACTION . 740000 18.0 1653.119 80.0 454 .666
PRODUCTION START DATE 12- 1-92 INITIAL NET GAS FRACTION .740000 20.0 1562.057 90.0 388.151
MONTHS IN FIRST LINE 1.00 FINAL  NET GAS FRACTION . 740000 25.0 1364 .840 10C.0 333.310
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FILE NAME:

CASE NAME: MOBILST!

CMD NAME: ogre

ARMSTRG ( 2)

¢ 130

101 MOBIL LEA STATE # 1
102 N.E. LEA DELEWARE

103 LEA COUNTY, NEW MEXICO
104 ARMSTRONG ENERGY CORP.

117 CASE $CASE
107 PREPARED FOR

108 ARMSTRONG ENERGY CORP.
120 12 92 12 12 1 92 101

W.l.
FRACTION

210 1.00000000

PHASE
NAME
221 OIL
222 GAS
PH. NAME
410 OIL
CALC oIt
412 olIL
CALC oIL
INV NAME
802 INVEST

OP. COST OP. COST
(3/W/MO) ($/M0.)
2320.00 .00
CUM PROD REV. INT
(MUNITS) FRACTION
.000  .74000000
.000  .74000000
CURVE TP DECLINEZ%
FLAT .000
FLAT .000
EXP 50.000
EXP 50.000
INV. POINT

ADV. TAX
(PCT)

PRICE
($/UNIT)

300.000
300.000

LAST
300.000

(G OR N)

DATA REPORT

MAJOR PROD DATE
PH. NAME (MO/DY/YR)
oiL 127 1792
SEV. TAX NO. OF RATIO TO
(PCT) WELLS MAJOR PH

7.080 1.0

7.080 .0 240
QT RATE CUM. LIMIT
300.000 1.000 YRS
300.000 1.000 YRS

EL X X

5.488 6.773 YRS
TANG-M$  INTANG-M$  LSEHLD-M$
200.000 200.000 .000

(M OR Y)

RISK FRAC

DATE: 01/04/93
TIME: 09:54.36

CALC VALUE
109.500 MBBL
264.585 MBBL

OVHD FLAG



MOBIL LEA STATE # 1
N.E. LEA DELEWARE

LEA COUNTY, NEW MEXICO
ARMSTRONG ENERGY CORP.

PREPARED FOR
ARMSTRONG ENERGY CORP.

-END- ---GROSS PRODUCTION---
MO-YR OIL, MBBL GAS, MMCF
12-92 9.125 2.190
12-93 109.241 26.218
12-94 74.555 17.893
12-95 37.277 8.947
12-96 18.639 4.473
12-97 9.319 2.236
12-98 4.659 1.119
12-99 1.770 424
S 10T 264.585 63.500
REM. .000 .000
TOTAL 264,585 63.500
CUM. .000 .000
ULT. 264.585 63.500

BTAX RATE OF RETURN (PCT)
BTAX PAYOUT YEARS

BTAX PAYOUT YEARS (DISC)

BTAX NET INCOME/INVEST

BTAX NET INCOME/INVEST (DISC)

INITIAL W.I. FRACTION
FINAL  W.l. FRACTION
PRODUCTION START DATE
MONTHS IN FIRST LINE

AS OF DECEMBER 1, 1992
--PRICES--- ~--=-=--- OPERATIONS, M$
----NET PRODUCTION---- GOIL GAS NET OPER  SEV+ADV
OIL, MBBL GAS, MMCF $/B $/M REVENUES  TAXES
6.753 1.621 20.00 1.70 137.816 10.978
80.838 19.401 20,00 1.70 1649.742  131.415
55.171 13.241 20.00 1.70 1125.930 89.689
27.585 6.621 20.00 1.70 562.956 44.843
13.793 3.310 20.00 1.70 281.487 22.422
6.896 1.655 20.00 1.70 140.734 11.211
3.448 828 20.00 1.70 70.368 5.605
1.310 .314 20.00 1.70 26.734 2.130
195.794 46.991 20.00 1.70 3995.767 318.293
.000 .000 .00 .00 .000 .000
195.794 46.991 20.00 1.70 3995.767 318.293
NET OIL REVENUES (M$) 3915.880
NET GAS REVENUES (M$) 79.887
TOTAL  REVENUES (M%) 3995.767
100.00 PROJECT LIFE (YEARS) 6.773
.27 DISCOUNT RATE (PCT) 10.000
.28 GROSS OIL WELLS 1.000
8.72 GROSS GAS WELLS .000
7.60 GROSS WELLS 1.000
1.000000 INITIAL NET OIL FRACTION . 740000
1.000000 FINAL  NET OIL FRACTION . 740000
12- 1-92 INITIAL NET GAS FRACTION . 740000
1.00 FINAL  NET GAS FRACTION . 740000

