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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

11 J u l y 1984 

EXAMINER HEARING 

IN THE MATTER OF 

The hearing c a l l e d by the O i l CASE 
Conservation D i v i s i o i n on i t s own 8240 
motion to consider the r e s c i s s i o n 
of Order No. R-2788. 

BEFORE: Richard L. Stamets, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation W. Perry Pearce 
D i v i s i o n : Attorney a t Law 

Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the Appli c a n t : 
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I N D E X 

LESLIE CLEMENTS 

D i r e c t E x a m i n a t i o n by Mr . Pearce 3 

Cross E x a m i n a t i o n by Mr . Stamets 10 

E X H I B I T S 

D i v i s i o n E x h i b i t One, L e t t e r 4 

D i v i s i o n E x h i b i t Two, Order 2788 5 

D i v i s i o n E x h i b i t Three-A, Map 5 

D i v i s i o n E x h i b i t Three-B, Map 5 

D i v i s i o n E x h i b i t Four, Analysis 6 

D i v i s i o n E x h i b i t Five, Report 6 

D i v i s i o n E x h i b i t Six-A, Report 7 

D i v i s i o n E x h i b i t Six-B, Report 7 

D i v i s i o n E x h i b i t Six-C, Report 7 

D i v i s i o n E x h i b i t Six-D, Report 7 

D i v i s i o n E x h i b i t Six-E, Report 7 

D i v i s i o n E x h i b i t Seven, C-115 7 

D i v i s i o n E x h i b i t E i g h t , C-115 8 

D i v i s i o n E x h i b i t Nine, Page 329 8 
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MR. STAMETS: We'll c a l l next 

Case 8240, which i s i n the matter of the hearing c a l l e d by 

the O i l Conservation D i v i s i o n on i t s own motion t o consider 

the r e s c i s s i o n of Order Number R-2788. 

MR. PEARCE: May i t please the 

Examiner, I am W. Perry Pearce, appearing i n t h i s matter on 

behalf of the New Mexico O i l Conservation D i v i s i o n . 

I have one witness who needs t o 

be sworn. 

MR. STAMETS: Any other appear

ances i n t h i s case? 

(Witness sworn.) 

LESLIE CLEMENTS, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. PEARCE: 

Q Thank you, s i r . For the record would you 

please s t a t e your name, your employer and p o s i t i o n of em

ployment? 

A L e s l i e Clements. Supervisor D i s t r i c t 

Two. New Mexico O i l Conservation D i v i s i o n i n A r t e s i a , New 

Mexico. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q Mr. Clements, how long have you worked 

f o r the O i l Conservation D i v i s i o n ? 

A Twenty-four years and nine months. 

Q And i s t h a t area a f f e c t e d by Order R-2788 

w i t h i n your area of r e s p o n s i b i l i t y i n t h a t d i s t r i c t ? 

A Yes, s i r . 

Q Mr. Clements, t o speed t h i s proceeding a-

long, I'm going t o ask t h a t you take the packet of e x h i b i t s 

which you have prepared and b r i e f l y run through those e x h i 

b i t s , commenting on each f o r the Examiner and those i n a t 

tendance at t h i s hearing, and as you go through, i f you 

would please b r i e f l y describe what the D i v i s i o n seeks i n 

t h i s matter. 

A Okay. The e x h i b i t s I have prepared here 

begins w i t h what I have marked as OCD E x h i b i t Number One, 

which i s a l e t t e r t h a t I wrote Deanie Lou on June the 7th, 

198 — 

Anyway, I wrote t h i s l e t t e r t o them 

d i r e c t i n g them t o cease p u t t i n g water i n a p i t and t h a t we 

were going to set t h i s matter f o r a show cause hearing why 

Order 2788 should not be rescinded and t h e r e a f t e r a l l waters 

be handled under D i v i s i o n Rule R-3221. 

Q And as I understand i t , s i r , f o r the r e 

cord i n t h i s proceeding, t h a t disposal p i t operated by 

Deanie Lou i s now covered by the p r o v i s i o n s of R-2788. 

A That i s r i g h t . 

Q A l l r i g h t , s i r , would you please proceed? 
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A E x h i b i t Two i s j u s t a copy of Order R-

2788, which was issued back on the 21st day of October, 

1964. 

I t s tates t h a t p r i o r to use t h a t these 

p i t s w i l l be inspected by the State Engineer's O f f i c e out of 

Roswell and i n checking w i t h the State Engineer's O f f i c e i n 

Roswell, they informed me t h a t they had never inspected any 

p i t s i n the area covered by t h i s order. 

Q Okay. As t o the disposal and p i t proce

dures, s i r , what does Order R-2788 provide? 

