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HALLIBl( TON R E S O U R C E MAN: 1EMENT 

QUOTATION 

Customer: J . C . BARNES OIL COMPANY No MID 811A 
Box-505 
Midland, Texas 79702 n a t R. February 27. 1980 

Attention: MR. L . C . McCLURE . 1 ^ - 0 1 3 P a 9 e 1 

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows: 

Locaticn: L T l M P S ' I U L - ^ S ^ 2 County L e a State: New M e x i c o 

P- r Oft/'tr ' %-
K,m^ • ~r EQUIPMENT DESCRIPTION 

One (1) Ajax C-42 i n t e g r a l gas engine driven single.stage gas 
compressor u n i t w i t h 5% x 8 inch stroke double acting compressor 
cyl i n d e r s . Compressor speed 525 RPM. Unit i s mounted on an 
o i l f i e l d s t r u c t u r a l s t e e l skid, complete w i t h suction scrubber 
and controls f o r each stage; pulsation b o t t l e s on a l l cylinders; 
process pi p i n g ; air/gas s t a r t i n g system (250 PSIG pressure required); 
f u e l gas system w i t h volume tank, regulators and f u e l i n j e c t i o n ; 
a l t r o n i c i g n i t i o n system; o i l reservoir w i t h automatic o i l - l e v e l . 
cont r o l s ; r e s i d e n t i a l exhaust silencer w i t h piping; Murphy NEMA-12 
con t r o l panel w i t h safety shut-downs and t a t t l e t a l e s ; engine-compressor 
jacket water cooling and gas cooling f o r each stage; plus other 
standard accessories necessary f o r continuous operation. 

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE 
The design conditions and equipment performance are as follows: 

Type Gas: Sweet Natural Elevation: 3082 f P P t 

Specific gravity: 0 . 6 5 Ambient temperature: ^-9® °F 

Suction Temperature §P °F B H P A for compression: 3 3 @ 5 2 5 RPM 

Suction oressure, PSIG 3 0 0 2 5 0 200 1 5 0 100 * 7 5 
Discharge pressure, PSIG 5 0 0 5 0 0 500 5 0 0 500 500 
Capacity,X3SQEXE MMSCF/D 1.19 .85 .67 . 5 1 .37 .17 

^Minimum 

These caoacities are guaranteed + 3% for the above design conditions. However, since performance is dependent 
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed 
above. 

TIME OF DELIVERY 

This equipment will be available for shipment 
it is subject to prior rental and inventory adjustment. 

after receipt of your order; however, 



QUOTATION 

To: J . C . BARNES OIL COMPANY No. MID 811A 

Date:. February 27, 1980 

Page 2 

RESPONSIBILITIES OF HRM A N D CUSTOMER 

HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below: 

ITEM Furnished By. 
HRM Customer 

Equipment described on Page 1 ^ 

A l l taxes applicable to rental equipment (excluding income taxes) ^ 

y 
Property damage insurance on HRM equipment £± 

Transportat ion of equipment to location '. . X 

Compressor foundation(s) C o n c r e t e . f i l l e d p o r t a b a s e X 

Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) . X 

Suction to d scharge bypass piping and suction pressure control valve (if required) X 

X 
A l l other ins' allation expense 

2 X 
Init ial install,uion supervision and start-up time of days 
Competent a id prudent equipment operator to perform routine daily maintenance, plus submitt ing 

month ly report of compressor operating condit ions to HRM X 

Compressor valve repairs X 

Dther minor lepairs (replacement parts c o s t i n g _ _ M Z A _ _ or less per repair) X 

Dther major repairs (replacement parts costing more than N / A p e r repair) X 

\nt i- freeze, lubricants, and filters in accordance wi th manufacturers recommendations: 

Required for start-up . X 

Required thereafter , X 

uel gas w i th i o less than _ ^ B T U /cu. f t . and no more than it_ grains total sulf ides/100 cu. f t * 

linirnum air/tias pressure of_250psiG for engine starting purposes . th 

emoval of free l iquids and solids f rom gas before compression . ^ 

as sweetening and dehydrat ion (if required) ^ 

;paration anc liquid storage taciiities (if required) th 

quipment site w i th ingress and egress X 

te fencing a n j compressor shelter (if required) ^ 

y 
isconnection of equipment and site restoration expenses th 

s HRM's Minera l Wel l s , Texas yard X 
>ading & return transportat ion of equipment to I i. _ 

N/A - -
N/A - -

Y 
>y and all necessary equipment, supplies, and services not specifically indicated above tl 

i rd-party ser\ ices or materials not listed above as HRM r e s p o n s i b i l i t i ^ ^ h i c h are furnished by HRM at 
Customer's request wi l l be charged to Customer at actual cost, plus %. 

IM services oi materials not listed above as HRM responsibilities which are furnished by HRM at 



r iAAi-L. iD* I I U I N J r i C C J V J U a fvl A IN.' b t f V l b f N J I 

QUOTATION 

Customer: J.C. BARNES OIL COMPANY No. MID 811A 

Date: February 27. 1980 

Page 3 

MONTHLY RENTAL AND TERMS 
The monthly rental for the equipment quoted herein shall be as follows: 

$133:!rr00-per- month 

Requi-ed deposit: None 

The rental shall be payable monthly in a d v a n c e ; beginning (1) upon the date of start-up, or (2) upon the 
sevenn (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue 
each succeeding month thereafter for a minimum term of 6 months. Upon expiration of the minimum term, such 
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the 
minim jm term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written 
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the 
equipment to HRM's designated terminal. 

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thir ty (30) 
days of its date of availability for shipment HRM will hold the equipment on standby for a period not to exceed 
thirty (30) days at a standby rental of S. .950 . 00 per month. The standby period shall commence on the date 
of avai ability for shipment and shall continue (1) until the equipment is delivered to Customer's location and the 
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period 
at whicn time the monthly rental first stated above shall become effective. 

HRM guarantees the equipment described herein s h a l l be i n operable condition 
and available f o r Customer's use 95% of the time. Where a v a i l a b i l i t y time 
exceeds 95%, HRM s h a l l receive cumulative c r e d i t f o r such excess time to 
be applied as an o f f s e t against any time the equipment f a i l s to meet the 
95% guarantee. I f , a f t e r a p p l i c a t i o n of such c r e d i t , the a v a i l a b i l i t y 
time does not meet the guarantee, HRM w i l l be assessed a penalty to be 
included i n the fo l l o w i n g month's invoice. Such invoice s h a l l be computed 
by m u l t i p l y i n g the minimum monthly r e n t a l or fee by the percentage of 
time of actual a v a i l a b i l i t y and d i v i d i n g the product by 957c. I f HRM does 
not operate the equipment, such u n a v a i l a b i l i t y time s h a l l not commence 
u n t i l HRM receives actual notice the equipment i s inoperable. 
This Quotation is subject to the terms and conditions on the reverse side hereof. /-•, 

EQUIPMENT AVAILABILITY GUARANTEE 

Accepteci this 
LARRYjCRUMPTON 
DIVISION MANAGER of 1 9 ^ Return original to: 

Halliburton Resource Management, 

Drawer 1889 

Midland, Texas 79702 



Halliburton Resource Management 
P.O. Drawer 1889 • Midland, Texas 79701 • (915) 682-4305 

EVB-80-125 
September 17, 1980 

DINERO OPERATING COMPANY 
P.O. Box 505 
Midland, Texas 79702 

ATTENTION: MR. L.C. McCLURE 

Re: HRM Quotation MID 914 

Dear Mr. McClure: 

We are pleased to submit our referenced re n t a l quotation covering 
compression equipment for your Big Chief No. 1 i n Eddy County, 
New Mexico. 