AND

RVES

'

ECONCMICS

R I
COO0ODO0ODODDOOOOO

NET OPER
EXPENSES

DATE: 01/0
TIME: 09:5
FILE: ARMS
GET#:

10.00

CAPITAL CASH FLOW CUM.
COSTS, M3 BTAX, M$ BTAX,
400.000 -275.482 -275
.000 1490.487 1134

.000 1008.401 2001
.000 490.273 2385
.000 231.225 2549
.000 101.683 2615
.000 36.923 2637
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF ARMSTRONG ENERGY CORPORATION,

FOR SPECIAL POOL RULES,

LEA COUNTY, NEW MEXICO. CASE NO. 10653

AFFIDAVIT OF MAILING

William F. Carr, being duly sworn, states that on November 16, 1992 he mailed a
copy of the application of Armstrong Energy Corporation, for special pool rules, Lea
County, New Mexico with letter(s) setting forth the hearing date, by regular mail, to the
following individuals listed on Exhibit A attached:

Further Affiant sayeth naught.

of Zu

William F.\Carr \

SUBSCRIBED AND SWORN to before me this @‘g&_ day of January, 1993.

GrodlQfu

Notary Public

My Commission Expires:

ke \a A4S

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 10653 Exhibit No. 15

Submitted by:____Armstrong Energy Corporation

Hearing Date: January 7, 1993




EXHIBIT A

Harken Exploration Co.
Post Office Box 10626
Midland, TX 79702

Pennzoil Exploration &
Production Co.

Post Office Box 7967

Houston, TX 77252

Devon Energy Corp.
20 N. Broadway, Suite 1500
Oklahoma City, OK 73102

Read & Stevens, Inc.
Post Office Box 1518
Roswell, New Mexico 88202

Snow Oil & Gas Inc.
Post Office Box 1277
Andrews, TX 79714

Bill Fenn, Inc.
Post Office Box 569
Giddings, TX 78742

AFFIDAVIT OF MAILING,
Page 2
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CAMPBELL, CARR, BERGE
& SHERIDAN, r.a.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F.CARR
BRADFORD C. BERGE

SUITE | - 110 NORTH GUADALUPE

MARKXK F. SHERIDAN
WiLLIAM P SLATTERY

PATRICIA A MATTHEWS
MICHAEL . FELDEWERT

POST OFFICE BOX 2208

SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (50S) 988-4421

TELECOPIER: {(505) 983-6043

JACK M. CAMPBELL
QF COUNSEL

December 16, 1992

TO: ALL OWNERS OF INTEREST IN THE NORTHEAST LEA-DELAWARE POOL
AREA

Re: Application of Armstrong Energy Corporation for Special Pool Rules, Lea
County, New Mexico

Gentlemen:

This letter is to advise you that Armstrong Energy Corporation has filed the enclosed
application with the New Mexico Oil Conservation Division seeking an Order promulgating
Special Pool Rules and Regulations for the Northeast Lea-Delaware Pool located in Section
35, Township 19 South, Range 34 East and Section 20, Township 20 South, Range 34 East,
N.M.P.M,, Lea County, New Mexico setting a special oil allowable for the pool of 300
barrels per day.

This application has been set for hearing before an Examiner of the Oil Conservation
Division on January 7, 1993. You are not required to attend this hearing, but as the owner
of an interest that may be affected by this application, you may appear at that hearing and
present testimony. Failure to appear at that time or otherwise become a party of record will
preclude you from challenging this application at a later date.

Parties appearing in cases before the Division have been requested to file a Pre-hearing
Statement substantially in the form prescribed by the Division (Oil Conservation Division
Memorandum 2-90). Pre-hearing statements should be filed by 4:00 o’clock p.m., on the
Friday before a scheduled hearing.

