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Stephen D. Ring 
A l t o r n r y 

Amoco Production Company 
Denver Region 
1670 Broadway 
P.O- Box 800 
Denver, Colorado 80201 
303-830-4040 

March 18, 1985 

Re: Leeper Gas Com. "D" No. IR 
Application for Natural Gas 
Category Determination, NGPA of 
1978 Section 107 

Department of Energy and Minerals 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Dear Sir: 

Amoco Production Company (Amoco) submits herewith for f i l i n g its 
Application for Natural Gas Category Determination under the Natural 
Gas Policy Act of 1978 for the above referenced well. 

Amoco requests that all inquiries and correspondence regarding 
this f i l i n g be addressed to J.F.. Ford, Amoco Production Company, Amoco 
Building, P.O. Box 800, Denver, Colorado 80201. 

Please accept this Application for f i l i n g and acknowledge its 
receipt by stamping the enclosed copy of this letter and returning 
i t in the envelope provided. Thank you. 

Yours very truly, 

Stephen D. Ring 

SDR/mat 
Encls. 
cc w/att: El Paso Natural Gas Company (Purchaser) 

W. P. Carr 



- STATE OF NEW MEXICO 
rafter 4.-0 MINERALS, QCPADTMENT 

P. O . B O X 2 0 R * 

S A N T A FE. NEW M E X I C O 87S01 

APPLICATION FOR WELLHEAD 
PRICE CEILING CATEGORY DETERMINATION 

c-nz 
7-1s-ao 

'•FOP. Division USE ONLY: 

DATE COMPLETE APPLICATIOH FILEO_ 
OATE DETERMINATION HADE 
WAS APPLICATION CONTESTED7 YES 
NAHE(S) OF INTERYENOR(S), IF ANY: 

HO 

5A. l«<Jlcat» T T P « ol L ru i .« 

O ret fX] 
S. £ ta t« QU & Ca . L « J . « No. 

7. UnU Aqrvvment f.'anv« 

I . Farm cr Nam* 

Leeper Gas Com "D" 
1. NQ."_# cl Op^iaior 

Amoco Production Company 
9. W«n No. 

IR 
3. A_-i-*it*m o i Op<rencxr 

Amoco Building, 1670 Broadway, Denver, CO 80201 
10. F i« ld and Poo!, or WUdctu 

Mt. Nebo Fruitland 
4. Locc iod oj W'»U 

. . . 840 

M « I T I C 7 T H . L 1500 f C C T M O M Tt tC . South 12. County 

r e t r f iOM Tt*r •West «.i«c or a te . 
34 32N 10W . Uo.il 

11. I _ M tad Addrtu of rurc6ts«r(sl 

El Paso Natural Gas Company, P. 0. Box "1492, El Paso, TX 79978 

-ELL CATEGORY INFORMATION 

Check appropriate box f o r category sought and in fomat ion submitted. 

1. Catejory(les) Sought (By NGPA Section No.l 107 

2. A l l Applications oust contain: 

O *• C-101 APPLICATION FOR PERMIT TO QRILL. DEEPEN OR PLUG BACK 

_3 b. C-1QS WELL COMPLETION OR P.ECOSPLETIOtl REPORT 

__ c. 01 RECTIGHAL DRILLING SURVET. IF REQUIRED UNOER RULE 111 

_ J d. AFFIDAVITS OF HAILING OR OELIVERV 

3. In addition to the above, a l l applications must contain the Items required by the 
applicable rule of the Division's "Special Rules fo r Applications For Wellhead 
Price Celling Category Determinations* as fol lows: 

A. NEW NATURAL GAS UNDER SEC. 102(c)(1)(B) (using 2.5 Mile or 1000 Feet Deeper Test) 

• A l l items required by Rule 14(1) and/or Rul- 14(2) 

I . HEM NATURAL GAS UNDER SEC. 102(c)(1)(C) (new onshore reservoir) 

• A l l items required by Rule 15 

• C. 'NEtf ONSHORE PRODUCTION WELL 

f l A l l Items required by Rule ISA or Rule 168 

D. OEEP, HIGH-COST NATURAL GAS and TIGHT FORMATION NATURAL GAS ( C o a l Seam Gas) 

K J A l l Items required by Rule 17_1) or Rule 17(2) 

t . STRIPPER WELL NATURAL SAS 

I j A l l 1te«ii required by Rule 18 

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED 
HEREIN IS TRUE AND COMPLETE TO THE BEST OF HY 
KNOWLEDGE ANO BELIEF. 

J. H. Goble 
NAME OF APPLICANT (Type or P r i n t } 

v } 

Z nZlTKWkt OF APPLICANT 

m , e Regional Natural, fias Mktrj. Mgr. 

FOR DIVISION USE ONLY 

• Approved 

• Dis approved 

The in format ion contained herein 
of the in format ion required to be 
appl icant under Subpart 8 of Part 
FERC regu la t ions . 

Include;; a l l 
f i l e d by the 
274 of the 

EXAMINER 

ZB 



U.S. DEPARTMENT OF ENERGY F o r m App roved 
Federal Energy Regulatory Commission O M 8 N o 1902-0038 

Washington, D.C. 20426 
(Expires 12/31/84) 

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

(Sections 102, 103, 107 and 108) 

GENERAL INSTRUCTIONS 

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108 of the NGPA. 

