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STAT . CF NEW MEXICO
CNERGY AND MI ER2A.S DEPARTMENT
OIL CONSLZRVATION TIVISION

' THE HEARING
OIL ‘ONSERV . JION
E FJRLUSE CF
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CASE NO. 8305
Order No. R-7660

NOMENCLATURZ

F :OOL CREATLON AND DD pT%T

. .L RULES, ROODEEVELT CCUNTY,
= MEXICO.

ORDER OF THE DIVISICYN

r . THZ DIVISION:

This cause ceme on for hearing at 8 a.m. cn August 22,
©: 1, at Santa Fe, New Mauico, pefore Examiner Michael E.
TTaner.

NCW, on this 3lst Zay of August, 1984, the
iocn Director, haviag corsidered the tastimony, the

, and the recommendations of the Examiner, and being
7 advised in the premises,

FINDS:

(1) That due public notice having been givan as required
lazw, the Divisicn has jurisdiction of this cause and the
ubjact matter thereof.

(2) That the applicant, Yates Fetroleum Corporation,
3 the owner and operator of th2 Smith "ZJ" Well No. 1,
;‘ated 660 feet from the South and West lines of Section
1, Township 7 South, Range 33 East, NMPM, Roosevelt County,

L 1
W Mexico.

(3) That the applicant s:2ks the creation of a new poocl

cr tne production of o0il from the Wolfcamp and Cisco forma-

ions and te promulgation of temporary special pocel rules
>rn *ng gaid pool, including provisions for l60-acre

cacing and proraticn units and well locaticn reguiremants.

(4) That the evicenca prasently available indicates
the aforesaid Smith "ZJ" Well No. 1 has discovered a
rate common source ¢f supplyv and that a new oil pool
¢ therefore¢ be crcxted and designated the North

rco Perr -7 ennsylvanian Pcol; fl*t the vertical limnizs
id pool should inciude all formetions from the top of
e Wolfcamp fcrration to the base of the Cisco formation;

&4 that the h-rizontal limits of :aid pool should be
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ccmprised of zhe following-d=:zzribed lands in Roosevelt
Ccunty, New Maxico:

TOWNSHIP 7 ECUTH, SNTT 23 FEAST, NMPiH

Secticn 11: &%/4

(2) That the =viidenc: onresently availat le indicatas
that the Wolfcamp and lisc> fz:mations encJurLe”ed i the
above-described Smith "ZJ" ¥W=l1i YNo. 1 is ¢f high permea—
ility, and that the dra:nszce radius of the w21l will k=
11 excess of 43 acras.

(6) That ia ordar tc pravent the economic loss caused

7 the crilling of urnecessary wells, to avcid the augmen-
—azica of risk arising from t-:z drilling of an excess.ve
number ¢f weils, te przventz re;uch recovery which might
r=sulc freorm the drillinc cf w2 Zew wells, and to other-
w_3a pr=vent wiaste and protact ccrxaLat1VA rights,
“zmporary sta2c.al rulez zad rezalations p"av-,ing for 160-
2Zr2 gnacing units snculd b= wromulgated for the proposed
M2zch Chaveroo Permo-Pennsvivanian Eool

{7) That the temperary special rules and regulations
:~cnld provide for limited wzll locations in order to assurs
crdarly development of the 2ol and protect correlative
rizhts.

(3) That the t=mporary srecial rules and regulations
should be established for a two-year period in order to
allow the cperators in the subliec:t pool to gather reservoir
‘nformation to estaklish th= arza that can b= efficiently

d eccnomically crainad and developed by cn2 well.

(3} That this case should be reopened at an examiner
earing in September, 198€, at which time the coperators in
th= subject pool should be prepared to appear and show
cause why the North Chaverso Permo-Pennsylvanian Pool
shculd not be dev=lor=d cv 4J-acr= spacing units.

