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HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

Re: Application of Blackwood & Nichols Co. a Limited Partnership for Directional 
Drilling and an Unorthodox Well Location, Rio Arriba County, New Mexico 

Dear Mr. LeMay: 

Enclosed in triplicate is the Application of Blackwood & Nichols Co. a Limited Partnership 
in the above-referenced case as well as a draft of a legal advertisement for this matter. 
Blackwood & Nichols respectfully requests that this case be placed on the docket for the 
July 15, 1993 Examiner hearings. 

WILLIAM F. CARR 
WFQmlh 
Enclosures 
cc: Mr. Al Rector (w/enclosures) 



Application of Blackwood & Nichols Co. a Limited Partnership, for 
directional drilling and an unorthodox bottomhole Fruitland-Coal Gas 
Well location, Rio Arriba County, New Mexico. Applicant seeks 
authority to directionally drill its proposed Northeast Blanco Unit Well 
No. 479-R from a surface location 1170 feet from the North line and 
2280 feet from the West line (Unit C) of Section 20, Township 30 
North, Range 7 West, in such a manner as to bottom the well in the 
Basin-Fruitland Coal Gas Pool, at an unorthodox subsurface Coal Gas 
Well location within 50 feet of a point 100 feet from the North line and 
590 feet from the West line (Unit D) of said Section 20. The W/2 of 
said Section 20 is to be dedicated to said well forming a standard 320-
acre gas spacing and proration unit for said pool. Said unit is located 
approximately 45 miles east of Farmington, New Mexico. 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION I 
BLACKWOOD & NICHOLS CO. A LIMITEij 
PARTNERSHIP FOR DIRECTIONAL DRIL 
AND AN UNORTHODOX WELL LOCATldN, [ j j 
RIO ARRIBA COUNTY, NEW MEXICO. | 0 ! L CONSERVATION DiyiflASp NO. lO'lLo^ 

APPLICATION 

COMES NOW BLACKWOOD & NICHOLS CO. A LIMITED PARTNERSHIP', 

through its undersigned attorneys, and hereby makes application pursuant to Oil 

Conservation Division Rule 111 to directionally drill its Northeast Blanco Unit Well No. 479-

R Basin-Fruitland Coal Gas Pool, and for an unorthodox gas well location, and in support 

of this application states: 

1. Applicant is the operator of the Basin-Fruitland Coal Gas Pool, underlying the 

following described lands: 

Township 30 North. Range 7 West. N.M.P.M. 

Section 20: W/2 

containing 320-acres, more or less. 

2. Applicant proposes to directionally drill its Northeast Blanco Unit Well No. 

479-R from a surface location of 1170 feet from the North line and 2280 feet from the West 

line of Section 20, Township 30 North, Range 7 West, N.M.P.M., to a bottomhole location 

within 50 feet of a point 100 feet from the North line and 590 feet from the West line of 

said Section 20 with the intent of testing the Fruitland formation, Basin-Fruitland Coal Gas 
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Pool. 

3. The W/2 of Section 20 will be dedicated to this well. 

4. The subject well is located in close proximity to Navajo Lake and must be 

directionally drilled to the above-referenced unorthodox location to enable the applicant to 

produce the reserves which underlie the above-described proration unit. 

that otherwise would not be produced and will otherwise be in the best interest of 

conservation, the prevention of waste and the protection of correlative rights. 

WHEREFORE, Applicant requests that this matter be set for hearing before a duly 

appointed Examiner of the Oil Conservation Division on July 15, 1993, that notice be given 

as required by law and the rules of the Division, and that the Division enter its Order 

granting the Applicant permission to directionally drill its Northeast Blanco Unit Well No. 

479-R and approving the unorthodox location for this well. 

5. Approval of this application will enable the applicant to produce hydrocarbons 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P.A. 