Complete each appropriate item on the reverse side of t h i ; page. The code numbers used in items 4 and 6 can be obtained 

from the Buyer/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the 

space below. Also enter any additional remarks in the space below. The data reported on this form are not considered to be 

confidential and will not be treated as such. 

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18of the CFR, part 274.501. 

If there are any auestions, call (202) 357-8585. 

SPECIFIC INSTRUCTIONS 

Use the codes in the table below for type of determination in item 2. 

Section of Category Description 
fJGPA Code 

Description 

(al (bl (c) 

102 1 New OCS lease 
102 2 New onshore well (2.5 mile test) 
102 3 New onshore well (1000 feet deeper test) 
102 4 New onshore reservoir 
102 5 New reservoir on old OCS lease 
103 - New onshore production well 
107 0 Deep (more than 15,000 feet) hich-cost gas 
107 1 Gas produced from geopressured brine 
107 2 Gas produced from coal seams 
107 3 Gas produced from Devonian shale 
107 5 Production enhancement gas 
107 S New tight formation qas 
107 7 Recompletion tight formation gas 
108 0 Stripper well 
108 1 Stripper well — seasonally affected 
108 2 Stripper well — enhanced recovery 
108 3 Stripper well — temporary pressure buildup 
108 4 Stripper well — protest procedure 

Enter tha appropriate information regarding other Purchasers/Contracts-

Line 
No. 

Contract Date 
(Mo, Da, Yr) 

(ai 

Purchaser 

tb) 

Buyer Code 

fc) 

Remarks: The natural gas was ( X) was not ( ) committed and dedicated to interstate 
commerce on November 8, 1978. The maximum lawful price applicable to such gas on 
November 8, 1978 was $ 1.51 ($/MMBtu). Rate Schedules (s) 768 

Amoco Contract No. 96,176 Spud Date 8-8-84 



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL 
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA) 

1.0 API well number: | 

(If not assigned, leave blank. 14 digits.) 1 
30 - 045 - 26013 _ 1.0 API well number: | 

(If not assigned, leave blank. 14 digits.) 1 

2.0 Type of determination being sought: 

(Use the codes found on the front ] 107 
of this form.) I Section of NGPA Category Code 

3.0 Depth of the deepest completion 1 

location: (Only needed if sections 103 ' 2640 feet 
or 107 in 2.0 above.) 

4.0 Name, address snd code number of 

applicant: (35 letters per line I Amoco Production Company 000569 
maximum. If code number not 

available, leave blank.) 

I Name 

1 1670 Broadway,.P .0 . Box 800 
Sailer Code 

j Street 

! Denver CO 80201 
j City State Zip Code 

5.0 Location of this well: [Complete (a) 

or (bl. l ! Mt. Nebo Fru i t land 
(a) For onshore wells 

(35 letters maximum for field 

Field Name 

, San Juan w 
name.) 1 County State 

(b) For OCS wells: 
! 
J Area Name Block Number 

j Date of Lease: 

1 I 1 1 1 1 1 
| Mo. Dav Yr. OCS Lease Number 

(cj Name and identification number I 

of this well: (35 letters and digits J L e e p e r GaS C o m . " D" No. IR 
maximum.) j 

(d) If code 4 or 5 in 2.0 above, name 

of the reservoir: (35 letters ! 
maximum.) j 

6.0 la) Name and code number of the 

purchaser: (35 letters and digits 

maximum. If code number not j El Paso Natural Gas Company 005708 
available, leave blank.) 1 Name Buyer Code 

(b) Date of the contract: j . 0 , l i 0,6 ,7 1 s, 
| Mo. Day Yr. 

(c) Estimated total annual production 

from the well : i 182 Million r n h i r Pent 

J 
! (a) Base Price 

March '85 
<b) Tax 

(c) All Other 

Prices [Indicate 

(+) or (-).] 

Id) Total of (a), 

(b) and <c) 

7.0 Contract price: 

(As cf filing date. Complete to 3 

decimal places.) 

) S/MMBTU 5 9 4 4 3 8 2 

\ 
1 

6.3 26 ' 

8.0 Maximum lawful rate: 

(As of filing date. Comolete to 3 

decimal places.) 

1 S/MMBTU _5 ._9 _4_4 3_8__2 . 

5.0 Person responsible Tor this application 

| J. H. Goble Regional Natural Gas Marketing Manager ; 
Aqency Use Only 1 Name -^ ~77 <?/ , Title 

Date Received bv Juris. Agency ! 
i Sigtotur 

Chte Received by F£HC • 3 (303) 830-4311 
1 Date Application is Completed Phone Number 

Please d i r e c t a l l i n q u i r i e s t o P. D. Whi t low a t (303) 830-4246 



( 
1 

D l t T H I B U T I O N 

i A N T A r e 

F I L E 

U . S . O . * . 

L A N D o f r i c e 

O P C f l A T OR 

NEW MEXICO OIL CONSERVATION COMMISSION r b m C - i O l 
Rovl .od M-eS 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

S A. Indicate T y p . ol L M I I 

• fATC • , „ \ f } 

i . S l a t * O i l 4 C a - L * a a - H o . 

T y p « o f Work 7. U n i t A o r « « m « n t N a m * 

DRItL nn 
Typo •( w.ll 
•it \ I *»» rxi 
« I U I I W I L L I I 

DEEPEN • PLUG BACK Q 

• I N C I C I V I M « C T I » I . C I I 
IONC L__ l » ( I I 

Amoco Production Company 
«. Wall No. 

