STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING D E G E u VE 1
CALLED BY THE OIL CONSERVATION , !
DIVISION FOR THE PURPOSE OF . 3

4
H

CONSIDERING:

CASE NO. 10,694
APPLICATION OF SANTA FE ENERGY OPERATING

PARTNERS, L.P. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by Mewbourne Oil Company as required by
the Oil Conservation Division.

APPEARANCE OF PARTIES

APPLICANT ATTORNEY

Santa Fe Energy Operating James Bruce

Partners, L.P.

Suite 1330 Hinkle, Cox, Eaton, Coffield & Hensley
550 West Texas Post Office Box 2068

Midland, Texas 79701 Santa Fe, New Mexico 87504-2068
(915)686-6631 (505) 982-4554

Attn: C. Smith

OTHER PARTY ATTORNEY



Pre-Hearing Statement
NMOCD Case No. 10,694
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STATEMENT OF CASE

APPLICANT

Applicant seeks to force pool 320 acres of land for a Morrow test well. There are
interest owners who have not yet committed their interests to the well.

OTHER PARTY

PROPOSED EVIDENCE

APPLICANT
WITNESSES EST. TIME EXHIBITS
Curtis Smith 10 minutes (a) Land Plat
(Landman) (b) List of Interest Owners
(¢) Correspondence
(d) AFE
(e) Affidavit of Notice
10 minutes (a) Isopach
(Geologist) (b) Production Map

(¢) Cross-section

OTHER PARTY

WITNESSES EST. TIME EXHIBITS

JGB5\93662.d
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PROCEDURAL MATTERS

The well location is unorthodox for 160 acre units. Applicant requests the
compulsory pooling application be granted, but that in the event applicant completes the
well uphole in a formation spaced on 160 acres, it be required to apply for approval of the
unorthodox location at that time.

Respectfully submitted,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

%EW

hes Bruce
P st Office Box 2068
Janta Fe, New Mexico 87504-2068
505) 982-4554

Attorneys for Applicant
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CASE 10691:

(Readvertised)

Application of Santa Fe Energy Operating Partners, L.P. for vertical contraction and redesignatioa of as existing
Delaware Oil Pool and new pool creation, or in the alternative for a special pool-wide depth bracket allowable, Eddy
County, New Mexico. Applicant requests that the vertical limits of the Los Medanos-Delaware Pool be contracted to exclude
all depths below 7,680 feet as found in the Santa Fe Energy Operating Partners, L.P. Pure Gold "C-17" Federal Well No. 4,
located in Unit H of Section 17, Towuship 23 South, Range 31 East, and that said pool be redesignated as the Los Medanos-
Upper Delaware Pool. Applicant further requests the creation of a new pool for lower Delaware production for all depths below
7,680 feet as found in said Pure Gold "C-17" Federal Well No. 4, to be designated as the Los Medanos-Lower Delaware Pool,
with its horizontal limits comprising the SW/4 of Section 9, the W/2 of Section 16, and the NE/4 of Section 17, Township 23
South, Range 31 East. In the alternative, pursuant to Rule 505(D), applicant requests a special pool-wide depth bracket
allowable of 187 barrels of oil per day for the Los Medanos-Delaware Pool, based upon the deepest perforations in said Pure
Gold "C-17" Federal Well No. 4. Said pool is located approximately at milepost 13 on State Highway 128.

: Application of Samta Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New Mexico. Applicant

seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following
described areas in Section {8, Township 20 South, Range 34 East, and in the following manner: The N/2 forming a standard
320-acre gas spacing and proration unit for any and ali formations and/or pools developed on 320-acre spacing within said
vertical extent; the NE/4 forming a standard 160-acre gas spacing and proration uait for any and all formatioas and/or poois
developed on 160-acre spacing within said vertical extent; and the NW/4 NE/4 forming a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to
be dedicated to the applicant’s Sinagua 18 Federal Well No. [, to be drilled at an orthodox location within said N/2 proration
unit. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3 1/2 miles southwest of Warren Gas Co. Compressor Station.

(Continued from March 18, 1993, Examiner Hearing.)

