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AM@ Amoco Production Company
%EW Denver Region

1670 Broadway

P.0O. Box 800

Denver, Colorado 80201

303 -830-4040
Stepten D. Ring

Attorney

riarch 18, 1985

Re: Leeper Gas Com. "D" No. 1R
Application for Natural Gas
Category Determination, NGPA of
1978 Section 107

Department of Energy and Minerals
011 Conservation Division

P.0. Box 2088

Santa Fe, NM 87501

Dear Sir:

Amoco Production Company (Amoco) submits herewith for filing its
Application for Natural Gas Category Determination under the Natural
Gas Policy Act of 1978 for the above referenced well,

Amoco requests that all inquiries and correspondence regarding
this filing be addressed to J.E. Ford, Amoco Production Company, Amoco
Building, P.0. Box 800, Denver, Colorado 80201.

Please accept this Application for filing and acknowledge its
receipt by stamping the enclosed copy of this letter and returning
it in the envelope provided. Thank you.

Yours very truly,
/&{}%\Q”\ (‘b« @V’\a
Stephen D. Ring

SDR/mat
Encls.

cc w/att: El1 Paso Natural Gas Company (Purchaser)
W. P. Carr



! 'STATE OF NEVW MEXICO P. O, BOX 2048
EHERG(_L'Q MIMNERALS OCPARTMENT SANTA FE, NEW MEXICO 87501

o "APPLICATION FOR WELLHEAD
PRICE CEILT!IG CATEGORY DETERMINATION
1LFOR DIVISION USE OHLY: : -
DATE COMPLETE APPLICATION FILED
OATE ODETERMINATION MAOE
WAS APPLICATION CONTESTED? YES
NAME(S) OF INTERYENOR(S), IF ANY:

K0

Form C-132
Nevited 7-15-80

SA. Indicate Type of Leuse

rec

srAYL

.3, State O1l & Cas Leaee No.

DANNNN

7. Unit Aqreement tiame

8, Farm or Lease Name

Leeper Gas Com "D"

1. Na~e of Oprraior

$. Well No.

Amoco Production Company 1R
3. Actress of Cperator . 10, Fleld end Poeo!, or Wiidzat
Amoco Building, 1670 Broadway, Denver, CO 80201 Mt. Nebo Fruitland
4. Loccuan of Well VEIT LCTTCA L LoCAarLD ]500 PECT FROWM ThHE SOUth Ling 12' COU“Y
Aug - 840 FCLY FPROM Th ‘wes’t Liug OF 32C. 34 Twe, 32N »CC. ]OW "t oy :JL” el

Bame aad Address of Purchaser(s)

71,
E1 Paso Natural Gas Company, P. 0. Box 1492, E1 Paso, TX 79978

MELL CATEGORY INFORMATION

Check approprfate box for category sought and {nformation submitted.

1. Céategory(fes) Sought (By NGPA Section No.) 107

Atl
a. C-107 APPLICATION FOR PERMIT TO ORILL, DEEPEN OR l"LUG BACK

Applications must coatain:

C-105 WELL COMPLETIQN OR PRECOMPLITIOH REPORT
€. OIRECTISNAL ORILLIHG 3URVZY, IF REQUIRED UMDER RULE 111

goga -

d. AFFIDAVITS OF MAILING OR DELIYERY

In addttion to the 2bove, all applicxtions must contain the {tems regquired by the
appiicahle rule of the Diviston's “Special Rules for Applications For Wellhead
Price Ceiling Category Determinations™ as follows:

A. KEW MATURAL GAS UMDER SEC. 102(c)(1}(8) (using 2.5 Mile or 1000 Feet Deeper Test)

[~
.

] A11 ttems required by Rule 14(1) and/or Rule 14(2)

B. MEM NATURAL GAS UNDER SEC. 102(c){1)}{(C) (new oﬁshort reservoir)
[ A1 {tems required by Rule 15

. C. "NEW ONSHORE PRODUCTION WELL
[[] A1l ftems required by Rule 16A or Rule 168

D. DEEP, HIGH-COST NATURAL GAS and TIGHT FORMATION NATURAL 6AS (Coal sgan{ Gas)
[{Y Al {tems required by Rule 17L1f or Rule 17(2)

E. STRIPPER WELL NATURAL §AS

[J A1l ttems required by Rule 18

FOR DIVISION USE ONLY

[ HEREBY CERTJIFY THAT THE INFORMATION CONTAINED

HEREIR IS TRUL AND COMPLETE TO THE BEST OF MY
KNOMLEDGE AND BELIEF. Ll Approved
J. H. Goble [ Disapproved
N. : LIS LY hd . B
AM; QP/ARPL{E“N'>(T}pe or Priat) The {nformation contained herein {ncludes all
v ,,-;';/.\ R of the information required to be filed by the

~STCHATURE OF AFPLICANT

Title Gas Mktg

—

Mgr.,

Regional Natural

Dar . i o
vale S— N

applicant under Subpart B of Part 274 of the
FERC regulations.