A I t provides f o r two townships, Township 6 

and 7 South, Range 26 East, Chaves County, New Mexico, t h a t 

they are allowed t o p i t waters w i t h i n two miles of the Pecos 

River and i n a l i n e d p i t , I'm s o r r y . 

Q A l l r i g h t , s i r , and i s there some p r o v i 

sion f o r how t h a t l i n e d p i t i s t o be constructed? 

A Yes, s i r . 

Q Thank you, go ahead, please. 

A Okay. The next e x h i b i t I have, I have 

marked as OCD E x h i b i t Number Three-A. I t ' s j u s t a cover, a 

xeroxed corner of a quadrangle map and I have included i t 

only to show what quadrangle map t h a t I have presented as 

E x h i b i t marked OCD E x h i b i t Three-B. 

This e x h i b i t was submitted t o show t h a t 

the p i t sets upon the l e f t or the west bank, I'm s o r r y , of 

the Pecos River, some -- about a h a l f a mile or three-quar

t e r s of a mile away from the Peco River, and t o show the 
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t e r r a i n of t h i s p a r t of the country drops o f f r e a l r a p i d l y 

towards the Pecos River; t h e r e f o r e i t would cause a n a t u r a l 

drainage i n t o the springs and the r i v e r i t s e l f . 

Q A l l r i g h t , s i r . While we have E x h i b i t 

Three, Three-B before us, are there other disposal f a c i l i 

t i e s of which you're aware which are c u r r e n t l y regulated by 

the p r o v i s i o n of R-2788? 

A Yes, s i r . Yates Petroleum Company oper

ates a s a l t water disposal w e l l i n Unit — or Section 36. 

Q Okay, any other p i t ? 

A Yes, s i r . There i s a p i t on the east 

side of the r i v e r i n Section 28. 

Q A l l r i g h t , s i r , please go ahead. 

A Okay. OCD E x h i b i t Number Four i s a 

sample or analysis of a sample taken by Mr. Weaver on May 

the 4 t h , 1984, and run by Mr. Brooks of our o f f i c e t o show 

t h a t c h l o r i d e s was 127,350 parts per m i l l i o n . 

Q Okay. 

A Okay, E x h i b i t Number Five i s a f i e l d t r i p 

r e p o r t by Mr. Will i a m s , which I was along t h a t day t h a t we 

— t h a t he went there and i t ' s intended t o show t h a t Penroc 

O i l Company has a l i n e l a i d from t h e i r lease t o t h i s — i t 

i s t o show t h a t there i s a water l i n e from Penroc O i l Com

pany's lease t o the England Federal b a t t e r y operated by 

Deanie Lou. 

Q And the England Fedral b a t t e r y operated 

by Deanie Lou i s the p i t i n question. 
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A Yes, s i r . 

Q Thank you, s i r . 

A The f o l l o w i n g e x h i b i t s marked OCD Six-A 

through Six-E are f i e l d r e p o r t s of Mr. B. W. Weaver taken at 

random dates t h a t are submitted j u s t t o show the c o n d i t i o n 

of t h i s p i t . 

Q Okay, Mr. Clements, you mentioned t h a t 

there was another p i t operated i n Section 28 under the pro

v i s i o n s of t h i s order. 

Is i t f a i r t o say t h a t f i e l d -- a c o l l e c 

t i o n of f i e l d t r i p r e p o r t s t o t h a t f a c i l i t y would show sub

s t a n t i a l l y the same types of problems encountered at t h i s 

operation? 

A Yes, s i r . 

Q A l l r i g h t , s i r , thank you. Go ahead w i t h 

Seven, please. 

A Okay. OCD E x h i b i t Number Seven i s a copy 

of the l a t e s t C-115 submitted to us by Deanie Lou. I t i s 

intended t o show what production, or water production t h a t 

they are i n d i c a t i n g , which seems t o be some discrepancy ac

cording t o t h e i r pumper. 

They show somewhere around one b a r r e l a 

day on t h e i r C-115 and t h e i r pumper claims t h a t they're 

making at l e a s t e i g h t b a r r e l s per w e l l . 

Q Okay. I n your opinion the amount of 

water t h a t i s c o l l e c t e d i n t h i s p i t a t the present time, 

would t h a t be possible i f those w e l l s were only producing a 
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b a r r e l a day? 

A No, s i r . 

Q Okay, thank you, s i r . Please proceed. 

A Okay. The next e x h i b i t i s marked OCD 

Number Ei g h t , and i t i s the l a t e s t C-115 from Penroc O i l 

Corporation to show t h a t -- the amount of water t h a t they 

are also p u t t i n g i n t h i s p i t . 

