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L HALLIBU TON RESOURCE

MAN. 3EMENT

QUOTATION
Customer: J.C. BARNES OTL COMPANY No. MID 8114
Box-505 :
Midland, Texas 79702 Date: February 27. 1980
Attention: MR. L.C. McCLURE T9-01> Page 1

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows:

Locaticn: Eittde—Souaw—ive~ 2 County:

State: New Mexico

A
é?,/_’,‘ Crrrés

Lea

EQUIPMENT DESCRIPTION

One (1) Ajax C-42 inte;ral gas engine driven single. stage gas
=
G

compressor unit with 5

cylinders. Compressor speed 525 RPM.

x 8 inch stroke double acting compressor
Unit is mounted on an

oilfield structural steel skid, complete with suction scrubber

and controls for each stage; pulsation bottles on all cylinders;
process piping; air/gas starting system (250 PSIG pressure required);
fuel gas system with volume tank, regulators and fuel injection;
altronic ignition system; 0il reservoir with automatic oil-level
controls; residential exhaust silencer with piping; Murphy NEMA-12
control panel with safety shut-downs ancd tattletales; engine-compressor
jacket water cooling and gas cooling for each stage; plus other
standard accessories necessary for continuous operatiocn.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE

The design conditions and equipment performance are as follows:
Sweet Natural

Type Gas: Elevation: 3082 feet
Specific gravity: 0.65 Ambient temperature: 100 °F
Suction Temperature 80 °F BHPA for compression: 35@ 525 RPM
Suction oressure, PSIG 300 250 200 150 100 *75
Discharge pressure, PSIG 500 500 500 500 500 500
Capacity, KKSCEXE MMSCF/D 1.19 .85 .67 .51 .37 .17
*Minimum

These cadacities are guaranteed + 3% for the above design conditions. However, since performance is dependent
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed

above.
TIME OF DELIVERY

1 week

This equipment will be available for shipment

after receipt of your order; however,

it is subjzct 10 prior rental and inventory adjustment.
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, v
: QUOTATION
To: J.C. BARNES OIL COMPANY No. MID 811A
’ ¥
Date: February 27, 1980°
Page 2
v RESPONSIBILITIES OF HRM AND CUSTOMER
HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:
ITEM Furnished By:
HRM Customer
Equipment JescribedonPage 1. ... ......... e e X
All taxes epplicable to rental equipment (excluding incomé taxes) . ... e X
Property darmage insurance on HRM equipment . . . o o L 0 i e e e e e X
Transporiation of eQUIPMENT 10 10CaTION . L . . . . i it e e e e e e e e e e e e e ).
Compressor foundation{s}. . ... .. Concrete filled portabase ... . . . . . .. X
Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor{s) . ... .......... X
Suction to d scharge bypass piping and suction pressure control valve (if required). . . . ... ... ... ... ... X
All othér NS BlBLION BXPENSE. & o e vt i e e e e e e e e e e e e e e e e e e X
tnitig! installition supervision and start-up time of 2 GaYS . . e e X
Competent 21d prudent equipment cperator to perform routine daily maintenance, plus submitting
monthly report of compressar operating conditionsto HRM. . . ... . .. ... L oL X
Compressor valve repairs. . .. ... . L IR X
Dther minor 1epairs (replacement parts costing__li/_ﬁ_‘___ orfessperrepair). ... ... ... . e X
Jther mejor repairs {replacement parts costing more than_g/_A___ perrepair) . ... ... ... ... ... X
\mi-freeze; lubricants, and filters in accordance with manufacturers recommendations:
Required forstart-up . .o, . . . .. .. e X
Required thereafter . . . . . .. ... . .. ... . ... . ... ... X
‘uel gas with 1o less than lOO%TUI'CU. ft. and no more than % grains total sulfides/100 cu. ft.. . ... .. X
finimum air/uas pressure of 25OPSIG for engine s1arting PUTPOSES. . . . . . v vt i e et e et e e e X
emoval of free liquids and solids from gas before compression . . . . . . . ... .. e X
as sweetening and dehydration (if r?quired) ........................................... X
:paration anc liquid storage tacilities (if required) . . . . . . e X
quipment $ite With iNGress 8nd @QIESS. . . . . v v v v v e e e e e e e e e e e X
te fencing and compressor shelbter (if required) . . . . . . L e X
isconnection of equipment and site restoration EXPENSES. . L o . o i v v v i e e e e e e X
»ading & return transportation of equipment to HRM' s Mineral Wells b Texas yard X
N/A - -
N/A - -

1w and all necessary equipment, supplies, and services not specifically indicated above

ird-party ser\vices or materials not listed above as HRM respons}biiiti?O'vhich are furnished by HRM at
Customer’s request will be charged 10 Customer at actual cost, plus %.

!M services o1 materials not listed above as HRM responsibilities which are furnished by HRM at

™ e e o sl b by mpmmrd em N e o



OALLIDY TIUN fedSuunLe WMIAN GEMEN|

QUOTATION |
No. MID 8114

Customer:  J.C. BARNES OIL COMPANY
' Date. February 27. 1980

Page 3
MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:
—$1311 .00 per month
Pequired deposit: None
The rentel shall be payable monthly in __advance , beginning (1) upon the date of start-up, or (2) upon the

seventa (7th} day foliowing delivery of the equipment to the .location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimam term upon thirty (30} days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter, Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM’s designated terminal.

[a the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at & standby rental of S 950.00 per month, The standby period shall commence on the date
of avai ability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
mornthly rental first stated above becomes effective, or (2) until expiration of the thirty {30) days standby period
at whicn time the monthly rental first stated above shall become effective.

"EQUIPMENT AVAITABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 957% of the time. Where availability time
exceeds 957%, HRM shall receive cumulative credit for such excess time to
be aposlied as an offset against any time the equipment fails to meet the
©5% giarantee. If, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penalty to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. 1If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof. N /
’ h 7
Accepted this 2 - 27- 0 day Submitted by ‘//‘\.f‘“‘\ Aa AU .UJY\&X;%\/‘
LARRYJCRUMPTON

1947 Return original to: DIVISION MANAGER

of
— / V
///§C72/;€JW Halliburton Resource Management,

. Drawer 1889

Midland, Texas 79702
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Halliburton Resource Management

P.0. Drawer 1889 - Midland, Texas 79701 » (915) 682-4305

“ @Vm

EVB-80-125
September 17, 1980

DINERO OPERATING COMPANY
P.O. Box 505
Midland, Texas 79702
ATTENTION: MR. L.C. McCLURE
Re: HRM Quotation MID 914
Dear Mr. McClure:
We are pleased to submit our referenced rental quotation covering
compression equipment for your Big Chief No. 1 in Eddy County,
New Mexico.
If the equipment and terms quoted are acceptable, please sign
page three (3) of the quotation and return the original to this
office. 1If you have any questions regarding the equipment or
any of HRM's services, please call us.
Thank you for considering HRM for your equipment requirements.
Yours very truly,

ﬁz/ﬁ/

Barton II
Sales Representative

EVB:cmd

Enclosure

A Halliburion Company



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERAYING CO.
P.O. Box 505
Midland, Texas 99702

Attention: MR, L.C. McCLURE

]

No.