I f the equipment and terms quoted are acceptable, please sign 
page three (3) of the quotation and return the o r i g i n a l to t h i s 
o f f i c e . I f you have any questions regarding the equipment or 
any of HRM's services, please c a l l us. 

Thank you for considering HRM for your equipment requirements. 

Yours very t r u l y , 

E.V. Barton I I 
Sales Representa t ive 

EVBrcmd 

Enclosure 

A HallibuiHun c o m p a n y 



HALLIBURTON R E S O U R C E MANAGEMENT 

QUOTATION 

Customer: DINERO OPERATING CO. * N o MID 914 
P.O. Box 505 ~~ 
Midland, Texas 99702 D September 17, 1980 

Attention: MR. L . C . McCLURE Page 1 

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows: 

Location: Big Chief No. 1 County: Eddy State: New Mexico 

EQUIPMENT DESCRIPTION 

One (1) Ajax DPC 60 integral gas engine driven two stage gas 
compressor unit with 5% x 3-3/4 x 8 inch stroke single acting 
compressor cylinders. Compressor speed 475 RPM. Unit i s mounted 
on an oilfield structural steel skid, complete with suction 
scrubber and controls for each stage; pulsation bottles on a l l 
cylinders; process piping; air/gas starting system (250 PSIG pressure 
required); fuel gas system with volume tank, regulators and fuel 
injection; altronic ignition system; o i l reservoir with automatic 
oil-level controls; residential exhaust silencer with piping; 
Murphy NEMA-12 control panel with safety shut-downs and tattletales; 
engine-compressor jacket water cooling and gas cooling for each 
stage; plus other standard accessories necessary for continuous 
operation. 

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE 

The design conditions and equipment performance are as follows: 

Type Gas: S w e e t N a t u r a l Elevation: 3 _ 0 9 5 _ _ _ f e e t 

Specific gravity: 0 * 5 1 9 Ambient temperature: °p 

Suction Temperature 7 6 °F BHPA for compression: 5 1 @ 4 7 5 R p M 

Suction pressure, PSIG 96 85 75 65 55 4 5 35 25 
Discharge pressure, PSIG 550 550 550 5 5 0 550 550 5 5 0 5 5 0 
Capacity, l^BCfitRX . 4 0 . 3 6 . 3 2 . 2 9 . 2 5 . 2 1 . 1 7 . 1 3 * 

MMSCF/D 

*Minimum 

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent 
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed 
above. 

TIME OF DELIVERY 

This equipment will be available for shipment a p p r o x . 30 d a y s after receipt of your order; however, 
it is subject to prior rental and inventory adjustment. 



HALLIBURTON R E S O U R C E MANAGEMENT 

QUOTATION 

To: DINERO OPERATING COMPANY N o MID 914 
» 

D a t e . September 17, 1980 

Page 2 

RESPONSIBILITIES OF HRM AND CUSTOMER 
HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below: 

. . , , - , „ Furnished By: 
ITEM ' 

HRM Customer 

Equipment described on Page 1 X 

Al l taxes applicable to rental equipment (excluding income taxes) X 

Property damage insurance on HRM equipment X 

Y 
Transportation of equipment to location 
Compressor foundation(s) CONCRETE. PORTABLE BASE X 

Y 
Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) 

y 
Suction to discharge bypass piping and suction pressure control valve (if required) 

Y 
Al l other installation expense 

O y 
Initial installation supervision and start-up t ime of _ f i _ days _ 

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting 

monthly report of compressor operating conditions to HRM X 

Compressor valve repairs X 

Other minor repairs (replacement parts c o s t i n g o r less per repair) % 

Other major repairs (replacement parts costing more t h a n ^ _ 2 ? Z ^ _ _ per repair) X 

Anti-freeze, lubricants, and filters in accordance wi th manufacturers recommendations: 

Required for start-up X 

Required thereafter ^ 

Fuel gas wi th no less t h a n ^ L L ^ T U / c u . f t . and no more than grains total sulfides/100 cu. f t X 

Minimum air/gas pressure of _ ? _ 5 Q P S I G for engine starting purposes ^ 
y 

Removal of free liquids and solids from gas before compression 

Third-party services or materials not listed above as HRM responsibi l i t i«0i/hich are furnished by HRM at 
Customer's request wi l l be charged to Customer at actual cost, plus %. 

Gas sweetening and dehydration (if required) X _ 

Separation and l iquid storage facilities (if required) 
y 

Equipment site wi th ingress and egress 
y 

Site fencing and compressor shelter (if required) 
y 

Disconnection of equipment and site restoration expenses 

Loading & return transportation of equipment to HRM'6 y a r d , M i n e r a l W e l l s , T e x a s X 

N/A . -

N/A 

Any and all necessary equipment, supplies, and services not specifically indicated above 

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at 
Customer's request wil l be charged to Customer at HRM's prevailing standard rates. 



HALLIBURTON RESOURCE MANAGEMENT 

QUOTATION 

Customer: DINERO OPERATING COMPANY * No M*-0 9 1 4 __ 

D a t e : September 17, 1980 

Page 3 

MONTHLY RENTAL AND TERMS 
The monthly rental for the equipment quoted herein shall be as follows: 

$1893.00 per month during the six (6) month minimum term, then 
$1809.00 per month upon expiration of the minimum term. 

Required deposit: None 

The rental shall be payable monthly in a d v a n c e t beginning (1) upon the date of start-up, or (2) upon the 
seventh (7th) day following delivery of the equipment to ihe location, whichever occurs first, and shall continue 
each succeeding month thereafter for a minimum term of ° months. Upon expiration of the minimum term, such 
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the 
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written 
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the 
equipment to HRM's designated terminal. 

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30) 
days of its date of availability for shipmendL HRMwi l l hold the equipment on standby for a period not to exceed 
thirty (30) days at a standby rental of $ 1 3 1 1 . 0 0 p e r month. The standby period shall commence on the date 
of availability for shipment and shall continue (1) until the equipment is delivered to Customer's location and the 
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period 
at which time the monthly rental first stated above shall become effective. 

EQUIPMENT AVAILABILITY GUARANTEE 
HRM guarantees the equipment described herein shall be in operable condition 
and available for Customer's use 95% of the time. Where availability time 
exceeds 95%, HRM shall receive cumulative credit for such excess time to 
be applied as an offset against any time the equipment, fait S 4JO meet the 
95% guarantee. I f , after application of such credit, the availability 
time does not meet the guarantee, HRM w i l l be assessed a penalty to be 
Included in the following month's invoice. Such invoice shall be computed 
by multiplying the minimum monthly rental or fee by the percentage of 
time of actual availability and dividing the product by 95%. I f HRM does 
not operate the equipment, such unavailability time shall not commence 
until HRM receives actual notice the equipment i s inoperable. 
This Quotation is subject to the terms and conditions on the reverse side hereof. 

Accepted this day Submitted by. 
E . V . BARTON I I 

of ,19 . Return original to: SALES REPRESENTATIVE 

Halliburton Resource Management, 

Drawer 1889 

Midland, Texas 79702 



HALLIBURTON R E S O U R C E MANAGEMENT 

QUOTATION 

Customer: DINERO OPERATING COMPANY ' No MID 9 1 4 — 

D a t e . September 17, 1980 

Page 3 

MONTHLY RENTAL AND TERMS 
The monthly rental for the equipment quoted herein shall be as follows: 

$1893.00 per month during the six (6) month minimum term, then 

$1809.00 per month upon expiration of the minimum term. 