The Cooper Lease shows, or i n d i c a t e s , 806 

b a r r e l s per month and the E l l i o t t Federal 725 b a r r e l s per 

month. 

Q Okay, and those -- those volumes are more 

i n l i n e w i t h what you would expect judging by the volume 

contained i n the p i t a t the present time? 

A Yes, s i r . 

Q A l l r i g h t , s i r , please go ahead w i t h 

Nine. 

A OCD Nine i s j u s t a page from the 

Engineering Committee s t a t book, Volume 1-A, page 329, 1983, 

and i t ' s some general i n f o r m a t i o n as the reported volumes 

f o r the year of 1983. 

Q Mr. Clements, i n t h i s case the O i l Con

se r v a t i o n D i v i s i o n i s requesting t h a t Order R-2788 be 

rescinded and t h a t the disposal p r o v i s i o n s of R-3221 be made 

appicable t o the area p r e v i o u s l y covered by the rescinded 

order. 

Would you b r i e f l y describe f o r the Exami

ner the d i f f e r e n c e i n disposal procedures between those two 
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orders? 

A The procedures under R-2788 d i d not i n 

clude any leak p r o t e c t i o n devices f o r any l i n e d p i t s . I t 

was only t o be inspected by the State Engineers, which I 

have sta t e d before was not inspected by the State Engineers. 

D i v i s i o n Order R-3221 requires t h a t any 

volumes of water over one b a r r e l per day be pr o p e r l y d i s 

posed of e i t h e r i n a disposal w e l l or i n a l i n e d p i t t h a t 

has proper leak p r o t e c t i o n devices under the pro v i s i o n s of 

R-3221-C. 

I t i s my recommendation t h a t t h i s Order 

R-2788 be abolished and the waters handled under the p r o v i 

sions as provided by R-3120. 

Q Mr. Clements, i n your opinion w i l l the 

disposal procedures s p e c i f i e d under R-3221 b e t t e r p r o t e c t 

the surface and underground waters w i t h i n the State of New 

Mexico from contamination of the waters i n questions? 

A Yes, s i r . 

Q And do you b e l i e v e t h a t i f Order 2788 i s 

rescinded t h a t you have the a u t h o r i t y and the a b i l i t y t o get 

the operator of t h i s f a c i l i t y t o p r o p e r l y clean and dispose 

of the f l u i d s p r e s e n t l y on s i t e ? 

A Yes, s i r . 

Q Thank you, s i r . 

MR. PEARCE: Mr. Examiner, I 

have nothing f u r t h e r on d i r e c t a t t h i s time. 

I would move the admission of 
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OCD E x h i b i t s One through Nine. 

MR. STAMETS: The e x h i b i t s w i l l 

be admitted. 

CROSS EXAMINATION 

BY MR. STAMETS: 

Q Mr. Clements, are there some l i n e d p i t s 

i n t h i s area now as a r e s u l t of t h i s o r i g i n a l order? 

A Yes, s i r . 

Q How many are there? 

A Two. 

Q And who are the owners? 

A Okay, Deanie Lou owns t h i s one t h a t we 

were t a l k i n g about here, and the other one i s owned by 

j u s t a minute, I've got t h a t wrote down here somewhere. 

MR. PEARCE: I f I may, Mr. Exa

miner, I bel i e v e the name of the company i s Nichols and 

Brady, B-R-A-D-Y. 

A Yes. 

Q Would i t be your recommendation t h a t 

those l i n e d p i t s be dug up, carted o f f , the area leveled and 

returned t o i t s n a t u r a l c o n d i t i o n ? 

A Yes, s i r . 

Q I t should be allowed to be d r i e d and then 

the m a t e r i a l removed. 

A I n the l e t t e r I wrote t o Deanie Lou I r e 

quested them to haul t h i s water t o a proper disposal system 
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t h a t was i n the p i t because the p i t l i n i n g i s nonexistent i n 

some places. 

MR. STAMETS: Any other 

questions of the witness? He may be excused. 

Anything f u r t h e r i n t h i s case? 

MR. PEARCE: Nothing, s i r . 

MR. STAMETS: This case w i l l be 

taken under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY 

t h a t the foregoing T r a n s c r i p t of Hearing before the O i l Con

se r v a t i o n D i v i s i o n was reported by me; t h a t the said t r a n 

s c r i p t i s a f u l l , t r u e , and c o r r e c t record of the hearing, 

prepared by me t o the best of my a b i l i t y . 

4 

I do hereby ce if- that the foregoing is 
or the proceedings in a cor; 

the ExGiTiner hearing of Case . o. $2*¥Q 

[ / w W p ^ t o ^ , Examiner 
Oil Conservation Division 