ATTORNEY FOR ARMSTRONG ENERGY CORPORATION
WFC:mlh
Enclosure



UNITED BANK PLAZA PHONE 535 622-3770
400 N. PENN. SUITE 10CO FAX: 50% 622-8643
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1992
December 30, AN A 003
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Campbell, Carr, Berge & Sheridan
P. 0. Box 2208
Santa Fe, New Mexico 87504-2208

Attention: William F. Carr

RE: Application of Armstrong Energy Corporation for Special Pool
Rules, Lea County, New Mexico

Gentlemen:

Read & Stevens, Inc. is in receipt of your letter dated December
16, 1992, advising Armstrong Energy Corporation has filed an
application with the 0il Conservation Division seeking an order for
special pool rules in the Northeast Lea-Delaware Pool. Please be
advised that Read & Stevens, Inc. fully supports the application

made by Armstrong Enerdgy, and believes that an increase in the
allowable is a prudent action.

Currently we operate six producing Delaware wells and are drilling
a seventh Delaware well in the Quail Ridge Delaware field which is
less than one mile to the west of the Armstrong Energy acreage.
The producing Delaware wells that we operate are all on sucker rod
pumping systems and are all pumping at top allowable rates with
very high fluid levels. The high fluid levels are indicative of a
formation that has a deliverability which is much greater than the
existing 107 BOPD top allowable rate that we currently produce.

Sincerely,

RE::v « STEVENS, INC.
(7.
hn C. Ma§§2§izi.
Petroleum EngYneer

JCM/sr/POOLRULE.CARR

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. __ 10653 _ Exhibit No. 16
XCc: Well File

Submitted by:___Armstrong Energy Corporation

Hearing Date: January 7, 1993
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Oit CONSERVATION DIVISION y.,u.“_////
== DRYG FREE==
4
BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
ANITA LOCKWOOD (505) 827-5800

CABINET SECRETARY

February 8, 1993

CAMBELL, CARR, BERGE
& SHERIDAN

Attorneys at Law

P. O. Box 2208

Santa Fe, New Mexico 87504

RE: CASE NO. 10653
ORDER NO. R-9842

Dear Sir;

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

o Wby e i3

Sally E.”Leichtle
Administrative Secretary

cc: BLM Carlsbad Office
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BEFORE THE 0EC 1 41097 |}

OIL CONSERVATION DIVISION OIL CONSERVATON o

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION
OF ARMSTRONG ENERGY CORPORATION,

FOR SPECIAL POOL RULES, o
LEA COUNTY, NEW MEXICO. CASE NO. /0(;5 3

APPLICATION

COMES NOW ARMSTRONG ENERGY CORPORATION, by its undersigned
attorneys, hereby makes application to the Oil Conservation Division for an Order
promulgating Special Pool Rules and Regulations for the Northeast Lea-Delaware Pool and
in support thereof states:

1. Armstrong Energy Corporation is the operator of certain wells in the
Northeast Lea-Delaware Pool which was established on June 1, 1986 by Order No. R-8223
and has been extended from time to time to include approximately 480 acres in Townships
19 and 20 South, Range 34 East, NM.P.M., Lea County, New Mexico.

2. The wells in the Northeast Lea-Delaware Pool are operated under statewide
rules with a depth bracket allowable of 107 bbls per day and a gas allowable rate of 214 mcf
per day at a 2000 to 1 Gas/Oil Ratio.

3. Certain wells in the Delaware formation in this care can produce at rates as
high as 500 barrels per day and producing wells in this pool at the currently authorized rates

will result in oil ultimately being left in the ground.



4. Armstrong Energy Corporation seeks establishment of a special oil allowable
for the pool of 300 barrels of oil per day.

5. Approval of this application will result in the production of hydrocarbons
which otherwise will not be produced and will otherwise be in the best interest of
conservation and the protection of correlative rights.