IR 
. W i < w o i Operator 

501 A i r p o r t D r ive, Farmington, NM 87401 
10. Fl«td and Pool, or Wildcat 

M t . Nebo F r u i t l a n d 

21A. Kind - Status Plua.. Bond 

Statewide 
21B. Dr i l l ing Contractor 

Unknown 
22. Appro-. Data Work w i l l • tart 

As soon as pe r m i t t e d 

PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF H O L E S I Z E O F CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS O F CEMENT EST. T O P 

17-1/2" 13-3/8" 48#, 11-40 300' 360 CU. f t . Cl , ISS 

B X 2Z CaCl . Surface 
12-1/4" 9-5/8" 32.3#, H-40 1150' • 5 5 2 . c u . - f t . C l I S S 

B X 2 X CaCl„ Surface 

8-3/4" — 1 « - 20?, K-55 
: • £— 

LT & C 2650* 229 cu. f t Class 
B W/ 35^35 l b / s k 
o f B-37 Bubbles, 
Yleld-3.56' 3/sk Surface 

Amoco proposes to d r i l l the above w e l l to f u r t h e r develop the Mt. Nebo F r u i t l a n d r e s e r v o i r . 
The w e l l w i l l be d r i l l e d to the surface casing p o i n t using n a t i v e mud. The w e l l w i l l then be 
d r i l l e d to TD w i t h a low s o l i d s nondispersed mud system. Completion design w i l l be based on 
open hole logs. Copy of a l l logs w i l l be f i l e d upon completion. . Amoco's standard blowout 
prevention w i l l be employed; see attached drawing f o r blowout preventer design. Upon completit 
the w e l l s i t e w i l l be cleaned and the reserve p i t f i l l e d and l e v e l e d . The gas from t h i s w e l l 
i s dedicated to El Paso Natural Gas Co. under c o n t r a c t No. 96176. 

• O V C S P A C E Q C I C N I t C P R O P O S E D P R O C H A M I l r M O f O t A L I , TO O C C f f H OH A A C K . C I V C DATA * M M C I C N T " I O O W C T I V K I M I AHO P S O f f l l t D - C V I 
I I H * L , > - < ou T r M c v C M T C a r R » c i « A - i , i r A - T . 

•nd b . l t . t . >Vf c . r t l f v «!-•« t»v. ' " ' o ^ Q j ^ J ^ f ^ f g ^ g r j l u S y n d c o — p l r t o t o t h . b . . t o f m r k n o » l , ( l | t 

P.O. Lawson 
•J Tittf . . _ f i i n t . ArilD. Sitpprt/f nor 

(Thia i j w f c ft*r State Use) 

4fe 
I O V I O l l Y . 

t % i < - ; r + ? . O *- A l ~ f • O V 6. L . , i ~ A N T ? 



C O N S E R V A T I O N D I V I S I 
STAIE Of ( J tW MPXfCO v 1 r*. o . u o x i o « • 

/CHGi'«o rvUNCHALS OCPAOfMan S A N T A F G . N C W M E X I - O 07501 
. . . . . . . , ^ » 

. > i v - r j ? ' A l * • ' • • ' * * > < * * « » l 14 ( > » " D i < « r i > l l ~ v > < M l r < t f t h a > » « • ! • 

k c < i l i t « 1 0 -

AMOCO PRODUCTION CCMPANT LEEPER OAS CCM 
Wall No. 

L 
Sactlon 

3U 
Townahlp 

32N 
ftonqa 

1CW 
County 

San Juan 
Actual Footoq* Location ei WalU 

1 5 0 0 ' f -* t,o«, tK. S O U t h Una «vd 8 U 0 f ~ ( O o - th . W e o t „ „ . 

Gfo-r-i L^val El«r: ProducLtw Formation Pool Dadlcatad AcT«oq.r 

*8tf Fruitland Mt. Nebo Fruitland 152.36 Acr- • 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease ia dedicated to the well, outline each and identify the ownerahip thereo!1 (both aa to working 
iotereat and royalty).. 

3. If more than one leaae of different ownership is dedicated lo the well, have the intereats of all owners been consoli­

dated by communitization, unitization; force-pooling, etc? 

0 Y e , • No If ,nswer is "yes," type of consolidation Communit izat ion 

If aaswer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse aide of 
this forra if necessary.) , 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or ur\til « non-standard unit, eliminating such interests, has been approved by the Commis­
sion. -

CERTIFICATION 

I haraby certify thmt tha Information can* 

talnaal harain la trva mnal camptata ta tha 

hamt af my knanrfaa'aaj anal hat lit f . 

D . D . Lawson 

Position 

D-tsf. Adm. Supervisor 
Company 

Amoco P r o d u c t i o n Co. 

Data 

6-27-84 

I haraby cmrtify that tha wa/l location 

• U n , an thit plat wa* ptattaa' from flmlJ 

natat af act val aurraya maa*a by ma ar 

una*ar my tvpanrl t Ian, anal that tha mama 

It trua anJ^ carract ta tha kamt af my 

kna-wlaJga anal ballot. 

