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o HALLIBU TON RESOURCE MAN;: SEMENT

QUOTATION
 Customer: J.C. BARNES OIL COMPANY No. MID 811A
Box- 505
Midland, Texas 79702 Date: February 27. 1980
Attention: MR. L.C. McCLURE . 19-012 Page 1

Halliburton Resource Manégemeni (HRM) is pleased to quote on your equipment requirements as follows:

Location: Eittte—Saquaw—ites 2 County: Lea State: New Mexico
/oo . ’
£is Cche A

EQUIPMENT DESCRIPTION

One (1) Ajax C-42 intefral gas engine driven single. stage gas
compressor unit with 5% x 8 inch stroke double acting compressor
cylinders. Compressor speed 525 RPM. Unit is mounted on an
oilfield structural steel skid, complete with suction scrubber

and controls for each stage; pulsation bottles on all cylinders;
process piping; air/gas starting system (250 PSIG pressure required);
fuel gas system with volume tank, regulators and fuel injection;
altronic ignition system; oil reservoir with automatic oil-level
controls; residential exhaust silencer with piping; Murphy NEMA-12
control panel with safety shut-downs and tattletales; engine-compressor
jacket water cooling and gas cooling for each stage; plus other
standard accessories necessary for continuous operation.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and equipment performance are as follows:

Type Gas: Sweet Natural Elevation: 3082 feet
Specific gravity: 0.65 Ambient temperature: 100 °F
Suction Temperature 80 °F BHPA for compression: 35@ 525 RPM
Suction pressure, PSIG 300 250 200 150 100 *75
Discharge pressure, PSIG 500 500 500 500 500 500
Capacity, XBSCEXH MMSCF/D - 1.19 .85 .67 .51 .37 .17
*Minimum

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
above.

TIME OF DELIVERY

This equipment will be available for shipment 1 week after receipt of your order; however,
it is subject to prior rental and inventory adjustment.




o AALLIBUR ION RESOURCE MAN(\GEMENT

L
) QUOTATION
To: J.C. BARNES OIL-COFPANY =~ ™ No. MID 811A
Date: Februarv 27. 1980
Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER

HBM and the Custbmer shall furnish the equipment, supplies, and services respectively as indicated below:

ITEM Furnished By:
HRM Customer
Equipment described on Pagel............. R, e e e X
All taxes applicable to rental equipment (exciuding incomé D 313 X
Proberty damage insurance on HRM equipment . . . ... .. it i e e e e e e X
Transportstion of equipment to location . . . .. ... . ... e X
Corﬁpressor foundation(s). ... ... Concrete filled portabase . ... ... ... ... . ... X
Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) . ............. X
Suction to discharge bypass piping and suction pressure control valve (if required). . .. ............... X
All oth:er NS ali0N BX PSR, . . . .t i et e e e e e e e e e e e e e e e e X
initis! installation supervision and start-up time of 2 QaYS . ot e e e X
Competent and prudent equipment gperator to perform routine daily maintenance, plus submitting
monthly report of compressor operating conditionsto HRM . . . . . . .. ... . . . oo L L. X
Compressorvalverepairs. . . ... ... Lo e S X
Jther minor repairs (replacement parts costing_N._/.é___ orlessperrepair). .. ..............0.c... X
»her mejor repairs {replacement parts costing more than_N_/_Ai__ perrepair) ... ... .. ... .. ... X
\nti-freéze; lubricants, and filters in accordance with manufacturers recommendations:
Required for start-up . .0 . . . .ottt X
Required thereafter . . . .. ... .. .. .. . . ... nennn. X
vel gas with no less than lOO%TU/CU. ft. and no more than % grains total sulfides/100cu. f1. . . . . ... X
¥nirmum air/gas pressure of 25OPSIG for engine stérxing PUTPOSES. & v v v v it i e et e e e e e X
emnoval of free liquids and solids from gas before compression . . . .. .. ... . ... . .. ... X
2s sweetening and dehydration (if r?quired) ........................................... X
paration and liquid storage facilities (ifrequired} . .. . ... .o L Lo X
RIPMeENt site with iNGress aNd €0TeSS. . . . . . o v v vt ot e e e e e e e X
r fencing and compressor shelter (if required) . . . .. . . ... L L e X
wonnection of equipment and site reStOration BXPENSES. © .« . v i v vt vt v e e et e e e X
ading & return transportation of equipment to HRM' s Miner_al Wells b Texas Yard X
N/A - -
N/A - -
y and all necessary equipment, supplies, and services not spec{fically indicated above X

wd-party services or materials not listed above as HRM responsibiliti?dvhich are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus %.

