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OFFICE OF THE 

JIM BACA 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

CERTIFIED MAIL RETURN RECEIPT REQUESTED 
4306 

August 7, 1992 

Enercap Co r p o r a t i o n 
Four Greenspoint Plaza 
16945 North Chase D r i v e , S u i t e 1700 
Houston, Texas 77060 

A t t e n t i o n : Mr. John D. F u l t o n 

Re: Termination of T-4 Enhanced Recovery U n i t 
Guadalupe County, New Mexico 

Dear Mr, F u l t o n : 

This o f f i c e i s i n r e c e i p t of your l e t t e r of A p r i l 1, 1992 a d v i s i n g 
t h i s o f f i c e t h a t you are abandoning f u r t h e r attempts t o continue 
o p e r a t i n g t h i s u n i t u n t i l more f a v o r a b l e c o n d i t i o n s develop. 

I n view of the above, please be advised t h a t t he T-4 Enhanced 
Recovery U n i t , Guadalupe County, New Mexico has t h i s date been 
t e r m i n a t e d e f f e c t i v e A p r i l 1, 1992. Enclosed i s a copy of State 
Land O f f i c e Rule No. 20.005 r e g a r d i n g "Road Abandonment and 
Reclamation". Please be advised t h a t your $20,000.00 Surface 
Improvement Damage Bond w i l l n ot be release d u n t i l a l l r e c l a m a t i o n 
has been made t o t h e s a t i s f a c t i o n o f t h e Commissioner. Also, you 
w i l l need t o o b t a i n a Special Use Permit i f f u r t h e r access i s 
r e q u i r e d on State T r u s t Lands. 

Please advise a l l i n t e r e s t e d p a r t i e s of t h i s a c t i o n . 

I f you have any questions, or i f we may be of f u r t h e r h e l p , please 
c o n t a c t Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
JB/FOP/pm 
encl s . 
cc: Reader F i l e 

OCD-Santa Fe 
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R - 2 6 - E 

R - 2 6 - E 

Unit Out l ine 

S t a t e of New M e x i c o L a n d s 

6 4 0 . 0 0 A c r e s 

Fee ( P a t e n t e d ) L a n d s 

8 8 0 . 0 0 A c r e s 

T r a c t N u m b e r 

EXHIBIT "A" 
T - 4 Unit Area 

1,520.00 A c r e s 
Guadalupe County, N.M 



OFFICE OF THE 

JIM BACA 
COMMISSIONER 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

February 24, 1992 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Enercap Corporation 
Four Greenspoint Plaza 
16945 North Chase Drive, Suite 17 00 
Houston, Texas 77060 

A t t n : Mr. John D. Fulton 

Re: T-4 Enhanced Recovery Unit 
Guadalupe County, New Mexico 

Dear Mr. Fulton: 

Our records i n d i c a t e t h a t Enercap Corporation i s the operator of 
record f o r the T-4 Enhanced Recovery Unit area. 

A recent f i e l d inspection of the u n i t area reveals the f o l l o w i n g : 

1. No wells appear t o be operating, e l e c t r i c switches are o f f 
and there are no signs of any recent a c t i v i t y w i t h i n the T-
4 Enhanced Recovery Unit. 

2. The T-4 Enhanced Recovery Unit Well No. 1 located, i n the 
SE/4SW/4, Section 8, Township 11 North, Range 26 East, has 
not had a pump jack i n place f o r years and should be 
properly capped as per NMOCD w e i l requirements. 

3. There are to x i c and/or hazardous substances/wastes and 
petroleum products on the parcel. These areas must be 
reclaimed pursuant t o State Land Office Rule Nos. 1.068, 
1.069 and 20. 

4. Our records ind i c a t e that u n i t production f o r September 
1991 was 20 bbls of water and no o i l . Production f o r 
October 1991 was 20 bbls of water and no o i l . 

5. Wells are not i d e n t i f i e d and are not properly capped. 

=DRUG FREE= 



Enercap Corp. 
February 24, 1992 
Page 2 

6. State Lease No. LG-7540-2, Tract No. 3 of the Unit, 
covering the NW/4NE/4 of Sec. 17-11N-26E i s cu r r e n t l y i n 
the process of being cancelled f o r non-payment of re n t a l s . 

7. The l a s t Plan of Operation covered the year 1990. I f the 
u n i t i s t o remain active a Plan of Operation f o r 1992, 
including economic j u s t i f i c a t i o n t o support continued 
operation of t h i s u n i t , should be submitted. 

Section 22 of the Unit Agreement provides t h a t " t h i s agreement s h a l l 
be f o r and during the time t h a t Unitized Substances are produced i n 
paying q u a n t i t i e s from the Unit Area and as long t h e r e a f t e r as 
d i l i g e n t d r i l l i n g , reworking or other operations (including 
secondary recovery and/or enhanced o i l recovery operations) are 
prosecuted thereon without cessation of more than ninety (90) 
consecutive days,..."). The present r a t e of production, 20 barrels 
of water per month and no o i l , does not appear t o meet the 
requirement of producing i n paying q u a n t i t i e s . 