Required deposit: None 

The rental shall be payable monthly in advance : , beginning (1) upon the date of start-up, or (2) upon the 
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue 
each succeeding month thereafter for a minimum term of o months. Upon expiration of the minimum term, such 
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the 
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written 
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the 
equipment to HRM's designated terminal. 

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30) 
days of its date of availability for shipment. HRM will hold the equipment on standby for a period not to exceed 
thirty (30) days at a standby rental of $ 1 3 1 1 . 0 0 per month. The standby period shall commence on the date 
of availability for shipment and shall continue (1) until the equipment is delivered to Customer's location and the 
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period 
at which time the monthly rental first stated above shall become effective. 

EQUIPMENT AVAILABILITY GUARANTEE 

HRM guarantees the equipment described herein s h a l l be i n operable condition 
and available f o r Customer's use 95% of the time. Where a v a i l a b i l i t y time 
exceeds 95%, HRM s h a l l receive cumulative c r e d i t f o r such excess time to 
be applied as an o f f s e t against any time the equipment f a i l s to meet the 
95% guarantee. I f , a f t e r application of such c r e d i t , the a v a i l a b i l i t y 
time does not meet the guarantee, HRM w i l l be assessed a penalty to be 
included i n the following month's invoice. Such invoice s h a l l be computed 
by m u l t i p l y i n g the minimum monthly r e n t a l or fee by the percentage of 
time of actual a v a i l a b i l i t y and d i v i d i n g the product by 95%. I f HRM does 
not operate the equipment, such u n a v a i l a b i l i t y time s h a l l not commence 
u n t i l HRM receives actual notice the equipment i s inoperable. 
This Quotation is subject to the terms and conditions on the reverse side hereof. 

Accepted this day Submitted by 
E.V. BARTON I I 

of 19 . Return original to: SALES REPRESENTATIVE 

Halliburton Resource Management, 

Drawer 1889 

M i d l a n d , Texas 79702 



HALLIBURTON R E S O U R C E MANAGEMENT 

QUOTATION 

To: DINERO OPERATING COMPANY No MID 914 

D a t e : September 17, 1980 

Page 2 

RESPONSIBILITIES OF HRM A N D CUSTOMER 
HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below: 

Furnished By: 
ITEM 

HRM Customer 

Equipment described on Page 1 X 

Al l taxes applicable to rental equipment (excluding income taxes) 

Property damage insurance on HRM equipment X. 
y 

Transportation of equipment to location _ 
Compressor foundation(s) CONCRETE. PORTABLE . BASE X 

y 
Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) 

y 
Suction to discharge bypass piping and suction pressure control valve (if required) 

y 
Al l other installation expense 

9 X 
Initial installation supervision and start-up time of _ ± _ days 

Third-party services or materials not listed above as HRM responsibilit iai-which are furnished by HRM at 
Customer's request wil l be charged to Customer at actual cost, plusr_L %. 

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting 
monthly report of compressor operating conditions to HRM X_ 

Compressor valve repairs X 

Other minor repairs (replacement parts mating N / A o r | e s s j ) e r r e p a i r ) X 

Other major repairs (replacement parts costing more t h a n _ _ 2 i Z A per repair) X 

Anti-freeze, lubricants, and filters in accordance wi th manufacturers recommendations: 

Required for start-up X 

Required thereafter X_ 

Fuel gas wi th no less than^L?J^?BTU/cu. f t . and no more than ^L . grains total sulfides/100 cu. f t 

Minimum air/gas pressure of . 2 5 0 P S I G for engine starting purposes X_ 

Removal of free liquids and solids f rom gas before compression X_ 

Gas sweetening and dehydration (if required) X _ 

Separation and l iquid storage facilities (if required) ? L 

Equipment site with ingress and egress X_ 

Site fencing and compressor shelter (if required) X_ 
y 

Disconnection of equipment and site restoration expenses 

Loading & return transportation of equipment to H R M ' S y a r d , M i n e r a l W e l l s , T e x a s X_ 

N / A - -_ 

N/A 
Y 

Any and all necessary equipment, supplies, and services not specifically indicated above _ 

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at 
Customer's request wil l be charged to Customer at HRM's prevailing standard rates. F O R M N O . S-11A (4 -78) 



Halliburton Resource Management 
P.O. Drawer 1889 • Midland, Texas 79701 • (915) 682-4305 J A B - 8 4 - 0 4 9 

t April 24, 1984 

DINERO OPERATING COMPANY 
P.O. Box 10505 
Midland, Texas 79702 

Attention: Mr. L.C. McClure 

RE: HRM Quotation MID-1711 

Dear Mr. McClure, 

We are pleased to submit our referenced rental quotation covering 
compression equipment for your Big Chief #1 lease in Lea county, 
New Mexico. This unit would replace the existing Ajax DPC-115 
presently rented on contract ML31-045. 

If the equipment and terms quoted are acceptable, please sign page 
three (3) of the quotation and return the original to this office. 

Thank you for considering HRM for your equipment requirements. 

Yours very truly, 

'1 TV/ 
Jim A. Brown 
Sales Representative 

JAB/rlp 

A H n l l i h u f t n n C o m p a n y 



Customer: DI NERO OPERATING COMPANY 
P.O. Box 10505 
Midland, Texas 79702 

HALLIBURTON RESOURCE MANAGEMENT 

QUOTATION 

No .rtID-1711 

Date: 
April 24, 1984 

Attention: Mr. L.C. McClure Page 1 

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows: 

Location: B ig Ch ie f t l County: Lea State: New Mexico 

EQUIPMENT DESCRIPTION 

One (1) 60 H.P. Ajax DPC-60 Integral gas engine driven two stage gas compressor 
unit with 8 & 4i X 8 Inch stroke tandem acting compressor cylinders. Compressor 
speed 475 RPM. Unit Is mounted on an oilfield structural steel skid, complete 
with suction scrubber and controls for each stage; pulsation bottles on all cyl
inders; process piping; air/gas starting system (250 psig pressure required); 
fuel gas system with volume tank, regulators and fuel Injection; altronlc ignition 
system; oil reservoir with automatic oil-level controls; residential exhaust sil
encer with piping; Murphy NEMA-12 control panel with safety shut-downs and tattle-
tales; engine/compressor jacket water cooling system; gas cooling for each stage 
with 20°F. Approach aftercooler; plus other standard accessories necessary for 
continuous operation. 

One (1) portable concrete base for the compressor described above. 

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE 
The design conditions and eouipment performance are as follows: 

Type Gas: 
Specific gravity: 

Sweet Natural 
0.579 

Suction Temperature. 80 

Elevation:. 3095 
100 Ambient temperature: 

BHPA for compression: JLL 

.feet 

@ 4 7 5 RPM 

Suction pressure, PSIG 20 30 40 50 60 
Discharge pressure, PSIG 600 600 600 600 600 
Capacity, MSCF/D 184 261 330 359 387 

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent 
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed 
above. 

TIME OF DELIVERY 

This equipment will be available for shipment two (2 ) weeks after receipt of your order; however, 
it is subject to prior rental and inventory adjustment. 



Customer: 

HALLIBURTON RESOURCE MANAGEMENT 

QUOTATION 

DINERO OPERATING COMPANY No MTn-1711 

natP- Ap r i l 24. 1984 

Equipment described on Page 1 

Al l fees, assessments and taxes applicable to rental equipment, including ad valorem taxes 

Property damage insurance on HRM equipment 

Loading and transportation of equipment to location f rom: M i n e r a l W e l l S , T e x a s 

Compressor foundation(s) {concrete, poraabase. only) 

Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) 

Suction to discharge bypass piping and suction pressure control valve (if required) 

A l l other installation expense 

Init ial installation supervision and start-up t ime of _ _ 2 _ days 

Competent and prudent equipment operator to perform routine daily maintenance, plus submitt ing 
monthly report of compressor operating conditions to HRM 

Compressor valve repairs 

Other minor repairs (replacement parts costing _ J s l / A _ _ or less per repair) 

Other major repairs (replacement parts costing more than N /A per repair) 

Anti-freeze, lubricants, and filters in accordance wi th manufacturers recommendations: 

Required for start-up 

Required thereafter 

Fuel gas wi th. 900 m 1200 

STU/cu . f t . and no more than _ J L . . grains tota l sulf ides/100 cu. f t . . 