VA vt sy

MID 914

Date:

September 17, 1980

Page 1

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows:

Location:_____ Big Chief No. 1 = County:

One (1) Ajax DPC 60 integral

compressor cylinders.

Eddy

State: _New Mexico

EQUIPMENT DESCRIPTION

Compressor speed 475 RPM.

as engine driven two stage gas
compressor unit with 5% x 3-3/4 x 8 inch stroke single acting

Unit is mounted

on an oilfield structural steel skid, complete with suction
scrubber and controls for each stage; pulsation bottles on all
cylinders; process piping; air/gas starting system (250 PSIG pressure
required); fuel gas system with volume tank, regulators and fuel
injection; altronic ignition system; oll reservoir with automatic

- oil-level controls; residential exhaust silencer with piping;
Murphy NEMA~-12 control panel with safety shut~-downs and tattletales;
engine~compressor jacket water cooling and gas cooling for each
stage; plus other standard accessories necessary for continuous

operation.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and equipment performance are as follows:
Sweet Natural

Type Gas:

Specific gravity: 0.579

Suction Temperature 76 °F
Suction pressure, PSIG 06 B85 75
Discharge pressure, PSIG 550 550 550
Capacity, \ISCFARX .40 .36 .32

MMSCF/D

65
550
.29

3095

Elevation: feet
Ambient temperature: 100 °F
BHPA for compression: Sle 475RPM
55 45 35 25
550 550 550 550
<25 .21 .17 .13%
*Minimum

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed

above.

This equipment will be available for shipment
it is subject to prior rental and inventory adjustment.

approx. 30 days

TIME OF DELIVERY

after receipt of your order; however,



A HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

To: DINERO OPERATING COMPANY No. MID 914

-

Date: September 17, 1980

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER

HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:

ITEM

Equipment described on Page 1 . . . . .. L e e e

All taxes applicable to rental equipment {excluding income taxes)

Property damage insurance on HRM equipment . . . . .. . . L

Transportation of equipmMent to 10CALION . . . . . . . o v it it e e

Compressor foundation(s) CONCRETE PORTABLE BASE

Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s)

Suction to discharge bypass piping and suction pressure control valve (if required}

All other installation expense

Initial installation supervision and start-up time of 2 days

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operating conditions to HRM

Compressor valve repairs

Other minor repairs {replacement parts costing orlessperrepair). .. ...................

N/A

Other major repairs (replacement parts costing more than per repair) . . . . [
Anti-freeze, lubricants, and filters in accordance with manufacturers recommendations:
Required forstart-up . . . ........ .. ... .. .. ......
Required thereafter . . . .. .. .. ... ... ... ..........

Fuel gas with no less thanlOO%TU,’cu. ft. and no more than

Minimum air/gas pressure of 250PSIG for engine starting purposes

Removal of free liquids and solids from gas before compression

Gas sweetening and dehydration {if required) . . . . . .. .. . . L

Separation and liquid storage facilities (if required)

Equipment site with ingress and €Qress. . . . . . . . i e

Site fencing and compressor shelter (if required)

Disconnection of equipment and site restoration eXPenses. . . . . . . . . . . . e e

HRM's yard, Mineral Wells, Texas

Loading & return transportation of equipment to

Furnished By:

Customer

X

b

we

>

b4

I ARG IR ke

N/A

N/A

Any and all necessary equipment, supplies, and services not specifically indicated above

Third-party services or materials not listed above as HRM responsibilitiﬁovhich are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus %.

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at HRM’s prevailing standard rates.

EMDA Rt © 1



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERATING COMPANY - No. MID 914 ‘

Date: September 17, 1980

Page 3
MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:
$1893.00 per month during the six (6) month minimum term, then
$1809.00 per month upon expiration of the minimum term.
Required deposit: None
The rental shall be payable monthly in __&dvance , beginning (1) upon the date of start-up, or (2) upon the

seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM’s designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipmirgt ]ilﬂalbwill hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $ 11. per month, The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective.

EQUIPMENT AVATLABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 957 of the time. Where availability time
exceeds 957, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the eguipment. faiis 6o meet the
95% guarantee. If, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penaltg to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof.

S ,/ﬁ P .
Accepted this day Submitted by /C>( ég/z/#’é«/

E.V. BARTON II
of ,19 . Return original to: SALES REPRESENTATIVE

Halliburton Resource Management,

Drawer 188¢

Midland, Texas 72702




‘ HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERATING COMPANY °* No. MID 914 :
Date: September 17, 1980
Page 3

MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

$1893.00 per month during the six (6) month minimum term, then

$1809.00 per month upon expiration of the minimum term.

Required deposit: None

The rental shall be payable monthly in ___advance: , beginning (1) upon the date of start-up, or (2) upon the
seventh (7th) day following delivery of the equipment to éhe location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM’s designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $ 1311.00 per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective.

EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 957 of the time. Where availability time
exceeds 957, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the equipment fails to meet the
95% guarantee. 1If, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penalty to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof.

Accepted this day Submitted by Mmg/j

E.V. BARTON II1
of ,19 . Return original to: SALES REPRESENTATIVE

Halliburton Resource Management,

Drawer 1889

Midland, Texas 79702




. HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

To: DINERO OPERATING COMPANY No. MID 914

Date: September 17, 1986

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER

HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:

ITEM

Equipmentdescribed on Page 1 . . . . . . . .. e e
All taxes applicable to rental equipment {excludingincome taxes) . . . . ... ... ...
Property damage insurance on HRM equipment . . . .. . . ... . i i e

Transportation of equipment to focation . . . . . . . .. .. ... e

Compressor foundation(s) CONCRETE PORTABLE BASE

Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) ... ...........
Suction to discharge bypass piping and suction pressure control valve (if required). . . ... ..... ... .....
All other installation @XPeNSe. . . . . . .. o it e e e e e e e e e

Initial installation supervision and start-up time of 2 days. . ...