28

EXAHTHER




U.S. DEPARTMENT OF ENERGY Form Approved
Federal Energy Regulatory Commission OMB No. 1902-0038
Washington, D.C. 20426 {Expires 12/31/84)

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
(Sections 102, 103, 107 and 108)

GENERAL INSTRUCTIONS
Complete this form if you are applying for price classification under sections 102, 103, 107 or 108 of the NGPA.

Complete each appropriate item on the reverse side of thiz page. The code numbers used in items 4 and 6 can be obtained
from the Buver/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the
space below. Also enter any additional remarks in the space below. The data reported on this form are not considered to be
confidential and will not be treated as such.

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the CFR, part 274.501.
If there are any auestions, call (202) 357-85865.

SPECIFIC INSTRUCTIONS

Use the ccdes in the table below for type of determination in item 2.

Saction of Category Description
NGPA Code
fa} (b} fc)
102 ] New OCS lease
102 2 New onshore well (2.5 mile test)
102 3 New onshcre well {1000 feet deeper test)
102 4 New onshore reservoir
102 5 New reservoir on old OCS lease
103 - New onshore production well
107 0 Deep (more than 15,000 feet) hich-cost gas
107 1 Gas produced from geopressured brine
107 2 Gas produced from coal seams
107 3 Gas produced from Devonian shale
107 5 Production enhancement 3as
107 5 New tight formation gas
107 7 Recompletion tight formation gas :
108 0 Stripper well
108 1 Stripper well — seasonally affected
108 2 Stripper well — enhanced recovery
108 3 Stripper well — tempaorary pressure buildup
108 4 Stripper well — protest procedure
Enter tha apprecpriate information regarding other Purchasers/Contracts.
. la) {6} - lc)
1
2
3
4
5
5

Remarks:  The natural gas was ( X) was not ( ) committed and dedicated to interstate
commerce on November 8, 1978. The maximum lawful price applicable to such gas on

November 8, 1978 was $§ 1.51 ($/MMBtu). Rate Schedules (s) 768 .
Amoco Contract No. 96,176 Spud Date 8-8-84

FERC



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)

1.0 AP! wetl number: I
(It not assigned, leave blank. 14 digits.} | 30 - 045 = 260] 3 —
2.0 Type of determinaton being sought: :
{Use the codes found on the front 1 107
of this form.) | Section of NGPA Category Code
3.0 Depth of the deepest completion l
location: (Only needed if sections 103 : 2640 feat
or 107 in 2.0 above.) .
4.0 Name, address and code number of ;
applicant: (35 ietters per line | Amoco Production Company 000569
maximum. |f code number not I Name Saller Code
svailable, leave biank.) ! 1670 Broadway, P.0. Box 800
: Street
| Denver co 80201
;  City State Zip Code
5.0 Location of this weit: [Complete (a) ; :
or (bl.] i Mt. Nebo Fruitland
{s) For onshore wells ! Fieid Name
(35 tetters maximum for field : San Juan NM
namae,) | County State
(b) For OCS walls: :
: Area Name Block Number
; Date of Laase:
| Lt 1 1 1 1
| Mo. Day  Yr, OCS Lease Number
(c) Name and identification number |
of this weil: (35 letters and digits ! Leeper Gas Com. "D!" No. 1R
maximum.) ll
(d) |t code 4 or 5 in 2.0 sbove, name | N
of the reservoir: (35 letters |
maximum.) IL
6.0 {al Name and code number of the i
purchaser: (35 letters and digits
maximum. I coda number not { E1 Paso Natural Gas Company 005708
avatlable, leave biank.} | Name Buyer Code
{b} Date of the contrsct: ; 0
(04 1401647 |8
: Mo, Day Yr.
{c) Estmated total annual production !
from the well: : ]82 Million Cubic Feat
1]
I {a} Base Price (b) Tax :,ic:\s“[cl)r:::;te :z; TO:: t;' fel.
! March '85 (+) or ()] e !
7.0 Contract price: ] -i
lAs cf filing dats. Complete to 3 ! SIMMBTU 5 4 38 2 6.3 26
decimal places.) J T T T T
;B.D Maximum lawful rate: !
i {As of filing date. Complets to 3 ' S/MMBTU 5 9 414 38 2 6.3 26
dacimal places.) ! R T - T T
5.0 Person rasponsibie ior thus application: : 3. H. Gobl Redi 1 Nat 1 Gas Marketi Man
l . M. e egqiona ural LGas Marketing ager
| Agency Use Only : Nama (] Title
Cate Receirved by Juns, Agancy : 57/9(,14//
Sighatyce ,
e T 8-2-8S (303) 830-4311
N 1 | Date Application is Compieted Phone Number
FERCI2D (382, Plazes direct all inausrie L b T e a \ A_anar .
Pilease direct all inquiriss to P. D. Whnitleow at (303) 835-424%
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"o, OF COPED NCCCUVED -
DITRIBUTION - ' NEW MEXICO OIL. CONSERVATION COMMISSION " rvem oo il
SANTA FE Revised 1-4-¢5 R
FiLE SA. Indicate Type of Leasa -
v.5.0.8. sYATC E:] ree 'Z]
1.AND OFF(CE . . ) .$. State OIl & Cas |_eass No.
OPERATOR .
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK \\\\\\\\\\\\\\\