Application of Pogo Producing Company for special pool rules for the East Loving-Delaware Pool, Eddy County, New
Mexico. Applicant seeks an order providing for a gas/oil ratio of 8,000 cubic feet of gas per barrel of oil produced for the East
Loving-Delaware Pool, which covers all or parts of Sections 2, 3, 9, 10, 11, 13, 14, 1§, 21, 22, 23, 24, 26, 27, 28, and 34
in Township 23 South, Range 28 East. Said pool is centered at Loving, New Mexico.

Application of Bridge Oil (U.S.A.) Inc. for directional drilling and an unorthodox bottombhole oil well location, Chaves
County, New Mexico. Applicant seeks authority to deviate a distance of approximately 500 feet east from its existing Yates
Federal Well No. 1, surface location 660 feet from the North line and 990 feet from the West line (Unit D) of Section 27,
Towuship 14 South, Range 29 East, and recomplete said well in the Undesignated King Camp-Devonian Pool at a new
unorthodox bottomhole oil well location within 50 feet of a point 660 feet from the North line and 1490 feet from the West line
(Unit C) of said Section 27. The acreage dedication for said well will be changed to the NE/4 NW/4 of said Section 27 forming
a standard 40-acre oil spacing and proration unit for said pool. The subject wellsite is located approximately 18 miles east by
south of Hagerman, New Mexico.

Application of Petroleum Development Corporation for a horizontal/high angle directional drilling pilot project, special
operating rules therefor, a non-standard oil proration unit and a special project oil allowable, Chaves County, New
Mexico. Applicant seeks authority to initiate a short-radius high angle/horizontal directional drilling pilot project in the
Tomahawk-San Andres Pool underlying the S/2 SW/4 of Section 25, Township 7 South, Range 31 East, thereby creating a non-
standard 80-acre oil spacing 4nd proration unit for said pool. The applicant proposes to utilize its existing Strange Federal Well
No. § located 660 feet from the South line and 1980 feet from the West line (Unit N) of said Section 25 by kick-off from
vertical, build angle to approximately 90 degrees with a short radius curve and continue with a horizontal drainhole in said pool.
Applicant further seeks special rules and provisions within the project area including the designation of a prescribed area limiting
the horizontal displacement of the well’s producing interval within 100 feet to the outer boundary of said 80-acre unit and special
allowable provisions for a double-sized oil proration unit. Said project area is located approximately 12 miles south by east of

¥Yanna Naw Mavien
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8:15 AM. - OIL CONSERVATION DIVISION CONFERDICE ROOM, S'TA'IELAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

Dockets Nos. 11-93 and 12-93 are tentatively set for April 22, 1993 and May 6, 1993. Applications for hearing must be filed at least 23
days in advance of hearing date.

The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 10693: Application of Pronghorn SWD System for salt water disposal, Lea County, New Mexico. Applicant seeks authority to dispose
of produced salt water into the Capitan Reef formation through the perforated interval from approximately 3220 feet to 5050
feet in its Brooks Federal "7" Well No. 6 located in Unit N, Section 7, Township 20 South, Range 33 East, which is
approximately 1 mile aorthwest of Laguna Gatuna.

CASE 10687: (Continued from March 18, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from 500 feet below the top of the San Andres formation to the base of the Morrow formation
underlying the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the
E/2 forming a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent; and the SE/4 forming a standard 16Q0-acre gas spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent. Said unit is to be dedicated to its Illinois
Camp "17" State Well No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit
is located approximately 2 miles north of Illinois Camp.

CASE 10688: (Continued from March 18, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following
described areas in Section 31, Township 17 South, Range 28 East, and in the following manner: the S/2 forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent; the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools
developed on 160-acre spacing within said vertical extent; and the SW/4 SE/4 forming a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to
be dedicated to its Chalk Bluff "31° State Well No. 1, to be drilled at a standard location within said S/2 proration unit. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately | mile southwest of the Baylor Triangulation Station.