In view of the above, please be advised t h a t you have t h i r t y (30) 
days from receipt of t h i s l e t t e r to reclaim a l l the state lands i n 
t h i s u n i t . I n ad d i t i o n , you must also show cause why t h i s u n i t 
agreement should not be terminated. Failure t o timely respond to our 
request w i l l subject the u n i t agreement t o termination and possible 
l e g a l a c t i o n regarding the clean up and f o r f e i t u r e of your Bond No. 

Enclosed you w i l l f i n d copies of State Land Office Rule Nos. 1.068, 
1.069 and 20, which address surface reclamation on State o i l and gas 
leases. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez at (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
JB/FOP/pm 
encls. 
cc: Reader F i l e 

OCD - At t n : Roy Johnson 

B02743. 



NEW MEXICO STATE LAND? QEETGET 

REQUEST FOR FIELD ASSIGNMENT 

DATE TO FIELD BUREAU; 12/16/91 FIELD BUREAU CONTROL NUMBER 

FROM: Oil, Gas & Minerals Division BY ete Martinez 
™ / ,T • » E, ossible Termination-w ^ n * , , ^ * ^ T-4 Unit Area Check on operation: Is there any 

ymtmMjmmz TYPE OF REQUEST: 
John Fulton 713/876-0170 wel l s producing? Check f o r reclamation 

DESIGNATED OCOTACT: Enercap Corp., Four Greenspoint Plaza, Ste 1700, 16945 No. Chase/needed 
Drive , Houston, Texas 77060 

COUNTY/LEGAL DESCRIPTION: GUADALUPE COUNTY S/2S/2 Sec. 8, NW/4 Sec. 16, NE/4 Sec. 17, 

SE/4 Sec. 18 Township 11 North, Range 26 East 

REMARKS!: Check on t h i s un i t agreement f o r possible te rminat ion . I s there any a c t i v i t y 

w i t h i n the un i t area? What condi t ion i s the area i n i s i t clean pr does i t require 

any reclamation or cleaning up? A l l leases i n t h i s u n i t agreement are act ive and 

are being held by t h i s u n i t . Take photographs of area. Conduct a Phase I Environmental 

audit i f necessarv. 

ADDITIONAL INFORMATION NEEDED: - . g, l h r n - r a p 1 a r ^ f h r Ppnn- to ^ Wrat-re rhr- inrsH™ nf H»» 

right-of-way in relation to anv existing improvements. 2. Contact both the right-of-wav applicant and 

the affected grazing lessee to qsk them to accompany you on vour f ie ld investigation. 

DATE RETURNED TO REQUESTING DIVISION/BUREAU: 

L.U.S. REXZO4MENDATI0N 

CONCUR WITH REOCMMENDATTON: FIELD DIVISION ^REQUESTING DIVISIO^^ 1_ 

DO NOT CONCUR WITH RECOMMENDATION: (PLEASE STATE REASONS) /_ ^-f S>_ T 

pi f*s*+ c* f 

ACTION TAKEN: 

DATE RFJIURNED TO L.U.S 

G-89 Rev. 3/87 



f r i - — — ' • ' -« fflRUl M 
^ t a t e o f <Ne£n ^ B J C T C O 

V V 5 ^ # OFFICE OF THE 

Commissioner of public ^Cartes 
JIM BACA a _ 

COMMISSIONER ^ H t t t a J f l2 P 0 BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

DATE: January 29, 1992 

M K M 0 R A N D U M 

Tf): Jim Baca, Commissioner of P u b l i c Lands 

FROM: Rori Ensminger, Land Use S p e c i a l i s t 

•sr ^ 
SUBJECT: T e r m i n a t i o n of U n i t Agreement, T-4 U n i t Area, POSSIBLE TERMINATION. 

O i l , Gas & M i n e r a l s D i v i s i o n r e q u e s t r e c e i v e d 12-27-91, 

SYNOPSIS 

No w e l l s appear t o be o p e r a t i n g , no a c t i v i t y and c o n d i t i o n s seen the same 

as r e p o r t e d i n February 1991, see a t t a c h e d copy of R0E-582. See the a t t a c h e d 

photograph of the o n l y w e l l ( #1) l o c a t e d on s t a t e l a n d . Well has not been 

capped but pump j a c k has not been i n place i n y e a r s . Empty b a r r e l s , t r a s h on 

the s t a t e l a n d . The tank l o c a t i o n and most of the most r e c e n t a c t i v i t y i s 

on p r i v a t e land where c o n d i t i o n s are bad w i t h c o r r o d e d chemical b a r r e l s , 

t r a s h , and c a t t l e have been down i n the sludge p i t s . 

LEGAL DESCRIPTION 

SUBDIVISION" SECTION TOWNSHIP RANGE 

ŝ s-L 8 1 1 N o r t h 26 East 

NWi , 16 1 1 N o r t h 26 East-

NEK 17 11 N o r t h 26 East 

SEh 18 11 N o r t h 26 East 

Based on the NMPM, Guadalupe County. 