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operating conditionsto HRM . . . .. . ... ... o o

Compressor Valve Tepairs. . . . . . . i i i ittt e e e e e e e
Other minor repairs {replacement parts costingM__ orlessperrepair). .. ........ . ... ... ...,
Other major repairs (replacement parts costing more than_M__ perrepairy ... ... .. ... ...
Anti-freeze, lubricants, and filters in accordance with manufacturers recommendations:
Required forstart-up . . .. .. .. .. ... ... o
Required thereafter . . . .. . ... .. ... . ... ... . ... ...

1000

Fuel gas with no less than BTU/cu. ft. and no more than ___*_ grains total sulfides/100 cu. ft. . . . . . ..

Minimum air/gas pressure of 250 PSIG for engine starting purposes. . . . . . . oo v it e

Removal of free liquids and solids from gas before compression . . . .. . . ... . .. ... .. o
Gas sweetening and dehydration (if required) . . . . . . .. . . . e
Separation and liquid storage facilities (if required) . . . . . .. ...
Equipment site with ingress and €gress. . . . . . . . . . .. e
Site fencing and compressor shelter (if required) . . . .. .. . ..
Disconnection of equipment and site restoration eXPensSes. . . . . . . . . e e

HRM's yard, Mineral Wells, Texas

Loading & return transportation of equipment to

Furnished By:

HRM

X

Customer

X

X

>

»

b

4

LSS k- B I - Pl

N/A

N/A

Any and all necessary equipment, supplies, and services not specifically indicated above . . . . . ... ... . ...

Third-party services or materials not listed above as HRM responsibilitiison/hich are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus %.

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at HRM's prevailing standard rates.

FORM NO.S-11A (4-78)



m Halliburton Resource Management

P.O. Drawer 1889 + Midland, Texas 79701 - (915) 682-4305 JAB-84-049

; April 24, 1984

DINERO OPERATING COMPANY

P.0. Box 10505

Midland, Texas 79702

Attention: Mr. L.C. McClure

RE: HRM Quotation MID-1711

Dear Mr. McClure,

We are pleased to submit our referenced rental quotation covering
compression equipment for your Big Chief #1 lease in Lea county,
New Mexico. This unit would replace the existing Ajax DPC-115
presently rented on contract ML31-045.

If the equipment and terms quoted are acceptable, please sign page
three (3) of the quotation and return the original to this office.

Thank you for considering HRM for your equipment requirements.
Yours very truly, _

. /,%‘ /f?'.
WA

Jim A. Brown
Sales Representative

JAB/rlp

A Hallibardan Company



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION
Customer: DINERO OPERATING COMPANY Y No. .MID-1711
P.0. Box 10505
Midiand, Texas 79702 Date:__ P11 24, 1984
Attention: Mp, L.C. McClure Page 1

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows:

Location: __Big Chief #1 County: Lea State: New Mexico

EQUIPMENT DESCRIPTION

One (1) 60 H.P. Ajax DPC-60 integral gas engine driven two stage gas compressor
unit with 8 & 4% X 8 inch stroke tandem acting compressor cylinders. Compressor
speed 475 RPM. Unit is mounted on an of1field structural steel skid, complete
with suction scrubber and controls for each stage; pulsation bottles on all cyl-
inders; process piping; air/gas starting system (250 psig pressure required);

fuel gas system with volume tank, regulators and fuel injection; altronic fgnition
system; oil reservoir with automatic of{l1-level controls; residential exhaust sil-
encer with piping; Murphy NEMA-12 control panel with safety shut-downs and tattle-
tales; engine/compressor jacket water cooling system; gas cooling for each stage
with 20°F. Approach aftercooler; plus other standard accessories necessary for
continuous operation.

One (1) portable concrete base for the compressor described above.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and eauipment performance are as follows:

Type Gas: Sweet Natural Elevation: 3095 feet
0.579 :

Specific gravity: Ambient temperature: 100 °F

Suction Temperature 80 °F BHPA for compression: 51 @475 Rem
Suction pressure, PSIG 20 30 40 50 60
Discharge pressure, PSIG 600 600 600 600 600
Capacity, MSCF/D 184 261 330 359 387

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
above.

TIME OF DELIVERY

This equipment will be available for shipment two (2) weeks after receipt of your order; however,
it is subject to prior rental and inventory adjustment.




HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERATING COMPANY , No.____ MID-1711
Date: Aprﬂ 24, 1984

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER
HRM and Customer shall furnish the equipment, supplies, and services respectively as indicated below:

Equipmentdescribed on Page 1 . . . . . . . . ... e e

All fees, assessments and taxes applicable to rental equipment, including ad valorem taxes. . . .. ..........

Property damage insurance on HRM eqQuUipment . . . . . . . .. . i ittt et et e e et e

Loading and transportation of equipment to location from:

Compressor foundation(s) . . . . . . . (concrete. poragbase.only). .................... ...
Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) . .. ...........
Suction to discharge bypass piping and suction pressure control valve (if required). . . . . .. ... .. ... ....
All other installation X PENSE. . . . . L . . . . it e e e e e e e e e e e

Initial installation supervision and start-up time of 2 _ days . . . . .. o i it i

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting

monthly report of compressor operating conditionsto HRM . . . . . . . .. . ... ... ... . .. ...
Compressor Valve TePairs. . . . . . . . i i e e e e e e e e e
Other minor repairs {replacement parts costing_NlA_ or less per TEPAIN) . . . e e e

Other major repairs (replacement parts costingmore than__N/A _ perrepair) ... ................

Anti-freeze, lubricants, and filters in accordance with manufacturers recommendations:

Required forstart-up . . .. ... ... .. ... .. .. ......
Required thereafter . . . . ... ... ... . .. ...,
Fuel gas with_ 900 1o _1200_ 8TU/cu. ft. and no more than __i___ grains total sulfides/100cu. ft. . . .. . ..

Minimum air/gas pressure of 250 PSIG for engine starting puUrPOSes. . . . . . o vt it vt ettt et e e

Removal of free liquids and solids from gas before compression . . . . . ... .. ... ittt eneein
Gas sweetening and dehydration (if required) . . .. . ... . it it e e e e e
Separation and liquid storage facilities (if required) . . . . ... . .. i e e e
Equipment site with ingress and egress. . . . . . . . .. .t e e
Site fencing and compressor shelter (if required) . . . . ... ... L

Disconnection of equipment and site restoration eXpPenses. . . . . .. . .. . . . .

Loading & return transportation of equipment to_Mineral Wells, Texas

Furnished By:

Customer

Monthly preventative maintenance {inspection

N/A

Any and all necessary equipment, supplies, and services not specifically indicated above . . . . . ... .......