. Type of Work 7. Unit Aqu'mm( Name

orice [X] oeeren [ ] pLUG BACK [
. Type of Well

.t D aAs [E] uugum uuulncD epar & o il e
weLe weiL STHER TOML TonC 25 =~ o Y &Te

. {loame of Operator ] : 9. Wel! No.
Amoco Production Company - IR

} Addu;;_oi Operator M . 10, Fleld ond Pool, or Wildcal
501 Airport Drive, Farmington, NM 87401 Mt. Nebo Fruitland

LElwamom w u ¢rUl' RTT ete, 1 — 21A Klnd I3 s«mu; Pluq. Bond | 21B. Drilling Contractor 22. Appeox. Date Work will start
5838'GR Statewide Unknown As soon ag permitted

PROPOSED CASING ANO CEMENT PROGRAM -

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP .

17-1/2" 13-3/8" 48#, 11-40 300"  }360 cu. ft. Class
' : B X 2% CaCl_ Surface
12-1/4" 9-5/8" 32.34, H-40 1150 . ° | 552 cu.-ft. €lhss

' , ' o v RX"2%°CaCl, Surface
8-3/4" M ___20#, K-55

DE%T\F\P LT & C 2650° 229 cu. ft Class

B W/ 35.35 1b/sk

CONF\ B | . . of B-37 Bubbles,

- Yield=3.56"' 3/sk Surface

Amoco proposes to drill the above well to further develop the Mt. Nebo Fruitland reservoir.
The well will be drilled to the surface casing point using native mud. The well will then be
drilled to TD with a low solids nondispersed mud system. Completion design will be based on
open hole logs. Copy of all logs will be filed upon completion. .Amoco's standard blowout
prevention will be employed; see attached drawing for blowout preventer design. Upon completi
the well site will be cleaned and the reserve pit filled and leveled. The gas from this well
is dedicated to Fl1 Paso Natural Gas Co. under contract No. 96176.

B0OVE SPACE DESCRIAE PROPOSED PROGRAM( IF FPROPOSAL (8 TO OLCPLN ON PLUG BACK, 6IVE DAYA OM PACBLHY PRODUCTIVE ROME ANO PROPOSLOD WLW PAOOVC.
Fouk, SIVE ULOWOUY FACVEHTIA PROCGAAM, (F ANY.,

roy cortif{y thai the |niwma’esmmdu8¥nd complete 10 ths best of my knowledgs and beltel.

Lawson
-J DD Ticde __Digt. Adm. Supervisor Date Iune 28, 1984

{Thia spaace for State Use)

4%

tOovio BY TITLX OATX

MTECMT OF AESHO Yy AL 15 ANT!
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STALE OF LIE'W MEXCO )
IERGY 110 MINTRALS DCPARIMENT

r, 0, 0UO0X 10“

c% CONSERVATION. DIVI.A%

SANTA FC NCwW MEXICO 87501

All distancen -uul l4 ‘om he avier beundotlre ¢f the Jeetion, .

ferm C-107
kealosed 10-

. e

Opecator -, . I e ) Lease V‘|; No,
AHOCO PRDDCCT IO‘i CQ(P}.NI LEEPER GAS COM =D* 1R
Usnlt Lotter Section Towmship Range County
L 3l 32N 104 San Juan
Actual Fooatoge Location of Wells
1500 foet Lrom the SOULH ltne anda  BUO fost trom the  WOBY lne
Geound {_prel Elev; Producing Formation Pool ’ Dedicated Acreoqer
5318 Fruitland " Mt. Nebo Fruitland 152.36 Acres

iaterest aud royllty)

If anewer is

X ?c..

If a;.;vl.cr is

O No-

‘yes:’ type of consolidation

1. Outline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. It more thaa oae lease is dedicated to !}\e well, outline each and identify the ownership thereo! (both as to working

3. " more - tlmu oae lcase of different ownership i is dedlc-ted to the well, hnve the interests of all owners been consoli-

dated by communitization, unitization, force-pooling.etc? .