LOCATION 

The lease s i t e i s l o c a t e d i n the n o r t h e a s t e r n c o r n e r of Guadalupe Countv. 

I t i s i n the Monsimer Ranch Which a d j o i n s the T-4 Ranch. Access i s gained 

v i a NM 219, 11 m i l e s n o r t h of Newkirk t u r n r i g h t ( e a s t ) at the w i n d m i l l 

( or a t the F.A.A. gate 1 m i l e s o u t h i f i t i s not l o c k e d ) and st o c k t a n k . 

Then s o u t h e a s t f o r 3 m i l e s f o l l o w i n g ranch roads t o the s i t e which i s J i s t 

east of a s t o c k t a n k . Mr. Pete Romero runs the ranch and Dwain W i l k e r s o n 

used t o work f o r DCR P r o d u c t i o n , see R0E-637. 

The dominant la n d f o r r a i s Mesa Rica toward the n o r t h e a s t and the v e g e t a t i o n 

i s P l a i n s Grassland w i t h blue grama, l i t t l e bluestera , and some patches of 

mesqui t e . See maps and phot o g r a p h s . 



HIGHEST AND BEST USE 
Th t 1 h i g li e s * a n d b e s t u s e i s f o r o i l p r o d u c t i o n . H owe v e r I un d e r s t an d o i 1 i n 

t h i s a r e a on e s r r o m t i g h t a s p h a l t r c s a n d s w h i c h r eq u i r e s t e a m i n j e c t i o n f 0 r 

p r 0 d U C ! i o P. a n d p r e s e n t m a r k e t p r i c e s do n o t j u s t i f y t h e h i g h p r o d uc t i on c 0 s t s 

Fu t u r e d e m a nd a n d h i g h e r m a r k e t p r i c e s may r e n e w o i l P r o due t i o n i n t h e a r e a • 

Ad i 
. j 
o i n 1 n 8 1 a n d s a r e u s e d f o r l i v e s t o c k g r a z i n g an d a s s h own i n t h e a t t a c h e d 

ph 0 t o g r a p h s , c a 11 1 e h a v e b e e n i n t h e s l u d g e p o n d s . 

ENVIRONMENTAL CONCERNS 

Th c r e SL r e t 0 X i c a n d/ o r h a z a r d o u s s u b s t a n c e s / w a s t e s a nd P e t r o 1 e um p r od uc t s 

o n t h e w e l l u n i t • As m e n t i o n e d o n l y e m p t y b a r r e l s an d t r a s h a r e o n t h e s t a t e 

l a n d . 0 n t h e P r i V a t e l a n d i n t h e N W i , S e c t i o n 1 7 , t h e r e a r e c o r r o de d ba r r e 1 s , 

c 0 n tarn i n a t e d s u r f a c e a r e a s , a n d o p e n s l u d g e p o n d s 

REMARKS 

• 

Th s i t. e s e em s m u c h t h e same as i t was when i n s p e c t e d a b o u t on e y ea r ag 0 

No w e l 1 s a r e w o r k i n g a n d e l e c t r i c s w i t c h e s w e r e o f f . R e c l a m a t i on i s n e e d e d 

o n t h e s t a t e 1 an d bu t n o t as much as i s n e e d e d on t h e P r i v a t e l a n d wh e r e 

t h 0 t a n k l o c a t i o n i s w i t h c o r r o d e d c h e m i c a l b a r r e I s , c on t am i na t e d s u r f a c e a r e 

a n d p r 0 b a b l y s ub - s u r f a c e , o p e n s l u d g e p i t s t h a t c a t t l e h a v e be en i n a nd ma n -

a g e d t o g e t o u t 0 f . 

ILLEGIBLE 













-13. Fence i s down around sludge pond on 
p r i v a t e _ l a n d i n the NEiNW^, S8 





NEW MEXICD STATE LAND OFFICE 

REQUEST FOR FIELD ASSIGNMENT ^ 

DATE TO FIELD 3UREAU: / " " / / ~ ^ I FIELD BUREAU CONTROL NUMBER: ft/ ) [ ^ ~ " 5 % ^ 

FROM: y j ?- CT BY: O l y/yg- C J J / ^ G D A L C 3 /gc^OTfc. 

LEASE NUMBER: TYPE OF REQUEST: f L & ^ f - S A - ' ^ ^ C i /< 

DESIGNATED CONTACT: OfjQ^o^To r ~ C/JE£LCJlf=> Go/^ 

COJNTY/IJ2GAL DESCRIPTION: G^CrJ-Q fft-U<PE- CTa , '^/L ^/z S'~~ 

REMARKS: / / / / - S /"JT /? ^T^Yh^ / z U ? ^ {Qp/S-/P.^ 7-/r) ^ J . k ^ ^ y ^ f Y s 

ADD-TIONAL INFORMATION NEEDED: ] qnhmit a nlar with report that i l l u s t r a t e s the location nf the 

_Hght-of-^ay in relation to anv existing improvements. 2. Contact both the right-of-way applicant and 

_jjje affected grazing lessee to ask them to accompany vou on your f i e ld investigation. 