Third-party services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus_z.o_%.

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at HRM's prevailing standard rates.




HALLIBURTON RESOURCE MANAGEMENT
QUOTATION
' No.__ MID=1711
Date:__April 24, 1984

Customer: DINERO OPERATING COMPANY

Page 3

MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

$2221.00 per month

Required deposit: none

The rental shall be payable monthly in ___advance , beginning (1) upon the date of start-up, or (2) upon the
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of_6 _months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM's designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $__1889,00 _ per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective.

EQUIPMENT AVAILABILITY GUARANTEE

HRiM guarantees the equipment described herein shall be in an operable conditfon and avajlable
for Customer's use 95% of the time. Where availability time exceeds 95%, HRM shall receive
cumnulative credit for such excess time to be applied as an offset against any time the equip-
ment fafls to meet the 95% guarantee. If, after application of such credit, the availabil{ty
time does not meet the guarantee, HRM will be assessed a penalty to be included in the follow-
ing month's {nvoice. Such invoice shall be computed by multiplying the minimum monthly rental
or fee by the percentage of time of actual availability and dividing the product by 95%. If
HRM does not operate the equipment, such unavailability time shall not commence until HRM re-

ceives actual notice the equipment 1s {noperable.
//T§2f7 (ffzi;;;;%*L/

rown/Sales Representative

This Quotation is subject to the terms and conditions on the reverse side hereof
Accepted this é/“ 28 day Submitted by
, 19(é. Return originalto:

of
{57}5‘?’27/27(1//4/////// Halliburton Resource Management,

P.0. Drawer 1889

Midland, Teias 79701
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PHONE t915)563.1170 com ressor F M. ROAD 1788.
p BeTWEEN 1.20 aND Hwy 80

DRAWER A
NEAR AIR TERMINAL

wioLanD. TExas 7e701 BYSEEIMS.INC. MIDLAND, TEXAS

NDecember 3, 1982 //v) QZJV

*>

Dinero Crerating émm C o7

Drawer 10305
Midland, Texas 79702

%

Attention: Mr. Mac McCleere
Cent lemen:

Attached 1is the Rental Agreement for Unit #1427, a 6 1/2" & 3 5/8" Ariel .Jg=2-2
gas compressor powered by a Waukesha F-1197 natural gas engine.

Lessee agrees to a minimum term of three (3) months rental. Lessor requires
thirty (30) days written notice prior to return of any rental equipment.

As an additional service, we are insuring this unit at a cost of 12¢ per $100
valuation. This coverage is $250.00 deductible and covers all physical damazs
losses with the exception of standard exclusions such as riot and war.

After you have executed the original Rental Agreement, Form UCC-1's, and the
Maintenance Contract, please return in the enclosed envelope. The pink copv of

the Maintenance Contract and Lessee's Copy of the Form UCC-l's are for your
files.

It is a pleasure to serve vou. If we can be of any further assistance, zlaase
do not hesitate to contact us.

Cordially yours,

COMPRESSOR SYSTEMS, INC.

AlTen Stults
Sales and Rental Manageér

AS:cm
Attachments

Sales & Service
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PHONE(915)%563.1170 F.M. Roao 1788,

) BETWEEN |.20 AND HwY 8O
DRAWER A Compressor NEAR AIR TERMINAL
MIDLAND, TEXAS 79701 Systems.Inc. MIDLAND. TEXAS

MAJOR MAINTENANCE AGREEMENT

1. Term of Major Maintenance Agreement
The primary term of this lease shall be____three (3) montns. commencing on _Décember 3 , 1982
or the date the equipment is shipped from C.5.1.Yard , whichever is later. C.S.1. may hold the maintenance
over a month-to-month basis thereafter, subject to termination upon 30 days written notice by either party.

2. Warranties of Lessor
Thg Lessor warrants to the Lessee. The warranty impiied from the criginal equipment manufactured on the engine,
compressor, cooler, the packaging is warranted for one (1) year frcm shipment date.

3. Operation and Maintenance (Lessor’s Duties)
Lessor agrees to furnish a qualified technician for one 8 hour straight time day at Lessor s expense 10 assist i start-up and
to instruct Lessee’s personnel in any particular maintenance or operational procedures required by the Lessor. and to furnish
an Operator's Manual. Lessor further agrees to maintain competent service personnel and a stock of parts similar to the
manufacturer’s recommended list of spares at c.S.T, . and to aid
Dinero Operating in servicing the rented equipment upon request, on a time and material basis.

4. Operations and Maintenance (Lessee's Duties)

——.Dinere Operating agrees to provide competent operators and

to perform routine maintenance services in a workmanlike manner and in accordance with the requirements of Lessor or the

manufacturer as furnished in writing by Lessor.

Dinero QOperating will provide all fuel, lubricants, ccolant,
filters, ignition parts, compressor valves, packing, and the first $ 250.00 labor and materials, each occurrence, for
any other repairs required because of normal wear and tear. _nine_::a_ﬁp.exar-l ng
will be responsible for the entire cost of any repairs required due to its improper maintenance or operation, or compression
of dirty or wet gas.

Dinero Operating il will promptly notify the Lessor in the event
of breakdown, and will consuit with the Lessor on the extent and method of any major repairs that may be required.

5. Transportation

Dinero Operati_ng shall pay all costs of transporting the
equipment from its present location at CSI Yard , to Dinero Operating
location at Eddy County, New Mexico . Upon termination of this lease,

Dinero Operating will return the equipment to Lessor's location named above, in good condition,

normal wear and tear excepted, or will surrender same to Lessor at ____Eddy County, New Mexico

location if Lessor prefers.

6. Force Majeure
The obligations of the parties hereto shall be suspended for any period or periods during which circumstances render the
parties unable to perform their duties when such circumstances are caused by strikes, fioods, fire, windstorms, lightning,
accident or any Act of God or circumstances reasonably beyond the controi of the parties.

Executed as of this 8th day of December ,19_82
COMPRESSOR SYSTEMS, INC. Dinero Operating
DRAWER A Drawer 10505
MIDLAND, TEXAS 78701 N\ Midland, Texas 79702
LESSOR LESSEE

By: By:

Title: \ Title:

)]
ATTEST: ATTEST:
Corporate Secretary Corporate Secretary
(SEAL) {SEAL)

Fales ¥ Fervice




COMPRESSOR SYSTEMS, INC.

