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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

11 J u l y 1984 

EXAMINER HEARING 

IN THE MATTER OF 

A p p l i c a t i o r i of Coastal O i l & Gas CASE 
Corporation f o r an unorthodox o i l 8239 
w e l l l o c a t i o n , Lea County, New 
Mexico. 

BEFORE: Richard L. Stamets, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

For the Appli c a n t : James G. Bruce 
Attorney a t Law 
HINKLE LAW FIRM 
P. 0. Box 2068 
Santa Fe, New Mexico 87501 
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I N D E X 

H . C. LUTHER 

D i r e c t Examination by Mr. Bruce 3 

E X H I B I T S 

Coastal E x h i b i t One, St r u c t u r e Map 

Coastal E x h i b i t Two, Isopach 

4 
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MR. STAMETS: C a l l next Case 

8239. A p p l i c a t i o n of Coastal O i l & Gas Corporation f o r an 

unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 

MR. BRUCE: Mr. Examiner, my 

name i s Jim Bruce from the Hinkle Law Firm, Santa Fe, and I 

have one witness t o be sworn. 

MR. STAMETS: Any other appear

ances i n t h i s case? 

(Witness sworn.) 

H. C. LUTHER, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q Would you please s t a t e your name, ad

dress, occupation, and employer? 

A My name i s H. C. Luther and I'm employed 

by Coastal O i l and Gas, Midland, Texas. 

Q And are you a g e o l o g i s t h i r e d by them? 

A Yes, I am a g e o l o g i s t . 

Q And have you p r e v i o u s l y t e s t i f i e d before 

the OCD and had your c r e d e n t i a l s accepted as a matter of r e 

cord? 
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A Yes, I have. 

Q And are you f a m i l i a r w i t h Case 8239 and 

the g e o l o g i c a l matters p e r t a i n i n g t o t h a t case? 

A Yes, I am. 

MR. BRUCE: Mr. Examiner, i s 

the wintess considered q u a l i f i e d ? 

MR. STAMETS: Yes, he i s . 

Q Mr. Luther, would you b r i e f l y s t a t e what 

i t i s t h a t Coastal O i l and Gas seeks by i t s a p p l i c a t i o n i n 

t h i s case? 

A We would l i k e t o d r i l l an unorthodox o i l 

w e l l l o c a t i o n , 990 from the south and 1980 from the west 

l i n e of Township 13 — Section 31, Township 13 South, Range 

33 East, Baum-Pennsylvanian F i e l d , southwest quarter of said 

Section 31 t o be dedicated t o the w e l l . 

Q Would you please r e f e r to E x h i b i t One and 

describe t h a t f o r the Examiner? 

A The f i r s t t h i n g I want t o — i n the 

s t r u c t u r e map on top of the Bough C, which i s the f i r s t ex

h i b i t , the w e l l i n the southwest quarter of Section 31, 1-31 

i s an abandoned w e l l and they f o r g o t t o put the mark of 

an abandoned w e l l on i t . 

This i s a s t r u c t u r e map on top of the 

Bough C, which i s the lower producing member of the Baum 

F i e l d w i t h the Bough B being about 100 f e e t above. 

The s t r u c t u r e map i s shown — i s a south 

dipping formation, the Baum -- the Bough C i s a south d i p -



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

ping and t h i s i s a s t r a t i g r a p h i c type t r a p and has been 

since the discovery w e l l i n the f i e l d w i t h no closure i n d i 

cated . 

This map i s on a 10-foot contour i n t e r v a l 

and you can enclose i t on two, so i t ' s more s t r a t i g r a p h y 

than i t i s s t r u c t u r e . 

The proposed l o c a t i o n , located 1980 from 

the west l i n e and 990 i s being proposed t o recover more o i l 

out of the Bough C zone. 

We f e e l l i k e t h a t the — i n our previous 

d r i l l i n g i n t h i s f i e l d , which has been about f i v e w e l l s i n 

the l a s t year, t h a t we have had success. The f i e l d i s r e a l 

l y d r i l l e d on 160 acres w i t h o p t i o n on 80's and r i g h t now 

we're i n t o d r i l l i n g on 80's. 

Q And the Coastal acreage i s shown i n y e l 

low on t h i s map? 