DATE RETURNED TO REQUESTING DIVISION/BUREAU: 

L . U . S . RECOMMENDATION: 

CONCUR WITH RECOMMENDATION: FIELD DIVISION REQUESTING DIVISION 

DC' NOT CONCUR WITH RECOMMENDATION: (PLEASE STATE REASONS) 

ACTION TAKEN: 

DATE RETURNED TO L . U . S . 



ROE-582 State of New Mexico 
<S%SX4 

JIM BACA 
COMMISSIONER Com missioner of RiUic .Lands P.O.BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

February 11, 1991 ..'•^y^-,^.: -• •• -^;.^.^^£^A^ 

M E M O R A N D U M 

TO: Jim Baca, Commissioner of P u b l i c Lands, Santa Fe, New Mexico 

FROM: Ron Ensrru,nger, Land Use S p e c i a l i s t , M o r i a r t y r New Mexico 

SUBJECT: Well & Lease I n s p e c t i o n , Operator Enercap Corporation-. 

O i l , Gas, Mine r a l D i v i s i o n request r e c e i v e d 1-22-91. 

SYNOPSIS ; 

A t o t a l o f seven (7) w e l l s were l o c a t e d . U n i t s 1 and 6 have been plugged • 

and abandoned. U n i t 4 has no pumpjack i n p l a c e . U n i t 3 has a purapjack, 

but no b e l t s , p u l l e y s r u s t e d from lack of use. U n i t s 2, 5, 7, have pump-

jjicks;, b e l t s i n place. U n i t 2 appears t o have been used most r e c e n t l y . 

As shown i n t h e attached photographs, the lease s i t e i s i n good c o n d i t i o n 

w i t h r e c e n t g r a d i n g work and a c t i v i t y v i s a b l e . E l e c t r i c i t y i s a v a i l a b l e , 

i f needed. I t was not r u n n i n g a t the t i m e : o f i n s p e c t i o n . (Meter Reading 

from l e f t t o r i g h t - 8 9 6 8 3 ) . The t h r e e l a r g e s t o r a g e tanks on s i t e had one 

empty and the o t h e r s were no more than ^ f u l l . There were no t r a c k s near 

the tanks t o show any recen t pickups of o i l from t h e lease. 

LEGAL DESCRIPTION 

The l e g a l d e s c r i p t i o n requested f o r i n s p e c t i o n i s as f o l l o w s : SiS-i'i, Section; 

8, Township 11 North, Range 26 East, NŴ , ..Section 1 6-,- T1 1N, R26E, NE-£, Sec

t i o n 17, T11N, R2 6E, SEi, S e c t i o n 18, Township 11 N o r t h , Range 26 East, NM 

PM, Guadalupe County. , •'' .;• ^ 

- LOCATION ;;. ;v; 

The lease s i t e i s l o c a t e d i n t h e n o r t h e a s t e r n c o r n e r o f Guadalupe County. 

I t i s i n the Monsimer Ranch which a d j o i n s the T-4 Ranch. Access i s gained 

v i a NM 129, 11 mi l e s n o r t h o f Newkirk t u r n r i g h t ( e a s t ) at the w i n d m i l l 

and stock-.bank. Then southeast f o r 3 miles f o l l o w i n g " ranch roads t o the 
f & e . Pp met**/ ~TuAtt r»c<rr7 

s i t e which i s j u s t east of s t o c k tank. Mr/ y f f i f f l ^ runs the ranch f o r the 

Monsimers. The dominant landform i s Mesa Rica toward the n o r t h e a s t and 

the v e g e t a t i o n i s P l a i n s Grassland w i t h blue grama, l i t t l e bluestem, and 

some patches o f mesquite. -



HIGHEST AND BEST USE 

The h i g h e s t and best use o f t h e s t a t e l a n d i s f o r o i l p r o d u c t i o n . A d j o i n 

i n g lands are used f o r l i v e s t o c k p r o d u c t i o n w i t h GT-2490. 

REMARKS M ^ 
The w e l l s and lease s i t e are rj<t b e l i e v e d t o be l o o a t e d i n the Ne^fJTE-j, o f 

Section 17, T11N, R26E, -as shown by tho o p e r a t o r / — b u t an afea-fec. laud i u Llie 

OElCWl> of CcotioH 8, T11H, R2CD.̂  ' 

Signs on the lease s i t e show DCR Petroleum C o r p o r a t i o n as the o p e r a t o r . 

I t i s i d e n t i f i e d as 11 T-4 Enhanced Recovery U n i t , Steam I n j e c t i o n P r o ] e c t . 1 

A t o t a l ,of seven (7) w e l l s were l o c a t e d as shown on the attached lease s i t e 

map. U n i t s 1 and 6 have been plugged and abandoned. U n i t 4 has-no purapjack 

i n p l a c e . U n i t 3 has a pumpjack, but no b e l t s , p u l l e y s r u s t e d from l a c k o f 

use. U n i t s 2, 5, 7, have pumpjacks, b e l t s i n p l a c e . U n i t 2 appears t o have 

been used most r e c e n t l y . The lease s i t e was/is i n good c o n d i t i o n . 