D a t a S u r v a 

n«glalat«d Prolaaatonot Cnattv><4 

and Land 'SurY.yor . ~\ \ \ 5B 



' tWc of fjfv/ f/rxir.n . , 

* «- * 

4 * **f» ti t r u t 

• 
1 r r i O r - H L L L 

O I L C O N 5 C R V A T I O N D I V I S I O N 
"I*. O . UOK Htm* 

S A N T A TC. HCW M C X I C O U750 I 

WCLL COMPLETION OR KLCOMf'LCTION NCPORT AND LOC 

O 
• • I 

Amoco'Production Company 
- T T: T r* "— • • - " " 

501 Airport Drive, Farmington, NM 87401 
. L«»no»i * I *«U 

1500 

« West ,cc. 34 1211 

M C T r .»M ?««. S o U t h 

10W 

, 1 I M ( * * • * 

T«. l<Jic«t* TV7-* ni l..~i..r 
r.«*t« f_] f 

« . I ' w l m w ! _ • « • « N u m * . 

, Leeper.Gas Cora "D" . 
i . w.n 

IR 
1 0 . 1 1 . 1 4 u n a f o o l , cx W l l . l c o i 

Mt. Nebo Fruitland 

1 1 . D o l . T . O . H r K K t a 17. Oat* Co*>f>i. (Ktmdy to I'roJ.J 

8 / 8 / 8 4 8 / 1 9 / 8 4 1 0 / 1 2 / 8 4 
Total Utplh 

2685'• 

21 . P I -o Bock T .D . 

2670' 

I I . Uavatlons (UF. K k l t . HT, CH. *t<.) 

5851* KB 

• 1 . Clov. CaaMnqlvead' 

5838' GR 
22. It M u l i l p l * Compl. , How 

Mooy 

s i n g l e 

23. In la rvn l * , Holary T o o l * 
Dr i l l ed l>r , 

1~ • 0-TD 

. Cab i * Too hi 

L. P t o d w c l A « 3 I n t c t v a . ( n ) , o l t h i * c o m p l c l l o a — T o p , b o t t o m , N«««JM» 

' 2608*-2640' F r u i t l a n d 
, T r p * t l o c u l c a n d O t h o f L c x j i H u n 

IL-SP-GR-DC-GR- v / c a l i p e r — HC - Sonic - GR 

2 S . W a * O i l a c t i o n a l S u o r a y 
M o d * 

Yes 
2 7 . Wa* W e l l C o t c d 

* No 
CASING RECORD (R«p««t a l l t i r i o a , In w . l l ) 

C A S I H G S I Z C WEIGHT L B . / F T . O E P T H SCT HOUC size C C M C N T I N C A E C O R D A M O U N T P U t - L C O 

1 3 - 3 / 8 " 48# , K-55 2 6 5 ' 1 7 - 1 / 2 " 496 c f . c l a s s B I d e a l 
9 - 5 / 8 " 32 . 3 i \ H-40 1142 ' 1 2 - 1 / 4 " 530 c f . c l a s s H I d e a l 
/ " 23# , K-S 2 6 8 5 ' 8 - 3 / 4 " 289 c f . C l a s s B P o r t l a n d 

• 

LINER RECORD 30. TUOING RECORO 

T O P O O T T O M SACKS C CM CM T SCR £ CH size D E P T H S C T P A C K C H SCT 

2 - 7 / 8 " 2 5 4 0 ' 
. 

p»il<MOUon Roctxd ( t ^ t r n ^ t , $ttr muni nummcr} 

2640*-2608\ 12 j s p f , .75" 
t o r a l of 384 holes 

32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC. 

O E P T H I M T C R V A L 

26O8'-2640' 

A M O U N T A t l O K I N O U A T C H I A t . U S C O 

Stress f r a c w/3"x 12' Runs 

pnoouc TION 
r t i i i I'ic-jwcdoA 
11/29/84 

P r o d u c t i o n k 4 . l h o 4 ( f ' l u w w i . ( * > l i / ( . , * « p i . | - i m a n a - « r » » 

Flowing 

H«ll Siotua (PtuJ. ot Skuit-m/ 

S h u t - i n 
. ( T««t 

11/30/84 

79 p s i g -

3 

150 ps ig 

C K o l • i t t . 

. 50 " 

r i o r t ' n . t ' o t O i l — U f c l . Ca* _ wer 
60 

w . l . t _ | l t , l . O a * — O i l H o l l o 

< ' u l < v . l . . i . - J 2 < - O i l — 1 > M . 
i U i ^ J l » . « i . 

Ol * .Ml ol O-. . *tmt*J, t l t . J 

To be sold • 

Co* — uc r 
479 

' J . I . I — H b l . Oil Ci«-»iir — A f t (Co".I 

T « « t W | l r . . . . » J l l y 

J . J . Barnet t 
U l . i o l A l l . . * » 

None 
rT77777 

Original Signed By 
Di) 

D i s c r i c t " 
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M'" I' I' • • I, v- I .- I I- U I I 
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P.- ' l - . l i . - I . | 1„1 ' M M i.-

U . I. I. i i . - l I f . i- I , / / , 'I I , . , l - . n i . I« t . I--. H J . - I I M •( l i , M . [ . i l -

T . A n l . y 

T . Si . l l 

a r.r.n , 
T. Y a l r r . 

T . 7 K i v r n . 

T. Qurcr. 

T . G f n y b u i j ; . 

T . S u n A n - J i < - s . 

