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STAIE Or NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, KEW MEXICO 

30 January 1985 

EXAMINEE HEARING 

MATTER OF: 

Application ot Inexco o i l Company cvrV. 
tor compulsory pooling arid a non- ^'1? 
s tcindar-,; proration u n i t , Lea County, 
New Menico. 

EVOKE: Ai.caat'1 Si. btcgner , Exananer 

TRANSCRIPT CF HEARING 

A P P E A l \ ANC E S 

cr the- Oi.. Conservation Jeff Taylor 
Attorney at Law-
Legal Counsel to ch« -Hvioi 
State Land Office Blria. 
Santa Pe, New >̂ ;>.icc "T^o1. 

tr.t: A p p l i c a n t ; 
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t i l l . STOGRER: C a l l next Cas 

8472, which i s the a p p l i c a t i o n of Inexco O i l Company f o 

compulsory p o o l i n g and a non-standard p r o r a t i o n u n i t , Ee 

County, New Mexico. 

At the a p p l i c a n t ' s request 

t n i a Ci.sa w i l l be cont inued to the Examiner 's Fearing sche 

duled f o r February 13, 1985. 

{Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO flEKEfiY CERTIFY 

t h a t the fo r ego ing T r a n s c r i p t of Hearing be fo re the Oi j Con

s e r v a t i o n D i v i s i o n was r epor t ed by me; t h a t the sa id t r a n 

s c r i p t i s a f u l l , t r u e , and c o r r e c t record o f the hea r ing , 

prepared by me t o the best o f my a b i l i t y . 

the Examiner b- n-; r, c r ^ — ^ i s sn 
heard b y 1 ! : e r , n ^ > -
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

13 February 1985 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Inexco O i l Company 
f o r compulsory pool i n g and a non- CASE 
standard p r o r a t i o n U n i t , Lea County, 8472 
New Mexico. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i s i o n : 

J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the Commission 
State land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

For the A p p l i c a n t : W i l l i a m F. Carr 
Attorney a t Law 
CAMPBELL & BLACK P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 
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2 

MR. STOGNER: We'll c a l l next 

Case Number 8472. 

MR. TAYLOR: A p p l i c a t i o n of 

Inexco O i l Company f o r compulsory po o l i n g and nonstandard 

p r o r a t i o n u n i t , Lea County, New Mexico. 

MR. CARR: May i t please the 

Examiner, Inexco requests t h a t t h i s case be continued to the 

Examiner Hearing on February 27th. 

MR. STOGNER: Case Number 8472 

w i l l be so continued t o the Examiner Hearing scheduled f o r 

February 27th, 1985. 

(Hearing concluded.) 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY 

that the foregoing Transcript of Hearing before the Oil Con

servation Division was reported by me; that the said t r a n 

s c r i p t i s a f u l l , true, and correct record of the hearing, 

prepared by me to the best of my a b i l i t y . 
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STATE OF NE'S MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW HEXICO 

27 Pebruary 1985 

EXAMINER HEARING 

IN THE MATTER OF 

Ap p l i c a t i o n of Inexco O i l Company CASE' 
fo r compulsory pooling and a non- 84 72 
standard p r o r a t i o n u n i t , Lea County, 
Nev/ Mexico. 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the O i l Conservation 
D i v i 6 i o n : 

J e f f Taylor 
Attorney at Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 8 7501 

For tne Appl i c a n t : W i l l i a m F. Carr 
Attorney at Law 
CAMPBELL & BLACK P.A 
P. O. Box 2203 
Santa Fe, New Mexico 8750 
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I N li R X 

LESLIE , i . TACCONI 

Di r e c t examination by Mr. Carr 

Cross Examination by Kr, Stogner 

Crosss Examination oy Mr. Taylor 

Recross Examination by Hr. Stogner 

JCV;C C. CARL!SLT; 

Di r e c t Examination by Mr. Carr 

E r* I 0 I T S 

fnexco E x h i b i t One, Map 

i?,{-.K:.0 • x n i b i t Two, Breakout 

l ;-exco E x h i b i t Three, Two AFEs 

inexco E x h i b i t Four, propose. 1 

:.>-hil>.Li. Five, L e t t e r s 

Inexco E.«.nibit Six, s t r u c t u r e Map 

i i";*.! '<C;> i-.'xhib 11 St-v/**n, '"r- )•-. ••• Section 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MR, STOGNER: Vie are now going 

u- ca i L so Number 8472. 