ASE 1 ;i (Readvertised)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, an unorthodox gas well location and
a non-standard gas spacing and proration unit, Eddy County, New Mexico. Applicant seeks an order pooling all mineral
interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 8,
Township 20 South, Range 27 East, and in the following manner: the E/2 forming a non-standard 320-acre gas spacing and
proration unit for the McMillan-Morrow Gas Pool; the E/2 forming a standard 320-acre gas spacing and proration unit for any
and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated McMillan-Wolfcamp Gas Pool; the SE/4 forming a standard 160-acre gas spacing and
proration unit for any and all formations and/or pools developed on 160-acre spacing within said vertical extent; and the NE/4
SE/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or poois developed on 40-acre
spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated McMillan Seven
Rivers-Queen Pool and Undesignated North Avalon-Bone Spring Pool. Said units are to be dedicated to a single well to be
drilled 1980 feet from the South line and 660 feet from the East line (Unit ) of said Section 18, which is considered to be an
unorthodox gas well location in the Morrow interval only but standard for all other horizons. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in driiling said well. The area
is located approximately 3 miles west by southwest of Burton Flat, New Mexico.
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David B. Catanach

ATTORNEYS AT LAW

218 MONTEZUMA

POST OQFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

(505 982-4554

FAX 1505) 982-8623

CLARENCE E HINKLE (19011985}
W £ BONDURANT, JR [I913-1973)
ROY C. SNODGRASS. JR (914-i587)

OF COUNSEL
O M CALHOUN®
MACK EASLEY
JOE W WOOD
RICHARD $ MORRIS

WASHINGTON, D.C

SPECIAL COUNSEL
ALAN J STATMAN®

March 31, 1993

700 UNITED BANK PLAZA
POST CFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(305) 622-6510
FAX (505) 623-9332

2800 CLAYDESTA CENTER
6 DESTA DRIVE
POST OFFICE BOX 3580
MICLAND, TEXAS 79702
(915) 683-469|
FAX {9I5) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLC, TEXAS 79105

{806) 372-5569
FAX (806) 372-9761

500 MARQUETTE N.W, SUITE 800
POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
{305) 768-1500
FAX (505) 768-1529

01l Conservation Division
310 01d Santa Fe Trail
Santa Fe, New Mexico 87503

Re: Case No. 10,694, the Application of Santa Fe
Energy Operating Partners, L.P. for Compulsory
Pooling, Lea County, New Mexico
Dear Mr. Catanach:
Please continue the above case to the April 22, 1993 examiner
hearing. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
% HENSLEY

Tame<c Rrice
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*NCT LICENSED IN NEW MEXICO

Michael E. Stogner

0il Conservation Division
310 01d Santa Fe Trail

ATTORNEYS AT LAW
2168 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

(505) 982-4554

FAX (505) 982-8623

CLARENCE E HINKLE (I201-1985)
W E BONDURANT, JR (1913-973)
ROY C SNODGRASS. JR (1914-1987)

OF COUNSEL
O M CALHOUN*
MACK EASLEY
JOE W WOOD
RICHARD S. MORRIS

WASHINGTON, D.C.

SPECIAL COLNSEL
ALAN J STATMAN®

April 19, 1993

Santa Fe, New Mexico 87503

700 UNITED BANK PLAZA
POST COFFICE BOX 10
ROSWELL., NEW MEXICO 88202
(505) 622-6510
FAX (505) 623-9332

2800 CLAYDESTA CENTER
& DESTA DRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(215) 683-4691
FAX {9I5) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLC, TEXAS 78105

(806) 372-5569
FAX {808) 372-9761

500 MARQUETTE N.W., SUITE 80C
FOST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
(505) 768-1500
FAX (505} 768-1529

Re: Case No. 10,694, the Application of Santa Fe

Energy for Compulsory Pooling, Lea County,

New Mexico

Dear Mr. Stogner:

Please continue the above matter to the May 20, 1993 examiner

hearing. Thank you.