A c t i v i t y can be checked i n t h e f u t u r e by comparing the present e l e c t r i c 

meter r e a d i n g , which i s now a t 89683. 1-23-9* t W ??09 ( 
The s t o r a g e tanks had no more than ^ of t h e i r c a p a c i t y i n 2 tanks and one 

was empty. Th e i r composition i s unknown, BSW / o i l . The surface looked o i l y 

There was no signs of r e c e n t o i l removal, p r o d u c t i o n . 
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State of N e w Mexico 
S O 

W.R.HUMPHRIES 
COMMISSIONER P.O. BOX 1148 

SANTA FE, NEW MEXICO 87S04-1148 

November 20, 1990 « 

Mr. John D. Fulton, Land Manger 
Enercap Corporation 
Four Greenspoint Plaza 
16945 North Chase Drive 
Suite 1700 
Houston, TX 77060 

Re: T-4 Enhanced Recovery Unit 
O'Connell Ranch Unit 
Guadalupe County, New Mexico 
Change of Operator 

Dear Mr. Fulton: 

The Commissioner of Public Lands this date approves Enercap 
Corporation as the Successor Unit Operator of the two (2) subject 
units. 

As required by the Unit Agreement, please provide this office 
with monthly status reports as specified in Section 11 of the 
Unit Agrement. 

I f you have any questions contact Clyde Langdale at (505) 
827-5791. 

Sincerely, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

Floyd 0. Prando, Director 
Oi l , Gas & Minerals Division 

WRH/FOP/CL/dm 

cc: OCD - David Catanach 
BLM - Jerry Dutchover 
TRD - O & G Accounting Division 
Royalty Management Division, SLO - Phil Valdez 



State of New AAexico 

COMMISSIONER 
JIM BACA •mmissioner cf luolic Lands 

September 3, 1985 
SANTA FE. NEW MEXICO 87504 114* 
Express Mii l Delivery Use» 

;10 Old S.mta Fe T r t i l 

P.O.BOX 1148 

Randolph M. Richardson 
P. 0. Box 2423 
Roswell, New Mexico 88201 

Santt Ft, New Mexico 87501 

Re: T-4 (Enhanced Recovery) Unit 
Guadalupe County, New Mexico 

Dear Mr. Richardson, 

The Commissioner of Public Lands has th i s date approved the 
resignaion of Rio Petro, Ltd., as Operator of the T-4 Enhanced 
recovery Unit, Guadalupe County, New Mexico and has accepted the 
Designation of DCR Petroleum Corporation as the Successor Unit 
Operator. 

Our approval i s subject to l i k e approval by the New Mexico O i l 
Conservation Division. 

Enclosed i s an approved copy f o r your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSI! 

AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 



RESIGNATION 1)1' UMIT OPERATOR 

ANIJ 

UKS I ('.NAT I (IN OF SUCCESSOR UNIT OPERATOR 

I-'i (Enhanced Recovery) Unit Agreement 
Guadalupe County, New Mexico 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, the undo t s i gned , Rio Petro, Ltd., a Par t no rsli i p , with o f f i c e s at 
4835 LBJ Freeway, Dallas, Texas, 75244 , being Iht: duly designated, q u a l i f i e d and 
acting Unit Operator pursuant to the terms and provisions of the Unit Agreement 
for the Development and Operation of the T-4 (Enhanced Recovery) Unit Area, 
Guadalupe County, New Mexico, by these presents herein contained, does hereby 
resign, as Unit Operator in and under said Unit Agreement. 

PROVIDED FURTHER, t h a t , DCR Petroleum Corporation, with o f f i c e s at 
4606 FM 1960 West, Suite 220, Houston, Texas, 77069, lias succeeded to the 
interests of Rio Petro, Ltd., in and to a l l the lands and leases w i t h i n the 
T-4 (Enhanced Recovery) Unit Area and (.lie rc fore desires to be designated and 
named as successor Unit Operator. 

THAT, there are no other Working Interest owners having interests committed 
to the Unit Agreement for the T-4 (Enhanced Recovery) Unit Area, and there is no 
objection to the designation ol |)CK Petroleum Corporation as successor Unit 
Ope rat or. 

NOW, THEREFORE, the undersigned DCK Petroleum Corporation, in consideration 
of the promises herein contained, hereby covenants and agrees to f u l f i l l the duties 
and assume the obligations and r e s p o n s i b i l i t i e s of Unit Operator under and pursuant 
to a l l the terms and provisions of the T-4 (Enhanced Recovery) Unit Agreement, and 
as of the e f f e c t i v e date hereof, DCK Petroleum Corporation s h a l l be designated 
as Unit Operator in lie u of Rio Petto, Ltd. 

PROVIDED FURTHER, pursuant to llie terms and provisions of said Unit Agreement, 
t h i s Designation of DCR Petroleum Corporation as successor Unit Operator s h a l l not 
be e f f e c t i v e u n t i l approved by the Commissioner of Public Lands and O i l Conservation 
D i v i s i o n , State of Mew Mexico. Therefore, the e f f e c t i v e date hereof s h a l l be that 
date shown i n the attached C e r t i f i c a t e of Approval, executed by the Commissioner 
of Public Lauds; subject to pri o r approval by the O i l Conservation D i v i s i o n 

DATED th i s 13 th day of June, 1985. 