¥ services or materials not listed above as HRM responsibilities which are furnicshed by HRAM -

Y LT Y I T N



HALLIBI'ITON RESOURCE MAN GEMENT

QUOTATION ‘
No. MID 8114

Customer: J.C. BARNES OIL COMPANY
' Date: Februarv 27. 1980

Page 3
: MONTHLY RENTAL AND TERMS

The monthly rental for the equipment quoted herein shall be as follows:

#

/ .5-; /o - .

—$13T1.00 per month
Pequired deposit: None
The rental shall be payable monthly in __advance , beginning (1) upon the date of start-up, or {2) upon the

seventh {7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty {30) days written notice prior to such expiration or upon tnirty (30} days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty {30) days, provided Customer has returned the
equipment to HRM's designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty {30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty {30) days at a standby rental of $ 950.00 per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer's location and the
morthly rental first stated above becomes effective, or {2) until éxpiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective.

"EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 957% of the time. Where availability time
exceeds 95%, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the equipment fails to meet the
95% guarantee. If, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penalty to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof. - /\
. e ) . el
Accepted this 2 - 27— 50 day Submitted by £ CAaA 4 L .ULWV_;%\—/
- LARRYJCRUMPTON
19 L7 Return original to: DIVISION MANAGER

of
MW— Halliburton Resource Management,

Drawer 1889

Midland, Texas 79702
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Halliburton Resource Management

P.O. Drawer 1889 - Midtand, Texas 79701 » (915) 682-4305

%Ux/\

EVB-80-125
September 17, 1980

DINERO OPERATING COMPANY
P.O0. Box 505
Midland, Texas 79702
ATTENTION: MR. L.C. McCLURE
Re: HRM Quotation MID 914
Dear Mr. McClure:
We are pleased to submit our referenced rental quotation covering
compression equipment for your Big Chief No. 1 in Eddy County,
New Mexico.
If the equipment and terms quoted are acceptable, please sign
page three (3) of the quotation and return the original to this
office. 1If you have any questions regarding the equipment or
any of HRM's services, please call us.
Thank you for considering HRM for your equipment requirements.
Yours very truly,

E.V, Barton II
Sales Representative

EVB:cmd

Enclosure

A Halliburdiim Company
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HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERAYXING CO. No. MID 914
Midland, Texas 99702 Date: September 17, 1980
Attention: MR, L.C. McCLURE Page 1

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows:

Location:_____Big Chief No. 1 County: Eddy State: _New Mexico

EQUIPMENT DESCRIPTION

One (1) Ajax DPC 60 integral gas engine driven two stage gas
compressor unit with 5% x 3-3/4 x 8 inch stroke single acting
compressor cylinders. Compressor speed 475 RPM. Unit is mounted

on an oilfield gtructural steel skid, complete with suction

scrubber and controls for each stage; pulsation bottles on all
cylinders; process piping; air/gas starting system (250 PSIG pressure
required); fuel gas system with volume tank, regulators and fuel
injection; altronic ignition system; oil reservoir with automatic ,
oil-level controls; residential exhaust silencer with piping; o
Murphy NEMA-12 control panel with safety shut-downs and tattletales;
engine-compressor jacket water cooling and gas cooling for each

stage; plus other standard accessories necessary for continuous
operation.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and equipment performance are as follows:

Type Gas: Sweet Natural Elevation: 3095 feet

Specific gravity: 0.579 Ambient temperature: 100 °E

Suction Temperature 76 - BHPA for compression: 5le 475ppm
Suction pressure, PSIG 96 85 75 65 55 45 35 25

Discharge pressure, PSIG 550 550 550 550 550 550 550 550
Capacity, NSSOR(RX 40 .36 .32 .29 .25 .21 .17 .13%
MMSCF/D

*Minimum

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent

upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
above.

TIME OF DELIVERY

This equipment will be available for shipment _8PPXOX. 30 days

after receipt of your order; however,
it is subject to prior rental and inventory adjustment.

ENnQM NN <.11 1 onl



o HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

To: DINERO OPERATING COMPANY No. MID 914

Date: September 17, 1980

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER

HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:

ITEM

Equipment described on Page 1 . . . . .. . . e e e e e
All taxes applicable to rental equipment (excludingincome taxes) . . .. .. ... ... ... ... iuiuunnenn..

Property damage insurance on HRM equipment

Transportation of equipment to location . . . . . .. .. .. i e e e e e

Compressor foundation(s) CONCRETE PORTABLE BASE

Valves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s)

Suction to discharge bypass piping and suction pressure control valve (if required)

All other installation eXPeNse. . . . . . .. . . i it e e e e e e e e e e

Initial installation supervision and start-up time of 2 days

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operating conditions to HRM

ComPressor Valve rePaIrS. . . o . v vt ittt ettt ettt e e e e e e e e

Other minor repairs (replacement parts costing_N/A_ or less per repair)

N/A

Other major repairs {replacement parts costing more than PErrepair) . ... ... ...