Communicization‘

“na,”’ Iist the owners and tract descriptions which have actually been consolidated. (Use reverse aide of

this fom if necessary, }

sica. -

No allowable will be assigncd to the well until all interests have been consolidated (by. communitization, unitization,
focccd-poohng,or otherwisc) oc until a non-sundnrd unit, ehmnltlng such intercats, has been lpproved by the Commis-

Sec.

CERTIFICATION
R N

| horeby certify that the Infermation cen-
telned horain is trve ond coemplete to the
best of my hnewledge and beliuf.

Nowe
D.D. Lawson

Posltion -

Compony
Amoco Production Co.

Date .
6-~27-84

840

— —— e $tt e

1500t "

— — — o—  qr—

b———— e — ——— e .

t hereby cectlfy that the well locatian
shewn o this plet was pletted (rom fleld
notes of sctvel surveys mede by me or
wnder my svpervisien, end thet the seme
Is trve end_cerrect ™ the hest of my
knewledge end bellef.

o
Date Surv. -

N
Ju 198h\ ~\\
oql-( (mar B

and Suchyoc /‘7}
x‘cd 3 /AK:{)J/

Cu«(lu\uau\mﬂ

Pmlo--lonal
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I YALE OF v reexino
ITEGY ara LATNALS OURAITIALNT

- - G;’*" .
i 3

o8, @7 $8%igp Paadinty

olL CON.;FI?VATION DIVISION

Ly

T fara (108
Keetsed V0122

rﬁ '04!(-‘10 '("< «l ( o»uo

. -'d'ﬂc [_)

'...[_j!

D rmiavtion - | 1] O, DoKX 20848
RTTLEEeTTTTTT SANTA FC, LW MEXICO 87501 YR D P trr ity
Aoe o ] - , ) :
s ]y wCLL COMPLETICH OR RECOMPLETION RCPORT AD 1.OG
& Prefe der F Al @
Ll oriTivan ' QF§Q>Q:\:\::S§\\\\\
a TYFRL OF maLL ‘ @’ t Ayteemeont t.ume
. :.:lLD :-‘u.u@ o-v @ -

ML YYPL OF COUMrLETION [ w'm ot Levee Nume ' -

s i vedd Bed w2 el . Leeper Gas Com "D" .

TFane ol Uperaror

Amoco“Production Company

3, Well 1o,

10, Hield wund Peal, or Wildcat

‘:];R - e

. Kddtese ol Up<teior

S01 Airport Drive, Famington, NM 87401

—E‘-um o( \L'-H

1 l“'"__._L_.__... Lecarce

1500

PECT FRBM THL

South

(X114

Aw®

_840

rCEY RS

Mt. Nebo Fruitland

oo

Losnly

\

.« West San Juan
b Dete Spudded | - u. Date T.D. Hcochod l7. Date Coavl. {Ready 10 I'rod.) - | 14, Llavations (I3F, KA1, KT, CK, «cic.}| 19, Clev, Cashlngheud
AR it : ) ) . .
8/8/84 8/19/84 10/12/84 5851 KB 5838° GR
i Total Depth 21, Pluq theck T.D. 22. U )Multtple Compl., How 23, Intecvals , Holasy Tools o Cable Tools
B . Mony . Dretlled By o .
2685" 2670' single —— ¢ 0-TD +
s Producing Intetvai(s}, of this completion ~ Top, Hottom, Neme . 25. ::; Dlrectional Swurvey
- . . . .
A . :
f. .- . N .
E 2608'-2640" Fruitland Yes
27, Was Well Coted f

;_T']PO Llocmc and Othet LLogs Run

I11.-SP-GR-DC-GR-~ v/caliper - HC - Sonic - GR

®No

CASING RECORD (Repert all sirings et inwell) -

CASING SIZE WEIGHTY LB./FT. DEPTH SET HOLE SIZE ' CEMCNYING RECORD AMOUNT PULLED -
13-3/8" 48#, K-55 265 17-1/2" 496 c.f. class B Ideal

9-578" 32.3F, H-40 1142 12-1/4" 530 c.f. class 4 Ideal

7 23F, K-S 2685 8-3/4" 289 c.f. Class B Portlan

LINER RECORD 30, TUBING RECORD
1IR & 4 TOP oOYTOM SACKS CLMENT SCREEN StZE "DEPTH SET PACKER SCT
2-7/8" 2540
. 32, ACID,' SHOT, FRACTURE, CEMENTY SOUEEZE, CTC.