WHEREFORE, Armstrong Energy Corporation requests that this application be set
for hearing before a duly appointed Examiner of the Oil Conservation Division on January
7, 1993 and that, after notice and hearing as required by law and the rules of the Division,
the Division enter its Order promulgating Special Pool Rules and Regulations for the
Northeast Lea-Delaware Pool including provisions for a special oil allowable of 300 barrels
per day.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR ARMSTRONG ENERGY
CORPORATION

APPLICATION,
Page 2
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING ;;
CALLED BY THE OIL CONSERVATION w1y (V)
DIVISION FOR THE PURPOSE OF |
CONSIDERING:

CAS&“ao NBE&YATION DIvision

APPLICATION OF ARMSTRONG
ENERGY CORPORATION FOR
SPECIAL POOL RULES,

LEA COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This prehearing statement is submitted by William F. Carr, as required by the Oil
Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Armstrong Energy Corporation William F. Carr

Post Office Box 1973 Campbell, Carr, Berge & Sheridan, P.A.
Roswell, New Mexico 88202 _ Post Office Box 2208

Attn: Bob Armstrong Santa Fe, New Mexico 87504

(505) 623-8726 (505) 988-4421

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOCD Case No. 10653
Page 2

STATEMENT OF CASE

APPLICANT

Armstrong Energy Corporation, applicant in the above-captioned cause, seeks an order
promulgating special rules and regulations for the Northeast Lea-Delaware Pool including
a provision for a special oil allowable of 300 barrels of oil per day.

OPPOSITION OR OTHER PARTY

(Please make a concise statement of the basis for opposing this application or
otherwise state the position of the party filing this statement.)




Pre-hearing Statement
NMOCD Case No. 10653
Page 3

PROPOSED EVIDENCE
APPLICANT

WITNESSES EST. TIME EXHIBITS
(Name and expertise)

Mike Boling, Geologist 15 Min. Approximately 4
Bruce Stubbs, Petroleum Engineer 15 Min. Approximately 5
OPPOSITION

WITNESSES EST. TIME EXHIBITS

(Name and expertise)

PROCEDURAL MATTERS

None.

Signature | I



CAMPBELL, CARR, BERGE

8 SHERIDAN, rAa.

LAWYERS

MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE
MARK F. SHERIDAN
WILLIAM P. SLATTERY

PATRICIA A, MATTHEWS
MICHAEL H. FELDEWERT

JACK M. CAMPBELL
OF COUNSEL

HAND-DELIVERED

December 14, 1992

William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
State Land Office Building

Santa Fe, New Mexico 87503

JEFFERSON PLACE
SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE. (505) 988-442!

TELECOPIER: (505) 983-6043

Re:  Application of Armstrong Energy Corporation for Special Pool Rules, Lea

County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the Application of Armstrong Energy Corporation in the above-
referenced case as well as a copy of a legal advertisement. Armstrong Energy Corporation
respectfully request that this matter be placed on the docket for the Januvary 7, 1993

Examiner hearings.

Very truly yours,

-~

WILLIAM F. CARR

WFEFC:mlh
Enclosures
cc w/enclosures:

Mr. Bob Armstrong



Case {( A

Application of Armstrong Energy Corporation for special pool rules,
Lea County, New Mexico. Applicant seeks an order promulgating
special rules and regulations for the Northeast Lea-Delaware Pool
including a provision for a special oil allowable of 300 barrels of oil per
day. Said pool is located in portions of Townships 19 and 20 South,
Range 34 East, being approximately  miles of
, New Mexico.




BEFORE THE

OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF ARMSTRONG ENERGY CORPORATION,

FOR SPECIAL POOL RULES, o
LEA COUNTY, NEW MEXICO. caseNo._ [0S

N

APPLICATION

COMES NOW ARMSTRONG ENERGY CORPORATION, by its undersigned
attorneys, hereby makes application to the Oil Conservation Division for an Order
promulgating Special Pool Rules and Regulations for the Northeast Lea-Delaware Pool and
in support thereof states:

1. Armstrong Energy Corporation is the operator of certain wells in the
Northeast Lea-Delaware Pool which was established on June 1, 1986 by Order No. R-8223
and has been extended from time to time to include approximately 480 acres in Townships
19 and 20 South, Range 34 East, NML.P.M., Lea County, New Mexico.

2. The wells in the Northeast Lea-Delaware Pool are operated under statewide
rules with a depth bracket allowable of 107 bbls per day and a gas allowable rate of 214 mct
per day at a 2000 to 1 Gas/Oil Ratio.

3. Certain wells in the Delaware formation in this care can produce at rates as
high as 500 barrels per day and producing wells in this pool at the currently authorized rates

will result in oil ultimately being left in the ground.



4. Armstrong Energy Corporation seeks establishment of a special oil allowable
for the pool of 300 barrels of oil per day.