Anti-freeze, lubricants, and filters in accordance with manufacturers recommendations:

Required for start-up

Required thereafter

100
Fuel gas with no less than 0BTU/cu. ft. and no more than

Minimum air/gas pressure of 250PS|G for engine starting purposes

Removal of free liquids and solids from gas before compression

Gas sweetening and dehydration (if required)

Separation and liquid storage facilities (if required)

Equipment site with ingress and egress

Site fencing and compressor shelter {if required)

Disconnection of equipment and site restoration eXpenses. . . . . . . . . . .ttt it e e

HRM's yard, Mineral Wells, Texas

Loading & return transportation of equipment to

Furnished By:

Customer

X

»

e

Sa i |bd |Dd (g |Dd [ bd g |X [

N/A

N/A

Any and all necessary equipment, supplies, and services not specifically indicated above

Third-party services or materials not listed above as HRM responsibi!iti2orhich are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus %.

HRM services or materials not tisted above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at HRM’s prevailing standard rates.

FORM NO, S-11A (4-78)



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERATING COMPANY No. MID 3914

Date: September 17, 1980

Page 3
MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:
$1893.00 per month during the six (6) month minimum term, then
$1809.00 per month upon expiration of the minimum term.
Required deposit: None
The rental shall be payable monthly in advance , beginning (1) upon the date of start-up, or (2) upon the

seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM’s designated terminal. :

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipmi%tllj-.lRB/bwill hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $ . per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty {(30) days standby period
at which time the monthly rental first stated above shall become effective.

EQUIPMENT

AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 957 of the time. Where availability time
exceeds 957, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the eguipment. faits o meet the
95% guarantee. I1f, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penaltg to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. If HRM does
not operate the equipment, such unavailability time ghall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof.

Accepted this day Submitted by é
E.V. BARTON II
of ,19 . Return original to: SALES REPRESENTATIVE

Halliburton Resource Management,
Drawer 1889

Midland, Texas 79702

FORM NO. S5-118 (9-79)



. HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

To: DINERO OPERATING COMPANY No. MID 914

Date: September 17, 1980

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER

HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:

ITEM

Equipmentdescribed On Page 1 . . . . . . .. ittt e e
All taxes applicable to rental equipment (excludingincometaxes) . . ... ... .... ... .. ... ... ...
Property damage insurance on HRM equipment . . . . .. i ittt ittt it it e et et e e

Transportation of equipment to loCation . . . . . . . v v vttt i e e e e e e e e e e

Compressor foundation(s) CONCRETE PORTABLE BASE

Valves and piping to suction and discharge flanges, and fuel gas inlet{s} of compressor(s) . .. ...........
Suction to discharge bypass piping and suction pressure control valve (ifrequired). . . . ... ............
All other installation expense

Initial installation supervision and start-up time of 2 days. . .. e

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operating conditionsto HRM. . .. .. ... ... ... . ... . . L

(0aY 3] o) (T3 Yo T GV T T o 11
Other minor repairs {replacement parts costing_N/_A__ orlessperrepair). .....................
Other major repairs (replacement parts costing more than.__N/_A perrepair) . .. ... ...
Anti-freeze, lubricants, and filters in accordance with manufacturers recommendations:
Required forstart-up . . . ... ... ... ... o,
Required thereafter . . . . .. ... ... ... ..............

1000

Fuel gas with no less than BTU/cu. ft. and no more than

Minimum air/gas pressure of 250 PSIG for engine starting purposes

Removal of free liquids and solids from gas before compression . . .. ... ... ...... .. ... ... .......
Gas sweetening and dehydration (if required) . . . . . . . . o o i i e e e e
Separation and liquid storage facilities (if required) . . . . . . .. .. . ... ... .. ... e
Equipment site with ingress and egress. . . . .. . . . it e e e e e e

Site fencing and compressor shelter (if required) . . . . . . . .. .. .. e

Disconnection of equipment and site restoration eXPeNses. . . . . . . . v it it i e e

] .
Loading & return transportation of equipment to HRM s yarda Mineral Wells ) Texas

Furnished By:

HRM

X

Customer

X

X

>

>

P

i

D4 [Dd Id D4 (DG P4 [Bd [ X I

N/A

N/A

v

Any and all necessary equipment, supplies, and services not specifically indicatedabove . . ... ..........

Third-party services or materials not listed above as HRM responsibilitifdvhich are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus

0.

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at HRM's prevailing standard rates.