KR. TAYLOR: The a p p l i c a t i o n of 

Inexco O i i Company f o r compulsory pooling and a nonstandard 

p r o r a t i o n u n i t , Lea County, New Mexico. 

MR. STOGNER: We w i l l now c a l l 

t o r appearances. 

MR. CARR: May i t please the 

Examiner, my name i s W i l l i a m P. Carr, w i t h the law I i r n 

Campbell and Black, P. A., of Santa Fe. 

MR. STOGNER: Any other appear

ances i n t h i s matter? 

Being none, please continue. 

Oh, I'm so r r y , w i i i the witness 

please stand to be sworn? 

MR. TAYLOR: have two w i t -

{Witnesses sworn.) 

LESLIE J. TACCONI, 

beinij c a l l e d ss a witness and being duly sworn upon 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 
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DIRECT EXAMINATION 

BY MP. CARR: 

0 W i l l you please s t a t e your f u l l name and 

place of residence? 

A My name i s L e s l i e J. Tacconi and I. l i v e 

at 85 Crysta l Lake Lane i n the 'woodlands, Texas. 

Q By whom are you employed and i n *?hat cap

a c i t y ? 

A Inexco o i l Company as an Area Landman f o r 

the State of New Mexico. 

Q Have you p r e v i o u s l y t e s t i f i e d before t h i n 

Commission or one of i t s examiners and had your c r e d e n t i a l s 

accepted and made a matter of record? 

A Yes, 1 nave. 

Q Would yon please summarize your educa

t i o n a l — w e l l , since you've been made a matter of record, 

we won't make you do t h a t . 

Are you familiar with the application 

f. i led on behalf of Inexco in th i s case? 

A Yes, I am. 

Q Are you f a m i l i a r w i t h the subject area 

and tne proposed well? 

A Yes. 

MR. CARR: Are tne witness• 

q u a l i f i c a t i o n s acceptable? 

A Yes. 

Q W i l l you b r i e f l y s t a t e what Inexco ceeks 
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i r t h i s case? 

A We're asking approval of our application 

for a nonstandard proration unit and an order pooling a l l 

mineral interests in the northwest quarter southeast; quarter 

of Section 13, Township 17 South, Range 37 East, Lea County, 

new Mexico, i n a l l formations from the surface to the top of 

the Strawn formation, and for compulsory pooling of a l l nan-

era i interests i n the Strawn formation i n the nortnwest 

southeast quarter and the northeast southwest quarter of 

Section 13, fhe same township and range. 

We're also requesting approval of the 

maximum charge for r i s k in d r i l l i n g said well and tnat Inex

co Oil Company be named as operator. 

Q Have you prepared certain exhibits for 

introduction in t h i s matter? 

A Yes, I have. 

Q would you refer to Inexco Exhibit Number 

One, Identity t h i s , and review i t for Mr. Stogner? 

A This i s a land p l a t that shows Sections 

13, 14, 23, and 24 of 17 Soutn, 37 East, Lea County, and 

basics 11/ outlines the South Kunsble City Strawn Pool. 

Then the ins e r t to the r i g h t of the nap 

i A a blow-up of the south hal f of Section .13, showing two 

existing proration units and the proposed proration u n i t , 

the ownership on an acreage basis under a l l the proration 

units, both proposed and e x i s t i n g . 

Q Now the subject proration unit is trie — 
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A Northeast oi the southwest quarter snd 

tne northwest of the southeast quarter of Section 13, -which 

crosses a quarter section l i n e . 

0 Is the location of the proposed well also 

depicted on the insert map? 

A Yes, i t is.. I t ' s i n — 1380 from the 

south and east lines of Section 13. I t ' s denoted as Inexco 

Norris No. 3 and the projected t o t a l depth, 11,900 feet. 

Q Is this well proposed to be drilled ac a 

standard location? 

A Yes, i t i s . 

Q What i s the primary objective i n thi? 

v.v.-i ] •' 

A The Strawn formation. 

Q Would you now refer to Exhibit Number Two 

and review that for the Examiner, please? 

A The Exhibit Two is a breakout of the own

ership and percentage and type owner, type of owner — type 

of i n t e r e s t ownership, and tne status of each under the pro

posed proration u n i t . 

