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O i l Conservation D i v i s i o n 
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Energy and Minerals 

Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n o f Southland Royalty Company f o r Compulsory 
Pooling, Lea County, New Mexico. 

Dear Mr. Ramey: 

E n c l o s e d i n t r i p l i c a t e i s t h e A p p l i c a t i o n o f S o u t h l a n d 
R o y a l t y Company i n t h e a b o v e - r e f e r e n c e d ca se . S o u t h l a n d R o y a l t y 
Company r e q u e s t s t h a t t h i s m a t t e r be i n c l u d e d on t h e d o c k e t f o r 
t h e Examiner H e a r i n g s c h e d u l e d f o r Augus t 22 , 1984. 

Your a t t e n t i o n t o t h i s r e q u e s t i s a p p r e c i a t e d . 

WFC/cv 
e n c l o s u r e s 

c c : Mr. Don D a v i s 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION 
OF SOUTHLAND ROYALTY COMPANY FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. Case ./ j /V 

APPLICATION 

Comes now, Southland R o y a l t y Company, by and through i t s 

undersigned a t t o r n e y s and, as p r o v i d e d by §70-2-17, N.M.S.A. 

1978, hereby makes a p p l i c a t i o n f o r an order p o o l i n g a l l of the 

mineral i n t e r e s t s i n the Pennsylvanian formation i n and under the 

S/2 o f S e c t i o n 14, Township 24 South, Range 33 East, N.M.P.M., 

Lea County, New Mexico, and i n su p p o r t t h e r e o f would show t h e 

D i v i s i o n : 

1. A p p l i c a n t owns or represents 25% o f the working i n t e r e s t 

i n and under the S/2 o f s a i d S e c t i o n 14, and a p p l i c a n t has t h e 

r i g h t t o d r i l l thereon. 

2. A p p l i c a n t proposes t o d e d i c a t e t h e above-referenced 

pooled u n i t t o a w e l l t o be d r i l l e d at an o r t h o d o x l o c a t i o n 660 

fe e t from the South l i n e and 1980 f e e t from the East l i n e o f said 

Section 14. 

3. The o n l y i n t e r e s t owner who has not agreed t o pool h i s 

i n t e r e s t f o r t h e d r i l l i n g o f t h e proposed w e l l i s Bass E n t e r ­

p r i s e s P r o d u c t i o n Company, t h e owner o f 75% o f t h e wor k i n g 
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i n t e r e s t i n the Pennsylvania formation i n the S/2 o f said Section 

14. 

4. Said p o o l i n g o f i n t e r e s t s and w e l l completion w i l l avoid 

the d r i l l i n g o f unnecessary w e l l s , w i l l p r e v e n t waste and w i l l 

p r o t e c t c o r r e l a t i v e r i g h t s . 

5. I n o r d e r t o permit the a p p l i c a n t t o o b t a i n i t s j u s t and 

f a i r share o f the o i l and gas unde r l y i n g t h e s u b j e c t l a n d s , t h e 

m i n e r a l i n t e r e s t s h o uld be po o l e d , and a p p l i c a n t should be 

designated the operator o f the w e l l t o be d r i l l e d . 

WHEREFORE, a p p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

h e a r i n g b e f o r e t h e D i v i s i o n ' s d u l y a p p o i n t e d examiner on 

August 22,1984, and t h a t a f t e r n o t i c e and hearing as re q u i r e d by 

law, the D i v i s i o n enter i t s o r d e r p o o l i n g t h e l a n d s , i n c l u d i n g 

p r o v i s i o n s f o r a p p l i c a n t t o r e c o v e r i t s c o s t s o f d r i l l i n g , 

equipping and completing the w e l l , and i t s c o s t s o f s u p e r v i s i o n 

w h i l e d r i l l i n g , and a f t e r completion, i n c l u d i n g overhead charges, 

and imposing a r i s k f a c t o r f o r the r i s k assumed by the a p p l i c a n t 

i n d r i l l i n g , c o m p l e t i n g and equipping the w e l l , and making such 

other f u r t h e r p r o v i s i o n s as may be proper i n the premises. 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK 

Wi l l i a m F. Carr 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR SOUTHLAND 
ROYALTY COMPANY 

- 2 -



Page 3 of 4 
Docket No. 32-84 

CASE 8314: 

App l i ca t ion of C i t i es Service Oil & Gas Corp. f o r an unorthodox gas wel l l o c a t i o n , Eddy County, New Mexico. 
App l i can t , in the above-styled cause, seeks approval of an unorthodox gas wel l loca t ion 1980 fee t from the 
North l i n e and 660 fee t from the East l i n e of Section 2 1 , Township 21 South, Range 27 East, Burton Flats-Morrow 
Gas Pool , the N/2 of said Section 21 to be dedicated to the w e l l . 

