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EXAMINER CATANACH: At t h i s t i m e , 

w e ' l l c a l l Case 10909. 

MR. STOVALL: A p p l i c a t i o n o f K l a b z u b a 

O i l & Gas, f o r an u n o r t h o d o x w e l l l o c a t i o n . Lea 

County, New M e x i c o . 

EXAMINER CATANACH: Are t h e r e 

a p p e a r a n c e s i n t h i s case? 

MR. CARR: I f i t p l e a s e t h e Examiner, 

my name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law 

f i r m C a m p b e l l , C a r r , Berge & S h e r i d a n . I 

r e p r e s e n t K l a b z u b a O i l & Gas, and I have one 

w i t n e s s . 

EXAMINER CATANACH: Any a d d i t i o n a l 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s p l e a s e s t a n d t o be 

sworn i n a t t h i s t i m e . 

JAMES R. BARBER 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e . 

A. My name i s James R. B a r b e r . 

Q. Where do you r e s i d e ? 

CUMBRE COURT REPORTING 
(505) 984-2244 
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A. E u l e s s , Texas. 

Q. By whom a r e you employed? 

A. Klabzuba O i l & Gas. 

Q . And i n what c a p a c i t y ? 

A. As a petroleum g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h i s D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were 

your c r e d e n t i a l s as a petroleum g e o l o g i s t 

a c c e p t e d and made a matter of r e c o r d ? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n 

f i l e d i n t h i s c a s e on b e h a l f of Klabzuba O i l & 

Gas? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the proposed 

w e l l ? 

A. Yes. 

MR. CARR: Are Mr. B a r b e r ' s 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: Yes, they a r e . 

Q. Would you b r i e f l y s t a t e what Klabzuba 

s e e k s w i t h t h i s a p p l i c a t i o n ? 

A. We seek a p p r o v a l of an unorthodox o i l 

CUMBRE COURT REPORTING 
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w e l l l o c a t i o n f o r our proposed S t a t e w e l l 1-36, 

to be d r i l l e d 2403 f e e t from the n o r t h l i n e , and 

2620 f e e t from the west l i n e of S e c t i o n 36, 

Township 11 South, Range 37 E a s t , Lea County, New 

Mexico. 

Q . And i n t o what f o r m a t i o n a r e you 

pro p o s i n g to d r i l l ? 

A. Devonian f o r m a t i o n . 

Q. What would be the pool d e s i g n a t i o n ? 

A. G l a d i o l a - D e v o n i a n p o o l . 

Q. Why i s Klabzuba p r o p o s i n g to d r i l l a t 

t h i s p a r t i c u l a r l o c a t i o n ? 

A. G e o l o g i c c o n d i t i o n s d i c t a t e t h i s 

l o c a t i o n . 

Q. Have you made a g e o l o g i c study of the 

a r e a ? 

A. Yes, I have. 

Q. L e t ' s r e f e r to what has been marked as 

Klabzuba E x h i b i t No. 1. Could you i d e n t i f y t h i s 

and r e v i e w i t f o r Mr. Catanach? 

A. T h i s i s a map of what we term our 

northwest G l a d i o l a p r o s p e c t . I t ' s a map on the 

Devonian f o r m a t i o n , a s t r u c t u r e map, w i t h a 

50-foot contour i n t e r v a l . I t was c o n s t r u c t e d 

w i t h both s u b s u r f a c e and s e i s m i c . 

CUMBRE COURT REPORTING 
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On the map y o u ' l l see the s t a n d a r d 

4 0 - a c r e o i l u n i t b o u n d a r i e s i n r e d . The hachured 

a r e a s a r e l a r g e f a u l t zones. We have i n t e r p r e t e d 

t h i s f a u l t b l o c k to be s t r u c t u r a l l y high to the 

Harper O i l Company w e l l , l o c a t e d i n the n o r t h e a s t 

of S e c t i o n 36, and t h a t i s the e n t i r e premise f o r 

t h i s p r o s p e c t . 

A l s o shown on t h i s map i s the 

c r o s s - s e c t i o n t r a c e from A to A', s t a r t i n g w i t h 

the Harper O i l Heyco S t a t e 36-1 w e l l i n the 

n o r t h e a s t q u a r t e r , moving through our proposed 

l o c a t i o n , and ending w i t h the Ralph Lowe Humble 

S t a t e 1 dry h o l e , i n the s o u t h e a s t q u a r t e r of the 

s e c t i o n . 