Min imum air/gas pressure nf 2 5 0 PSlf i for engine starting purposes 

Removal of free liquids and solids f rom gas before compression 

Gas sweetening and dehydrat ion (if required) 

Separation and l iquid storage facilities (if required) 

Equipment site w i t h ingress and egress 

Site fencing and compressor shelter (if required) 

Disconnection of equipment and site restoration expenses 

Loading & return transportat ion of equipment tn M i n e r a l W e l l S » T e X d S 

Monthly preventative maintenance Inspection 
N/A 

Any and all necessary equipment, supplies, and services not specifically indicated above 

Third-party services or materials not listed above as HRM responsibilities which are furnished by HRM at 
Customer's request wi l l be charged to Customer at actual cost, p l u s _ 2 0 _ % . 

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at 
Customer's request wi l l be charged to Customer at H RM'r prevail ing standard rates. 

Page 2 

RESPONSIBILITIES OF HRM A N D CUSTOMER 
HRM and Customer shall furnish the equipment, supplies, and services respectively as indicated below: 

Furnished By: 

HRM 

X 

Customer 



HALLIBURTON RESOURCE MANAGEMENT 

QUOTATION 

Customer: DINERO OPERATING COMPANY ' N o HW-1711 

Date: April 24. 1984 

Page 3 

MONTHLY RENTAL AND TERMS 
The monthly rental for the equipment quoted herein shall be as follows: 

$2221.00 per month 

Required deposit: none 

The rental shall be payable monthly in advance , beginning (1) upon the date of start-up, or (2) upon the 
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue 
each succeeding month thereafter for a minimum term of 6 months. Upon expiration of the minimum term, such 
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the 
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written 
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the 
equipment to HRM's designated terminal. 

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30) 
days of its date of availability for shipment HRM will hold the equipment on standby for a period not to exceed 
thirty (30) days at a standby rental of $ 1889.QQ per month. The standby period shall commence on the date 
of availability for shipment and shall continue (1) until the equipment is delivered to Customer's location and the 
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period 
at which time the monthly rental first stated above shall become effective. 

EQUIPMENT AVAILABILITY GUARANTEE 
HRM guarantees the equipment described herein shall be In an operable condition and available 
for Customer's use 95% of the time. Where availability time exceeds 952, HRM shall receive 
cumulative credit for such excess time to be applied as an offset against any time the equip
ment falls to meet the 95% guarantee. If, after application of such credit, the availability 
time does not meet the guarantee, HRM will be assessed a penalty to be Included 1n the follow
ing month's Invoice. Such Invoice shall be computed by multiplying the minimum monthly rental 
or fee by the percentage of time of actual availability and dividing the product by 95%. If 
HRM does not operate the equipment, such unavailability tlrce shall not commence until HRM re
ceives actual notice the equipment 1s Inoperable. 

This Quotation is subject to the terms and conditions on the reverse side hereot 

Accepted this ~ 2^ S day Submitted Hy . 
7 JfmxA. Brown/Sales Representative 

o f _ 1 9 £ l _ . Return originalto: 

T 
Halliburton Resource Management, 

P.O. Drawer 1889 

Midland, Te~as 79701 



Compressor 
SystemsJnc. 

PHONE I 913) 563-1 170 W~ n f T i n f O r C A f F M R O * ° '786 
DRAWER A L U I I I f J I C 3 3 U I BETWEEN I.ZO AND HWY 80 

NEAR A IR T E R M I N A L 

M I D L A N D . T E X A S 7 9 7 0 1 — J • J l C I I I V . . M I D L A N D . T E X A S 

December 3, 1982 

Dinero Operating 
drawer 1C505 
Midland, Texas 79702 

Attention: Mr. Mac McCleere 

Gentlemen: 

Attached is the Renta l Agreement f o r U n i t #1^27, a 6 1/2" & 3 5/3" A r i e l .TC--2-2 
gas compressor powered by a Waukesha F- l197 n a t u r a l gas engine . 

Lessee agrees to a minimum term of three (3) months r e n t a l . Lessor requ i res 
t h i r t y (30) days w r i t t e n n o t i c e p r i o r to r e t u r n of any r e n t a l equipment. 

As an a d d i t i o n a l s e r v i c e , we are i n s u r i n g t h i s u n i t at a cost of 12 T per $100 
v a l u a t i o n . This coverage is $250.00 d e d u c t i b l e and covers a l l phys i ca l damage 
losses w i t h the excep t ion of standard exc lus ions such as r i o t and war. 

A f t e r you have executed the o r i g i n a l Rental Agreement, Form U C C - l ' s , and the 
Maintenance C o n t r a c t , please r e t u r n i n the enclosed envelope. The p ink copv of 
the Maintenance Contrac t and Lessee's Copy of the Form UCC-l 's are f o r your 
f i l e s . 

I t i s a pleasure to serve you. I f we can be of any f u r t h e r a s s i s t ance , olc;:se 
do not h e s i t a t e to contact us. 

C o r d i a l l y your s , 

COMPRESSOR SYSTEMS, INC. 

A l i e n S t u l t s 
Sales and Renta l Manager 

AS :cm 
Attachments 

Sales & Service 



P H O N I ( 9 1 5 ) 5 6 3 - 1 1 7 0 

D R A W E R A 

M I D L A N D , T E X A S 7 9 7 Q 1 

Compressor 
Systems.lnc. 

F.M. ROAD 1 7 8 8 , 

B E T W E E N 1-20 A N D H W Y SO 

NEAR A IR T E R M I N A L 

M I D L A N D . T E X A S 

M A J O R M A I N T E N A N C E A G R E E M E N T 

Term of Major Maintenance Agreement 

The primary term of this lease shall ha t h r e e ; ( 3 ) months, commencing nn D e c e m b e r 3 19 82 

or the date the equipment is shipped from C . S . I . Y a r d whichever is later. C.S.I, may hold the maimenance 

over a month-to-month basis thereafter, subject to termination upon 30 days written notice by either party. 

Warranties of Lessor 

Th% Lessor warrants to the Lessee. The warranty impiied from the original equipment manufactured on the engine, 

compressor, cooler, the packaging is warranted for one (1) year from shipment date. 

Operation and Maintenance (Lessor's Duties) 

Lessor agrees to furnish a qualified technician for one 8 hour straight time day at Lessor s expense to asiibi ,n stan-up and 

to instruct Lessee's personnel in any particular maintenance or operational procedures required by the Lessor, and to furnish 

an Operator's Manual. Lessor further agrees to maintain competent service personnel and a stock of parts similar to the 

manufacturer's recommended list of spares at C . S . I . , and to aid 

D l n e r o O p e r a t i n g in servicing the rented equipment upon request, on a time and material basis. 

Operations and Maintenance (Lessee's Duties) 

TH n o i-o rYpp-rqfr-f r i g agrees to provide competent operators and 

to perform routine maintenance services in a workmanlike manner and in accordance with the requirements of Lessor or the 

manufacturer as furnished in writ ing by Lessor. 