ECEIVE
APR | 9 1993

OIL CONSERVATION DIVISION

JB: frs

VIA HAND DELIVERY

JGB5\93764.c

Very truly yours,

HINKLE, COX, EATON, COFFIELD

& HENSLEY

ames Bruce
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ATTORNEYS AT LAW
218 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

(505) 982-4554
FAX (5805} 982-8623
CLARENCE E HINKLE (1901985}

W E BONDURANT, JR. (I9i13-1973)
ROY C. SNODGRASS. JR. (1214-1987)

OF COUNSEL
0. M CALHOUN®
MACK EASLEY
JOE W WOOD
RICHARD S. MORRIS

WASHINGTON, DC
SPECIAL COUNSEL
ALAN J. STATMAN®

May 27, 1993

700 uNng@ fBANK PLAZA i’ Jjg

POST OFFICE BOX AGC

osvﬂg. NEW MEXICO 883202
0s) 522 6510

Fax (50s] 623- Q:ﬁzj ‘9 16
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oo \
James A:‘Davidson </CL/ CLAx(l(LZL
Post Office Box 494

Midlanhd, Texas 79702

Re: Sinagua 18 Fed. Com. Well No. 1;
OCD Case No. 10694

Dear Mr. Davidson:

We represent Santa Fe Energy Operating Partners, L.P. in the
above matter. Please be advised that Santa Fe did not force pool
you in the above case, and you will not be subject to any order
entered therein.

Please call me if you have any questions.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
HENSLE

James Brice
JB:frs

c: William J. LeMay v~
Curtis Smith



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OlL CONSERVATION DtVISION A4,,,,,,‘_,_////
Z=EDRUG FREE=

W

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOD 1505) 827-5800
CABINET SECRETARY

August 24, 1993

Mr. James Bruce
Hinkle, Cox, Eaton,
Coffield & Hensley
Attorneys at Law
Post Office Box 2068
Santa Fe, New Mexico 87504-2068

Dear Mr. Bruce:
Based upon your letter of August 20, 1993, and in accordance with the provisions of Division

Order No. R-9904, Santa Fe Energy Operating Partners, L.P. is hereby granted an extension
of time in which to begin the well on the unit pooled by said order until November 1, 1993.

Sincerely, /

LARRY O. VAN RYAN
Chief Petroleum Engineer

LOV/fd

cc:-Case 10694

Terrv Qeavtan



%om

M@ I[ l D O FLORENE DAVIDSON

OC Staff Specialist

5/23/5%

0il Conservation Division Santa Fe, New Mexico 87504-2088
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*NOT LICENSED IN NEW MEXICO

William J. LeMay

0il Conservation Division
310 01d Santa Fe Trail
Santa Fe,

Re:

201933

i

New Mexico 87503

L CONSERVATION DIVISICT.

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
(5085) 768-1500
FAX (508) 768-1529

Request for Extension of Well Commencement
Deadline, Order No. R-9904
Dear Mr. LeMay:

The above order pooled the N% of § 18 - 20 South - 34 East for
a Morrow test well at an orthodox 1location, and fixed a
commencement deadline of September 1, 1993. Santa Fe Energy
Operating Partners, L.P. (Santa Fe), the operator under the order,

hereby requests that the well commencement deadline be extended to
November 1, 1993. The reasons for this request are as follows:

1. Santa Fe applied for an APD for the well with the Bureau
of Land Management (BLM) on February 3, 1993. The first page of
the APD is attached as Exhibit A.

2. The APD was denied by the BIM on July 1, 19931, because
of possible potash mineralization at the proposed location (the
proposed well is in the oil-potash area). No potash lessee had
objected to the location. The BLM's denial letter is attached as
Exhibit B.

3. Santa Fe subsequently filed a new APD, and has been
verbally informed by the BILM that the location is acceptable.

1The hearine on the compbulsorv nooling avnlication was held Magv 20 1993
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4, The new location is 2,210 feet from the North and East
lines of Section 18, requiring Santa Fe to obtain approval of an
unorthodox gas well location from the Division, as well as the
amendment of Order No. R-9904 to allow the pocled unit to be
dedicated to a well at the unorthodox location. Santa Fe is in the
process of applying to the Division for approval of the unorthodox
location, and the hearing will be set for 8:15 a.m. on September
23, 1993 at the Division's offices at 310 0ld Santa Fe Trail, Santa
Fe, New Mexico.

Based on the foregoing, Santa Fe needs additional time to
secure BLM final approval of the APD, obtain unorthodox location
approval, prepare the site for drilling, and commence drilling.
Therefore, Santa Fe requests that the commencement date (and the
completion date) be extended by two months.