FORM NO. S-11A (4-78)



o HALLIBURTON RESOURCE MANAGEMENT

QUOTATION —

Customer: DINERO OPERATING COMPANY No. MID 914

Date: September 17, 1980

Page 3

MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

$1893.00 per month during the six (6) month minimum term, then
$1809.00 per month upon expiration of the minimum term.

Required deposit: None

The rental shall be payable monthly in __advance _, beginning (1) upon the date of start-up, or (2) upon the
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM’s designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipm‘int HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $ 3i1.0 per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective. '

EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 95% of the time. Where availability time
exceeds 957, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the equipment fails'to meet the
95% guarantee. If, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penalty to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof.

Accepted this day Submitted by Moﬁj

E.V. BARTON II
of , 19 ) Return original to: SALES REPRESENTATIVE

Halliburton Resource Management,

Drawer 1889
Midland, Texas 79702

FORM NO. S-11B (9-79)



EQUIPMENT RENTALS —~——

i

IMPRESSION - GAS CONDITIONING & DEHYDRATION - PRODUCTION EQUIPMENT

Mr. L.C. McClure
DINERQO OPERATING COMPANY

* k *

COMPRESSION QUOTATION

Big Chief #1 Lease, Lea County,
New Mexico

HRM

Halliburton Resource Management
@A Halliburton Company

A ey 2 ame e wme hae AR |




P.O. Drawer 1889 » Midiand, Texas 79701 « (915) 682-4305 JAB-84-049
April 24, 1984

m Halliburton Resource Management

DINERQO OPERATING COMPANY

P.0. Box 10505

Midland, Texas 79702

Attention: Mr. L.C. McClure

RE: HRM Quotation MID-1711

Dear Mr. McClure,

We are pleased to submit our referenced rental quotation covering
compression equipment for your Big Chief #1 lease in Lea county,
New Mexico. This unit would replace the existing Ajax DPC-115
presently rented on contract ML31-045.

If the equipment and terms quoted are acceptable, please sign page
three (3) of the quotation and return the original to this office.

Thank you for considering HRM for your equipment requirements.
Yours very truly,

, A Larr—

Jim A. Brown
Sales Representative

JAB/rip

A Siallitymda@n Company



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION
Customer: DINERO OPERATING COMPANY No. ____MID-1711

P.0. Box 10505

Midland, Texas 79702 Date: April 24, 1984
Attention: Mr. L.C. McClure Page 1

Halliburton Resource Management {HRM) is pleased to quote on your equipment requirements as follows:

Location: _Big Chief #1 County: Lea State: New Mexico

EQUIPMENT DESCRIPTION

One (1) 60 H.P. Ajax DPC-60 {ntegral gas engine driven two stage gas compressor
unit with 8 & 44 X 8 inch stroke tandem acting compressor cylinders. Compressor
speed 475 RPM, Unit is mounted on an ofl1field structural steel skid, complete
with suctfion scrubber and controls for each stage; pulsation bottles on all cyl-
inders; process piping; air/gas starting system (250 psig pressure required);

fuel gas system with volume tank, regulators and fuel {njection; altronic fgnition
system; o1l reservoir with automatic oil-level controls; residential exhaust sil-
encer with piping; Murphy NEMA-12 control panel with safety shut-downs and tattle-
tales; engine/compressor jacket water cooling system; gas cooling for each stage
with 20°F. Approach aftercooler; plus other standard accessories necessary for
continuous operation.

One (1) portable concrete base for the compressor described above.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and ecuipment performance are as follows:

Type Gas: Sweet Natural Elevation: 3095 feet
Specific gravity: 0.579 Ambient temperature: 100 °F
Suction Temperature 80 ’F BHPA for compression: 51 @ 475 Rem

Suction pressure, PSIG 20 30 40 50 60

Discharge pressure, PSIG 600 600 600 600 600

Capacity, MSCF/D 184 261 330 359 387

These capacities are guaranteed + 3% for the above design conditions. However, since performance is depeqdent
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
ahove.

TIME OF DELIVERY

This equipment will be available for shipment two (2) weeks after receipt of your order; however,
it is subject to prior rental and inventory adjustment.




HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERATING COMPANY No.____MID-1711

Date:__April 24, 1984

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER
HRM and Customer shall furnish the equipment, supplies, and services respectively as indicated below:

Equipmentdescribed on Page 1 . . . . . . .. .. e e e e e

Furnished By:

HRM

X

Customer

All fees, assessments and taxes applicable to rental equipment, including ad valorem taxes. . . ............

Property damage insurance on HRM equipment . . .. . ... . ittt ittt ettt et

Loading and transportation of equipment to location from: ______Mineral Hells, Texas

Compressor foundation(s). . . .. .. {concrete. poragbase.only)........................