D i n e r o O p e r a t i n g : w m provide all fuel, lubricants, coolant, 

f i l ters, ignition parts, compressor valves, packing, and the first & 2 5 0 . 0 0 labor and materials, each occurrence, for 

any other repairs required because of normal wear and tear. Jit-n,0771 O p c r a f - f r i g 

wil l be responsible for the entire cost of any repairs required due to its improper maintenance or operation, or compression 

of dirty or wet gas. 

D i n e r o O p e r a t i n g \ wi l l promptly notify the Lessor in the event 

of breakdown; and wil l consult with the Lessor on the extent and method of any major repairs that may be required. 

Transportation 
Dinero Opera t i ng s h a | | p a y a | , c o s ( s o f t r a n s p o r t i n g t h e 

equipment from its present location at C S I Y a r d , to D i n e r o O p e r a t i n g 

location at E d d y C o u n t y . N e v M e x i c o Upon termination of this lease, 

D i n e r o O p e r a t i n g wil l return the equipment to Lessor's location named above, in good condition, 

normal wear and tear excepted, or will surrender same to Lessor at E d d y C o u n t y , New M e x i c o 

location if Lessor prefers. 

6. Force Majeure 

The obligations of the parties hereto shall be suspended for any period or periods during which circumstances render the 

parties unable to perform their duties when such circumstances are caused by strikes, floods, fire, windstorms, l ightning, 

accident or any Act of God or circumstances reasonably beyond the control of the parties. 

Executed as of this 8 t h day of D e c e m b e r , 1Q ft? 

C O M P R E S S O R S Y S T E M S , I N C . M n p r n f r p g - r a f f n g 

DRAWER A D r a w e r 1 0 5 0 5 

MIDLAND. TEXAS 79701 f N M i d l a n d , T e x a s 7 9 7 0 2 

LESSEE 

By: . 

Title: 

ATTEST: 

Corporate Secretary Corporate Secretary 

(SEAL) (SEAL) 



COMPRESSOR SYSTEMS, INC. 

PHONE (915) 563-1170 
DRAWER A 

F M. ROAD 1 788 
BETWEEN I-20 AND HWY 30 

MIDLAND, TEXAS 79701 NEAR AIR TERMINAL 

RENTAL AGREEMENT WITH MAINTENANCE 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

Unit No. 1 4 2 7 

Rental Agreement No. N—142 7 

This Rental Agreement made this ^ t h MV ot D e c e m b e r 1 g 82 

between COMPRESSOR SYSTEMS. INC., a Texas corporation, neremaiter caned Lessor, ana 

n-tnern Operating , . 6 r a , • • 
Lessor in consideration ot the payment of the rentals hereinafter set ou;. , lereby ieases ;o Lessee ana the Lessee leases from Lessor the 

following described personal property, hereinafter referred to as Eguipment" 

A. Genera, n a t i o n „ 0 " e & & 3 5/8* X 3*T A r i e l JG-2 gas compressor powered by a 
Waukesha F1197 na tura l gas engine; Air-X-Changer model 54EH cooler; Murphy 

^pane l ; suct ion and in ters tage scrubbers ASME coded ; mounted on a s k i d . 

B. Serial Numbers on Unit Cylinder C 1 9 3 7 ; C 1 9 3 8 
Frame F 1 0 0 9 FngmP 3 2 5 0 4 9 c ^ r 7 8 3 6 9 1 

for use on Lessee's Lease, Field, 
E d d y C o u n t y . New Mex i comf l i y x raa f c which lease is more particularly described as follows. 

for a minimum term of three ( 3 ) months beginning the 3rd aay of December t 

19 82 and ending on the 3 r d day of M a r c h i 3 8 3 m consideration of wnich Lesser and 

Lessee hereby agree to perform the terms and conditions hereinafter set out and to pay the rentai her a>rmw oet out 

TERMS AND CONDITIONS 

1. Lessee shall pay to Lessor monthly in advance at Lessor's offices in Midland, Midland County, Texas, the following rental plus 
any sales or use tax: 
Monthly Rental Rate for Gas Compressor $ 2 7 3 5 . 0 0 

Monthly Rental Rate for Foundation Bases 

Monthly Insurance Rate 8 9 . 4 0 

Contract Maintenance Monthly Rate LLCS. 0 0 

Fee for Pumper if required for day to day operation 

Total Monthly Payment $ "39n£. LD 
Plus applicable sales or use tax. 

If full payment is not received on or before 'he 'irst day of the month, such shall constitute a default in payment and Lessor may pursue 
any and ail remedies as provided herein or at 'aw T!-.a :;^->mc' T>.air*c"nc3 ~r-.-~w- rate shall be subject to escalation on each annual 
anniversary date of this contract. Lessor shall annually 5uc- " - • ' - • — • n-rrease in such contract maintenance monthly rate 
desired by Lessor. Lessee, within twenty days of receipt ot sucn > - A - V - - "<r-»ase, shail have the right to terminate m writing the 
portion of this contract relating to contract maintenance by Lessor. Should ^ - ^ ^ i eceive such a termination notice ;rom Lessee within 
such twenty-day period, then Lessee shall provide all maintenance to the equipment including the items which Lessor would otherwise 
have been responsible for under Paragraph 4 below. Should Lessor receive no such termination notice from Lessee within such twenty-day 
period, then the contract maintenance portion of this contract shall continue until the next annual anniversary date of this contract with the 
monthly rate for same being increased as set out in the written notice from Lessor to Lessee. 

2. Lessee agrees to inspect the equipment within 48 hours after ts receipt and agrees not to remove the equipment from the 
above described location during the time this Rental Agreement is in force or effect. Unless within said time Lessee notifies Lessor, in 
writing, to the contrary, stating the details of any defects. Lessee shall be conclusively presumed to have accepted the eauioment in its 
then condition. Upon acceptance of delivery, Lessee assumes the care, custody, supervision and control of sucn equipment ana of any 
and all persons or property in the vicinity of such equipment during time of operation, delivery and return and shall inaemnify and hold 
Lessor harmless from claims as provided for in Paragraph 18 nereunaer Lessee agrees to use said equipment only tor the compression 
of gas according to manufacturer's specifications and in accordance with the other provisions of this Rental Agreement, which shall be 
considered to be the normal use of same. 

3. Lessee agrees to use said equipment in a careful and prudent manner with competent agents, employees or contractors, and 
shall operate the equipment within the manufacturer's recommended ratings, and in accordance with the normal use described in Para
graph 2 above. Lessee, as specified in Paragraph 1, has agreed to pay for contract maintenance. Lessee shall submit monthly operating 
reports. Lessee agrees to pay for damages to the equipment resulting from free water, excessive condensate or foreign solids, or impuri
ties contained in the gas stream. Lessee further agrees to pay for all damages to the equipment resulting from abusive use, failure to main
tain the equipment in accordance with this agreement, or from any negligence on the part of Lessee, its agents, employees or contractors. 
It is agreed for purposes of this paragraph that the equipment described above has a value of S 7 4 . 5 0 0 . 0 0 Lessee agrees to carry 
acceptable all risk insurance coverage with a recognized insurance carrier in an amount at least equal to the agreed value Lessee agrees 
that Lessor shall be named as an additional insured under the terms of said all risk insurance coverage. 

4. Lessee shall operate the equipment and is responsible for the following repairs and services: 
(a) Starting and stopping unit. 
(b) Stopping leaks of oil or coolant. 
(c) Making required reports to Lessor. 
(d) Furnishing free use of natural gas for engine use (sweet and dry) 
(e) Riling oil and coolant reservoirs as needed. 
(f) Providing Lessor with reasonable accessibility to location and all necessary items to perform its duties hereunder 
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s term ne, 
out in Paraarr 

• or 'ii.s.ajotini 

Lessor is responsible for the fo l 'cwmj u s f s -

(a) Furnishing all lubricants. 