By copies of this letter, Santa Fe is notifying the two
parties pooled under Order No. R-9904 of this request, and of the
upcoming hearing date.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

e
C—- % E;ﬁ&k&(
James Bruce

Attorneys for Santa Fe Enerqgy
Operating Partners, L.P.

c: Larry Nermyr (w/encl.)
Certified Mail No. P 176 011 392

Doyle Hartman (w/encl.)
Certified Mail No. P 176 011 393

Curtis Smith (First Class Mail)

VIA HAND DELIVERY

HiNKLE, COX, EATON, COFFIELD & HENSLEY



SENT BY: 8-19-93 11:004M Santa Fe Enerwvy - 2UDYBLBLLS . F D/ 2]

< orm 3160~3 ( IRATORS COPY  suswrr ov tev .ates Form approved
oY r {)ther inatrnctions on Bu rean No.
tomany 33310 UNITED STATES O vere e Exmiren Avgust 51, g 01
DEPARTMENT OF THE INTERIOR

i 5. LEASR DESIORATION 4ND sfmlAl Mo,

BUREAU OF LAND MANAGEMENT  NM-13276
APPLICATION FOR PERMIT TQO DRILL, DEEPEN, OR PLUG BACK B INDIAN, LLioTre o e N

Ia. TYPR OF WORK

DRILL KX DEEPEN (] PLUG BACK [] 1. oA Sonmmnant wamE
h. tTr OF WELL
:':u. B :‘:u. reas ::,:..L. ::::1 rie §. FARM OK LEisS Wimm
2. NaMA OF QrEBATOR Sinagua I8 Federal
Santa Fe Energy Operating Partners, L.P. 9. wELL o,
1. ADDRXEE OF OFERATOR 1
550 W. Texas, Suite 1330, Midland, Texas /9701 10 viais iep Toel oh W iEeE
.. zcrrr!olc‘ov Wil (Bepart location cimtiy snd 8 accordames with any State fequirements.”) Quail Ridge (Morrow)
sUfum
2130" FEL and 660' FNL, Sec. 18, T-208, R-34E e i e 308 K

At proposed prod. sane
Sec. 18, T-20S, R-34E

12. COTHTY On Paminm | LB. aTatS

14, MSTANCE I¥ MILES AND DIABCTION FROM HEARGST TOWN OR rOXT OPPFICE®

8 miles NE from Halfway Bar, NM Lea New Mexico
12, D1ETANCE FROM PROPUSKD® 14. KO. OF ACRBA IN Lzamz 17. ¥0. 0y aCxES \830NED
I-DCA‘I'IIOX TO nun:n:u.. - ' TO TRI§ WELL
'{ﬁ:: l’l;'n(::r::t‘.dﬂ(. uoit lae, if any) 660 280 320
13. DIBTANCE TROM rlorot:n'mCAﬂOI' "19. Teorosso oarrm 20. AOTamY OR CABLE TOGLS
on aprirem vox. oN T Lhass P 2317 13,700" Rotary
21, sigvaToNn (Sbow whether DV, KT, GR «ta) Cani , ] 21 AFreos. piTE WORK WiLL #TaRT*
3615.4' GR apttan Controiled Water Basin March 1, 1993
2 PROPOSED CASING AND CEMENTING PROGRAM Secre?ary’s Pofcsfi‘/ﬁt} 11-P Porcs;
SJIZE OF ROLE BILS OF CASING WRIGHT I'E2 FOOT ASTTING DEPTH l QUANTITY OF C‘lx.l‘r{
17-1/2" 13-3/8" 48.0 450" . ' WITNESS
12-1/4" 8-5/8" 32.0 5200 3500 sx to gimm,,l ate | WITNEST
7-778" 5-172" . 17.0 13,700 TOC 600’
: SeC SYiPs.