As you can see, Inexco, David Petroleum, 

McMillan, the Loveless i n t e r e s t , Schlicher, Hershenhorn, and 

Schlicher have joined. They're working i n t e r e s t owners un

der an existing operating agreement. 

Texaco, an unleased mineral interest 

owner, owning 25 — 22-1/2 percent, has signed tho AFE and 

elected to j o i n . 
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Tenneco i s shown as undecided. They own 

6.25 percent. They n o t i f i e d me by phone Monday t h a t t hey 

had t h e i r management, approval and a signed AFE i s i n the 

m« i 1. 

Kirby h<*s decided t o lease t o Inexco as 

of Monday, and the lease has not been executed y e t , so I'd 

l i k e t o continue naming Tenneco and Kirby and release them 

from any compulsory p o o l i n g upon r e c e i p t from them of e i t h e r 

tne signed AFE or signed lease. 

Sabine has signed an AFE. 

The i n t e r e s t s of Ronald Byers, he has 

joined i n previous we 11 s and he has not answered any of .my 

phone c a l l s or any of my correspondence y e t , and I expect 

him to j o i n . 

The h e i r s of May Lee, we are unable to 

l o c a t e . They have been unlocatable since 1929 and the Mason 

he i r s t h a t we have lumped, we have been i n contact w i t h the 

riitorney f o r four of the remaining h e i r s . There's been ad-

c i t i o n a l deaths i n the h e i r s h i p chain and they have asked 

that, nney be force pooled as they were under the N o r r i s Ko. 

i and the Norris No. 2 Wells. 

0 Mr. Tacconi, what percentage of the ac

reage has been v o l u n t a r i l y committed to the well? 

A 86.796875 percent t h a t we have i n hand 

and we expect an a d d i t i o n a l 10.7 percent to commit, t h a t 

be1ng the i n t e r e s t s of Tenneco and Kirby. 

Q Would you now 
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A $Q m ' l l effectively have in excess of 96 

percent either leased or voluntary joinder. 

Q W i l l you now refer to what has b*er. 

marked as Exhibit Number Three and review these documents 

with Mr. Stogner? 

A Okay. Exhibit Number Three consists of 

two A?E!s, one being an AFE prepared by the LDM Group, which 

is Loveless, David Petroleum, Colin HcKillan, and the 

Set 1icher Group. 

Under our operating agreement they pro

pose the we 1 i . 

The second AFE i s Inexco's AFE that was 

prepared in-house and for us to be operator , and our AFE is 

s l i g h t l y lower than the LDM AFE. 

The LDM AFE was the one that was c i r c u 

lated to a l l the parties owning working in t e r e s t and mineral 

int e r e s t under the proposed proration u n i t and i t i s the one 

that i s being signed by -- has been signed by the parties, 

including Tenneco, which that AFE i s i n the mail. 

Q Would you refer to that AFE anc! note the 

t o t a l for a completed well? 

A Okay, a completed well under the LDM AFE 

$1, 132,900. 

Under the Inexco AFE the costs are pro

jected at $1,045,500. 

Our experience i n the area, we've been 

able to bring the wells i n under that recently. 
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0 In your opinion are these costs i n line 

with what's being charged by other operators for similar 

wells? 

A Yes, they are. 

C Would you please summarize the e f f o r t s 

you have made to obtain the voluntary joinder of those 

interest owners who have not as yet v o l u n t a r i l y committed 

one way or another to the well? 

A I've been i n either l e t t e r contact or 

telephone contact, attempted telephone contact, with the 

other owners. 

The next e x h i b i t that's shown, Exhibit 

four, shows our proposal; i t doesn't r e f l e c t our phone 

c a l l s , but the proposal requests that they j o i n i n the d r i l 

l i n g of tne well or grant a lease for a quarter royalty and 

a one year term. 

And we!ve had response from a l l parties 

with the exception of Byers and the Lee heirs and the Mason 

heirs. 

Q And there are copies of the return re

ceipts — 

A Yes, there are. 

Q -- attached. 

A Showing that i t went out registered mail 

and copies of the return receipts therein. 

Q Mr. Tacconi, i n your opinion have you 

made a good f a i t h e f f o r t to locate and obtain voluntary 
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joinder from a l l interest owners i n the subject proration 

rat? 

A Yes, we have. 

0 has Inexco d r i l l e d o ther Strawn -wells in 

the area? 