T. Glor ie ta 

T . Paddock 

T . D l i n t b r y 

T . Tubb 

T . Drinfcflrd 

T . A b o _ 

T . W o l f C I I m;i 

T . P e n n . , 

i v i u r \ 11: i < I I !M/ \TIOV "i o r s IN (X IM-OHMANCI - : v.i^fli f ; i .o<; i tAIMHCAI. M:C I ION o r S T A T I : 
r 

ft v.- ' N t i t l i i H c s l c m N e w M f t l i o 
'• / 

A . \V-
T . C i i n y n n , ' T O j o A l i . i r . , 1 2 4 7 T . P e n n . " i ! " 

TS01 

T C i s c o ( H o u ^ h C ) . 

K o . 1 , f r o n 

Sriiitlwu.s(<-tii \ c n Mi -v i ro 

H o . 2, f r o m 

K o . 5, f r o m 

i y<> n 

T . M l f . . v-'ii _ 

"J". A l u k n _ -

"I" . M i s s 

A. 

T . D c v o n i A 

T. S i l u r i S r V ^ 

T . f . I .Mi loy . . 

T . S i m p s o n 

T . M c K c c 

T . F_llcnl»urj;er 

T . Gr. W:.sh 

T . G r i c i i t e 

T . K i r t l.i i ^ J - 1 ' r it i l l unr l 

T . P i c t u r e d C l i f f r . 

V. C l i f f I I . ,use 

T . M . - n c f e e 

T . D c l . n v / i i c S a i v J . 
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LOCATION PLAT IDENTIFYING WELL FOR WHICH DETERMINATION IS SOUGHT UNDER THE NGPA, AS'FOLLOWS: 

API WELL NO. ; v"?Q -/*?<A*7 ~ 3-£r&£3 APPLICANT: Amoco Production Company 

WELL NAME AND NO. : k>S/?€r~ / Q o ^ K l , Z ) ** / ^ 

LOCATION OF WELL: f^U- (IcSo 1^dlS^^\..*^ ; H l~\ 

L E G E N D 
7—T—r—T—r-

+ • + + 
+ *. + • + 

Fie ld 

Area A t t r i b u t a b l e To Well For 
Which Determination Is Sought 

CoVuity State 

Amoco Contract No.:_ 
Rata Schedule No.: 

ii­
i i -5 7B 



tNERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8014 
Order No. R-7588 

APPLICATION OF AMOCO PRODUCTION 
COMPANY FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THS DIVISION: 

This cause came on f o r h e a r i n g a t 8 a.m. on J a n u a r y l 8 > 
_JJ3_8JL, a t Santa Fe, New Mexico, b e f o r e Examiner Michael E. 
Stcgner. 

NON, on t h i s 9 t h day o f J u l y , 1984, t h e D i v i s i o n 
D i r e c t o r , having considered the tes t i m o n y , the re c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Amoco P r o d u c t i o n Company, seeks 
an o r d e r c r e a t i n g a new gas p o o l , t h e v e r t i c a l l i m i t s t o be 
the Basal Coal Zone o f the F r u i t l a n d f o r m a t i o n , w i t h s p e c i a l 
p o o l . r u l e s i n c l u d i n g a p r o v i s i o n f o r w e l l l o c a t i o n and a 
p r o v i s i o n f o r 320-acre spacing, San Juan County, New Mexico. 

(3) That the a p p l i c a n t i s the owner and o p e r a t o r of the 
Cahn Gas Com Well No. 1, l o c a t e d 1030 f e e t from the No r t h 
l i n e and 1600 f e e t from the West l i n e o f S e c t i o n 33, Township 
32 N o r t h , Range 10 West, NMPM, San Juan County, Ne*v Mexico. 

(4) That a l t h o u g h s a i d Cahn Gas Com Well No. i s 
loc a t e d w i t h i n the Mount N e b o - F r u i t l a n d Pool (c r e a t e d by 
D i v i s i o n Order No. R-4690, dated December 6, 1973, as 
amended by D i v i s i o n Order Nos. R-5843 and R-7046, dated 
November 2, L978, and August 6, 1982, r e s p e c t i v e l y ) , the 
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g e o l o g i c a l evidence p r e s e n t e d a t t h e h e a r i n g d e m o n s t r a t e s 
t h a t s a i d w e l l , which i s p r o d u c i n g f r o m an open h o l e i n t e r ­
v a l f r o m 2795 f e e t to 2812 f e e t , has d i s c o v e r e d a s e p a r a t e 
common source o f supply w i t h i n t h e B a s a l Coa l member o f t h e 
F r u i t l a n d f o r m a t i o n and s h o u l d be d e s i g n a t e d t h e Cedar H i l l -
F r u i t l a n d B a s a l Coal P o o l . 

(5) Tha t the w e l l l o g f o r t h e d i s c o v e r y w e l l , as 
d e s c r i b e d above, does n o t f u l l y p e n e t r a t e the B a s a l C o a l 
member o f t h e F r u i t l a n d f o r m a t i o n and as such s h o u l d , n o t 
be used as the type l o g f o r t h e p r o p o s e d p o o l . 

(6) Tha t the v e r t i c a L l i m i t s o f s a i d p roposed p o o l 
shou ld then be based upon t h e B a s a l C o a l member o f t h e 
F r u i t l a n d f o r m a t i o n f r o m a p p r o x i m a t e l y 2838 f e e t t o 2878 
i e e t a s f ound on the t y p e l o g f r o m t h e a p p l i c a n t ' s 
Schne ide r Gas Com "B" W e l l No. 1 ' l o c a t e d I l l O f e e t f r o m 
the South l i n e and 1185 f e e t f r o m t h e West l i n e o f S e c t i o n 
28, Township 32 N o r t h , Range 10 W e s t , NMPM, San Juan C o u n t y , 
New M e x i c o . 