5. Approval of this application will result in the production of hydrocarbons
which otherwise will not be produced and will otherwise be in the best interest of
conservation and the protection of correlative rights.

WHEREFORE, Armstrong Energy Corporation requests that this application be set
tfor hearing before a duly appointed Examiner of the Oil Conservation Division on January
7, 1993 and that, after notice and hearing as required by law and the rules of the Division,
the Division enter its Order promulgating Special Pool Rules and Regulations for the
Northeast Lea-Delaware Pool including provisions for a special oil allowable of 300 barrels
per day.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR ARMSTRONG ENERGY
CORPORATION

APPLICATION,
Page 2



BEFORE THE

OIL CONSERVATION DMVISION

OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION
OF ARMSTRONG ENERGY CORPORATION,

FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO. CASE NO. /¢G5 3

APPLICATION

COMES NOW ARMSTRONG ENERGY CORPORATION, by its undersigned
attorneys, hereby makes application to the Oil Conservation Division for an Order
promulgating Special Pool Rules and Regulations for the Northeast Lea-Delaware Pool and
in support thereof states:

1. Armstrong Energy Corporation is the operator of certain wells in the
Northeast Lea-Delaware Pool which was established on June 1, 1986 by Order No. R-8223
and has been extended from time to time to include approximately 480 acres in Townships
19 and 20 South, Range 34 East, NN\M.P.M., Lea County, New Mexico.

2. The wells in the Northeast Lea-Delaware Pool are operated under statewide
rules with a depth bracket allowable of 107 bbls per day and a gas allowable rate of 214 mcf
per day at a 2000 to 1 Gas/Oil Ratio.

3. Certain wells in the Delaware formation in this care can produce at rates as
high as 500 barrels per day and producing wells in this pool at the currently authorized rates

will result in oil ultimately being left in the ground.



4. Armstrong Energy Corporation seeks establishment of a special oil allowable
for the pool of 300 barrels of oil per day.

5. Approval of this application will result in the production of hydrocarbons
which otherwise will not be produced and will otherwise be in the best interest of
conservation and the protection of correlative rights.

WHEREFORE, Armstrong Energy Corporation requests that this application be set
for hearing before a duly appointed Examiner of the Oil Conservation Division on January
7, 1993 and that, after notice and hearing as required by law and the rules of the Division,
the Division enter its Order promulgating Special Pool Rules and Regulations for the
Northeast Lea-Delaware Pool including provisions for a special oil allowable of 300 barrels
per day.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR ARMSTRONG ENERGY
CORPORATION

APPLICATION,
Page 2



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE No. 1653 "
order No. /R-¢§YZ '/
APPLICATION OF ARMSTRONG ENERGY ! ,./\acv
CORPORATION FOR SPECIAL POOL \ /2&%
RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on January 7,
1993, at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this day of February, 1993, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant, Armstrong Energy Corporation, seeks an
order promulgating special rules and regulations for the Northeast
Lea-Delaware Pool, Lea County, New Mexico, including a provision
for a special oil allowable of 300 barrels per day.

(3) The Northeast Lea-Delaware Pool, created and defined by
Division Order No. R-8233 on May 29, 1986, currently comprises the
SE/4 of Section 35, Township 19 South, Range 34 East, NMPM, and the
E/2 of Section 2, Township 20 South, Range 34 East, NMPM, Lea
County, New Mexico.

(4) The discovery well for the Northeast Lea-Delaware Pcol is
the Spectrum 7 Exploration Company Mobil State Well No. 1 located
in Unit J of said Section 2, which was completed in the Delaware
formation through perforations from 5,626 feet to 5,695 feet.



(5) The Northeast Lea-Delaware Pool is currently governed by
general statewide rules and regulations, including a daily oil
allowable of 107 barrels and a limiting gas-o0il ratio of 2,000
cubic feet of gas per barrel of oil.

(6) According to Division records, there are two wells
currently producing from the subject pool, these being the
aforesaid Mobil State Well No. 1, currently operated by Harken
Exploration Company, and the Mescalero Ridge Unit Well No. 3
located in Unit P of Section 35 and operated by Pennzoil
Exploration & Production Company. The Mobil State Well No. 1 and
the Mescalero Ridge Unit Well No. 3 are currently producing
approximately 16.0 and 5.5 barrels of o0il per day, respectively.