Valves and piping to suction and discharge flanges, and fuel gas inlet{s) of compressor{s) . .............

Suction to discharge bypass piping and suction pressure control valve (if required). . .. ...............

All other installation eXPeNSe. . . . . . . . ... ittt it ittt ettt e e e e e e

Initial installation supervision and start-up timeof _2_days. ... ............0cuiurineiennnnn.

Competent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operatingconditionsto HRM ., . . . .. ... ... ...... .. ... ... . ....

ComPressor valve TePaiTs. . . . . . ... ittt ittt ittt e et et e e e e

Other minor repairs (replacement parts costing_N/A____ orlessperrepair). .. ...................
Other major repairs (replacement parts costingmore than__NJA  perrepair) . ... ...............

Anti-freeze, lubricants, and filters in accordance with manufacturers recommendations:

Requiredforstart-up. . .. .. ... ...ttt iennnnnnnn

Required thereafter . . . ... ......................

Fuel gas with 900 o 1200 BTU/cu. ft. and no more than grains total sulfides/100cu. ft. . ... ...
Minimum air/gas pressure of&PSIG for engine startingpurposes, . . ............c. 0ttt

Removal of free liquids and solids from gas before COmMPression . . . .. ....c v v vt vttt orensenennenns

Gas sweetening and dehydration {if required) . . . .. . ..ottt ittt ottt ettt et te e

Separation and liquid storage facilities {ifrequired) . . . . ... . ... ...ttt i

Equipment site with ingress and @gress. . . . . . ... i ittt ittt e e e e e

Site fencing and compressor shelter (if required) . . . .. .. ... .. it it e e

Disconnection of equipment and site restoration eXpPenses. . . .. ... ..o ittt vt it ottt

Loading & return transportation of equipment to_Mineral Wells, Texas

NXXNKNXN%)‘X

_Monthly preventative maintenance inspection

N/A

Any and all necessary equipment, supplies, and services not specifically indicatedabove. . . . ...........

Third-party services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer'’s request will be charged to Customer at actual cost, plus_zo_%.

HRM services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer’s request will be charged to Customer at HRM'’s prevailing standard rates.

FORM NN c 11 n 48 ann



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

No. MID-1711

Customer: DINERO OPERATING COMPANY

Date: Apl"f“ 24, 1984

Page 3

MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

$2221.00 per month

Required deposit: none

The rental shall be payable monthly in___advance , beginning (1) upon the date of start-up, or (2) upon the
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of_6 __months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty {30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM's designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $__1889.00  per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective.

EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in an operable conditfon and available
for Customer's use 95% of the time. Where avatlability time exceeds 95%, HRM shall recefve
cunulatise credit for such axcess time to ba applied as an offset against any time the equip-
ment fails to meet the 95% guarantee. If, after application of such credit, the avaflabiliity
time does not meet the guarantee, HRM will be assessed a penalty to be fncluded in the follow-
ing month's {nvoice. Such invoice shall be computed by multiplying the minimum monthly rental
or fee by the percentage of time of actual availability and dividing the product by 95%. If
HRM does not operate the equipment, such unavailability time shall not commence unt{l HRM re-
caives actual notice the equipment 1s {noperable.

This Quotation is subject to the terms and conditions on the reverse side hereof

Accepted this él -28 day Submitted by

of . 19(4. Return originalto:

E Z‘ i 7 22 Zf :% Halliburton Resource Management,

P.0. Drawer 1889

Midland, Te<as 79701

FORM NO. 5-118 (9-79)




Ve cr cproms ~ta iy bt S o (R R

PHONE (915)563.1170 Om ressor F M Roao 1788,
BETWEEN 1.20 anD Hwy 80

DRAWER A
NEAR AIR TERMINAL

MIDLAND, TEXAS 70701 DYSLEMS.INC. MIDLAND, TEXAS

S YL
Dinero Trervating ~**’;7——*' Cf6777ﬁ77¢é/
Sraver 10305 = /7
Tex

rttention: Mr., Mac McCleere

Zentlemen:
Attached is the Rental Agreement for Unit #1427, a 6 1/2" & 3 5/8" Ariel .Tu=-)-2
gas compressor powered by a Waukesha F-1197 natural gas engine.

Lessee agrees to a minimum term of three (3) months rental. ‘Lessor requires
thirty (30) days written notice prior to return of any rental equipment.

As an additional service, we are insuring this unit at a cost of 12¢ per 3100
valuation., This coverage is $250.00 deductible and covers all phvsical damare
losses with the excention of standard exclusions such as riot and war.

After vou have executed the original Rental Agreement, Form UCC-1's, and the
Maintenance Contract, please return in the enclosed envelope. The pink copv of
the Maintenance Contract and Lessee's Copy of the Form UCC-1's are for vour
files.