 Petloration Record (Interel, site and aumber)

2640'-2608",
total of 384 holes

12 jspf,

.75"

DEFPTH INYLRVAL

AMOUNT AMO KIND MATERIAL USED

2608'-2640"

Stress frac w/3"x 12' pguns

PROOUCTION

o MTlal Frroduction

Production Method (Fluwiag, gos lifi, pumping ~ dise and type pomp)

weoll Status (Prod, or SAuiern}

11/29/84 Flowing Shut-in
ool Test Howe Tvated Cholte %ine frod’n, Vor Ol ~ sl  Cas -~ MCE Water ~— b1, Cae —~Ott Halo
11/30/84 3 . 50" Tratboaesd \[ 60
~ Tubing I'teca, Caaleog itresawe Culculuted 2¢+ Ol ~ Uibt, Cas — MCr Lates s b1, [ou Cravity - AV (Loer.)
Huwd e .
79 psig- 150 psig | ———— [ 479 [
Utapasitica ol Caa TEI, cnaI/w ]-17, vc-n]. 0.} Test Wilneseed Ly
To be sold - i . J.J. Barnett

Ltst ol Aliwchnwnis

None

TA...;, Cvesify ihat the {a

Qricinal Cagm"j vy
NG, oo

R

Districe
At

yirer Alniinte

SUDCTy

1800

s uaucq slonn oa both er1det of thie pim 1o tiwe ond complote 30 the bevinf my bnowdedyr and bolief
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Trda donn ta to Lo Aol with bl G greraatoate Posetrdet Colltee ool e P v b nlan oot Jatep Wi 21 dlagypea cdtey thie coanglotban o crrig mewly —bittleo g L.,
[T O TR LR BTN B O B S T S Ty E B B PO T A B B L e B R L O R R O I TR PR A B A B B O S A B R AT B I
OV PR S PP IV TP R TR Y BN PR Poentne, ALE e g pe oot [ RTINS B PR VIR AN YRS SN TR LY PREU PRI | PEERCIETSNPTIPRY BRF | FREPIN] FOYPRNSS PAEY FE 8 § P BCTR ) RIS FAVRRER RN L E R Y B PRFIR Y INTRP N TP T
i ber Teqe st b Lear eaedtipbe eangutet e e

o petpediest, Lens Ptuloe 1305,

e e bl D epeattet b o e b veval e faonn be e bor hen b D g it crtes w0 ) ey

wlate Ll wdione wla cegden

ANBICATE T ORMATION TOPS N (\:\l-(ll(‘\l,\.\'('l-j V.(rH CHLOGRAPHICAL SECTION OF STATE

'

Sautheastern New Mevico G‘\‘b- ' Nutthwestem New Mexdoo

. !
o
fL()‘:S" ST 0o Alwer 12&; . T. Pean. 'g3"

T. Anhy —. T Cunyon

T. Sult e T. Strawn - JAR ST Raland-Fruitl and __l__o____.._ T. Penn. “C

8. Selt — . Atoka '/ﬂr_':f" - T. Picturest Claffs T. Peond D

T. Yostes T Miss EESYAR T, Chif House T. Lewdwille

T. 7 Riveres T. D('vu_n\iiﬁ\.{ N - T. Meaclee T. Madison

T. Quecw oo T Sitai#e T. Point Lookout — T, Eluen __

T. Graybury — T. P“.o:)l\('*.')".n T. Mancos T. McCrerken

T. Shn Andres _ oo T. Simpson T. Gallup T. lIgnacio Qizte —

T. Gloricta _ T. McKee e Irese Gresnhorn T. Granite

T. Paddock — e T. Ellenburger 1. Dakots T.

T. DBiincbrey T. Gr. Wash T. Morrison T.

T. Tubb T. Grmite T. Todilte T.

T. Drintard T. Delawarte Sand —  T. Entrada T.

T. Abo I Bone Springs e T. Wingate T.

T. Wollcamn T. T. Chinle T.

T. Penn. . T. T. Pcrmian T.

T Cisco (Hough C) T. T. Penn A" T.

QIL OR GAS SANDS OR ZOHNES
No. b, from it e - o No. 4, {rom... 7. T
No. 2, from e, to No. 5, from
No. 3, from — to.. No. 6, from
IMPORTANT WATER SAHNDS
Teclude data on ratz of water inflow and ¢levation to which water rose in hole,
Na. 1, frory — JRSNSEN 1o FOOUOO N . {cet.
Mo, 2, fromo L S to fect, e .
Mo, 3, from...... .. e to e feet. .. e y
T £ USSRV SVRUUUUIUIIER 1- SOVUROEUUO ettt ae s Jeet. ... . e enee o
FORMATION RECORD {Attach additianal shicerts if necessory)
From Ta Th““fn( ' Formatlon From To Thickoess Formation
In Feet in Feet
1247 1280 33° Ojo Alamo
‘ i 4
1280 {1807 | 527" Farmington SS
1807 D 2843" Kirtland-Fruitland
i ! 7 h
k i i
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LOCATION PLAT IDENTIFYING WELL FOR WHICH DETERMINATION IS SOUGHT UNDER THE NGPA, AS FOLLOWS:

API WELL NO.: 30 -/ Y ~&0O( 3 APPLICANT: Amoco Production Company
WELL NAME AND NO.: A@g{)(r Gas am DF (£
Locatton o WeLL: /"M (Jebo Fodol Sanuere , N

Co

Field wdty State
LEGEND (7'/)'/
(F. 7. . 7.7 Area Attriburable To Well For Amoco Conmeract No.:_ i, [/
+ + + + + | Which Determination Is Sought Rate Schedule No.: T

T - @)
+ b 1l 4 b
4 [+ |+ <4 + 34
b - e—‘{'x
+ 1+ 4 o
+ 4+ 1+
pabenp —
+ - L3
LB BRI + [+
+ 1+ + |+ |+ 4
+H NI T £2
o s . b
+# 4+ 1+ +4 ¢ |+
F o+ + 4§ r
e . ab &
b l+ (o + [+ ]+ o
¥ v Y.
N -
4 3 2]
]

B
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EMERGY AND MINERALS DEPARTMENT
OIL COMSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 8014
Order No. R-7588

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR POOL CREATION AND
SPECIAL POOL RULES, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on_Japuary 18,

1984, at Santa Fe, New Mexico, before Examiner Michael E.

Stcgner.

NOW, on this gth day of July, 1984, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. i

(2) -That the applicant, Amoco Production Company, seeks
an order creating a new gas pool, the vertical limits to be
the Basal Coal Zone of the Fruitland formation, with special
pool .rules including a provision for well location and a
provision for 320-acre spacing, San Juan County, New Mexico.

(3) That the applicant is the owner and operator of the
Cahn Gas Com Well No. 1, located 1030 feet f£rom the North
line and 1600 feet from the West line of Section 32, Township
32 North, Range 10 West, NMPM, San Juan County, New Mexlco.

(4) That although said Cahn Gas Com Well No. . is
located within the Mount Nebo-Fruitland Pocol (creazz4d by
Division Order No. R-4690, dated December 6, 1973, as
amended by Division Order Nos. R-5843 and R-7046, dated
November 2, 1978, and August 6, 1982, respectively), the

g B
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geological evidence presented at the hearing demonstrates
that said well, which is oroducing from an open hole inter-
val from 2795 feet to 2812 feet, has discovered a separate

common source of supply within the Basal Coal member of the
Fruitland formation and should be designated the Cedar Hill-

Fruitland Basal Coal Pool.

(5) That the well log for the discovery well, as
described above, does not fully penetrate the Basal Coal
member of the Fruitland formation and as such should not
be used as the type log for the proposed pool.

(6) That the vertical limits of said proposed pool
shogld then be based upon the Basal Coal member of the -
Fruitland formation from aporoximately 2838 feet to 2878

feet as found on the type log from the applicant's
Schneider Gas Com "B" Well No. 1 located 1110 feet from
the South line and 1185 feet from the West line of Section

28, Township 32 North, Range 10 West, NMPM, San Juan County,
New Mexico.

) (7) That the well log from said Schneider Gas Com "B"
Well No. 1 penetrates the entire Basal Coal member of the

Eruitland‘formation and said well is approximately 2200
teet north of the discovery well, as described in Finding

Paragraph No. (3) above.
(8) That the horizontal limits of said proposed pool
shculd be as follows:

TOWNSHIP 3@ NORTH, RANGE 10 WEST, NMPM
Sections 3 through 6: All

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM

Sections 19 through 22: All
Sections 27 through 34: All

less, all in San Juan County:

comprising 10,240 acres, more or
New Mexico.

(9} That the currently available information indicates
that one well in the proposed pool should be capable of
effectively and efficiently draining 320 acres.

(10) That in order to prevent the economic loss caused
by the drilling of unnecessary wells, to encourage the orderly
development of the proposed pocl, and to otherwise prevent

Hill-Fruitland

“aste and protect correlative rights, the Cedar :
Basal Coal Pool should be created with Temporary Special Rules
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and Regulations providing for 320-acre spacing units com-
Prising any two contiguous quarter sections of a single
governmental section, being a legal subdivision of the
United States Public Land Surveys.

(11} That the Temporary Special Rules and Regulations
should provide for limited well locations in order to assure
orcderly development of the pool and to protect correlative

rights.

(l2) That said Temporary Special Rules and Regqulations
should be effective February 1, 1984, and should also be
established for a two-year period in order to allow the
operators in the Cedar Hill-Fruitland Basal Coal Pool to
gather reservoir information to establish whether the
temporary rules should be made permanent.