(b) Furnishing ail coolants. 

(c) Furnishing all replacement carts ,...(,• j r i r z " . r a t i o n to 

Monthly cost increases for l_cnccr 4a ..rc sc.: .-•>:; :r~:-r-ed hereu 

paid by Lessee. Lesser shall " a ' " ' , ... " ..." " : ' • ' ncre; 

paid promptly by Lessee 

5. Lessor presently carries ano .v.I -am:a"t 

Lessee shall reimburse Lessor the monthly nsurar-ce r v 

bear all risks of loss or damage to the ;• ;•„ - •• 

deterioration exceptec. 

6. Lessee agrees *c • .. • : : 

for superintending the ioaoing or ijmo-ioing ->no .>oera(»" 

by the Lessor for the sum :f * . " ..- 1 : 

engineer wmle engagea ,n _a:s .er- " : • . . . . 

Lessee and subject exclusively - : re • -. • ; : 

repair parts or labor furnisr.ee a / j r . zar:. -.re: - .a:: ••< - . 

or damage resulting from Lessees ess r -i-J . sii. erne,-.! 

"staiiaticn cf said eouipment. Lessee snaii c_v -'c same =: "'"-a are a 'sir... 

~* Lessee agrees to bear ai! cr : re cost ot cennectino the ecc:-"-

^a rment to Lessor Cost of franscor r • -••> -m.»n» n . - s s c -

•re ?:<oense cf Lessee r ra -s re t - .j 

"GT -emove the eguioment trom tr.e «A- • • • 

ra:r hv Lessee, in full, on or before the "irst rav a' t~ = ~c r .~ 

a . -ny ccnve/uRCd. security .merest. ,.©n or sncuncrance atiect.r-. 

L-s^^-3 snaii surrenaer tne equipment to Lesser. 

9 Lessee shall pay all ao valorem taxes assessed against the equic-

' 0 Lessor shall have the right at all times to enter icon *he r rPmr.e= 

t or observing its use. 

' * No covenant or condition of fh-s Rental Agreement ca" r-- .vt %•?: 

area • roulqenca Lesser :n ir.v rs-.:arc .vnatscevi-v snaii not censtss: 

• i : i -z - .\t set out in Paragraoh 3 .above. 
-.: items on the date of this contract shall be 

•^a-a,es cy invoice mailed to Lessee, whscn shall be 

onysicsi loss insurance coverage on the equipment, 
-ve cr Lessee shall submit an insurance certificate to 

: tar - - . . j r w e e coverage, ordinary wear, tear and 

r engineer are requireo by the Lessee 

.crssee. such engineer wul be turnisned 

.;i traveling and living expense of said 

•srucf ion. shall be the employee of the 

'a - eimbursement or comcensation tor 

" re -epairs are made, or 'or any loss 

ac _essee 'eauire supervision for 

'..--'"ses ana mileage 

"a -c—pment prior to returning tne 

. :ease cescnoed aoove. .v.n Pa at 

• - j •}.< cense of Lessee -essee snail 

_ . . j c : for m this Paragraph snail be 

- r the ourDOse of msoectmg 

"onsent of Lessor "artttear-

; r t cr ccncit ion to ae se r -

gence vaiver ct any .eta_.it .nui, _i. -a . .,"-er t^au.t 

" C Service of ail notices under -ms agreement snai! ce sutfictert -f •. 

at its -escecttve address set forth beiow or at sucn aoatass as SLCC carta 

mailec 'o . ' jcn address shall be effective when deposited m the Umteo Sta'es - - . 

: 3 Any nolaing over at the expiration of the minimum term snail ce on a 

same terms ana conaitions as the last month of sucn minimum rental term: arc 

(30) days .-.rtcten aoace to the other. Until such notice is given, the terms ana t 
and e f fec t , tne cquprr.er.t ,o .'oturned to Lessor's yard in Midland. Texas. 

14. tt is nereby expressly agreed that in the event of Lessee's default in arv sa . , 
a failure oy -essee to observe any of the terms or conditions hereof, or it sant s-cc—• 
receiver or if Lessee becomes bankrupt or insolvent, or if a petition m canKruptcy s t 
ment for the benefit of creditors, or if any warranty, representation or statement maae cr • ..rn 
connection with this Rental Agreement shall prove to be false in any matenal respect w e n 
faith believe that the prospect of payment or performance by Lessee is impaired, or if Last; 
notice or liability or legal process enter into any premises of or under control of Lessee tr 
where said equipment may be or by Lessor is believed to be and repossess the s-auiome -" 

any other prooerty and using all force necessary or permitted by aoplicacte aw ; tr 

pay ail rental Cue including the unpaid balance of the agreeo minimum rental, t , at. .-. 
removal of said equipment from the possession of the Lessee, and all fn»'gr.' ; -.> 
removal, shipDing. and return to Lessor at its place of business. Lessee ^e-^c . . . 
Texas and any otner State whose law may oe found to apply hereto. Lessee a ,: , 
all claims of any nature whatsoever occasioned by the removal of the equipment, vr et • 
gas or mineral lease, damage to a producing reservoir or lease operations, or wratw.er , a 
fees wmch may ce accasioned by the removal of the equipment. 

1 5. Upon . possess ion of the equipment. Lessor may, at Lessor's option a- • 
equal to, greater - a r •'•»sr> ' ran the rental and term herein provic^a - r 
time for the ce ' -t : . ' • ' ro - c -ixcirat.on at ;r,s Rental Agreemei" . t J O 

and re-leasing, sna.: oa aspneo on the ^assee s obligations hereunosr ana _ 

aggregate rental set f cr!h above. Lessee's liability shall not be reduced by LaSi . 
installments and all sums due and payable after default of Lessee shall bear interest i\ • • • 
legal proceeding ce instituted by Lessor to recover any moneys due or to become cue n t i 
attorneys fees, in an / avent not to be less than Two Hundred Fifty and No/1 CO Ooi<a-s 5.. 

16. Lessee - . r rotect . indemnify and save Lessor and its assigns narrr iaa 
actions of ever/ - r _na character whatsoever, including attorneys fees ann. i t - a. ,:: 
on account of oe^ona i iniunes or death or damages or economic loss, whether arec: •• 
persons or prcce-". cccurring. growing out of. incident to or resulting direct: 
delivery of the a c „ crnent during the existence of "his Rental Agreement .vr.<- - •-
contributed to by "<-ortort-ons ar ae'ects of 'he equipment, wnether 'ater ' • .• 

other causes .vr.a.aoa. ar. ana -assee snaii orov>oe -adequate ilaciiity r,a.. . 
indemnify the Lesser ana hold it harmless from all expenses, including attome, .-. • 
the covenants in this agreement. Lessee further agrees to exhibit aceauate • rai • -x • • 
contractual liability coverage. 