[ E]

[ .
0

B}
v
Ur 4

easure teo serve vou. If we can be of anv further assistance, =loasce
itate ro contact us,

3

Cordially vours,

COMPRESSOR SYSTEMS, INC.

Alilen Stults ;
Jales and Rental Managdr

AS:cm

ILLEGIBLE

Sales & Service




” SRS N , e e e

PHONE {91%5:563.1170 F. M. Roap 1788,

BETWEEN 1.20 AND HwY 80

ORAWER A Compressor NEAR AR TERMINAL
MIDLAND, TEXAS 79701 Svstems.lnc. MIDLAND, TEXAS

MAJOR MAINTENANCE AGREEMENT

1. Term of Major Maintenance Agreement
The primary term of this lease shall be__three (3) months, commencing on_December 3 ,10.82
or the date the equipment is shipped from €.5.1.Yard , whichever is later. C.S.l. may hold the maintenance
over a month-to-month basis thereafter, subject to termination upon 30 days written notice by either party.

2. Warranties of Lessor
The Lessor warrants to the Lessee. The warranty implied irom the criginal equipment manufactured on the engine,
compressor, cooler, the packaging is warranted for one (1) year frcm shipment date.

3. Operation and Maintenance (Lessor’s Duties)
Lessor agrees to furnish a qualified technician for one 8 hour straight time day at Lessor s expense 10 assist v siarl-up dand
to instruct Lessee's personnel in any particutar maintenance or operational procedures required by the Lessor. and to furnish
an Operator’'s Manual. Lessor further agrees to maintain competent service personnel and a stock of parts similar to the
manufacturer’s recommended list of spares at c.S.T. , and to aid
Dinero Operating in servicing the rented equipment upon request, on a time and rnaterial basis.

4. Operations and Maintenance (Lessee’s Duties)

Dinern Operati ng agrees to provide competent operators and
to perform routine maintenance services in a workmanlike manner and in accordance with the requirements of Lessor or the
manufacturer as furnished in writing by Lessor.

Dinero Qperating will provide all fuel, lubricants. coolant,
tilters, ignition parts, compressor valves, packing, and the first $__250.00 labor and materials, each occurrence, for
any other repairs required because of normal wear and tear. _‘Di‘.ne:_o_ﬂp.e.:aﬂng
will be responsible for the entire cost of any repairs required due to its improper maintenance or operation, or compression
of dirty or wet gas.

Dinero QOperaring - will promptly notify the Lessar in the event
of breakdown, and will consult with the Lessor on the extent and method of any major repairs that may be required.

5. TransponationDi 0
nero Operating shall pay all costs of transporting the

equipment from its present location at CST Yard ,to____Dinero Operating

location at Eddy County, New Mexico . Upon termination of this lease,
Dinero Operating will return the equipment to Lessor's location named above, in good condition,

normal wear and tear excepted, or will surrender same to Lessor at _____Eddy County, New Mexico

location if Lessor prefers.

6. Force Majeure
The obligations of the parties hereto shall be suspended for any period or periods during which circumstances render the
parties unable to perform their duties when such circumstances are caused by strikes, floods, fire, windstorms, lightning,
accident or any Act of God or circumstances reasonably beyond the control of the parties.

Executed as of this 8th day of December ,19_82
COMPRESSOR SYSTEMS, INC. Dinera Oneratinge
DRAWER A Drawer 10505
MIDLAND, TEXAS 79701 N\ Midland, Texas 79702
LESSOR LESSEE

By: By:

Title: \ Title:

!
ATTEST: ATTEST:
Corporate Secretary Corporate Secretary
(SEAL} (SEAL)

ya/eé gfymwe




COMPRESSOR SYSTEMS, INC.

PHONE (915) 563-1170 FM ROAD " 7~
DRAWER A BETWEEN 1-20 AND ~.
MIDLAND. TEXAS 79701 NEAR AIR TERMIN <L

RENTAL AGREEMENT WITH MAINTENANCE

T=E STATE OF TEXAS

COUNTY OF MIDLAND

Unit N oo la27
QU N-1427
This Rental Agreement maae this *__831:1 e . [ L Decefnb?r . S 8_2, e
petween COMPRESSOR SYSTEMS. INC . a Texds caftvialoil i 00 e wsan! ARG
... Dinerp QOperating __ .
LSS0 N LONSIEration i e DayMent of the rentais NeffINlaiic: wt. su.. - vive s docw vo ceoctlt Gl 00 woddee 2esBS 7o, Lobdut e

following cescribed personal creperty :‘leas:!naner 'C}:ffr-ﬂf.":‘ D8 l:’fwucmerji'
A fereral Descronc~  One 6730 & 3 5/8" X 3%" Ariel JG-2 gas compressor powered by a
; erg TENT

Waukesha F1197 natural 'gas engine; Air-X-Changer model 54EH cooler; Murphy
panel; suction and interstage scruphers ASME zcded ; mounted on a skid.