PHONE (915) 583-1170 F M. ROAD 1788
DRAWER A BETWEEN [-20 AND HWY 80
MIDLAND, TEXAS 79701 NEAR AIR TERMINAL

RENTAL AGREEMENT WITH MAINTENANCE

THE STATE OF TEXAS

COUNTY OF MIDLAND

Unit No. 1427
Rental Agreement No. N-1427
This Rental Agreement made this 8th jav ot December .19 82

between COMPRESSOR SYSTEMS. INC., a Texas corporation. neremnalter called "Lessor,  and
Dinero Operating Cheramabar satiad Y scioa
Lessor in consideration of the payment of the rentals hereinafter set cui, (&feby i€asas (0 Lessee and the Lessee leases from Lessor the

following described personal propeny her?mafter referre to as Eﬁqy
A. General Description One 6%' Ariel JG-2 gas compressor powered by a

Waukesha F1197 natural gas engine' Air-X-Changer model 54EH cooler; Murphy
. panel; suction and interstage scrubbers ASME coded ; mounted on a skid.

,

B. Senal Numbers on Unit Cylinder C1937; C1938 e
Frame F1009 Engine 325049 [OTRT=T4 783691
for use on L 's Lease, Field,

Eddy County, New Mex1cOouakxRi¥s, which lease is more particularly described as follows:

for a minimum term of three (3 ) months beginning the 3rd day of December ,
19L. and ending on the 3rd day of March 1383 n consideraton of which Lesscr and
Lessee hereby agree to perform the terms and conditions hereinafter set out and to pay the rentai herainattar 2at out

TERMS AND CONDITIONS

1. Lessee shall pay to Lessor monthly in advance at Lessor's offices in Midland, Midland County, Texas, the foitowing rental plus
any sales or use tax:

Monthly Rental Rate for Gas Compressor s_ 2735.00

Monthly Rental Rate for Foundation Bases

Monthly insurance Rate 89.40
Contract Maintenaﬁce Monthly Rate 440.00
Fee for Pumper if required for day to day operation

Total Monthly Payment $ 326440

Pius applicable sales or use tax.

i tull payment is not received on or tefcre the ‘first day of the month. such shail constitute a default in payment and Lessor may pursue
any and all remedies as provided herein or at 'aw Tha c~ntract mar-onanas —onttiy rate shall be subject to escalation on each annual
anniversary date of this contract. Lessor shail annuatly supeer »o - 22~ —0 = o~ - o~ poreage in such contract maintenance monthly rate
desired by Lessor. Lessee, within twenty days of receipt or sucn @ Lvoe < oe-ease, shail nave the rignt to terminate in wriing the
portion of this contract relating to contract maintenance by Lessor. Shouid —vs=ur . eceive such a termination notice rom Lessee within
such twenty-day period, then Lessee shall provide all maintenance to the equipment. including the items which Lessor would otherwise
have been responsible for under Paragraph 4 below. Should Lessor receive no such termination notice from Lessee within such twenty-day
period, then the contract maintenance portion of this contract shall continue until the next annual anniversary date of this contract with the
monthly rate for same being increased as set out in the written notice from Lessor to Lessee.

2. Lessee agrees to inspect the equipment within 48 hours aiter s receipt and agrees not to remove the equipment from the
above described location during the time this Rental Agreement is in force or effect. Unless within said time Lessee notifies Lessor. in
writing, to the contrary, stating the details of any defects. Lessee shall be conclusively presumed to have accepted the eauipment in its
then condition. Upon acceptance of delivery, Lessee assumes the care, custody, supervision and control of such equipment ana of any
and all persons or property in the vicinity of such equipment during time of operation, delivery and return and shall incemnity and hold
Lessor harmiess from claims as provided for in Paragraph 18 nereunder. Lessee agrees to use said equipment only for the compression
of gas according to manufacturer's specifications and in accordance with the other provisions of this Rentai Agreement, which shall be
considered to be the normal use of same.

3. Lessee agrees to use said equipment in a careful and prudent manner with competent agents, employees or contractors. and
shall operate the equipment within the manufacturer’s recommended ratings, and in accordance with the normal use described in Para-
graph 2 above. Lessee, as specified in Paragraph 1, has agreed to pay for contract maintenance. Lessee shall submit monthly operating
reports. Lessee agrees to pay for damages to the equipment resulting from free water, excessive condensate or foreign solids. or impuri-
ties contained in the gas stream. Lessee further agrees to pay for all damages to the equipment resulting from abusive use, failure to main-
in the equipment in accordance with this agreement, or from any negligence on the part of Lessee, its agents, employees or contractors.
It is agreed for purposes of this paragraph that the equipmant described above has a value of S_ZA_,_S_QQ._QQ_. Lessee agrees to carry
acceptable all risk insurance coverage with a recognized insurance carrier in an amount at least equal to the agreed value. [.essee agrees
that Lessor shall be named as an additional insured under the terms of said all risk insurance coverage.

4. Lessee shall operate the equipment and is responsible for the foliowing repairs and services:

{a) Starting and stopping unit.

(b} Stopping leaks of oil or coolant.

(c) Making required reports to Lessor.

{d) Fumishing free use of natural gas for engine use (sweet and dry).

(e) Filling oil and coolant reservoirs as needed.

() Providing Lessor with reasonabie accessibility to locaticn and all necessary items to perform its duties hereunder.

o ILLEGIBLE




Lessor is responsible for the fcilcwing items

(a) quishing all lubricants.

(b} Fumishing all coolants.

{c) Furnishing all reptacement 2ars : ER : B

Monthly cost increases fcor lucrncones Sl rmirad hereu. L _ - : it -0, _cn ddems on the date of this contract shall be
paid by Lessee. Lesscr shall ~2v%, _loo-2 0 . 1itongreas.t .t -1 oharges oy inveice mailed to Lessee, whicn shall be
paid promptly by Lessee.

5. Lessor presently carres ara w:l — :
Lessee shall reimburse Lesscr the w1orw*ry NSLIance -
bear all risks of loss or damage o he rTLDTLTIC T It TRl oA N -~ - .:-:c -Lurance coverage. ordinary wear. tear and
deterioration exceptec.

6. Lessee agrees !¢ roub, L= ro :
for superintending the ioaqing of UMOACINT =N ADEFEENA o (OF NSTULING Wim sl wans G Gie cesse@. SUCh engineer wiil be furnished
by he Lessor for the sum f TZTT77==—= | o L . . i traveling and living expense of said
eng:ineer wnile engagea n :ae: ..o7- s-uctcn. shall be the emgioyee of the
Lessee and subject excius:very -eimbursement or comcensation for
repair parts or iapor furmsnec - ~e -=rairs are macde, or ‘3r any 'oss
or damage resuiting from Lesse . _2382e require superasicn for
nstailaticn of said equipment, ‘_ ST T T L wer3es and mieage

7 _Lossee agrees o bear ail o &N prior 10 returning ne

¢ setout in Paragrach 3 abeve.