WILLIAM F. CARR \ 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR BLACKWOOD 
& NICHOLS CO. A LIMITED 
PARTNERSHIP 

APPLICATION, 
Page 2 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
BLACKWOOD & NICHOLS CO. A LIMTCjg© _ 
PARTNERSHIP FOR DIRECTIONAL DI S jS (@ g fl W E D ! 
AND AN UNORTHODOX WELL LOCA' :SpT —~1I IH" M A? / A 
RIO ARRIBA COUNTY, NEW MEXICO. ||J J(JN 2 J 1993 C A S E N0-—^-— 

COMES NOW BLACKWOOD & NICHOLS CO. A LIMITED PARTNERSHI]?, 

through its undersigned attorneys, and hereby makes application pursuant to Oil 

Conservation Division Rule 111 to directionally drill its Northeast Blanco Unit Well No. 479-

R Basin-Fruitland Coal Gas Pool, and for an unorthodox gas well location, and in support 

of this application states: 

1. Applicant is the operator of the Basin-Fruitland Coal Gas Pool, underlying the 

following described lands: 

Township 30 North. Range 7 West. N.M.P.M. 

Section 20: W/2 

containing 320-acres, more or less. 

2. Applicant proposes to directionally drill its Northeast Blanco Unit Well No. 

479-R from a surface location of 1170 feet from the North line and 2280 feet from the West 

line of Section 20, Township 30 North, Range 7 West, N.M.P.M., to a bottomhole location 

within 50 feet of a point 100 feet from the North line and 590 feet from the West line of 

said Section 20 with the intent of testing the Fruitland formation, Basin-Fruitland Coal Gas 



Pool. 

3. The W/2 of Section 20 will be dedicated to this well. 

4. The subject well is located in close proximity to Navajo Lake and must be 

directionally drilled to the above-referenced unorthodox location to enable the applicant to 

produce the reserves which underlie the above-described proration unit. 

5. Approval of this application will enable the applicant to produce hydrocarbons 

that otherwise would not be produced and will otherwise be in the best interest of 

conservation, the prevention of waste and the protection of correlative rights. 

WHEREFORE, Applicant requests that this matter be set for hearing before a duly 

appointed Examiner of the Oil Conservation Division on July 15, 1993, that notice be given 

as required by law and the rules of the Division, and that the Division enter its Order 

granting the Applicant permission to directionally drill its Northeast Blanco Unit Well No. 

479-R and approving the unorthodox location for this well. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR BLACKWOOD 
& NICHOLS CO. A LIMITED 
PARTNERSHIP 

APPLICATION, 
Page 2 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 0FJJ ^ h J ^ L J U L J U ^ 
BLACKWOOD & NICHOLS CO. A LIMITED ^ M i H 
PARTNERSHIP FOR DIRECTIONAL DRILLING, JuN 2 I 1993 Jl'l 
AND AN UNORTHODOX WELL LOCATION, \ _ \ \ • r -
RIO ARRIBA COUNTY, NEW MEXICO. ,„ 

CONSERVATION D!VrS&S$ NO. /0 Id? ^ 

APPLICATION 

COMES NOW BLACKWOOD & NICHOLS CO. A LIMITED PARTNERSHIP', 

through its undersigned attorneys, and hereby makes application pursuant to Oil 

Conservation Division Rule 111 to directionally drill its Northeast Blanco Unit Well No. 479-

R Basin-Fruitland Coal Gas Pool, and for an unorthodox gas well location, and in support 

of this application states: 

1. Applicant is the operator of the Basin-Fruitland Coal Gas Pool, underlying the 

following described lands: 

Township 30 North. Range 7 West. N.M.P.M. 

Section 20: W/2 

containing 320-acres, more or less. 

2. Applicant proposes to directionally drill its Northeast Blanco Unit Well No. 

479-R from a surface location of 1170 feet from the North line and 2280 feet from the West 

line of Section 20, Township 30 North, Range 7 West, N.M.P.M., to a bottomhole location 

within 50 feet of a point 100 feet from the North line and 590 feet from the West line of 

said Section 20 with the intent of testing the Fruitland formation, Basin-Fruitland Coal Gas 



Pool. 

