
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 
CASE NO. 8323, ORDER NOS. R-7693, 
R-7693-A, R-7693-B and R-7693-C 

APPLICATION OF BLANCO ENGINEERING, 
INC. FOR SALT WATER DISPOSAL, EDDY 
COUNTY, NEW MEXICO. 

STIPULATION 

Blanco E n g i n e e r i n g , I n c . ("Blanco") and Yates Petroleum 

Corporation ("Yates") by and through t h e i r undersigned a t t o r n e y s 

of r e c o r d , hereby submit t h e i r s t i p u l a t i o n i n s e t t l e m e n t as 

f o l l o w s : 

1. Yates Petroleum C o r p o r a t i o n i s and has been a t a l l 

times m a t e r i a l hereto the leasehold o p e r a t o r of the N/2 SE/4 o f 

S e c t i o n 22, Township 18 South, Range 26 East, N.M.P.M., Eddy 

County, New Mexico ("subject l a n d s " ) upon which i s l o c a t e d the 

Pan American Petroleum Corporation F l i n t Gas Com Well #1 located 

1,980 f e e t from the South and East l i n e s o f s a i d S e c t i o n 22 

( " F l i n t W e l l " ) . 

2. On August 15, 1984, Blanco f i l e d an a p p l i c a t i o n w i t h 

the New Mexico O i l C o n s e r v a t i o n D i v i s i o n ("OCD") seeking 

a u t h o r i t y t o dispose of produced s a l t water i n the F l i n t Well i n 

the p e r f o r a t e d i n t r e v a l from a p p r o x i m a t e l y 9 , 094 f e e t t o 9,116 

f e e t . 



3. On August 3 1 , 1984, Blanco e n t e r e d i n t o an agreement 

w i t h Moncor, as t r u s t e e f o r the surface and mineral owner, to use 

the F l i n t Well f o r disposal of s a l t water and other l i q u i d waste 

products. 

4. On November 9, 1984 the OCD e n t e r e d Order R-7693 

gra n t i n g the a p p l i c a t i o n of Blanco. 

5. A f t e r Order R-7693 was e n t e r e d by the OCD, Yates' 

learned of Blanco's p l a n s t o dispose of produced water i n the 

F l i n t W e l l and, a t Yates' request, the OCD vacated Order R-7693 

and reopened the case on January 16, 1985. 

6. Yates appeared a t the January 16, 1985 h e a r i n g and 

asserted a r i g h t t o use the wellbore of the F l i n t Well t o produce 

o i l and gas from the subject lands. 

7. On January 30, 1985, f o l l o w i n g n o t i c e of hearing, the 

OCD entered Order R-7693-A which authorized Yates to r e e n t e r the 

F l i n t Well f o r 45 days and attempt to r e t u r n i t to production. 

8. Pursuant t o the terms o f Order R-7693-A, the OCD 

reopened the case f o r a d d i t i o n a l testimony on March 27, 1985 and 

on May 7, 1985 e n t e r e d Order R-7693-B which o r d e r e d Yates t o 

r e t u r n to Blanco the wellbore and surface l o c a t i o n of the subject 

w e l l i n a c o n d i t i o n as near as p o s s i b l e t o t h a t o r i g i n a l l y 

r e c e i v e d by Yates o r , a l t e r n a t i v e l y , t o reimburse Blanco f o r the 

a d d i t i o n a l costs incurred f o r r e t u r n i n g the w e l l t o i t s o r i g i n a l 

c o n d i t i o n . 

9. Yates t i m e l y f i l e d an a p p l i c a t i o n f o r hearing de novo 

b e f o r e the O i l Conservation Commission and by Order R-7693-C the 

D i v i s i o n D i r e c t o r stayed Order R-7693-C pending the Commission 

hearing which has been set f o r July 10, 1985. 
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10. W i t h o u t the admission of l i a b i l i t y by one p a r t y t o 

another, and i n order t o s e t t l e a d i s p u t e d c l a i m , the p a r t i e s 

d e s i r e t o s e t t l e and compromise a l l pending issues and disputes 

between them i n the above-styled case as f o l l o w s : 

a. At the J u l y 10 , 1985 O i l Conservation Commission 

hearing i n Case No. 8323 ( A p p l i c a t i o n of Blanco Engineering I n c . 

f o r S a l t Water D i s p o s a l , Eddy County, New Mexico) Blanco w i l l 

o f f e r t h i s S t i p u l a t i o n i n t o evidence and d i s m i s s w i t h p r e j u d i c e 

i t s a p p l i c a t i o n to use the F l i n t Well f o r s a l t water d i s p o s a l . 

b. Blanco w i l l r e l i n q u i s h a l l i n t e r e s t i n the F l i n t 

W e l l a c q u i r e d by the Salt Water I n j e c t i o n Well Agreement between 

Elaine B. F l i n t T r u s t , c/o Moncor Trust Company and Blanco dated 

August 31, 1984. 

c. Blanco agrees t o h o l d Yates harmless f o r any 

actions subsequent t o the execution of t h i s S t i p u l a t i o n by i t or 

anyone who acquired an i n t e r e s t i n t h i s w e l l through Blanco as a 

r e s u l t of the August 31, 1984 Salt Water I n j e c t i o n Well Agreement 

r e f e r r e d t o i n paragraph 10b hereof. 

d. Yates Petroleum Corporation hereby waives any and 

a l l claims i t may have against Blanco f o r any damage of any k i n d 

whatsoever to the F l i n t Well, the formations i n said w e l l and any 

surface damage which may have occurred as a r e s u l t of any a c t i o n 

taken by Blanco on t h i s w e l l or upon t h i s lease. 

e. Each p a r t y s h a l l be r e s p o n s i b l e f o r t h e i r 

r e s p e c t i v e a t t o r n e y s ' fees and c o s t s and s h a l l hold the other 

p a r t y harmless therefrom. 
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APPROVED 

<0 
W. Thomas Kei i a 
K e l l a h i n & K e l l 
Post O f f i c e Bo 
Santa Fe, N.M. 

i n , Esq. 
hin 
2265 
87504-2265 

AO* 

ATTORNEY FOR BLANCO ENGINEERING, INC. 

Wil l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
Post O f f i c e Box 2208 
Santa Fe, N.M. 87501 

ATTORNEY FOR YATES PETROLEUM CORPORATION 
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