Q. What i s the s t a t u s of the ownership of 

the l a n d s i n t h i s p r o s p e c t a r e a ? 

A. The e n t i r e s e c t i o n i s c o n t r o l l e d by 

Klabzuba, the l a r g e s t l e a s e being the n o r t h h a l f , 

and the s o u t h e a s t q u a r t e r c o m p r i s i n g of a 

480-a c r e S t a t e of New Mexico l e a s e , w i t h a 

on e - e i g h t h r o y a l t y . The southwest q u a r t e r , being 

160 a c r e s , i s a l s o a S t a t e of New Mexico 

o n e - e i g h t h r o y a l t y l e a s e . 

Q. So, the ownership i s i d e n t i c a l 

throughout S e c t i o n 36? 

CUMBRE COURT REPORTING 
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A. T h a t ' s r i g h t . 

Q. A c c o r d i n g l y , t h e r e would be no o f f s e t 

o p e r a t o r toward whom you're moving t h i s w e l l 

l o c a t i o n ? 

A. T h a t ' s r i g h t . 

Q. L e t ' s go to E x h i b i t No. 2. Could you 

i d e n t i f y and r e v i e w t h a t f o r Mr. Catanach? 

A. T h i s i s the c r o s s - s e c t i o n , as i n d i c a t e d 

on the s t r u c t u r e map. B e g i n n i n g on the l e f t s i d e 

i s the Harper O i l 36-1 Heyco S t a t e w e l l . I t 

shows t h a t the top of the Devonian i s v e r y c l o s e 

to the o i l / w a t e r c o n t a c t i n the Devonian 

f o r m a t i o n . 

Moving to the c e n t e r of the 

c r o s s - s e c t i o n , i t shows our proposed l o c a t i o n , 

which we b e l i e v e to be on the c r e s t of the 

s t r u c t u r e . 

And, moving f u r t h e r to A', i t shows 

t h a t the Ralph Lowe Humble S t a t e w e l l i s down 

thrown. 

Q. Mr. Barber, a t t h i s time I would l i k e 

you to ta k e t h e s e two e x h i b i t s and e x p l a i n to the 

Examiner why you're p r o p o s i n g the w e l l at t h i s 

e x a c t l o c a t i o n . And, i n so doing, c o u l d you 

e x p l a i n why you cannot move the w e l l to a 

CUMBRE COURT REPORTING 
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s t a n d a r d l o c a t i o n by going west of the proposed 

l o c a t i o n ? 

A. The e n t i r e p r e m i s e h e r e was t o g a i n 

s t r u c t u r e t o t h e Ha r p e r O i l Company w e l l . That 

w e l l was p e r f o r a t e d r i g h t i n t h e t o p o f t h e 

De v o n i a n . I t i n i t i a l l y came i n f o r 318 b a r r e l s 

o f o i l and a t h o u s a n d b a r r e l s o f o i l a day. 

I t ' s cum 1 d a l i t t l e l e s s t h a n 22,000 

b a r r e l s o f o i l and o v e r h a l f a m i l l i o n b a r r e l s o f 

w a t e r . I t d i d t h a t i n a b o u t two y e a r s . We 

b e l i e v e t h a t t h e p r o d u c t i o n i n f o r m a t i o n shows 

t h e r e t o be a v e r y a c t i v e b o t t o m w a t e r d r i v e . 

At t h a t p o i n t , we d e c i d e d t o s h o o t a 

3-D p r o g r a m and d r i l l on t h e c r e s t o f t h e 

f u t u r e . 

I f we wanted t o go t o an o r t h o d o x 

l o c a t i o n i n t h e s o u t h e a s t o f t h e n o r t h w e s t , we 

w o u l d p r o b a b l y be d r o p p i n g o f f s t r u c t u r a l l y a few 

m i l l i s e c o n d s , l o s i n g s t r u c t u r e ; and, i n d o i n g so, 

we w o u l d p r o b a b l y be l e a v i n g a t t i c o i l i n t h e 

f o r m a t i o n . 

The same i s t r u e by g o i n g t o t h e 

n o r t h e a s t , t o an o r t h o d o x l o c a t i o n i n t h e 

s o u t h w e s t o f t h e n o r t h e a s t q u a r t e r . We w o u l d be 

d r o p p i n g o f f s t r u c t u r a l l y t h e r e , a l s o . 
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A l s o , i n a d d i t i o n , on t h e map i t l o o k s 

l i k e t h e s e f a u l t s a r e w e l l - d e f i n e d and d e f i n i t e , 

b u t when y o u v i e w t h e s e i s m i c d a t a , t h e q u a l i t y 

d e g r a d e s as you a p p r o a c h t h e s e f a u l t zones and, 

by moving t o t h e n o r t h and w e s t , we t h i n k t h e r e ' s 

a r e a l chance we c o u l d f a u l t o u t t h e D e v o n i a n . 