8 Sera .umoers on Uit Conger ____C1937;5 CL1933
Frame F1009 Csowee 325049 S8360 o I
for use on Lessee’s . e L2aSE Zeald.

Eddy County, New Mexico.@aXx®%¥s. w~hich leaseis more particulany described as 'cllcws.

‘or a minimum term of three 23 mentns neganing ne 36day o December i
t9 82 . and enaing on the 3rd_ day >t March e 83 - Ciomaranen v s s ps

Lessee hereby agree to perform the ‘erms and < ~7tticns herginatter sel out and 1o oy b ants -
TERMS AND CONDITIONS

1 Lessee shall pay to Lessor monthly 'n acvance at Lesscr = sthces:in Mialanc Midland County, Texas. the following rental plus
any sales or use tax:

Monthly Rental Rate tor Gas Compressor 3 2735,00
Monthly Rental Rate for Foundation Bases _
Z

Monthlv nsurance Rate 89.40
Contract Maintenance Monthiy Rate 440.00 .
Fee for Pumper if required for day to day operation

7 star Monthly Payment $ 3264 .40

Plus applicable saies nr use tax

If full payment s "ot receven an ar Tetsa the e s s e mentn < en srens sashtyte a detault in payment ana Lessor may pursue
any ang all remeagies as provided herein ot o1 L Ton o mremes s . =+ rate shall be subject to escniahon on =ach annual
anniversary date of this contract. Lessor snay o - : QNS0 SHCR CONIFICT ARSIy Tt
desired by Lessor. Lessee, within twenty gays of recaint o1« : ceeRsnEn agve The 1Cnt o e Gale o i N
portion of this contract relating to contract mamtenance by Lessor : . . = PLetd€ BUCH A IBIMUNADCN - 2Ted 00 Lo sSes aelmin

such twenty-day period, then Lessee shall provide all maintenance to the equipment including the items whicn Lessor avould stherwise
have been responsible for under Paragraph 4 below. Should Lessor receive no such termination notice from Lessee within such twenty-oay
period, then the contract maintenance zcreor ot =5 2gntract shall continue until the next annual anniversary date ot this contract with the
monthly rate for same being increaseg as set >u! &t "2 wrten ~otce rom L=Ssor 1o Lessee.

2. Lessee agrees to inspect the equipment within 48 rcurs i3 '3 rece:pt and agrees not to remove the equipment from the
apove descrbed location during the time this Rental Agreement 's v 'orne 2r attect. Unless within said tme _essee notfies Lessor. in

~riting, to the contrary, stating the details of any defects. Lessee -5 L ornlusively presumeq 1o have 100 -0Tad e e oment inots
then condiion Upon acceptance of delvery. Lessee assumes the cars : Lsiody  3dDenision and Control of suen =ouiimant g b any
ana ail persons or property 1in the wcintty 2f cuch cquipment dunng =™ of operation. delivery and return and shal mncemnit: sng roin
Lessor narmless 1rom claims as prowviced 1of 0 Paragrapn 13 aerencaer Lessee agrees to use said equipment only for the <o res$1u0

of gas accoraing to manufacturer's specificaticns nq i iccercanca 1t the other prowvisions of this Rental Agreement. which sratl be
considered to be the normal use of same.

3 Lessee agrees o use said equipment in a careful and prudent manner with competent agents. employees or contraciars. ana
shalt operate the equipment within the manufacturer's recommenagea ratings. and in accordance with the normai use described 0 Para-
graph 2 above. Lessee, as specified in Paragraph 1. has agreed to pay tor contract maintenance. {essee shall submit montnly speratng
reports. Lessee agrees to pay for damages !0 the equipment resuiting tfrom free water, excessive condensate or foreian solkas 2 mpeur:-
ties contained in the gas stream. Lessee further agrees to pay for all damages to the equipment resulting from abusive use. ‘alure " ~.n-
@n the equipment 1n accordance with this agreement. or ‘rom any neglhgence on the part of Lessee, its agents. emplovees cr ¢
It 1s agreed for purposes of thus paragrapnh that the equipment gescribed above has a value of $Mﬂ. Lessee agrees "7 carry
acceptable all nsk insurance coverage with a recognized insurance carrier in an amount at least equal to the agreed vaiue Lessee 4grees
that Lessor shall be named as an additionat insurea under the terms of said all risk insurance coverage