= uerral oysical 10SS insurance coverage on the equipment.
'3 =2t outin Paragreon © agove or Lessee shall submit an insurance certiticate to

S et Foeie - B ~ zngineer are required by the Lessee

COSdme gl T

1
m
(9]
o
»

St cennesling th

=7 oment 9 Lessor COSt Of raNssarTt ht Ts Lt Smant remy ageor 2 : A 5€ gescriped apcve, il se at
e oaxpense of Lassee. Tranglor ~2arcense Of Lessee. Lesses shail
WGl reMmove the eQUIOMENT IFGIT (e Sace sac cun o .. - . .. <elizran this Paragrach shail te
net T Lessee. in full. on or before the PEVES H ek S T Cortmann
Thg MHn ta b e Lpmant cec) e [T - ' st
s weeew aly CCAVE GNTE, 3ECUNlY Wieicsi, wei Jf 2ncumprance altecir . . .. L LT Sl ey
Loduem 3haid SUIrencar tne eguipment 10 Lessor.
3 Lessee shall pay all ag vaiorem taxes assessed agamnst the equinm:ne
‘" Lessor shalt have the right at all hmes fo enter :con the nramisee - rars : =~ ~oocsncar the purpose of inspecting
t or soserving its use.
*™ Mo covenant or condition of th's Rantal Agregmant tan ne e - . roconsent of Lessor Sarbear-
INC2 T TNILIGENT2 I LESECT N iRy T3 Poensttuie oo coLnt or concition o De pere
- - - -~ R - 7 Lafetr o
ma @t e A ALaua Tae ey ST T BRRAE AL TG eEn Al e L o — . = SAId Inrpearance of hQuls
gence VaIVET Ii 2Ny LEawd saai o w0ty U030 Ietaul
T2 Service of all notices under s agrasment snal se sutticert f e - ;. nad 1o che party involvead
at its “e3ceclve acdress set forth pelow Of Al SUCN adaress as such Zurl, . s L Lme. Any such hctices
marec *2 <ucnh adcdress shall be effective when deposited :n the Unitee States =0 . . s, or ~ostage prepaid.

3. Aany nclaing over at :he expiraton of the mimmum term shail ze on & o0 * . .. .. n2 zame rental and under the
same 3rms and conagitions as the last month of such minimum rentat term: &2 =, s - o oo by 2ither party upon thirty
(30) gays «i'ien 7oucs2 ic the other. Unnl such notice s given, the terms ana scracar . . 7~ Asjrzement shall remain in force

and effect unul ine equ.ement .o raturned o Lassor's yard in Midland, Texas.

14. t:s nereby expressiy agreed that in the event of Lessee's defawt n 37y 2a. T.ay 2come due hereunder, or
a failure oy _essee 1o observe any of the terms or conditions hereof, or it saw! conge - . r - »zed oy any public officer or
receiver or if Lessee becomes bankrupt or insolvent, or if a petition in tankrugicy 57 s L .2 orf Lessee makes an assign-
ment for the benefit of creditors, or if any warranty, representation or statement mage <r *.rn - -+ "1 _¢sscr Oy of on behaif of Lessee in
connection with this Rental Agreement shall prove to be false in any matenai respect wren . . rished, or if Lessor shall in good
faith believe that the prospect of payment or performance by Lessee is impaired. or if L2s5- L2SSOr or its agents, may without
notice or liabiity or legal process enter into any premises of or under contral of _essee r i . - molicvee or contractor of Lessee
where said equipment may be or by Lessor is betieved to be and repossess the =auipme - -znng and separating all thereof from
any other property and using all force necessary or germitted by applicatie :aw ©22 the Lessee agrees to then
pay ail rentai cdue including the unpaid batance of the agreeg mm.mum rentai, i Gl . s e eguipment, costs of such
removal of saie equipment from the possession of the Lessee. and all freiqrt orn-- - - - - rmer crarges incurred by such
removai, shipping. ind retum to Lessor at its place of business. Lessee ne = L.+ ~ 2 2cometon laws of the State of
Texas and any other State whose law may oe found to apply hereto. Lessew 1.7 o o . . "o.3 Lessor harmiess from any and
all claims of any rature whatscever occasioned by the removal of the equipment, ~voat™ - Lt 'rom the forfeiture of any oil,

gas or rminerat l2use, damage !0 a producing reservolr or lease operations, or wirdtz=ver =5~ opav all of Lessor's attomeys
fees wnich may 2= 2ccasioned by the removal of the equipment.

15, Upon  ~Lossessicn of the equioment, Lessor may, at Lessor's optien 2. . E ‘1r ., term and rental which may be
equal to, greater -~ 2rizgy ‘nan the rental and term herein proviaed Ar e o ~ =y new lease made within that
time for the pe- - .7 "5 "e 2xciraion ot s Rental Agreemer: L5 _ - o .con. storage. reconditioning
and re-1easing. snad La ASRIEd N e cesseE 5 obligatons hercuﬂu:-’ ANl e . .. o e batance ot the unpaid
aggregate rental set fsrth above. Lessee's liabiity shall not be reducsd by L2s.. o -wzipmaent. All past due rental
instaliments and ail sums due and payable after default of Lessee shail bear interast 3t - -~ carzent (10%) per annum. If any

legal proceeding te insututed by Lessor to recover any moneys due or o become aue Do
attorneys fees. in 3~ =vent not to be less than Two Hundred Fitty and No/1CQ0 Ooizrs

sosee onail pay a reasonable sum, as

16. Lessee .. crotect. .ndemnity and save Lessor and its assigns narm =s. ab ciams. demands and causes of
actions of ever, « r = _nd character whatsoever. including attorneys fees zar=ii; -~ = 210 ncluding empioyees of Lessee,
on account of zar=onal injunes or death or damages or economic loss, whether Jrec: - nsequential, special or otherwise, to
persons or prcoe-T, locurring. growing out of. incident to or resuiting direct tr o - ne yse. maintenance, condition or
delivery of the =L zment dunng the axistence of *tus Rental Agreement wrsis <0 | ¢ o mury or liability arises from or is
contributed tn by ~necactang or defects of the equipment, whether iaterr « o -~ - ramoonents or of design, or from
other causes & awcz. 2l Ang _&asee snai orovice adequate nabmby Ga.. . . ssra-3e. Lessee further agrees 1o
indemnify the Lesscr =na hold it harmiess from all 2xpenses. including attorra, © 50 = - e ated to any breach by Lessee of
the covenants in this agreement. Lessee further agrees 'c exnibit acecuate oot 0t .2 -overage with specific evidence of
contractuai liability coverage.