A Yeah, the Coastal acreage i s shown i n 

yellow on the map. 

Q Would you please r e f e r t o E x h i b i t Number 

Two and j u s t b r i e f l y describe th a t ? 

A This i s an Isopach of the Bough C poros

i t y . I t , again, i s the lower member, and t h i s shows you the 

thickness of the pay zone. 

We have found i n our previous d r i l l i n g 

t h a t sometime t h i s t h i n g s t h i c k e n and we a n t i c i p a t e having 

at l e a s t e i g h t t o ten f e e t of pay i n the Bough C, and also 

we have the Bough B as a backup. 
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The MWJ Well, located i n Section 6, i s i n 

the northwest quarter of the northeast q u a r t e r , has produced 

f o r many years out of the Bough C. 

The 1-31, the abandoned w e l l i n the north 

— southwest quarter has produced out of the Bough C. 

Recently MWJ, t h i s w e l l made about 200 

b a r r e l s a month. I t ' s made 400,000 b a r r e l s of o i l . Recent

l y they p e r f o r a t e d the Bough B i n t h a t and increased t h e i r 

production up t o 3000 b a r r e l s per month, so we f e e l l i k e 

t h a t the 31 has 5 f e e t of Bough B i n i t and w i t h the Bough C 

p o s s i b i l i t i e s and the Bough B t h a t we would adequately d r a i n 

the remaining acreage i n t h i s southwest quarter of Section 

31. 

Q And E x h i b i t s One and Two drawn on the 

Bough C are more or less r e p r e s e n t a t i v e of trie Bough B. 

A They are. I have b u i l t up Bough B so 

many times t h a t you have records. Last time I was here I 

brought up the maps and you've got tons of those maps, and 

they're here, no doubt. 

Q And were E x h i b i t s One and Two prepared by 

you or under your d i r e c t i o n ? 

A Yes, s i r , they were. 

Q And i s the g r a n t i n g of t h i s a p p l i c a t i o n , 

i n your o p i n i o n , i n the i n t e r e s t of conservation, the pre

vention of waste, and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A That i s t r u e . 

MR. BRUCE: We move the 
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be admi t t ed . 

questions of t h i s witness. 

questions of the witness? 

advisement. 

7 

and Two. 

MR. STAMETS: The e x h i b i t s w i l l 

MR. BRUCE: I have no f u r t h e r 

MR. STAMETS: Are there any 

He may be excused. 

Anything f u r t h e r i n t h i s case? 

The case w i l l be taken under 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY 

t h a t the foregoing T r a n s c r i p t of Hearing before the O i l Con

se r v a t i o n D i v i s i o n was reported by me; t h a t the said t r a n 

s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the hearing, 

prepared by me t o the best of my a b i l i t y . 

I do hereby certify that the foregoing is 

a complete record ofthe rroce.rlln^in 

the txa^ner l-.,a^c£ ^ 

heard bvj*>e °£—47^^—^^ JSJT 

Examiner 

Oil Conservation Division 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

20 June 1984 

EXAMINER HEARING 

IN THE MATTER OF 

A p p l i c a t i o n of Coastal O i l & Gas CASE 
Corporation f o r an unorthodox o i l 8239 
w e l l l o c a t i o n , Lea County, New 
Mexico. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation W. Perry Pearce 
D i v i s i o n : Attorney a t Law 

Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 8 7501 

For the Appl i c a n t : 
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MR. STOGNER: We'll c a l l next 

Case Number 8239. 

MR. PEARCE: That case i s on 

the a p p l i c a t i o n of Coastal O i l and Gas Corporation f o r an 

unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 

Mr. Examiner, t h a t case i s to 

be continued u n t i l J uly the 11th, 1984. 

MR. STOGNER: Case Number 823 9 

w i l l be continued u n t i l J uly 11th, 1984. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY 

th a t the foregoing T r a n s c r i p t of Hearing before the O i l Con

se r v a t i o n D i v i s i o n was reported by me; t h a t the said t r a n 

s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the hearing, 

prepared by me to the best of my a b i l i t y . 

I do hereov cerfKv *hn* ih* r 

the t ^ a ^ V v - V - " ' ? r n - - ^ in 
heard 

Oil Conservation , Examiner 
ivision 