CASE 8256: (Reopened) 

Application of Getty Oil Company for surface commingling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to commingle Gallup, Dakota, Pictured Cliffs, and Chacra 
production from several wells on its Jicarilla B and C Leases, portions of which are in; Sections 5 and 6, 
Township 24 North, Range 5 West, and "Sections 21, 22, 27, 28, 31 , 32, 33, 34-, in Township 25 North. In the 
absence of objection, this application will be approved based upon the prior record. 

CASE 8315: 

Aopl ica t ion of Getty Oi l Company f o r downhole commingling, Eddy County, New Mexico. 
App l i can t , i n . the above-styled cause, seeks blanket approval to downhole commingle a l l Grayburg-Jackson Pool 
and Fren-Seven Rivers product ion under ly ing i t s Skel ly Uni t located in Township 17 South, Range 31 East. 

App l i ca t ion of Southland Royalty Company f o r compulsory poo l ing , Lea County, New Mexico. 
App l ican t , in the above-styled cause, seeks an order pool ing a l l mineral i n te res t s in the Pennsylvanian format ion 
under ly ing the S/2 of Section 14, Township 24 South, Range 33 East, to be dedicated to a well to be d r i l l e d at 
a standard loca t ion thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said wel l and 
the a l l o c a t i o n of the cost thereof as wel l as actual operat ing costs and charges f o r superv is ion , designat ion 
of app l ican t as operator of the wel l and a charge f o r r i s k involved in d r i l l i n g said w e l l . 

CASE 8317: 

App l i ca t ion of Doyle Hartman f o r d i r e c t i o n a l d r i l l i n g and an .unorthodoxlocat ion, Lea County, New Mexico. 
App l i can t , in the above-styled cause, seeks au tho r i t y to d i r e c t i o n a l l y d r i l l a Jalmat o i l wel l from an unor thodo 
surface l oca t i on 1450 f e e t from the North l i n e and 120 fee t from the West l i n e of Section 20, TownshiD 25 South, 
Range 37 East, to be bottomed at a standard Jalmat o i l l oca t ion in the NE/4 NE/4 of Section 19, Township 25 Sot'tn, 
Range 37 East. 
CASE 8318: 

App l i ca t ion of L lano, Inc . f o r special well t es t i ng requirements, Lea County, New Mexico. 
App l ican t , in the above-styled cause, seeks an order requ i r i ng t es t i ng of the Morrow formation at L lano's opt ion 
by use of a Repeat Formation Tester in the L & B Oi l Company's State Com. #2 Well located 1980 fee t from the 
South l i n e and 1980 fee t from the West l i n e of Section 1 1 , Township 22 South, Range 34 East. 

Docket No. 33-84 

DOCKET: COMMISSION HEARING - THURSDAY-AUGUST 23, 1984 

9 A.M. - OIL CONSERVATION COMMISSION - ROOM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases were continued from August 1, 1984, Commission Hearing 

CASE 8287: Application of Bass Enterprises Production Co. for the amendment of Division Order No. R-lll-A, 
Eddy and Lea Counties, New Mexico. Applicant, in the above-styled cause, seeks the amendment of 
Division Order No. R-lll-A, as amended, by the inclusion of an Article whereby the Director of 
the Oil Conservation Division shall have the authority to grant approval, without notice ana 
hearing, for the directional drilling of wells from orthodox and unorthodox surface locations 
outside the Potash-Oil Area to orthodox and unorthocox bottomhole locations beneath the Potasn-
Oil Area provided that the Salado formation is not penetrated therein. 
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Docket No. 33-84 

CASE 8288: App l i ca t ion of Bass Enterpr ises Production Co. f o r the approval of d r i l l i n g is lands and special 
ru les f o r the Potash-Oil Area, Eddy County, New Mexico. App l i can t , in the above-styled cause, 
seeks the c rea t ion of 18 spec i f i ed d r i l l i n g is lands f o r the d r i l l i n g of shallow and deep wel ls 
(above or below the base of the Strawn format ion) and f o r special ru les to be appl ied there in 
inc lud ing approval of v e r t i c a l and d i r e c t i o n a l d r i l l i n g ; orthodox and unorthodox surface 
and bottomhole l oca t i ons ; and special d r i l l i n g , casing and cementing requirements a l l w i t h i n or 
in the v i c i n i t y of the Potash-Oil Area as def ined in D iv i s ion Order R - l l l - A , as amended. 