(7) Tha t t he w e l l l o g f r o m s a i d S c h n e i d e r Gas Com " B " 
^ e l l No . 1 p e n e t r a t e s t h e e n t i r e B a s a l C o a l member o f t h e 
F r u i t l a n d f o r m a t i o n and s a i d w e l l i s a p p r o x i m a t e l y 2200 
*.eet n o r t h o f t h e d i s c o v e r y w e l l , as d e s c r i b e d i n F i n d i n g 
Paragraph No. (3) above. 

(8) ' T h a t t h e h o r i z o n t a l l i m i t s o f s a i d p r o p o s e d p o o l 
s h o u l d be as f o l l o w s : 

TOWNSHIP 31 NORTH", RANGE 10 WEST, NMPM 
S e c t i o n s 3 t h r o u g h 6 : A l l 

TOWNSHIP 32 NORTH", RANGE 10 WEST, NMPM 
S e c t i o n s 19 t h r o u g h 22 : A l l 
S e c t i o n s 27 t h r o u g h 3 4 : A l l 

c o m p r i s i n g 10 , 240 a c r e s , more o r l e s s , a l l i n San Juan C o u n t y , 
New M e x i c o . 

(9> T h a t t h e c u r r e n t l y a v a i l a b l e i n f o r m a t i o n i n d i c a t e s 
t h a t one w e l l i n t h e p r o p o s e d p o o l s h o u l d be c a p a b l e o f 
e f f e c t i v e l y and e f f i c i e n t l y d r a i n i n g 320 a c r e s . 

(10) T h a t i n o r d e r t o p r e v e n t t h e e c o n o m i c l o s s c a u s e d 
hy the d r i l l i n g o f u n n e c e s s a r y w e l l s , t o e n c o u r a g e t h e o r d e r l y 
d e v e l o p m e n t o f t h e p r o p o s e d p o o l , and t o o t h e r w i s e p r e v e n t 
was te and p r o t e c t c o r r e l a t i v e r i g h t s , t h e Cedar H i l l - F r u i t l a n d 
B a s a l C o a l P o o l s h o u l d be c r e a t e d w i t h T e m p o r a r y S p e c i a l R u l e s 
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and Regulations p r o v i d i n g f o r 320-acre spacing u n i t s com­
p r i s i n g any two contiguous q u a r t e r s e c t i o n s o f a s i n g l e 
governmental s e c t i o n , being a l e g a l s u b d i v i s i o n of the 
United States P u b l i c Land Surveys. 

(11) That the Temporary S p e c i a l Rules and Regulations 
should p r o v i d e f o r l i m i t e d w e l l l o c a t i o n s i n order to assure 
o r d e r l y development o f the pool and to p r o t e c t c o r r e l a t i v e 
r i g h t s . 

(12) That s a i d Temporary S p e c i a l Rules and Regulations 
should be e f f e c t i v e February 1, 1984, and should also be 
es t a b l i s h e d f o r a two-year p e r i o d i n order to a l l o w the 
operators i n the Cedar H i l l - F r u i t l a n d Basal Coal Pool to 
gather r e s e r v o i r i n f o r m a t i o n ' t o e s t a b l i s h whether the 
temporary r u l e s should be made permanent. 

(13) That s p e c i a l p r o v i s i o n s f o r a non-standard gas 
w e l l l o c a t i o n should be made f o r any w e l l d r i l l i n g t o or 
completed i n the Basal Coal member o f the F r u i t l a n d forma­
t i o n w i t h i n the proposed Cedar H i l l - F r u i t l a n d Basal Coal 
Pool or w i t h i n one m i l e o f s a i d p o o l on or before February 
1/ 1984, t h a t does not comply w i t h any s p e c i a l w e l l l o c a t i o n 
requirements promulgated i n t h i s o r d e r . 

(14) That the v e r t i c a l l i m i t s o f t h e Mount N e b o - F r u i t l a n d 
Pool should be r e d e f i n e d t o i n c l u d e the F r u i t l a n d f o r m a t i o n 
w i t h the e x c e p t i o n o f the Basal Coal member as designated on 
the type l o g o f s a i d Amoco P r o d u c t i o n Company's Schneider 
Gas Com "B" Well No. 1, as d e s c r i b e d i n F i n d i n g Paragraph 
No. (6) above. 

(15) That t h i s case should be reopened a t an examiner 
he a r i n g i n February, 1986, a t which time t h e o p e r a t o r s i n 
the s u b j e c t pool should be prepared t o appear and show cause 
why the Cedar H i l l - F r u i t l a n d Basal Coal Pool should n ot be 
developed on 160-acre spacing u n i t s . 