4. Lessee shall operate the equipment anc s resoonsidie for the following repairs and services:
fa; Starting and stopping umit
'5) Stopoing teaks of il or coolant
«C) Making required reports to Lessor.
1d) Furnishing free use of natural gas for engine use (sweet and dry)

{e) Filling oil and coolant reservoirs as needed
1f) Prowviding Lessor with reasonable accessibility to location and all necessary items to perform its duties nereunaer

ILLEGIBLE
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c' 7 NMICHOLS PRINTING, 1NC. CARLSBAOD, N. MEX 33%6¢1
UNIFORM COMMERCIAL CODE — FINANCING STATEMENT — UCC-1

INSTRUCTIONS:
1 LEASE TYPE this form Foid only along perforation for matling
2. Remove Secored Party and Debior copies and seng ocaer 3 COO1es with interieaved carbos paper to the filing officer. Enciose filing fee.
3 {f the soace provided for any 'tem{s) on the ‘orm iy vadrauate the 1temis) should be contirued an additional sheets, prelerably 5°¢ ¢ 8 Omly ore cogy of such additiona! sheets need be
" presented to the filing officer with a 6t of three cooles of the fiuancing statement Lomg schedules of colfateral. indemtures, etc.. may be on any size paper that is convemient for the
secured party. Indicate the number of additional sheett attached
4 [f collateral 11 Crops or 300ds wherth are or are to become fixtures, describe generaily the real estate and give name of record owner
5 When 3 copy of the securily agreement i3 Used as a 1inaniiag sialement. 1t s reauested that it be accompanied Sy 4 campieted but unsigned et of these forms, without extra fee
6 At the Lime of original fiting, 11ling officer ibouId retwra LHird COBY a5 AR ACKROWIECGMEnt

This Financing Statement is presented To a Filing Officer R . .
For Filing pursuant To The Uniform Commercial Code. State of New Moxico 3. Maturity date (if any):
1. DEHMZX(Last Nome First) and address(es) 2. Sexurad Purtyiioelond address(es) for Filing Cfficer (Date, Time, Number,
Lessee Lessor ond Filing Office)

Dinero Operating Compressor Systems, Inc.

Drawer 10505 Drawer A

Midland, Texas 79702 Midland, Texas 79701

4. This financing statement covers the following types (or items) of property: 1Jn i+ #1427
1.1

One 6%" & 3 5/8" X 34" Ariel JG-2 gas compressor powered by a
Waukesha F1197 natural gas engine; Air-X-Changer model 54EH ,

cooler; Murphy panel; suction & interstage scrubbers ASME coded m:.’;?(".:wofsxwd Party and
mounted on a skid.Cyl. SN/C1937; C1938 Frame SN/F1009 Engine SNJ325049; Cooler SN/782691
The above minerals or the like (including 0il & Gas) or account$ will be financed

at the wellhead or minenead of the well or mine located in
Eddy County, New Mexico.

This statement is filed without the debtor's signature to perfect o security interest in collateral. (check (X} if so)
O already subject to a security interest in another jurisdiction when it was brought into this state.
which is proceeds of the original collatercl described above in which o security interest was perfected:

Check XI if covered: (X Proceeds of Collaterai are also covered. £" Products of Collateral ore also covered. No. of additional Sheets presented:
Filed with:

Dinero Operating Compaeesgypr Sv@nﬂ Inc,

Signature(s) ok Reblol LESSee Sigm"(‘)xmmﬂs)mmm) Lessor

{1} FILING OFFICER COPY — ALPHABETICAL
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r') COMPRESSOR SYSTEMS IN..| ———

297754 | 12/8/82
(915) 563-1170 MIDLAND, TEXAS 79701 DRAWER A [ATS)
. BR INVOICE NO. | DUE DATE |
Dinero Operating | 10 I 12/20/82
Drawer 10505 L RO/818 | |
Midland, Texas 79702 TERMS: DUE AND PAYABLE ON RECEIPT OF INVOICE.
SUBJECT TQO RENTAL AGREEMENT TERMS AND
CONDITIONS.
LEASE ; WELL NO. | COUNTY ' STATE
i | Eddy NM
~ AGREEMENT L CUST. ORDER NO. PERIOD COVERED
1427 12/3/82 thru 12/31/82
AMOUNT
CHARGES IN ACCORDANCE WITH THE
RENTAL AGREEMENT INDICATED ABOVE:
COMPRESSCR RENTAL 2552.58
FOUNDATION RENTAL el e R
MAINTENANCE e e
INSURANCE 83.44
OTHER:

NOTE: SURCHARGE IS DUE TO FLUCTUATING OIL & ANTI-FREEZE PRICES. SEE
NOTE PARAGRAPH IN YOUR MAINTENANCE CONTRACT.

92.
SALES TAX 26

TOTAL ’ 2728.28
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