Q. Has K l a b z u b a d r i l l e d o r d e v e l o p e d o t h e r 

D e v o n i a n p o o l s i n s o u t h e a s t e r n New Mexico? 

A. Yes. 

Q. S i m i l a r t o t h i s s m a l l D e v o n i a n anomaly? 

A. Yes. The r a c e t r a c k D e v o n i a n f i e l d i n 

Chaves County had a s i m i l a r h i s t o r y , and i t was a 

s u c c e s s f u l v e n t u r e , and we d i d e x a c t l y what we 

wanted to do. 

Q. Do you b e l i e v e t h a t a w e l l a t t h i s 

proposed l o c a t i o n c o u l d e f f e c t i v e l y d r a i n t h i s 

e n t i r e p ool? 

A. Y e s . 

Q. I n f a c t , you d r i l l e d a w e l l and 

c o n f i r m e d t h a t t h a t i s t h e case? T h i s c o u l d 

r e s u l t i n a s u b s e q u e n t h e a r i n g t o even change t h e 

s p a c i n g i n t h i s a r e a , i s t h a t n o t c o r r e c t ? 

A. Yes. 

Q. I n y o u r o p i n i o n , i s a w e l l a t t h i s 

l o c a t i o n n e c e s s a r y , t o d r a i n t h i s p o r t i o n o f t h e 

CUMBRE COURT REPORTING 
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Devonian f o r m a t i o n ? 

A. Y e s . 

Q. And, ther e b y , y o u ' l l be r e c o v e r i n g 

r e s e r v e s t h a t would o t h e r w i s e be l e f t i n the 

ground? 

A. Yes. 

Q. I n your o p i n i o n , w i l l a p p r o v a l of t h i s 

a p p l i c a t i o n be i n the b e s t i n t e r e s t of 

c o n s e r v a t i o n , the p r e v e n t i o n of waste, and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Were E x h i b i t s 1 and 2 prep a r e d by you? 

A. They were. 

MR. CARR: At t h i s time, Mr. Catanach, 

I would move the a d m i s s i o n of Klabzuba E x h i b i t s 1 

and 2 . 

EXAMINER CATANACH: E x h i b i t s 1 and 2 

w i l l be a d m i t t e d as e v i d e n c e . 

MR. CARR: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n of Mr. Bar b e r . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Barber, t h i s pool i s c u r r e n t l y 

spaced on 40 a c r e s ? 

A. I b e l i e v e t h a t ' s r i g h t . 
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Q. You propose to d r i l l 20 f e e t o f f the 

q u a r t e r / q u a r t e r s e c t i o n l i n e . Do you a n t i c i p a t e 

e n c o u n t e r i n g any d r i f t , d r i l l i n g t h i s w e l l ? 

A. T h a t ' s a r e a l p o s s i b i l i t y . 

Q. You may end up on a d i f f e r e n t 40 a c r e s 

than you s t a r t e d o f f on? 

A. T h a t ' s t r u e . I s u s p e c t , w i t h knowing 

t h a t t h e r e a r e f a u l t s t h a t c l o s e to us, w e ' l l 

keep a c l o s e eye on t h i s l o c a t i o n , because we 

s u r e don't want to get k i c k e d o f f the c r e s t i n 

the f u t u r e . 

Q. Can you break down the ownership i n 

S e c t i o n 36 a g a i n f o r me? You s a i d the southwest 

q u a r t e r was a s t a t e l e a s e ? 

A. Yes. 

Q. With a o n e - e i g h t h r o y a l t y ? 

A. Yes. And the r e s t of the s e c t i o n i s 

a l s o a s t a t e l e a s e , w i t h a one - e i g h t h r o y a l t y . 

And Klabzuba owns a l l the l e a s e s i n S e c t i o n 36. 

Q. You're the only working i n t e r e s t owner 

i n S e c t i o n 36? 