IT IS THEREFORE ORDERED: 

(1) That e f f e c t i v e February 1,- 19B4, a new pool i n San 
Juan County, New Mexico, c l a s s i f i e d as a gas pool f o r produc­
t i o n from the Basal Coal member o f the F r u i t l a n d f o r m a t i o n , 
i s hereby c r e a t e d and de s i g n a t e d the Cedar H i l l - F r u i t l a n d 
3asal Coal Pool, w i t h the v e r t i c a l l i m i t s c o m p r i s i n g the 
3asal Coal member of the F r u i t l a n d f o r m a t i o n as found from 
approximately 2795 f e e t t o 2878 f e e t on the type l o g o f the 
Amoco Pr o d u c t i o n Company Schneider Gas Com "B" Well No. 1, 
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located 1110 feet from the South l i n e and 1185 f e e t from 
the West l i n e of Section 28, Township 32 North, Range 10 
West, NMPM, San Juan County, New Mexico; and h o r i z o n t a l 
l i m i t s c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM 
Sections 3 through 6: A l l 

TOWNSHIP 3 2 NORTH, RANGE 10 WEST, NMPM 
Sections 19 through 22: A l l 
Sections 27 through 34: A l l 

comprised of 10, 240 acres, more o r l e s s , a l l i n San Juan 
County, New Mexico. 

(2) That Temporary S p e c i a l Rules and Regulations f o r 
the Cedar H i l l - F r u i t l a n d Basal Coal Pool are hereby promul­
gated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS FOR THE 
CEDAR HILL-FRUITLAND BASAL COAL POOL 

SAN JUAN COUNTY, NEW MEXICO 

RULE 1. Each w e l l completed o r recompleted i n the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool o r i n the Basal Coal member o f 
the F r u i t l a n d f o r m a t i o n w i t h i n one m i l e o f the Cedar H i l l -
F r u i t l a n d Basal Coal Pool,- and n o t nearer t o or w i t h i n the 
l i m i t s o f another designated F r u i t l a n d Basal Coal Pool s h a l l 
be spaced, d r i l l e d , operated, and p r o r a t e d i n accordance 
w i t h the Special Rules and R e g u l a t i o n s h e r e i n a f t e r set f o r t h . 

RULE 2. Each w e l l s h a l l be l o c a t e d on a standard u n i t 
c o n t a i n i n g 320 acres, more o r l e s s , c o m p r i s i n g any two con­
tiguous q u a r t e r s e c t i o n s o f a s i n g l e governmental s e c t i o n , 
being a l e g a l s u b d i v i s i o n o f t h e U n i t e d States P u b l i c Land 
Surveys. 

RULE 3. Non-standard spacing o r p r o r a t i o n u n i t s s h a l l 
be a u t h o r i z e d o n l y a f t e r n o t i c e and h e a r i n g . 

RULE 4. The f i r s t w e l l d r i l l e d or recompleted on every 
standard or non-standard u n i t i n the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool s h a l l be l o c a t e d i n the NE/4 or SW/4 of a 
s i n g l e governmental s e c t i o n and s h a l l be l o c a t e d not c l o s e r 
than 790 f e e t to any o u t e r boundary o f the t r a c t nor c l o s e r 
than 130 f e e t to any q u a r t e r - q u a r t e r s e c t i o n or s u b d i v i s i o n 
inner boundary. 
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RULE 5. The D i v i s i o n D i r e c t o r may grant an exception 
to the requirements of Rule 4 w i t h o u t n o t i c e and hearing 
when an a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a ­
t i o n n e c e s s i t a t e d by t o p o g r a p h i c a l c o n d i t i o n s or the recom­
p l e t i o n o f a w e l l p r e v i o u s l y d r i l l e d t o another h o r i z o n . 
A l l operators o f f s e t t i n g the- p r o r a t i o n u n i t s h a l l be 
n o t i f i e d of the a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , 
and the a p p l i c a t i o n s h a l l s t a t e t h a t such n o t i c e has been 
f u r n i s h e d . The D i r e c t o r may approve the a p p l i c a t i o n upon 
r e c e i p t of w r i t t e n waivers from a l l o p e r a t o r s o f f s e t t i n g 
the p r o r a t i o n u n i t or i f no o b j e c t i o n to the unorthodox 
l o c a t i o n has been entered w i t h i n 20 days a f t e r the D i r e c t o r 
has received the a p p l i c a t i o n . 

RULE 6. That any subsequent w e l l d r i l l e d or recomplete 
i n an e x i s t i n g Cedar H i l l - F r u i t l a n d Basal Coal standard or 
non-standard u n i t s h a l l be a u t h o r i z e d o n l y a f t e r n o t i c e and 
hearing. 

IT IS FURTHER ORDERED: 

(3) That an e x c e p t i o n i s hereby granted to the S p e c i a l 
Rules and Regulations f o r the Cedar H i l l - F r u i t l a n d Basal Coa 
Pool t o pe r m i t Amoco Pro d u c t i o n Company t o l o c a t e i t s Cahn 
Gas Com Well No. 1, l o c a t e d 1030 f e e t from the N o rth l i n e an 
1600 f e e t from the West l i n e o f S e c t i o n 33, Township 32 
North, Range 10 West, NMPM, San Juan County, New Mexico, a t 
an unorthodox gas w e l l l o c a t i o n i n the NW/4 of s a i d S e c t i o n 
33. 