RH) PETRO, LTD. BY RIO PETRO COMPANY, 
GENERAL PARTNER 

»y •• _ _ _ _ _ _ _ _ _ _ _ 
DON E. WILLIAMS, VICE PRESIDENT 

RESIGNING UNIT OPERATOR 

At t e s t : DCR PETROLEUM CORPORATION 

SUCCESSOR UNLT OPERATOR 



STATE OF TEXAS ) 

COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me t h i s 13^^ day of 
June, 1985, by j ) V t } ^ A . \ //, y , < e ~Pres,'citi.7& of Rio Petro 

Company, the General Partner of Rio Petro, Ltd., a Partnership, i n d i v i d u a l l y , and 
on behalf of said partnership. 

^ t / ' - . i j J - . ( l < U . u _ 
- Y 

Notary Public $ 
My Commission E x p i r e s : 

STATE OF TEXAS ) 

COUNTY OF HARRIS ) 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s / "7 — day o f 

r\icii_~T i_ae , 1985, by ] J E d • V ,t, \ A S , ~W_E< i D E f J T of 
DCR Pet ro leum C o r p o r a t i o n , a Texas C o r p o r a t i o n , on beha l f o f s a i d c o r p o r a t i o n . 

My Commission E x p i r e s : JAN STAKES BLAND 
Notary Public Slate of Texa» 

W^T~' S I l \ M y Comm'«»io" Expirat October 5, 1985 
' > '—1—: Umiad by t, AU.tnd.i l»v*H, UWTOI Uity CM-. 



CERTIF1CATK 01' APPROVAL 

BY 

OIL CONSERVATION DIVISION , ENERGY AND MINERALS DEPARTMENT 
STATE OF NEW MEXICO 

The undersigned Di r e c t o r , O i l Conservation D i v i s i o n , Energy and Minerals 

Department, State of New Mexico, does hereby approve the Designation of DCR 

Petroleum Corporation as the new Unit Operator to succeed Rio Petro, L t d . , as 

Operator under the Unit Agreement for the development and operation of the 

T-4 (Enhanced Recovery) Unit Area, Guadalupe County, New Mexico, heretofore ap

proved by the Commissioner of Public Lands and O i l Conservation D i v i s i o n . 

DATED t h i s day of June, 1985. 

The undersigned Commissioner of Public Lands of the State of New Mexico, 

does hereby approve the Designation of DCR Petroleum Corporation as the new Unit 

Operator to succeed Rio Petro, L t d . , as Operator under the Unit Agreement for the 

development and operation of the T-4 (Enhanced Recovery) Unit Area, Guadalupe 

County, New Mexico, heretofore approved by the Cominiss ioner of Public Lands. 

Dir e c t o r , O i l Conservation D i v i s i o n , 
Energy and Minerals Department, State of 
New Mexico 

CERTIFICATE OF APPROVAL 

BY 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

DATED t h i s 3rd 
Sep tember 

day of „HXK, 1985. 



RESIGNATION OF UNIT OPERATOR 

AND 

DESIGNATION OF SUCCESSOR UNIT OPERATOR 

T-4 (Enhanced Recovery) Unit Agreement 
Guadalupe County, New Mexico 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, the undersigned, Rio Petro, L t d . , a Pa r t n e r s h i p , w i t h o f f i c e s at 
4835 LBJ Freeway, D a l l a s , Texas, 75244, being the duly designated, q u a l i f i e d and 
ac t i n g Unit Operator pursuant t o the terms and pr o v i s i o n s of the Unit Agreement 
f o r the Development and Operation of the T-4 (Enhanced Recovery) U n i t Area, 
Guadalupe County, New Mexico, by these presents h e r e i n contained, does hereby 
r e s i g n , as Unit Operator i n and under said Unit Agreement. 

PROVIDED FURTHER, t h a t , DCR Petroleum Corporation, w i t h o f f i c e s at 
4606 FM 1960 West, Suite 220, Houston, Texas, 77069, has succeeded t o the 
i n t e r e s t s of Rio Petro, L t d . , i n and t o a l l the lands and leases w i t h i n the 
T-4 (Enhanced Recovery) Unit Area and t h e r e f o r e desires t o be designated and 
named as successor Unit Operator. 

THAT, there are no other Working I n t e r e s t owners having i n t e r e s t s committed 
to the Unit Agreement f o r the T-4 (Enhanced Recovery) Unit Area, and there i s no 
o b j e c t i o n t o the de s i g n a t i o n of DCR Petroleum Corporation as successor Unit 
Operator. 

