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United States Department of the Interior 
B U R E A U O F L A N D M A N A G E M E N T 

NW Cha Cha Uni 

•05 ."argue* ie Avenue 'I .VI. 
P.O. oox 5770 

Albucuercue, •"•lew Mexico S7197-o77C 

JAN 1 3 1934 

C e r t i f i e d Mai l - -Return Receipt Requested JAN J 7 1984 

LANI DEPT. Suburban Propane Exploration Company Incorporated 
PO Bex 17689 
Sen Antonio, Texas 78217 

Gent! en<cn: 

According to our records, you are the operator of the Northwest Cha Cha Unit 
Area. This u n i t i s subject to possible drainage by the wel ls l i s t e d on the 
enclosed sheet. Lands w i t h i n the u n i t subject to drainage are Lots 6, 7, 8, 
IC and 11 and the E/2SW/4 of Section 18 T. 29 N. R. H W., San Juan County, 
!,'c-w Mexico. 

Beth the tern? of the un i t and the o i l and gas operat ing regulat ions require 
p ro tec t ion of the un i t i zed lands from drainage. Accordingly , please advise i s 
by May 3 1 , 1SC4 of your plans fo r p ro tec t ing the subject u n i t from drainage. 

You w i l l be expected to d r i l l a p ro tec t ive wel l on the u n i t unless you can 
demonstrate wi th de ta i led engineering, geologic, and economic data that such 
we l l s would have l i t t l e or no chance of encountering o i l or gas in quant i t ie -
s u f f i c i e n t to pay the cost of d r i l l i n g and operat ing the wel l w i th a 
reasonable p r o f i t . You w i l l be obl igated to pay compensatory roya l t y unless 
you can demonstrate that geologic condi t ions a t depth prevent any o i l and/or 
gas beneath the un i t being produced from the o f f s e t t i n g w e l l . Cosnmunitizatic 
agreements wi th the o f f s e t t i n g we l l s , as appropr ia te , would oe considered 
adequate p ro tec t ion f o r Lots 6, 7 and 8. 

Sincerely yours , 

/ For D i s t r i c t Manager 

BEFORE EXAMINER STAMETS 
OIL CONSERVATION DIVISION 

EXHIBIT NO. *7 

CASE ^ M 2 ± . l l l l 

Submitted by ^-fl>yh' C*~&~ 



dse No. NW Cha Cha Unit 

1. "Hie Kirtland well Ho. 3, in the NW/4NE/4 section '18, T. 29 N,, R. 14 W., 
NMPM, This well was reported as completed on November 2, 1979 in the Galluj 
f< rmation with an i n i t i a l potential of 87 BO per day. 

2. The Kirtland well No. 11, in the NE/4NW/4 section 18, T. 29 N., R. 14 W., 
Ni'ir'M. This well was reported as completed on January 20, 1982 in the Gallup 
fcrmation with an i n i t i a l potential of 30 BO and 50 MCF per day. 

3. The Kirtland well Mo. 4, in the SK/4IJW/4 section 18, T. 29N., R. 14 W. , 
HMPM. this well was reported as completed on October 16, 1979 in the Gallup 
formation with an i n i t i a l potential of 78 BO and 60 MCF per day. 

4. The Fruitland Navajo well No. 2, in the SE/4SE/4 section 13, T. 29 N., R. 
15 W., NMPM. This well was reported as completed on July 4, 1962 in the 
Gallup formation with an i n i t i a l potential of 17 BO per day. 



y -

MZ.3i az*m. *®ma* 

EXPLORATION y 

SPG Explorat ion Corp. 300 Crown Tower 
8700 Crown M.I! Boulevard 
San Anionic, Texas 
78209 

Telephone 
512 824-2431 

Reply lo: 
PO Box 1 - m 
San Anton \ Texas 
78217 

January 24, 1984 

United States Department of the In ter ior 
Bureau of Land Management 
50 5 Marquette Avenue, N .W. 
P .O . Box 677 0 
Albuquerque , New Mexico 87197-6770 

Re: NW Cha Cha Unit 
San Juan County, New Mexico 

n m t l e m e n : 

Thank you for your let ter of January 13, 1984 addressing development of tlie 
N .W. Cha Cha Unit i n San Jua County, New Mexico. 

On Octoher 1, 1982 SPG Explorat ion C o r p . , successor by change of nam:' to 
Suburban Propane Exploration Co., I n c . , conveyed to Slayton Oil Corporatio) all 
of its interest in the Mining Lease No. 14-20-603-2172 and all of i ts inte-est 
in the Operat ing Rights to Mining Lease No. 14-20-603-2163 A, both leases co er-
ing lands located wi thin the subject u n i t . Concurren t ly , on that elate, Subui !>an 
rc - igned as the uni t operator and named Slayton Oil Corporation as uni t oper dor 
by f i l i n g a "Change i n Unit Operator" form which , as you wil l note from the i >py 
enclosed, was marked "accepted for record December 9, 1982" by James W. She ton 
of the of f ice of the Mineral Management Service. 

By a copy of this le t te r , we ore t ransmit t ing a copy of your January 13, 
"1984 let ter to Slayton Oil Corporation for f u r t h e r handling and response, !f I 
rr,):y be of any f u r t h e r assistance in this matter, please do not hesitate to 
ca l l . 

FiicsoKure 

y'ec: Slayton Oi l Corporation 

^ , . . ^ e r y t r u l y y o ^ s , 

( / J //,. 
David <Vi. Home 
Land Manager 

"NERGV 