We propose to drill to a deprh sufficienr to test the Morrow formation for gas. If
productive, 5-1/2" casing will be cemented at TD. If non-productive, the well will be
plugged and abandoned in a manner consistent with Federal regulations. Specific programs
as per Onshore 011 and Gas Order No. 1 are outlined in the following attachments:

Drilling Program

Exhibit A - Operatiomns Plan Exhibit F - Plat showing Existing Wells
Exhibit B ~ BOP and Choke Schematic Exhibit G - Well Site Layout
Exhibit C - Drilling Fluids Program 314 a“
Exhibit D - Auxiliary Equipment Mm%
Exhibit E - Topo Map of Location ' :Z o ra
v s o
; - & m
. . . . - -
(¥ AROVE 2PACE DKECRIS® PROFOSED FROONAM : [f proposal Iy to despen or Dlag Batk. xtve data o prescnt preductive soms and pro wew prifffative
xoae. 1L propossl is to drill or despem dirwctionally, ytve pertinent datx on mmbsurface locatlons and measured And trus verkigel Glregwont
preventer program. i amy. - T Tt - EE A 4 - C eme e e w % e MY
EYS ] ] . 7 ) O m 8
I Dacacl Bl sren_ ST Drilling Engineexr pare_ February i, 1993
{Thin apace for Federnl or Btate ofice use) : R T L . 112 I S S " 1YY )
- . . P S R AR TN ¥ L R
reuNIiIT KO APFROYAL DATH
Arvsoven BY : ' Trres i ‘ SR .., DATm
CoNaBlTH ¥ ATPROY LAE Y R . e Gl UQ\GE LG . € wsl
Mﬁ&vﬁ SUB.{éE'Pm CCat ~ D e Newow - N T X C T TN _qlht aNle BK4RO8 ph @.:onr EXHIBIT NO
GENERAL REQUIREMENIS m N N IR [ G I SV 32y .

SPECIAL STIPULATIONS *See instructions On Raverse Side

Tlu-ﬁgwsmn 1001, makes it & crime {or say persoa kaowingly and willfully to make ta any department or sges
United Staten any false, fictitions or randalent statements oF represeatations a8 to any — Lt S wnhh. iter jurisdiction. . - -

i



SENT BY: 8-19-93 (11:074M ¢ Santa Fe Enervy - UHYBLBG LS F

o . RIDE | m—
United States Depurtmcn[ of the Interior AMERICA=

---.-.-.-l

: - . L ]

BUREAU OF LAND MANAGEMENT —
Noew AMesico State DHice ' -

‘174 Roden Ra O HEPLY REFER Yoy

PO Box 27115
Santa Le. New Mexwco 87502-011% J;S(jigg;é
!
CERTIFIED~--RETURN RECEIPT REQUESTED JUL l gga

P 217 222 527

Santa Fe Energy Operating Partnera, L. P.
Attent.icon: Darrell Roberts

550 W. Texas, Suite 1320

Midland, TX 79701

RE: Sinagua 18 Federal Well No. 1
NM-13276
660°' FNL & 2130' FEL, Sec 18, T20S, R34E
Lea Ccocunty, New Mexico

Dear Mr. Roberts:

On February 3, 1993, this office received an Application for Permit tTo Drill
(APD) for the above referenced well location. This location falls within the
designated Secretary's Potash Area as defined in the 1986 Secretary's Order.

Considerable time has been spent evaluating the physical characteristics of
the ore body and the feasiblility of economically mining potash in the subject
area. The Tenth ore zone is the important potassium bearing formation in this
area which meets the leasing criteria of 4 feet of 10 percent K,O0 as sylvite
or 4 feet of 4 percent K,0 as langbeinite. This combined with a mineralogical
avaluation of the uvre zone leads us to conclude that the Tenth ore zone
constitutes a "Potash Enclave". Therefore, the drilling of this well may
result in undue waste of potash.

In accordance with the 1986 Secretary'=a Order, the APD cannot be approved at
the present location. Your copies of the APD are enclosed. However, an
alternate location may be available approximately 1300 feet or further to the
waest southwast of the proposed location. A vertical or directional well can
be drilled from inside the barren zone at or near this location.

This decision was given serlous congideration by the Bureau of Land
Management, regrettably, it may have an adverse impact to your company.
Therefore, and in accerdance with 43 CFR 3165.4, you may appeal this decision
to the Interior Board of Land Appeals, according to the procedures outlined on
the enclosed Form 1842-1. Please contact Gary williams at (505) 88B7-6544, if
you have any further gquestions.

Sincerely,
Koty cerdz e

Monte G. Jordan
Acting State Director

2 Eaclosures

ILLEGIBLE —
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