17. In addition 0 any other insurance wnich the Lessee may Te reGua<a .. ... . <v zhal maintain in effect the following
insurance, at Lessee’: 3ole expense, with insurance companies acceptacie to « - .0 0 & - .7 sn L2ssor with certificates evidencing
such insurance on Lassor's insurance form. These certificates shall state that im0 e - 31 pe cancelied and restrictive modifica-
tions cannot be made ‘vithout giving thirty (30) days prior wntten notice to Las-o-

(a) Worker's Compensation—Statutory: (Under Worker's Compensation ens- - = : .c2 1) S Longshoreman’s and Harbor

Worker's Compensaticr Act. when apglicable ana All States Encorsements

(b) Employer’s Liabiity—3100.000 CC

{c) Comprehensive General Liability, 'nciuding Contractual Liaoility sovers i, =0 .ongatons .soumed under this contract, Completed
Operations, Property ana Broac Torm Progorsy, Damage. oddy froury Proga, o~ aL,x—1270 0 L CO combined single limit. Comprehen-
sive Auto Liability inclucing Owned. Nonowned % Hired Actomobiie Coveras=s Zoaily 'mur —3220.C00.00 per person, $500,000.00
per occurrence; Prope-s Damage—3250 2CC OC cer occurrence

(d) Comprehensive ~uio wabinty ciucing Cwnec, Noncwnes x mred AL L Couen g o 3oty 1 Lry—3250,000.00 per person,
$500,000.00 per occurrence: Praperty Damage—S$250. 000 CO per occurrer e

{e) Boiler & Machinery. inctuaing Repair or Reptacement Coverage—3500.000 S0 compinza Sosle arut

() “All Risks” Propert, Toverage—Dollar amount based upon spec:c squiptent rented)

ILLEGIBLE




Lessee agrees that Lessor shall be named as an additional insured under the Boiler & Machinery and “All Risks™ Property policies. Lessee
agrees to incorporate Waiver of Subrogation endorsements in Lessor's behalf on the Worker's Compensation, Boiler & Machinery and
Property“policies set forth above. Lessee agrees that the waivers of subrogation shall apply. not only to damage to the compressor itself,
but to other plant property and equipment of the Lessee. It shall aiso extend to the loss of use of said equipment, whether nsured or
uninsured.

18. Lessee agrees that Lessor shall in no way be liable for and agrees to indemnify ana nhoid Lessor harmless from any lost Droduc
tion which occurs while the equipment is not operating due to breakdown from any cause whatsoever.

19. Time is of the essence. Lessor’s rights hereunder are cumulative and not alternative.

20. Lessor may assign its rights and deiegate its duties under this Rental Agreement. Lessor covenants to and with Lessee that
Lessor is empowered to execute the Rental Agreement. Conditioned upon Lessee’s perform:ng *he conditions hereof. Lessee shail

peaceably and quietly hold, possess and use the equipment during said term without hingrance [ _:2:32r 1ssigns the rents reser.2¢ reremn
or ail or any of Lessor's rights hereunder, such assignee’s rights shall be independent =f any 72~ - _cssee against Lesser Lasseze ¢n
receiving notice of any such assignment shail abide theretyy and make payment as may *haran na ~ranted  Following such assignment.
the term “'Lessor” shall be deemed ta include or refer to l.essor's assignee, 2xcest sUCr asL.gnes o nignts shall be independant of any

claim of Lessee against the onginal Lessor as hereinabove oroviced.

21. Neither this Rental Agreement nor Lessee’s rights hereunder shall te assignacie ov Lassee 2xcept with Lessor's written con-
sent; the conditions hereof shall bing any permitted successors and assigns of Lessee. Lessee wqQrees 1C altirms:
(a) That information supplied and statements made by 1t in any tinancial or credit siatement or
Agreement are true and correct:
b That the address of Lessee’s residence and place or places of business are those apTearna zecw 'S ~gnature:
=+ Trat no financing statement which could be construed to cover the equipment rerta) nare~aar 2 s - o any oubhC otfice nna there
$ 7T acverse .€n, 3ecLnty nterest, or encumbrances created by Lessee which can ) “=ntand
(@} THERE ARE NT EArARESS VARRANTIES UNLESS THEY APPEAR IN WRIT&N(, SIGNEL s T2 LESSOR AND ThERE Arz NO

ipcacaien for credit prior to chis Fental

IMPLIED WARRANTIES CF MERCHANTABILITY CR FITNES? =72 4 DARTICULAR =''=0/ "2 ) =~ Z0TION WITH THE LEASE CF
THE EQUIPMENT WHICH EXTEND BEYOND ™+ =17 C N

22. Lessee will not change of remove any Wisigiha, soiia —whoed Of sleing v wie sousiten and shall conspicucusty uentiy
each item of the izased equipment by suitable lettering thereon 1o inaicate Lessor's ownershic @ .7 .- :reol is contrary t& _ronibited

oL "7 teemeT LI uncer applicaple laws or regulations of any jurisdiction, such provision snail se .cacsicaple and deemed smitted but
Tt omuaiaora sha ramaining provisions hereof. Lessee admits the receipt of a true copy of s Santal Agreement. This Rental Lgree-

. .«revocaoie for the full term hereof and for the aggregate rental herein reservec. anc ne ~2n1 snal not abate by reason of term-

nztion™f Lessee's ~ght of zossession and/cr the taking of possecsicn Sy Lessor or for Ln, _t i susan
23. ltis the mtennon of the Darties Ner2io ' Aerer., "-4i> | 2age oA the aquinc.-n -= 774 ~arain and not a conditionat sale
cravide scigiy - TE BT ILdeds Can Zoo Ll Lo oLl oLlonsibonal JaE __oa. ..-. =lans a purchase mone. -
ﬂ'ornct 0 gecure mavmant 2t tng eaie mnan of spch aquinmeont ag Yatarmined by such Tt eI st jrants to Lesser 3l -
7 & secured party uncer the Uniform Commercial Code in aadition to Lessor's other r\grw rereurcaer 13 nentention of the Ddf es '?'ax
‘re equipment shail be deemed personal property and that it not be deemed a fixture, even "nougn ~ may Te attacheg in some ~anner 10
-zt T2 Jrovice sciely for the eventuality that a Court mignt aiso nold the equipment n ce 4 “xbire "ne sarties state for the ourpose of
~~malyeng with the legal requirements for a financing statement that collateral is or incluzas “xiures. The above described aquipment is

artixed or 1s to be atfixed to the realty described above. The record cwner of said real estate I1s
ia) Record owner(s) ot surface and mineral estate supject to the oi. gas and mineral lease dr =i and gas lease. described above

{b) Owner(s) of said oil and gas lease, or oil, gas and mineral lease .

