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MR. QUINTAMNA: We'll call

Case 8326.

next

MR. ROYBAL: Case B326.

Application of Marbob I'nergy Corporation for an unorthodox

well location, Eddy County, Mew Mexico.

MR. BLISS: May 1t please
Examiner, my name 1s ¥Xevin Bliss and I'm an attorney for
applicant, appearing on behalf of applicant. I have
witness who needs to be sworn in.

MR. QUINTANA: Let the re

e

the

the

show that the witness has been sworn in in the pravious

case, 8325, and will be the subsecuent witness for Case

o
>

326

and 8327 and swearing him in on the first case will apnly to

all three cases.
You may proceed.

MR. RLISS: Thank vyou.

Oy

OHM R. GRAY,

1

peing called as a witness and being previously sworn

his ocath, testified as follows, to-wit:
DIRECT EXAMINATION
BY MR. BLISS:
0] Mr. Gray, please state vour full name

vlace of residence.

A John R. Gray, Artesia, New Mexico.

u

pon

and
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0 Mr. Gray, by whom are you emploved and in
what position?

A With Marbob Enerqgy Corporation; currently
President.

0 And have you ever testified DHefore the
Cil Commission and had your crecentials accepted and made a

matter of record?

A I have.
0 Are you familiar with the application of

Marbob Energy Corporation in this case?

A I am.

) And with the propesed Collier State Well
No. 157

A I am.

MR. RLISS: Mr. Examiner, are
the witness' qualifications acceptable?
MR. QUINTANA: They are.
0 Mr. Gray, what does Marbob Energy Corpor-
ation seek with the application in this case?
A We seek the approval of anv  unorthodox

location in 22, 17, 23.

©)

Q kay, will you please refer to what has
been marked as Marbob Exhibit Number COne and identify it?

A Exhibit Number One 1is our C-~102 with a
nlat of the well.

0 2na what 1is the footage description for

the Collier State MNo. 157
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A Footage description is 1170 feet from the
south line, 2310 foot from the east line of 22, 17, 28.

0 Will you please refer to Marbob FExhibit
Number Two and identify it?

A This 1is our C-101, an application to
drill the Collier 15.

0 And in what pool do you propose to drill
the Collier State 157

A In the Red Lake Queen-Grayburg-San An-—
dres.

0 Mr. Gray, will vou now please refer to
what has been marked for identification as Marbob Ffxhibit
Three and identify it?

A Exhibit Three 1s the existing wells sur-
rounding these proposed locations.

0 And could you explain to the FExaminer why
this particular location was chosen for the Collier State
No. 1572

lease, the

A When we originally bought this

Collier No. 10 Well, which is almost in the center of the 40

there, is a 3San Andres well but 1t was only drilled to 25 --
just a hailr below 2500.

We have lower pay zones in  there. This

well was not completed or anything in that -- in the lower

horizons, so we want to move up in this upper corner up here

and drill the Collier State 15 and the only way we could get

away from these Seven Rivers wells, these, as you're looking
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here at the 15, 14, 11, 12, 1CA, and the 13, thev're all
Seven Rivers wells producing at roughly 800 feet, and we've
got to get far enough away from them, they're not owned by
us, 1in order not to cause them any damage when we do drill,
and there is o0ld existing wells across this acreage that we
want to stay away from for the same reasons of the orevious
cases, for the type stimulation work that we do on these
wells.

C Mr. Gray, will you now please refer to
Exhibit Number Four and identify this for the Examiner?

A Exhibit Number Four shows the offset

operators producing out of the San Andres formation.

Q And how was this information obtained?
A The FEddy County records.
Q Will vou now refer to Marbob Exhibits

Five and $Six and identify these for the examiner?

A These are certified letters to the offset
operators of the proposed unorthodox location.

Q In your oplnion will granting this appli-
cation be in the best interest of conservation and the pre-
vention of waste?

A It will bhe.

0 And 1in your opinion would aporoval of
this application protect correlative rights?

A It shall.

0 Were Exhibits One through Four either

prepared by vyou or prepared by others under your direct sup-
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ervision and can you testify to their accuracv?
A I can.

MR. BLISS: At this time I
would like to offer Marbob Energy Corporation Exhibits One
through Six.

MR, CUINTANA: F'xhibits One
through Six will be so admitted.

MR. BLISS: And I have no fur-

ther gquestions.

CROSS EXAMINATION

BY MR, QUINTANA:

Q Mr. Gray, I have a few guestions of you.
A All right.
0 wWell No. 11, looking on Exhibit Number

Three, Well No. 11, what horizon does that produce from?
A The Seven Rivers.

And Well No. 127

@]

A Seven Rivers.

0 Who are they owned bhy?

A Happy 01l Company.

Q What is the approximate distance between

your proposed well ancd Well No. 117

A It will be in the neighborhood of 200
feet.

Q If -- if you propose to drill vour Col-

lier State No. 15 into the Red Lake Queen-Gravburg-San An-
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dres Pool and Well No. 11 is producing from the Seven
Rivers, how do you under -- how do you come about the con-
clusion that your -- your stimulation program would affect

the Seven Rivers?

A Not the stimulation program but the drill
through program.

Q The drill through program.

A Right. These -- these 1little Seven
Rivers wells have all been fraced and if I get too close to
them and get in their frac zone, why I may lose circulation
into them and I may wind up buying their well.

Q Have you been in contact with Happy 01l
Company and discussed this possibilitv?

A I have.

9] And they're -- they're in agreement with
the location that you have chosen, that it would not affect
their well?

A In my discussion with them I have not
discussed this exact location. My discussion with them 1in
the past is if you are as much as 100-150 feet away from us
we don't see no problem.

MR. QUINTANA: Mo further ques-
tions of the witness.

Are there any other cuestions?
The witness may —-- the witness may stop in Case 83226 and

Case 8326 will be taken under advisement.
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBRY CERTIFY
that the foregoing Transcript of Hearing before the 0il Con-
servation Division was reported by me; that the said tran-
script is a full, true, and correct record of the hearing,

prepared by me to the best of my ability.