NOW, THEREFORE, the undersigned DCR Petroleum Corporation, i n c o n s i d e r a t i o n 
of the promises h e r e i n contained, hereby covenants and agrees t o f u l f i l l the d u t i e s 
and assume the o b l i g a t i o n s and r e s p o n s i b i l i t i e s of Unit Operator under and pursuant 
to a l l the terms and pr o v i s i o n s of the T-4 (Enhanced Recovery) Unit Agreement, and 
as of the e f f e c t i v e date hereof, DCR Petroleum Corporation s h a l l be designated 
as Unit Operator i n l i e u of Rio Petro, L t d . 

PROVIDED FURTHER, pursuant t o the terms and pr o v i s i o n s of said Unit Agreement, 
t h i s Designation of DCR Petroleum Corporation as successor Unit Operator s h a l l not 
be e f f e c t i v e u n t i l approved by the Commissioner of Public Lands and O i l Conservation 
D i v i s i o n , State of New Mexico. Therefore, the e f f e c t i v e date hereof s h a l l be t h a t 
date shown i n the attached C e r t i f i c a t e of Approval, executed by the Commissioner 
of Public Lands; subject t o p r i o r approval by the O i l Conservation D i v i s i o n . 

DATED t h i s 1 3 t j l day of June, 1985. 

RIO PETRO, LTD. BY RIO PETRO CCM1PANY, 

GENERAL PARTNER 

DON E. WII_____>, VICE PP_SIDENT 
RESIGNING UNIT OPERATOR 

A t t e s t : DCR PETROLEUM CORPORATION 

SUCCESSOR UNIT OPERATOR 



STATE OF TEXAS ) 
: ss. 

COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me thi s / 3 day of 
June, 1985, by Z?<cw UJ. I / . a r*S , j / /c£. T>re$ i c f e* 6 of Rio Petro 
Company, the General Partner of Rio Petro, Ltd., a Partnership, i n d i v i d u a l l y , and 
on behalf of said partnership. 

Notary Public U Notary Public Ij 
My Commission Expires: 

STATE OF TEXAS ) 
: ss. 

COUNTY OF HARRIS ) 

\ The foregoing instrument was acknowledged before me th i s day or 
r 1985, by "pg/liO C -I^OrAS. , be/OT of 

DCR Petroleum Corporation, a Texas Corporation, on behalf of said corporation. 

fail «-_VL.Ŝ  
N<SFai?̂ ~ Pub l i c 

My Commission E x p i r e s : 
_ — , , w - , ^ JAN STAKES BLAND 
< J Q ^ f t £ t A L 6 / / & S Notary Public State of Texas 

—T 1 My Commission Expire* October 5, 1985 
l e r t „ by t , Lawyers S u , . * C o , . 

- 2 -



CERTIFICATE OF APPROVAL 

BY 

OIL CONSERVATION DIVISION, ENERGY AND MINERALS DEPARTMENT 
STATE OF NEW MEXICO 

The undersigned Director, O i l Conservation Di v i s i o n , Energy and Minerals 

Department, State of New Mexico, does hereby approve the Designation of DCFL 

Petroleum Corporation as the new Unit Operator to succeed Rio Petro, Ltd., as 

Operator under the Unit Agreement for the development and operation of the 

T-4 (Enhanced Recovery) Unit Area, Guadalupe County, New Mexico, heretofore ap

proved by the Commissioner of Public Lands and O i l Conservation Divi s i o n . 

DATED t h i s U ' h day of Jtrrre , 1985. 

Director, O i l Conservation Division, 
Energy and Minerals Department, State of 
New Mexico 

CERTIFICATE OF APPROVAL 

BY 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

The undersigned Commissioner of Public Lands of the State of New Mexico, 

does hereby approve the Designation of DCR Petroleum Corporation as the new Unit 

Operator to succeed Rio Petro, Ltd., as Operator under the Unit Agreement for the 

development and operation of the T-4 (Enhanced Recovery) Unit Area, Guadalupe 

County, New Mexico, heretofore approved by the Commissioner of Public Lands. 
December 

DATED t h i s 16th day o f &tH&, 1985. 

9 

Commissioner of Public Lands, 
State af /lew Mexico 
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OFFICE P H O N E 915 6 8 4 - 5 3 8 1 HOME 915 6 8 2 - 3 5 1 5 

BILL SELTZER 
5 0 7 P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

October 3, 1984 

Re : T-16-S, R-37-E 
Sec t ion 28: S/2 NW/4 
Lea County, New Mexico 
Case No. 8320 
Order No. R-7682 

J.R. McGinley, J r . 
J.R. McGinley 
R.A. McGinley 

.0104167 

Cle roy , I n c . .0104167 

Lanroy, I n c . .0104167 

512 Mayo B u i l d i n g 
P.O. Box 3405 
Tulsa, Oklahoma 74101 

Gentlemen: 

Enclosed please f i n d AFE p e r t a i n i n g to the above Case No. 8320 
and Order No. R-7682 o f the O i l and Conservat ion D i v i s i o n o f the 
Energy and M i n e r a l Department, State o f New Mexico, Santa Fe, 
New Mexico. 