17. In addition to any other insurance whicn the Lessee may oe requ.i oc -

insurance, at Lessee's sole expense, with insurance companies acceptaoie to •' : 
such insurance on Lessor's insurance form These certificates shall state that , •ai'-r 
tions cannot be made vi'hout giving thirty <30) days prior written notice to Les 

(a) Worker's Comcensation—Statutory: (Under Workers Compensation en at 
Worker's Compensation Act. when applicable ana All States Endorsements 
(b) Employer's LiaDiiity—S100.00O.CO 
(c) Comprehensive General Liability, ncluding Contractual Liability covera;. . 
Operations;Property ana Broao -arm P'ocorfy Damage. 3od.!y !r.;ur/ P-cc- i - , 
sive Auto Liability Inducing Owned. Nonownea i Hired Attomobiie Coverac 
per occurrence: P r o c - y Damage—5250 OOC 00 cer occsrrance 

(d) Comprehensive *o :o uabmty ..Kiuoing Owneo, Noncwneo a - rea A . 
$ 5 0 0 , 0 0 0 . 0 0 per occurrence: Property Damage—S250.0CG CO per o c c u r s 
(e) Boiler & Machinery, including Repair or Replacement Coverage—5500.OOL 
(f) "All Risks" Property Coverage—'Dollar amount based upon scec '-c equipr-

angati 

Hocilv 

JO comcine 

rt renteCi 

- . -• ^aiu ro'oearance or inoui-

; . rat! tc -he oarty involved 
' z a -t.me. Any sucn r.ctices 

• 1 , r aostage prepaid. 

. ^. r s same rental and under the 

: ated by either party upon thirty 
: . '-. j.-eernent shall remain in force 

a w cecome aue hereunder, or 

• • -i'zea cy any public officer or 

.. . ; a ar if Lessee makes an assign-

: -t-sscr oy or on behalf of Lessee in 

••ji 'ashed, or if Lessor shall in good 

Lessor or its agents, may without 

'Tioicyee or contractor of Lessee 

• rang and separating all thereof from 

.: :a . the Lessee agrees to then 

c equipment, costs of such 

'-"sr orarges incurred by such 

• a a'emotion laws of the State of 

. at,a Lessor harmless from any and 

- j - L't "rom the forfeiture of any oil, 

..r-r- s r pav all of Lessor's attorneys 

• term and rental which may be 

:•-• i new lease made within that 

.• , cn. storage, reconditioning 

.... ar tne balance of the unpaid 

-•:aioraent All past due rental 

- t ercent (10%) per annum. If any 

_-.:icc _.aail pay a reasonable sum, as 

: ni ciaims. demands and causes of 

t ar ncluding employees of Lessee, 

a sequential, special or otherwise, to 

• tne use, maintenance, condition or 

:•: niury or liability arises trom or is 

•r ramoonents or of design, or from 

•: .• Lessee further agrees to 

- -e tited to any breach by Lessee of 

.-• a a average with specific evidence of 

a . snail maintain in effect the following 

" sn Lessor with certificates evidencing 

-at oe cancelled and restrictive modifica-

.ca U S Longshoreman's and Harbor 

.aauined under this contract, Completed 
. . , CO combined single limit. Comprehen-

- S 2 5 0 . 0 0 0 . 0 0 per person, $ 5 0 0 , 0 0 0 . 0 0 

-ry- : 5 0 , 0 0 0 . 0 0 per person. 

aaie init 
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Lessee agrees that Lessor shall be named as an additional insured under the Boiler & Machinery and "All Risks" Property policies. Lessee 
agrees to incorporate Waiver of Subrogation endorsements in Lessor's behalf on the Worker's Compensation, Boiler & Machinery and 
Propertyf olicies set forth above. Lessee agrees that the waivers of subrogation shall apply, not only to damage to the compressor itself, 
but to other plant property and equipment of the Lessee. It shall also extend to the loss ot use ot said equipment, whether insured or 
uninsured. 

18. Lessee agrees that Lessor shall in no way be liable for and agrees to indemnify ana hold Lessor harmless from any lost produc
tion which occurs while the equipment is not operating due to breakdown from any cause whatsoever, 

19. Time is of the essence. Lessor's rights hereunder are cumulative and not alternative. 
20. Lessor may assign its rights and delegate its duties under this Rental Agreement. Lessor covenants to and with Lessee that 

Lessor is emoowered to execute the Rental Agreement. Conaitioned upon Lessee s performing 'he conditions hereof Lessee shall 
peaceably and quietly hold, possess and use the equipment during said term without hinarar.ce ,f '_js_-or assigns the rents rese r.ec "erein 
or all or any of Lessor's rights hereunder, such assignee's rights snail be indeoendent cf anv -•- ~ " -essee against Lessor Lessee on 
receiving notice of any such assignment shall abide thereby and make payment as may •r• o '•°" , •?« -"rr"-ted Following such assignment 
the term "Lessor" shall be deemed to include or refer to Lessor's assignee, except sucn ast..gr.e. : ngnts shall be independent ot any 
claim of Lessee against the original Lessor as hereinabove oroviaed. 

21. Neither this Rental Agreement nor Lessee's rights hereunder shall De assignable bv Lessee except with Lessor s written con
sent; the conditions hereof shall bina any permitted successors and assigns ot Lessee. Lessee -.gree.. -.nc affirms: 
(a) That information supplied and statements made by it in any financial or credit statement cr app..oat.cn tor credit prior to -fits Rental 
Agreement are true and correct: 
'bl That the address of Lessee's residence and place or places of business are those aocearm-'. ce cw -s -'--mature: 
c- ~""?t no financing statement which could be construed to cover fhe equipment rem?i »erp ' - " i - ' "~ e m any oublic ottme '>nc mere 
s -.c acve-se en. 3eci_ntv merest, or encumbrances created by Lessee whicn can araac.- : - . -ant: ana 
(at THERE ARE MQ EAPRESS WARRANTIES UNLESS THEY APPEAR IN WRITING SiGNcC, -> < ..SSSOR AND ThErtc «nE NO 
IMPLIED WARRANTIES CF MERCHANTABILITY CP PTSEr* ^ C 3 X PARTICULAR •=' •; - ~ ECTION WITH THE LEASE CF 
THE EQUIPMENT WHICH EXTEND BEYOND ~'-E 

22 Lessee will not change or remove any insigu.a. M I U . v,cn; and shall conspicuc-uaiv .oentity 
each item of 'he leased equipment by suitable lettering thereon to indicate Lessor's ownersnic : a . . -reof is contrary to ..ronibitea 
0'. teemed -:.iua oncer applicable laws or regulations of any jurisdiction, such provision snail oe 'asai,caoie and deemed omitted but 

.... , „ 0 remaining provisions hereof. Lessee admits the receipt of a true copy ot this Rental Agreement. This Rental Agree-
i rrevocaoie tor 'he full term hereof and for the aggregate rental herein reserved anc tne -anr snail not abate by reason of term-

nation'*bf Lessee's r ght cf possession and/or fhe taking or possession by Lessor cr 'or .ta .- t.-ason 
23. It is the intention of the oarties Hereto r> nere.-,., - .., a , _ , S 8 e on the equc-r • '—n- :--.;- :-<•. erein and not a conditional sale 

~c provide scieiy';• ""^.-;-n:_.w.;. ' -_. : . ..onait.onai oa.e ....... _. r_ ^t.ans a purchase mca.r -..._o';-v 
"'er est to secure rfa , ' r n < a r ,T ?* + H e -at" c r ' , 'n ~Lmh °q' •»pmr,r'' a- •'TTmj-^H Ky cj-m n • -* - - - ' - ~- - —̂~n*s 'o L o c s c r -H " ----- -"v'm 
'a a secured party unaer the Uniform Commercial Code in aaaition to Lessor's other ngnts rereorcer ; s tne intention of the parties that 
"ne equipment shall be deemed personal property and that it not be deemed a fixture, ev en •hoocn mav ce attached in some earner to 

-air. '•• orovice sciely for the eventuality that a Court might also nold the equipment to ce a t fti.re *ne carties state lor the ouroose of 
- f - f y r g with the legal requirements for a financing statement that collateral is or incloses ''-tares, "'"he above described equipment ;s 
affixed or is to be affixed to the realty described above. The record owner of said real estate is 
ta) Record owner(s) ot surface and mineral estate subject to the oil. gas and mineral iease ar cri and gas lease, described above 