{13} That special provisions for a non-standard gas
well location should be made for any well drilling to or
comnleted in the Basal Coal member of the Fruitland forma-
tion within the proposed Cedar Hill-Fruitland Basal Coal
Pool or within one mile of said pool on or before February
1, 1984, that does not comply with any special well location
requirements promulgated in this order.

(L4) That the vertical limits of the Mount Nebo-Fruitland
Pocol should be redefined to include the Fruitland formation
with the exception of the Basal Coal member as designated on
the type log of said Amoco Production Company's Schneider
Gas Com "B" Well No. 1, as described in Finding Paragraph

No. (6) above.

(15)  That this case should be reopened at an examiner
hearing in February, 1986, at which time the operators in
the subject pool should be prepared to appear and show cause
why the Cedar Hill-Fruitland Basal Coal Pool should not be

developed on l60-acre spacing units.

IT IS THEREFORE ORDERED:

(1) That effective Februarv 1, 1984, a new pool in San
Juan County, New Mexico, classified as a gas pool for produc-
tlon from the Basal Coal member of the Fruitland formation,
15 hereby created and designated the Cedar Hill-Fruitland
sasal Coal Peol, with the vertical limits comprising the
2asal Coal member of the Fruitland formation as found from
approximately 2795 feet to 2878 feet on the type log of the
Amcco Produczion Company Schneider Gas Com "B" Well No. 1,
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located 1110 feet from the South line and 1185 feet from
the West line of Section 28, Township 32 North, Range 10
West, NMPM, San Juan County, New Mexico; and horizontal
limits consisting of the following described area:

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Sections 3 through 6: All

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM
Sections 19 through 22: All
Sections 27 through 34: All

comprised of 10,240 acres, more or less, all in San Juan

County, New Mexico.

(2) That Temporary Special Rules and Regulations for
the Cedar Hill-Fruitland Basal Coal Pool are hereby promul-

gated as follows:
SPECIAL RULES AND REGULATICNS FOR THE

CEDAR HILL-FRUITLAND BASAL COAL POOL
SAN JUAN COUNTY, EW MEXICO

RULE 1. Each well completed or recompleted in the Cedar
Hill-Fruitland Basal Coal Pool or in the Basal Coal member of
the Fruitland formation within one mile of the Cedar Hill-
Fruitland Basal Coal Pool, and not nearer to or within the
limits of another designated Fruitland Basal Coal Pool shall
be spaced, drilled, operated, and prorated in accordance
with the Special Rules and Regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 320 acres, more or less, comprising any two con-
tiguous quarter sections of a single governmental section,
being a legal subdivision of the United States Public Land

Surveys,

RULE 3. Non-standard spacing or proration units shall
be authorized only after notice and hearing.

RULE 4. The first well drilled or recompleted on every
standard or non-standard unit in the Cedar Hill-Fruitland
Basal Coal Pool shall be located in the NE/4 or SW/4 of a
single governmental section and shall be located not closer
than 730 feet to any outer boundary of the tract nor c}o;er
than 130 feet to any guarter-quarter section or subdivision

lnner boundary.
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RULE 5. The Division Director may drant an exception
to the requirements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox loca-
tion necessitated by topographical conditions or the recom-
pletion of a well previously drilled to another horizon.
All operators offsetting the proration unit shall be
notified of the application by registered or certified mail,
and the application shall state that such notice has been
furnished. The Director may approve the application upon
receipt of written waivers from all operators offsetting
the proration unit or if no objection to the unorthodox
location has been entered within 20 days after the Director

has received the application.

RULE 6. That any subsequent well drilled or recomplet=zd
in an existing Cedar Hill-Fruitland Basal Coal standard or
non-standard unit shall be authorized only after notice and

hearing.

IT IS FURTHER ORDERED:

(3) That an exception is hereby granted tc the Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal
Pool to permit Amoco Production Company to locate its Cahn
Gas Com Well No. 1, located 1030 feet from the North line and
1600 feet from the West line of Section 33, Township 32
North, Range 10 West, NMPM, San Juan County, New Mexico, at
an unorthodox gas well location in the NW/4 of said Section

33.

(4) That any well drilling to or completed in the
Basal Coal member of the Fruitland formation within the
Cedar Hill-Fruitland Basal Coal Pool or within one mile
0f said pool either on or before August 1. 1984, that will
not comply with the well location requirements of Rule 4
1s hereby granted an exception to the requirements of said
Yule. The operator of any such well shall notify the Aztec
Pistrict Office of the Division, in writing, of the name
and location of any such well on or before November 1, 1984.