Yours ve ry t r u l y , 

BS/kp 
Enclosure 



O F F I C E P H O N E 915 • 6 8 4 - 5 3 8 1 H O M E 915 - 6 8 2 - 3 5 1 5 

BILL SELTZER 
5 0 7 P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

October 3, 1984 

Re: T-16-S, R-37-E 
Sect ion 28: S/2 NW/4 
Lea County, New' Mexico 
Case No. 8320 
Order No. R-7682 
.0937500 

Sohio Petroleum Co. 
Two L i n c o l n Center 
5420 LBJ Freeway 
Sui te #1000/LB03 
D a l l a s , Texas 75240 

Gentlemen: 

Enclosed please f i n d AFE p e r t a i n i n g t o the above Case No. 8320 
and Order No. R-7682 o f the O i l Conservat ion D i v i s i o n o f the 
Energy and M i n e r a l Department, State o f New Mexico, Santa Fe, 
New Mexico. 

Yours very t r u e l y , 

BS/kp 
Enclosure 



A M E R I N D 0 I.'I/- .CO, 

Authorization for Expenditure 

Speight No. 2 
1830' FNL, 1980' FWL 

28 - 16S - 37E 
Lovington Penn, NE Fie ld 

Lea County, New Mexico 

To d r i l l and complete in the Strawn Formation: 

INTANGIBLE 

D r i l l i n g 11,600' P $15.50 
Daywork 3 0 $4,500 
D r i l l i n g mud and water 
Locat ion and surface damages 
D r i l l stem tes t - Strawn 
Log and per fora te 
Cementing - surface 400 sx 

- i n t e r . 1,900 sx 
- prod. 300 sx 

-Supervision 
Geological 
Contract services and equipment rentals 
Completion unit (10 days P $1,500) 
Acid treatment - 5,000 gal. MOD 202 
Drilling and completion overhead 

TOTAL INTANGIBLE 

TANGIBLE 

Casing Point 

$180,000 
11,000 
30,000 
20,000 
5,000 
30,000 
8,000 
15,000 

5,000 
3,000 
5,000 

4,000 

$319,000 

Pumping 
Completion 

$ 

6,000 

5,000 
5,000 

30,000 
15,000 
10,000 
2,000 

$ 73,000 

Total 

$392,000 

Casing 
Surface 
Inter. 

400' 13-5/3' 
2,200* 8-5/8' 
2,100* 
11,600' 
11,300* 

8-5/8' 
5-1/2' 
2-7/8' 

Prod. 
Tubing 
Rods 
Pumping u n i t - 640-365-144 
Pump, tbg . anchor, e t c . 
Wellhead 
Tank ba t te ry & misc. 
E l e c t r i c power i n s t a l l a t i o n 

TOTAL TANGIBLE 

Contingencies 

TOTAL 

V 

54.5i? H40STC 
24 
32 
20 

6. 

K55STC 
K55STC 
N80LTC 

5£ N80 T&C 

$ 6,000 
20,000 
23,000 

6,000 

$ 55,000 

20,000 

$394,000 

80,000 
40,000 
15,000 
60,000 
4,000 
7,000 
25,000 
7,000 

$238,000 

15,000 

$326,000 

$293,000 

35,000 

$720,000 

RECOMMENDED BY: APPROVED BY: 

Date: August 1, 1984 Date: 



State of NewMexfc .co 

JIM BACA 
COMMISSIONER 

Commissioner cf Riolic Lands 
June 29, 1984 SANTA FE, NEW MEXICO 87504-1148 

Exprtsa Kai l Ocl ivery U»«» 

310 Old Santa Fe T r a i l 

P.O. 80X1148 

Randolph M. Richardson 
P. 0. Box 2423 
Roswell, New Mexico 88201 

Santa F t , Ntw Mexico 87501 

Re: Rio.Petro, Ltd. 
T-4 (Enhanced Recovery) Unit 
Guadalupe County, New Mexico 

Dear Mr. Richardson 

The Commissioner of Public Lands has t h i s date granted f i n a l approval 
to the T-4 (Enhanced Recovery) Unit Agreement, Guadalupe County, New 
Mexico. This approval i s subject to being withdrawn 45 days from the 
above date, i f we are not supplied with an OCD Order and joinders from 
Amoco Production Company, Dan W. Varel and Barbara Varel. Failure 
to furnish t h i s o f f i c e w i t h these f i n a l requirements w i l l subject t h i s 
Unit Agreement to termination. This o f f i c e has also approved your 
I n i t i a l Plan of Operation. Such plan proposes to d r i l l a minimum of one 
delineation w e l l inside the u n i t and expand the e x i s t i n g p i l o t steam 
project. Our approval i s subject to l i k e approval by the New Mexico 
Oi l Conservation D i v i s i o n . 

Our approvalis given with the understanding that Tract Nos. 5, 6, 8 
and 9 are not f u l l y committed at t h i s time. Please submit a copy of the 
re-designation of w e l l names and numbers. 

Enclosed are f i v e C e r t i f i c a t e s of Approval. 

I f we may be of furt h e r help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 
COMMISaU 

BY: {

<y\CC-Lj AY /*?=y-l<& 
RAY D. GRAHAM, Director 
Oi l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 

cc: OCD-Santa Fe, New Mexico 
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