3. The W/2 of Section 20 will be dedicated to this well. 

4. The subject well is located in close proximity to Navajo Lake and must be 

directionally drilled to the above-referenced unorthodox location to enable the applicant to 

produce the reserves which underlie the above-described proration unit. 

5. Approval of this application will enable the applicant to produce hydrocarbons 

that otherwise would not be produced and will otherwise be in the best interest of 

conservation, the prevention of waste and the protection of correlative rights. 

WHEREFORE, Applicant requests that this matter be set for hearing before a duly 

appointed Examiner of the Oil Conservation Division on July 15, 1993, that notice be given 

as required by law and the rules of the Division, and that the Division enter its Order 

granting the Applicant permission to directionally drill its Northeast Blanco Unit Well No. 

479-R and approving the unorthodox location for this well. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR BLACKWOOD 
& NICHOLS CO. A LIMITED 
PARTNERSHIP 

APPLICATION, 
Page 2 



», DiViSiON 

H. L . BROWN, JR. 
POST OFFICE Box 2̂37 , , ; f-r ... . pm n or 

MIDLAND, TEXAS 79702-2237 ; ; ° ' 1 

November 24, 1993 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
P. 0. Box 1980 
Hobbs, NM 88240 

Attention: Mr. Jerry Sexton 

6 7(cS 

RE: Order No. R-9935 
Federal "27" #2 
North Bluitt (Si luro-Devonian.) Field 
Roosevelt County. New Mexico 

Dear Jerry: 

Pursuant to Order No. R-9935, enclosed is the Deviation Survey for H. L. Brown, 
Jr.'s Federal "27" #2. This well deviated significantly off of the assigned 
proration unit while being drilled through the ABO formation. A directional 
survey was taken at that time to determine that exact bottom hole location. A 
plan was developed whereby a downhole drilling assembly was used to get the 
bottom hole location back on to the correct proration unit. The well was TD'd 
at 9035'. The directional survey shows the bottom hole location to be 52.93' 
from the surface location at a direction of South 69* 5' East which is well 
within the limits of the proration unit. 

The well is currently being tested for commercial production. The existing 
production facilities at the Federal "27" #1 will be upgraded to handle the 
additional production should this well prove to be commercial. 

Yours very truly, 

H. L. BROWN, JR. 

John T. Gray 
Operations Engineer 

JTG/ew 
Enclosures 

/ cc: Mr. David R. Catanach 
Santa Fe, New Mexico 

TELEPHONE (915) 683-5216 300 WEST LOUISIANA TELECOPIER (915) 683-9814 



H. L . BROWN, JR. ri DiViSiON 

POST OFFICE Box 2237 
MIDLAND, TEXAS 79702-2237 

November 24, 1993 
:; ri i r r 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87504-2088 

Attention: Mr. David R. Catanach 

RE: Order No. R-9935 
Federal "27" #2 
North Bluitt (Siluro-Devonian) Field 
Roosevelt County. New Mexico 

Dear Jerry: 

Pursuant to Order No. R-9935, enclosed is the Deviation Survey for H. L. Brown, 
Jr.'s Federal "27" #2. This well deviated significantly off of the assigned 
proration unit while being drilled through the ABO formation. A directional 
survey was taken at that time to determine that exact bottom hole location. A 
plan was developed whereby a downhole drilling assembly was used to get the 
bottom hole location back on to the correct proration unit. The well was TD'd 
at 9035'. The directional survey shows the bottom hole location to be 52.93' 
from the surface location at a direction of South 69° 5' East which is well 
within the limits of the proration unit. 

The well is currently being tested for commercial production. The existing 
production facilities at the Federal "27" #1 will be upgraded to handle the 
additional production should this well prove to be commercial. 

Yours very truly, 

H. L. BROWN, JR. 

John T. Gray 
Operations Engineer 

JTG/ew 
Enclosures 

cc: Mr. Jerry Sexton 
Hobbs, New Mexico 

TELEPHONE (915) 683-5216 300 WEST LOUISIANA TELECOPIER (915) 683-9814 
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