(b) Owner(s) of said oil and gas lease, or oil, gas and mineral lease 
24. "Lessor" and "Lessee" as used in this Rental Agreement shall include the heirs, executors, or administrators, successors or 

assigns of those parties. 
25. If more than one Lessee executes this Rental Agreement, their obligations under this Rental Agreement shall be |oint and 

several. 
26. Lessee will, if requested by Lessor join with Lessor in executing one or more 'mancing statements, as may be described by 

Lessor, in form satisfactory to Lessor. 
27. The law governing this Rental Agreement shall be that of the State of Texas a orce at the date of this Rental Agreement 
28. Lessor and Lessee agree that venue of any lawsuit arising form or in connect*o- .vnn me terms of this Agreement shall be m 

Midland. Midland County, Texas. 
29. This Rental Agreement contains the full agreement between the parties. No rep"- entaticn or promise has been made by either 

party to the other as an inducement to enter into this Rental Agreement. Lessor does not in any way or for any purpose become a partner 
of Lessee, or a joint adventurer, or a member of a joint enterprise with Lessee 

30. IF EXECUTED ORIGINAL CONTRACT IS NOT RETURNED FROM LESSEE AND RECEIVED BY LESSOR WITHIN THIRTY (301 
DAYS FROM DATE OF CONTRACT. THEN NO PERCENTAGE OF PAID-IN RENTALS SHALL BE APPLIED TO PURCHASE PRICE. 

31 . Other Conditions or Options T h i s i.«. a s t r a - j g h f r e n f - 1 a g r s p t r - n t , t h i s c o n t r a c t 

cannot be converted i n t o a lease purchase nor can t h i j un i t be purchased. 

WITNE 

ay. 

WITNESS Drawer 10505 
(Aadress) 

Midland. Texas 79702 
(City & State) 

GUARANTY 

FOR VALUE RECEIVED, I. we or any or either of us jointly ana severally guarantee tne oav ment at me rentals set out m me aoove 
Rental Agreement and waive communication and notice of accaptance hereot 
WITNESS OUR HAND this day of 1 9 
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167 N I C H O L S m i N I ' I N O , I N C . C A N l l l A D , N . M K X . 

UNIFORM COMMERCIAL CODE - FINANCING STATEMENT - UCC-1 

INSTftUCTIOMS: 
1 "nX*SE Vf f t 1W» fono Fold m\y • l a * ptrloriur* fe* mailing. 
2. H K N H Setartd P-arti and DoMor coatts aad itad oifttf 3 copies witA ittrrOavtd carbaa oapor ta tbt HI lae officer. Eat low filiao ft*. 
3 If tat spec* provided for any ite«<t) ON tht forni it i»ad*4uatr the iitaifsj should bt toatiwod oa A*dlt****i sbtots, OKoftraMr 5" i 8" 0*1y ow copy of suck oddrtlomi ihatts attd bt 
V prtseattd ta tbt filiof offteer witfe*rs*t of three coptei of ibe firtaaclae stattateat Loaf scbedales of collateral, iadeaturrs, cu.. may bt oa ny il tt paper I bat ii cearealtat for tbt 

•taiid party, ladlcatt tbt aaaiber of arfditioaaJ sheets attached. 
4. If collateral it crop* or goods •**€» art or an to become fixtures, describe generally the real estate aad M M of record owner. 
5. Wbto a copy of tbt security agrttomt if osed as a financing stattmeat, it it requested mat tt bt accompanied by a completed but unsigned set of tbtit lor mi, without eitra ft* 
V At tbt tbat of ertgiaal filing, fillet officer should rtbra Uird cape aa ao otJaewMojooat. 

Thii Financing Statement i» presented To a Filing Offie*r 
For Filing pursuant To Th* Uniform Commercial Cod*. Stat* of New MfiXt ffl 3. Maturity dot* (if any). 

1. DtHnio»Ctlost Nam* First) and oddr*ss(*s) 

Lessee 

Dinero Operating 
Drawer 10505 
Midland, Texas 79702 

2 SfmadrfJCftttHtand oddr*ss(*s) 
Lessor 

Compressor Systems, Inc . 
Drawer A 
Midland, Texas 79701 

For Filing Officer (Dote, Tim*, Number, 
ond Filing Office) 

4. This financing s)otem*nt covers th* following typ*» (or it«m») of property: U n i t //]_427 

One 6*s" & 3 5/8" X 3V' A r i e l JG-2 gas compressor powered by a 
Waukesha F1197 natural gas engine; Air-X-Changer model 54EH 
cooler; Murphy panel; suction & interstage scrubbers AS ME coded 
mounted on a sk id .Cyl . SN/C1937; C1938 Frame SN/F1009 Engine SN 
The above minerals or the l ike (including Oi l & Gas) or account 
at the wellhead or minehead of the well or mine located in 
Eddy County, New Mexico. 

For Filing Officer (Dote, Tim*, Number, 
ond Filing Office) 

4. This financing s)otem*nt covers th* following typ*» (or it«m») of property: U n i t //]_427 

One 6*s" & 3 5/8" X 3V' A r i e l JG-2 gas compressor powered by a 
Waukesha F1197 natural gas engine; Air-X-Changer model 54EH 
cooler; Murphy panel; suction & interstage scrubbers AS ME coded 
mounted on a sk id .Cyl . SN/C1937; C1938 Frame SN/F1009 Engine SN 
The above minerals or the l ike (including Oi l & Gas) or account 
at the wellhead or minehead of the well or mine located in 
Eddy County, New Mexico. 

5. Assignee^) of Secured Party and 
Addresses) 

'325049; Cooler SN/783691 
; w i l l be financed 

This rtotemenl is filed without me debtor's signoture to perfect o security interest in collateral, (check H if so) 

• already subject to a security interest in another jurisdiction when it was brought into this state. 

[ 3 which is proceeds of th* original collateral described above in which a security interest was perfected: 

Check S3 if covered: 63 Proceeds of Collateral are also covered. 63 Products of Collateral or* also covered. No. of additional Sheets presented: 

Filed withi 

Dinero Operating 

Signature^) c * R * b * r f i i L e s s e e 

(1) FILING OFFICER COPY - ALPHABETICAL 



COMPRESSOR SYSTEMS, INC I 
(915) 563-1170 MIDLAND, TEXAS 79701 DRAWER A (ATS) 

Dinero Operating 
Drawer 10505 
Midland, Texas 79702 

CUSTOMER NO. DATE 

297754 12 /8 /82 

BR INVOICE NO. DUE DATE 

10 R07819 12/20/82 

TERMS: DUE ANO PAYABLE ON RECEIPT OF INVOICE. 
SUBJECT TO RENTAL AGREEMENT TERMS AND 
CONDITIONS. 

LEASE WELL NO. COUNTY STATE 

Eddy NM 
AGREEMENT CUST. ORDER NO. PERIOD COVERED 

1427 12 /3 /82 t h r u 12/31/82 

HARGES IN ACCORDANCE WITH THE 
RENTAL AGREEMENT INDICATED ABOVE: 

COMPRESSOR RENTAL 

FOUNDATION RENTAL 

MAINTENANCE 

INSURANCE 

OTHER: 

NOTE: SURCHARGE IS DUE TO FLUCTUATING OIL & ANTI-FREEZE PRICES. SEE 
NOTE PARAGRAPH IN YOUR MAINTENANCE CONTRACT. 

SALES TAX 

TOTAL 

CUSTOMER 

TT 
f 

I 
4 

AMOUNT 

2552.58 

83.44 

92.26 

2728.28 