(7) The applicant has recently drilled its Mobil Lea State
Well No. 1 located in Unit K of Section 2, Township 20 South, Range
34 East, NMPM. The subject well has been completed in the
Northeast Lea-Delaware Pool through perforations from 5,890 feet to
5,931 feet.

(8) According to applicant's evidence and testimony, the
Mobil Lea State Well No. 1 is capable of o0il production far in
excess of 300 barrels per day.

(9) Geologié evidence and testimony presented by the
applicant indicateg that:

a) the Delaware producing interval in this area consists

of four distinct and separate zones each capable of oil

production;

b) the Mobil Lea State Well No. 1 is currently completed
in the third sand member only. The Mobil State Well No.
1 and the Mescalero Ridge Unit Well No. 3 are currently
completed in the first sand member and the carbonate
interval stratigraphically equivalent to the second sand
member, respectively;

c) the geographic productive area of the third and
fourth sand members is likely limited to Section 2 and
the E/2 of Section 10; the geographic productive area of
the first and second sand members comprises at least
portions of Sections 2, 3 and 10;

d) the four producing intervals appear to be continuous
and correlatable to wells producing from the Quail Ridge-
Delaware Pool.

(10) The Quail Ridge-Delaware Pool currently comprises the
SW/4 of Section 3, the SE/4 of Section 4, the NE/4 of Section 9 and
the W/2 of Section 10., The allowable for the Quail Ridge-Delaware
Pool is currently 107 'barrels of o0il per day.

S

;

L



(11) According to Division records, there are seven wells
currently producing from the Quail Ridge-Delaware Pool operated by
two different operators. Several of the wells in the Quail Ridge-
Delaware Pool are currently capable or could be capable of
production in excess of top allowable.

(12) The applicant submitted engineering evidence in the form
of a 69-day production test run on the Mobil Lea State Well No. 1.
During this production test, the subject well was produced at
various rates ranging. from 100 to 300 barrels per day. The results
of the test indicate® that the water cut and the gas-oil ratio
remained fairly constant over various producing rates.

(13) The applicant seeks a higher oil allowable for the
Northeast Lea-Delaware Pool for the following reasons:

a) accelerated o0il recovery will result in more
favorable economics and reduced operating costs which in
turn will result in quicker development of the pool;

b) accelerated o0il recovery will lessen the chance for
reduced recovery due to mechanical failures which have
occurred in certain wells in this area due to the
corrosive nature of fluids in the Seven Rivers Reef zone;

c) higher allowables will result 1in accelerated
development of additional productive 2zones in the
Delaware formation within the pool.

(14) There is no evidence to indicate that mechanical well
failures 1in this area have caused premature abandonment of
wellbores and resultant loss of o0il and gas reserves.

(15) There is no currently available data which would
conclusively demonstrate that oil production at the proposed rate
of 300 barrels per day will not cause reduced ultimate oil recovery
from the third sand member due to excessive expenditure of
reservoir energy.

(16) The applicant presented no evidence as to the nature or
characteristics of the remaining three producing intervals within
the Northeast Lea-Delaware Pool.

(17) There 1is no currently available data which would
demonstrate that cil production at the proposed rate of 300 barrels
per day will not cause reduced ultimate o0il recovery from the
first, second and fourth sand members due to excessive expenditure
of reservoir energy.

(18) There is ample evidence in the record of this case to
suggest that the Northeast Lea-Delaware Pool and the Quail Ridge-
Delaware Pool should be developed as a single common source of
supply, andﬁ;any proposed special rules applicable to only the
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Northeast Lea-Delaware Pool would result in the violation of
correlative rights of those operators in the Quail Ridge-Delaware
Pool without relief which may or may not be subsequently approved
by the Division.

(19) The evidence presented in this case does not establish
that a special o0il allowable of 300 barrels per day will prevent
waste and protect correlative rights.

(20) The application of Armstrong Energy Corporation for
special rules and regulations for the Northeast Lea-Delaware Pool
should be denied.

IT IS THEREFORE ORDERED THAT:

(1) The application of Armstrong Energy Corporation for the
establishment of special rules and regulations for the Northeast
Lea-Delaware Pool, Lea County, New Mexico, including a provision
for an o0il allowable of 300 barrels per day is hereby denied.

(2) Jurisdiction is hereby retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
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