24. “lLessor” and “Lessee” as used in this Rental Agreement shail include the hers. execurors, or administrators, successors or
assigns ot those parties.

25. It more than one Lessee executes this Rental Agreement, their obligations under this Rental Agreement shall be joint and
several. L

26. Lessee will. if requested by Lessor join with Lessor in executing one or more ‘inancing statements, as may be described by
Lessor, in form satisfactory to Lessor.

27. The law governing this Rental Agreement shall be that of the State of Texas n ‘orce at the date of this Rental Agreement

28. Lessor and Lessee agree that venue of any lawsuit arising form or in conneci~ ~in "ne terms of this Agreement shail be in
Midland. Midiand County, Texas.

29. This Rental Agreement contains the full agreement between the parties. No ragr: zntatcn or sromise has been made by either
party to the other as an inducement to enter into this Rental Agreement. Lessor does not in wny way or ‘or any purpose become a partner
of Lessee, or a joint adventurer, or a member of a joint enterprise with Lessee.

30. IF EXECUTED ORIGINAL CONTRACT IS NOT RETURNED FROM LESSEE AND RECEIVED BY LESSOR WITHIN THIRTY (30)
DAYS FROM DATE OF CONTRACT., THEN NO PERCENTAGE OF PAID-IN RENTALS CHALL BE APPLIED TO PURCHASE PRICE.

31. Other Conditions or Options:__This 1s a straight rental agreement, this contract

cannot be converted into a lease purchase nor can thi: unit be purchased.

- T

Z. ZZ2UTED s of the aate first above written, in duplicate cnginais

COMPRESSCH
By
) LESSOR
i eratin
WITNES~ ) Dinero O? t 8
gy
LE3sES
WITNESS Drawer 10505
[Agdress)
Midland, Texas 79702
(City & State)
GUARANTY

FOR VALUE RECEIVED, |. we or any or either of us jointly ana severaily guarantee e oa,ment 1 're rentals set out n the apove
Rental Agreement and waive communication and notice of agcaptance hereat
WITNESS OUR HAND this day of .19

. - ILLEGIBLE
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1 6 7 NICHOLS PRINTING, INC. CARLIEBAD, N. MEX, 3384
UNIFORM COMMERCIAL CODE — FINANCING STATEMENT — UCC-1

1 UCTIONS:

¢ FLEASE TYPE this ferm. Fold only atomy perforation for mailing.

Remove Secured Party and Debter copres and send other 3 copies with interieaved carben paper to the filing officer. Esclese filing fee.

If the space provided for any item{s) on the form is inadequate Lhe item(s) showid be continuad on additiennl sheets, preferably 57 x 8 Omty eme couy of such additiensl sheets ased be
presented to the filing offhcer with' & set of three coples of U financing statement. Loag schedwles of cotlateral, indeatures, etc., may be on any size paper (hat is convenient for the
mcured party. Indicate the sumber of additianal sheets attached.

1f coliaters! is creps or goods whikh are of are te Decome fiztures, descride gesmeraily he real estate and give name of record cwwer.

Whea 8 copy of the sacurity agreement is used as a financiag statement, it is requested that it be accompamied by a completed but ustigned set of these forms, without extra fee

. At the time of eriginal filing, filing officer showld rvturs third capy a4 a8 ackmewiedoment.

-8

Fus uwn

This Financing Stotement is pr ted To a Filing Officer
for Filing pursuant To The Uniform Commarcial Code. State of ___ New Mexdico 3. Maturity dote (if any):
1. DREZNX{Last Nome First) and address{es) 2. Semuud:Pyryyiinskond oddress{es) For Filing Officer {Date, Time, Number,
Lessee Lessor ond Filing Office}
Dinero Operating Compressor Systems, Inc.
Drawer 10505 Drawer A
Midland, Texas 79702 Midland, Texas 79701

4. This finoncing statement covers the following types (or items) of property: Uit #1427

One 6%" & 3 5/8" X 3%" Ariel JG-2 gas compressor powered by a
Waukesha F1197 natural gas engine; Air-X-Changer model 54EH -

cooler; Murphy panel; suction & interstage scrubbers ASME coded m:&:‘;(‘) of Secured Party and
mounted on a skid.Cyl. SN/C1937; C1938 Frame SN/F1009 Engine SN{325049; Cooler SN/783691
The above minerals or the like (including 0il & Gas) or account$ will be financed

at the wellhead or minehead of the well or mine located in
Eddy County, New Mexico.

This statement is filed without the debtor's signature 10 perfect o security interest in collateral. {check (X if 10}
[ already subject to a security interest in another jurisdiction when it was brought into this state.
(R which is proceeds of the original collateral described above in which o security interest was perfected:

Check (XI if covered: [X Proceeds of Collateral are also covered. X' Products of Collateral are also covered. No. of additional Sheets presented:
Filed with:

Dineroc Operating Compmesgypr Sz@m Inc,

Signature(s) Kk ReUKNH Lessee SW}%Q Léssor
(1) FILING OFFICER COPY — ALPHABETICAL
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COMPRESSOR SYSTEMS, INC.

CUSTOMER NO. DATE
297754 12/8/82
(915) 563-1170 MIDLAND, TEXAS 79701 DRAWER A (ATS)
BR INVOICE NO. DUE DATE
Dinero Operating 10 12/20/82
Drawer 10505 R O 7 8 1 9
Midland, Texas 79702 TERMS: DUE AND PAYABLE ON RECEIPT OF INVOICE.

SUBJECT TO RENTAL AGREEMENT TERMS AND

CONDITIONS.
LEASE WELL NO. COUNTY STATE
Eddy NM
AGREEMENT CUST. ORDER NO. PERIOD COVERED
1427 12/3/82 thru 12/31/82
AMOUNT
1ARGES IN ACCORDANCE WITH THE
RENTAL AGREEMENT INDICATED ABOVE:
COMPRESSOR RENTAL oo 2552.58
FOUNDATION RENTAL o o e, .
MAINTENANCE o e
INSURANGCE e e e 83.44
OTHER:
NOTE: SURCHARGE IS DUE TO FLUCTUATING OIL & ANTI-FREEZE PRICES. SEE
NOTE PARAGRAPH IN YOUR MAINTENANCE CONTRACT.
SALES TAX 92.26
TOTAL 2728.28