(4) That any w e l l d r i l l i n g t o or completed i n the 
Basal Coal member o f t h e F r u i t l a n d f o r m a t i o n w i t h i n t he 
Cedar H i l l - F r u i t l a n d Basal Coal Pool o r w i t h i n one m i l e 
of s a i d pool e i t h e r on or b e f o r e August 1, 1984, t h a t w i l l 
not comply w i t h the w e l l l o c a t i o n requirements o f Rule 4 
i s hereby granted an e x c e p t i o n t o the requirements o f s a i d 
r u l e . The o p e r a t o r o f any such w e l l s h a l l n o t i f y the Aztec 
D i s t r i c t O f f i c e o f the D i v i s i o n , i n w r i t i n g , o f the name 
and l o c a t i o n o f any such w e l l on o r b e f o r e November 1, 1984. 

(5) That the v e r t i c a l l i m i t s o f the Mount Nebo-
F i r u i t l a n d Pool ( c r e a t e d by D i v i s i o n Order No. R-4690 , dated 
December 6, 1973, as amended by D i v i s i o n Order Nos. R-584 3 
and R-7046, dated November 2, 1978, and August 6, 1582, 
r e s p e c t i v e l y ) are hereby r e d e f i n e d t o i n c l u d e the F r u i t l a n d 
f o r m a t i o n v/ith the e x c e p t i o n of the Basal Coal member as 
designated on the type log of the Amoco P r o d u c t i o n Company 
Schneider Gas Com "B" Well No. 1, as d e s c r i b e d i n Ord e r i n g 
Paragraph No. (1) above. 
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(G) That t h i s case s h a i l be reopened at an examiner 
hearing i n February, 1986, a t which time the operators i n 
the subject pool may appear and show cause why the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool should not be developed on 
160-acre spacing and p r o r a t i o n u n i t s . 

(7) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
entry o f such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

_STATE OF NEW MEXICO 

f d / 
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COMPANY AMOCO PRODUCTION COMPANY 

HELL LEEPER GflS COM. 0 NO. IR 

FIELD HT. NEBO FRUITLAND 

COUNTY SAN JUAN STATE N. MEX. 
API NO. 
LOCATION 

1500 FSL/840 FWL 

SEC. 34 TUP. 32N RGE. I OH 
PERMANENT OATUM GROUND LEVEL 
LOG MEASURED FROM KELLY BUSHING 
DRILLING MEASURED FROM KELLY BUSHING 

OTHER SERVICES 

DIGL-GR 
AVL-GR 

ELEV. S838 
12.5 FT. ABOVE PERM. DATUM 

ELEV. :K.B. 58150.5 
D.F. 5819.5 
CL.' 5838 

DATE 8/18/84 
RUN NO. ONE 
DEPTH-DRILLER 2850 
DEPTH-HELEX 2854 
BTM. LOG INTER. 2852 
TOP LOG INTER. 1143 
CASING-DRILLER 9 5/8 • 1150 
CAS1NG-HELEX 1143 
BIT SIZE 8 3/4 
TYPE FLUID IN HOLE LSNO 
DENS. : VISC. 10.6 42 
PH : FLUID LOSS 8.0 B.5 ML ML ML ML 
SOURCE OF SAMPLE MUO TANKS 
RM e MEAS. TEMP. 5.0 t 70 _F ±. 

F . 

F P. 

RMF c MEAS. TEMP. 5.5 « 65 
RMC » MEAS. TEMP. 5.0 t 68 F 
SOURCE RMF RMC MEAS. MEAS. 
RH « BHT 2.17 « 170 F 
TIME SINCE CIRC. 1 HOUR f-

TIME ON BOTTOM 9:15 
MAX. REC. TEMP. 170 F« T. D. Ft FB Fe 
EQUIP. : LOCATION 51311 FARM. 
RECORDED BY D. GURULE 

SCHOTT WITNESSED BY 

9 3 





NM 

CERTIFICATE OF MAILING 

I hereby c e r t i f y that a true and correct copy of the New Mexico 
Oil Conservation Division's Form C-132 and the Form FERC-121 
for the Leeper Gas Com. "D" No. IR well was mailed, postage 
prepaid, to each working interest owner and each party to the 
gas purchase contract, as l i s t e d below. 

PURCHASER: El PaSo Natural Gas Company 
P. 0. Box 1492 
El Paso, TX 79978 

WORKING INTEREST OWNER: W. P. Carr 
6700 Forest Lane 
Dallas, TX 75230 

AMOCO PRODUCTION COMPANY 

BY: 
Stephen D. Ring, Attorney 
Amoco Building 
Denver, Colorado 80202 
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APPLICANT'S SWORN STATEMENT 

STATE 0? COLORADO ) 
) ss 

COUNTY OF DENVER ) 

R. J. Criswell having f i r s t been duly sworn, 

states that he i s a responsible o f f i c i a l of the Applicant, Amoco Production 

Company, and furt h e r states: 

1. That the surface d r i l l i n g of Leeper Gas Com. "D" No. IR f o r 

which Applicant seeks a determination, was commenced on or a f t e r July 16, 

1979; 

2. That the gas i s being produced from a Coal Seam. 

3. That there i s no f u r t h e r information of which Applicant has 

knowledge inconsistent w i t h the conclusions stated herein. 

<W>^y7 , 198 7.. DATED t h i s / d a y of 
/ 

AMOCO PRODUCTION COMPANY, Applicant 

dl BY: 

TITLE: D i v i s i o n Production Manager 

ADDRESS Amoco Production Company 

Amoco Building 

Denver, CO 80202 

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me t h i s > day of 

, 198,; 

My Commission expires: 

Notary Public 

AftlOCO BUILDING 
1670 BROADWAY 

DENVER, CO 80202 