(5) That the vertical limits of the Mount Nebo-
Fruitland Pool (creatad by Division Order No. R-4690, dated
December 6, 1973, as zmended by Division Order Nos. R-5843
and R-7046, dated November 2, 1978, and August 6, 282,
respectively) are hereby redefined to include th= fruitland
formation with the exception of the Basal Cocal memb2r as
deslignated on the type log of the Amoco Production Company

Schneider Gas Com "B" Well No. 1, as described in Ordering

Paragraph No. (1) above.
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(6) That this case shall be reopened at an examiner
hearing in February, 1986, at which time the operators in
the subject pool may appear and show cause why the Cedar
Hill-Fruitland Basal Coal Pool should not be developed on
l60-acre spacing and proration units.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

© __STATE OF NEW MEXICO
)IL CONSERVATIQMN

VISION

JOE D.

>// Director .

£d/



B ﬁ COMPANY  AMOCO PRODUCTION COMPANY
f% 7 | HELL LEEPER GAS COM. B NO. IR :
= H ]
g “YIFIELD  MT. NEBO FRUITLAND ‘ -
4 .
“ @ COUNTY  SAN JUAN STATE  N. MEX.
g 3 APT NO. OTHER SERVICES
2 LOCATION
@ 1500 FSL/840 FHL DIGL-GR
1 & AVL-GR
4 F
- a &
t g g3
S C O |sEc. 34 THP. 32N RGE. 10K _
PERMANENT ORTUH GROUND LEVEL ELEV. 5838 ELEV.:K.B. 5850.5
LOG MEASURED FROM KELLY BUSHING  12.5 FT. RBOVE PERN. DATUM D.F. 5843.5
DRILLING MERSURED FROM KELLY BUSHING G.L. 5838
DATE 8718784
RUN NO. T ONE
DEPTH-DRILLER 2650
DEPTH-HELEX 2654 ;
BTH. LOG INTER. 2652
TOP LOG_INTER. 1143
CASING-DRILLER 35/8 & 1150 e e '
CASING-RELEX 1143 ;
BIT SIZE 8 3/4 '
TYPE FLUID IN ROLE | LGND '
DENS. & VISC. 10.6 1+ 42 : : :
PR 1 FLUID L0SS  [8.0 165 ML : ML : ML ;
SOURCE OF SAMPLE HUD_TANKS
RN & MERS. TEMP. 50 €70 F e F ] F [} Fo-
RMF © MEAS. TEMP. §5 ®65 F : F ) F ) F.o
RHC © MEAS. TEMP. 50 e68 F e F e F e Fif
SOURCE RHF__RHC MERS. 1 MERS. : E i : }
RM € BHT 217 €170 F e F T F ) Fr
TIHE SINCE CIRC. I HOUR :
TIME ON BOTIOH HE , 3
WAX. REC. TEFP. 70 Fe 1. 0. Fe Fe Fe ¢
EQUIP. : LOCATION | 51311 : FARN. : ; ; ;
RECORDED BY 0. GURULE ;
TTNESSED BY D. SCHOTT ;
9% |
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CERTIFICATE OF MAILING

I hereby certify that a true and correct copy of the New Mexico
011 Conservation Division's Form C-132 and the Form FERC-121
for the Leeper Gas Com. "D" No. 1R well was mailed, postage
prepaid, to each working interest owner and each party to the
gas purchase contract, as listed below.

PURCHASER: E1 Paso Natural Gas Company
P. 0. Box 1492
E1 Paso, TX 79978

WORKING INTEREST OWNER: W. P. Carr
6700 Forest Lane

Dallas, TX 75230

AMOCO PRODUCTION COMPANY

| BY: ‘4éﬁ§9h@w i>ﬁ ‘;z%ﬁ

Stephen D. Ring, Attorney
Amoco Building
Denver, Colorado 80202
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APPLICANT'S SWORN STATEMENT

STATE OF COLORADO )

)ss
COUNTY OF DENVER )
R. J. Criswell , having first been duly sworn,

states that he is a responsible official of the Applicant, Amoco Production
Company, and further states:

1. That the surface drilling of Leeper Gas Com. "D" No. 1R  for

which Applicant seeks a determination, was commenced on or after July 16,
1979;

2. That the gas is being produced from a Coal Seam.

3. That there is no further information of which Applicant has

knowledge inconsistent with the conclusions stated herein.

e 4 P . e
DATED this /é?bd'day of 3{?5?241/?/5/ » 1985.
e &

AMOCO PRODU ON COMPANY, Applicant

BY: | YJ@LSJQZLJ

TITLE: Division Production Manager

ADDRESS: Amoco Production Company

Amoco Building

Denver, CO 80202

SUESCRIBED, SWORN TO, AND ACKNOWLEDGED before me this /47\/"4‘@ “day of

7 -
N /// ,/j /
77 0 S , 1985 .

s
{

7 /fﬂ ?
—p 7 - s
/’4/ (20 577 o4
%

p Notary Public

, ARMOCO BUILDING
1670 BROADWAY
DENVER, CO 80202

My Commission expires:

A *’,"4"(
R WX
5 7N /)\ ]