A. Y e s . 

Q. You mentioned something about p o s s i b l y 

changing the s p a c i n g i n t h i s p ool, or your 

a t t o r n e y d i d ? 
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A. W e l l , we don't want to have to d r i l l 

two of t h e s e to 12,000 f e e t on such a s m a l l 

f e a t u r e , so, i f we were s u c c e s s f u l , we would want 

to come back and i n c r e a s e the s p a c i n g , the s i z e 

of t h e s e f e a t u r e s we're s e e i n g on 3D j u s t don't 

d i c t a t e 4 0 - a c r e s p a c i n g , i n our o p i n i o n , at t h e s e 

depths. 

EXAMINATION 

BY MR. STOVALL: 

Q. Are you f a m i l i a r w i t h other Devonian 

p o o l s i n the a r e a ? 

A. Somewhat, y e s . 

Q. T h i s i s not an anomaly or unique type 

s i t u a t i o n , i s i t ? The shape may be unique, but 

the e s s e n c e of a f r a c t u r e d border and--

A. The e s s e n c e i s the top of the Devonian, 

which we b e l i e v e to be a bottom water d r i v e , and 

to l e t t h a t water d r i v e push the o i l to u s . I 

s u s p e c t , i f some of t h e s e o t h e r f i e l d s had 3D, 

t h e r e would be funny shaped r e s e r v o i r s i n t h e r e , 

a l s o . 

FURTHER EXAMINATION 

BY MR. CATANACH: 

Q. On your E x h i b i t No. 1, lo o k s l i k e i f 

you moved the w e l l to the west, you would s t i l l 
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s t a y i n t h a t minus 8100-foot s t r u c t u r e l i n e . Why 

do you not want to move t h a t w e l l to the west? 

A. At t h i s p o i n t , when you view the 

s e i s m i c d a t a , at t h i s p o i n t you f e e l c o n f i d e n t 

about the s e i s m i c d e f l e c t o r . As you begin moving 

to the west, t h a t tends to fade and, on the 

s e i s m i c , t h e r e ' s j u s t a zone of no d a t a , and 

you're a p p r o a c h i n g t h a t r a p i d l y . 

And, i t may not look l i k e i t on t h i s 

map, but on the s e i s m i c you would tend to drop 

s e v e r a l m i l l i s e c o n d s by moving due west, which 

would drop you down s t r u c t u r a l l y to some e x t e n t . 

Q. Where does your s e i s m i c l i n e run? 

A. With the 3D program, we have l i n e s i n 

whatever d i r e c t i o n you want. U n f o r t u n a t e l y , you 

need to ber s i t t i n g a t a w o r k s t a t i o n to use t h a t 

d a t a p r o p e r l y . 

Q. You a r e u s i n g 3D s e i s m i c ? 

A. Yes. 

Q. Have you used 3D s u c c e s s f u l l y ? 

A. Yes, we d i d on the R a c e t r a c k Devonian 

f i e l d . We had a w e l l t h a t had made 161,000 

b a r r e l s , w i t h a l o t of water, and f o r m e c h a n i c a l 

r e a s o n s t h e r e , we needed to r e p l a c e t h a t 

w e l l b o r e . We shot a 3D and we gained about 82 
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f e e t of s t r u c t u r e , and now i t ' s a w a t e r - f r e e 

complet i o n . 

MR. STOVALL: I f you don't h i t the top 

of the s t r u c t u r e w i t h your w e l l , i s i t t r u e t h a t 

a n y t h i n g above i t i s , e s s e n t i a l l y , u n r e c o v e r a b l e , 

u n l e s s you go back i n and--

THE WITNESS: Yeah. We're g e t t i n g 

s m a l l h e r e , and you're j u s t t a l k i n g about a few 

a c r e s and a few a c r e - f e e t , i f we d i d n ' t get 

e x a c t l y on top, but t h a t s t i l l c o u l d be s e v e r a l 

thousand b a r r e l s t h a t would never be r e c o v e r e d . 

MR. STOVALL: I n other words, i f you 

g i v e up 10 f e e t of s t r u c t u r e , you're g i v i n g up 10 

f e e t of o i l ? 

THE WITNESS: What's above us. T h a t ' s 

what we b e l i e v e , y e s . 

EXAMINER CATANACH: I have n o t h i n g 

f u r t h e r . 

MR. CARR: We have n o t h i n g f u r t h e r i n 

t h i s c a s e . 

EXAMINER CATANACH: The w i t n e s s may be 

excused, and Case 10909 w i l l be taken under 

advisement. 

(And the p r o c e e d i n g s c o n c l u d e d . ) 
I do hereby certify that theToregotng is 
a complete record of the proceedings in 
the Examiner hearinqrff Case No. /GrO). 
heard-byme on / 7 IcutK^ 1 9 ^ _ 
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