IT IS5 TEEREFCORE ORDEEED:

(1) That a new rco~al in Roosevelt County, New Mexico,
sified as an oil ybvl for Wolfcamp and Cisco production,
ereLy created ar. designated the North Chaverco Permo-
sylvanian Doc7 with vertical limits comprising the
amp and Ciscs> formations, and the herizontal limits
ising the following-described area:
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TOWNSHIP 7 SOUTH, RANGE 33 EAST, NMPM
Section 1.: Sﬁ/4




Case No. 83205
Crder Noc. R=76680

(2) That Zempcrary Special Rules and Regulations
for the North Chaveroo Permeo-Pennsvivanian Pool, Roosevelt
Zounty, New Mexico, are hereby prormualgated as follows:
SPECIAL RULES AND REGULATICNS
FOR THE
NCORTH CHAVZIPRPOO PERMO-PENNSYLVANIAN POQL

RULE 1. Each well completed or recompleted in the
Y:::n Chaverco Permo-Pennsylvanian Pool or in the Wclicamp
' Ciscc formations within one mile thereof, and rot
to or within the limits of another designated
man oil pool, shall be spaced, drilled, operatec,
oduced in accordance with the Special Rules and
ticns hereinafter set forth.

QJ AN e T

RULZ 2. Each well shall be locat=d on a standarc
ca.% containing 1€9 acres, more or less, substantially in
cim of a square, which is a quarter saction being a
subdivisicn of the United States Public Lands Survey.

R

RULE 3. The Division Dirsctor may grant an exception

~2 the r:gquiremerts o0Z Rule 2 withcut notice and hearing
“en an application has been filed for a ncn-standard unit
censisting of less-than 160 acres or the unorthodex size
57 shape of the zract is due to a variation in the legal
zikbdivision of the United States Public Lands Survey. All
ceratcrs offsetting the proposed non-standard unit shall
notified cf the apmlicaticn by register=d or certified
=11, and the application shall state that such notice has
:en furnished. The Director may approve th2 application
cn raceipt of written wailvers from all offset cperators
if no offset operator has entered an objection to the
mation <f the non-standard unit within 30 days after
Director has received the application.

RULE 4. Each well shall be located no nearer than
330 feet to the cuter boundary of the proration unit or to
anv governmental quarter—-quarter section line nor nearer
—han 660 feet to the nearest well drilling to or capable
producing from the same pool.

RULE 5. The Division Director may grant an exception
-2 the reguirements of Rule 4 without notice and hearing
“hen an application has been filed for an unorthecdox loca-
~:on necessitated by topographical conditicns or the recom-
ci2tion of a well previously drilled to another horizon.
211 operators offsetting the proposed location shall be
notified of the application by registered or certified
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ana the applicaticn shall state that such notice
een furnished. The Director may approve tha appli-
ion upcn receipt of written walve"s from all operators
setting the proposed location or if no objection to

unorthocdox locatcion has been entered within 20 days
2r the Director has received the application.

ot

UTf»6. Top unit allowakle for a standard proration
(15¢ through 162 acres) szhall be based on a depth
ket allowable of 427 barrels per day, and in the
t there is more than one well on a 160-acre proration
it, the operator may produce the allowable assigned to
w2 unit from the wells on the unit in any prcportion.
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The allcowable assigned to a non-standard unit
s~all bear the same ratio to a standarcé allcwable as the
z . 2age in such non-standard unit bears to 150 acres.

IT IS FURTHER ORDERED:

(3) That the locations of all wells presently drilling

- or completad in the North Chaverco Permo-Pennsylvanien
or in the Wolfcamp and/or Cisco formations within one
thereof are hereby approved; that the cperator of anvy
having an unorthodox location shall notify the Hcbbs

r‘vt Cffice of the Division in writing of the name anl

aticn c¢f the well on or before October 15, 1984.
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(4) That, pursuant to Paragraph A. of Section 70-2-18
MZA 1978, existing wells in the North Chaveroo Permoc-
:nnsylvanian Pool shall have dedicated thereto 160 acres
n accordance with tve foregoing pccl rules; or, pursuant
”avacv ph C. of ¢ 1d Section 70-2-18, existing wells may
ve nor-standard spacing or proration units established
the Livision and dedicated thereto.

ur)
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Failure to file new Forms C-102 with the Division
dicatiag 160 acres to a well or to obtain a non-standard
1t approved by the Division within 60 days from the date
this order shall subject the well to cancellation of
zllowable.
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{3) That this case shall be reopened at an examiner
rn=aring in September, 1986, at which time the operators
1 th=2 subject pool may appear and show cause why the
North Chaveroo Permo- Pﬂnnsylvanlan Pool should nct be
cdeveloped on 40-acre spacing units.

(6) That jurisdiction cf this cause is retained fcr
he entry of such further orders as the Division may de<m
necessary.
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DONE at Santa Fe,
hereinabcve desigrnated.
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on the day and year

NEW MEXICO

DIVISICN