A Yes, we have. This v i . l i be our eighth 

well i n the area. we've d r i l l e d four producing wells and 

three dry holes that have penetrated the Strawn formation. 

Q Would you now refer to Exhibit Number 

Five and i d e n t i f y that for Mr. Stogner? 

A Exhibit Five were notice l e t t e r s prepared 

under my di r e c t i o n by the law fi r m of Campbell and Black 

n o t i f y i n g each of the i n t e r e s t owners of the o r i g i n a l pro

posed docket, wnicb would have been January 30th, which has 

been continued u n t i l now, and i t has copies of the l e t t e r s 

and the c e r t i f i c a t i o n s thereof. 

Q Mr. Tacconi, how soon does Inexco plan to 

spud t h i s well? 

A We'd l i k e to move i n a r i g within the 

next two weeks, i f possible, so we would l i k e to have as 

prompt action as possible from the OCD. 

Q Were Exhibits One through Five prepared 

by you or compiled under your d i r e c t i o n and supervision? 

A Yes, they 'were. 

MR., CARR: At th i s time, Mr, 

Stogner, we would o f f e r Inexco*s Exhibits Numbers One 

through Five int o evidence. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5TOGNBF: I n h i b i t - : Or.*-

*.:-.r F i v e w i l l ba admi t*en i n t o e v i d e n c e , 

MP.,. CARP: The t co re > udv'S ey 

d i r e c t , e x a m i n e t i o n oi ' Mr . T i c c o n i . 

CROSS flXAMINATION 

' f .*';<. STOGNLT.: 

Q Mr. Taccom, on S x h i b i t ^mbo*- On-1, i n 

the i n s e r t i ^ p on the righthand s i d e , down *x* 1 ov/ the »ro~ 

pcced p r o r a t i o n u n i t you have a couple of D i v i s i o n orders, 

R-'rSb' j , R-73fr?A. 

-hia t were those f o r ? 

A That was f o r an unorthodox l o c a t i o n f o r 

the Inoxco Morris Mo. °, compu isory poolinq and nonstandard 

l o c a t i o n . That order created the necessity f o r Inexco f r, 

eoeo i n <:ind ush t o r a second nonstandard u n i t . vj? t e s t i f i e d 

-at noa1. time, y.icn tho:,'; orders ware granted, t h a t we would 

develop the .northern p r o r a t i o n u n i t i f i t warranted another 

.-.•oil u'lc tnen we \~:ould move to t n e a s t f n r t'\o remaining ?0 

ond de lop t h a t , i f i t warren ted continued e x p l o r a t i o n . 

MH.. CARR: Mr. Stogner, t h a t 

.tpp i i c a t i o n « 1 so nought approval of the nonstandard orora-

t. ion u n i t . 

MR. STOGNER: Tnan< you. I 

Va.; .i take a d m m i s t r a t ive n o t i c e of those two orders. 

1 ha v.? no f u r t h e r questions of 

11 ru-~ •:;. 
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12 

• i Mr. 'iacr^ni' 

Are there any other que:; t i c res 

MR. TAYLOR: I've cot a qt:f js-

i l o r, . 

CriOSS EXAMINATION 

e i MP. TAYLOR: 

Q On E x h i b i t Two you've got a j e t t e r tro ;r 

A'eraca Hess to you saying they e l e c t not to p a r t i e i p a t c , 

c j t t-n your i n t e r -ot. owners t 4or. * t. sees then.. 

A Amerada Bess and Inexco are subject to n 

1 5H0 e x p l o r a t i o n agreement under which we nave r --cxproo i t y 

.ed Amerada WJ11 be subject to a 500 percent nonconsent 

penalty under the w e l l . 

Q They share your i n t e r e s t ? 

A V s i r . 

C Ckoy. That'.-; o i l I have, 

fR. STOGNER: One more qoot-

RACROSS EXAMINATION 

E m . S-IOGSPR: 

Q Ihe way the advertisement, wan and your 

E x h i b i t dumber Two, are fhe i n t e r e s t owners the same i n j u s t 

too ' •: o••• -<t quarter nojf:.hê «f quarter an i t i ever o i l 

tho ^C-rfoce p r o r a t i o n ? 

A No, toe d i f f e r e n c e being _n t n t n o r t h -
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1 3 

eist/southwest. the i n t e r e s t of Mr, Byers i s subject t o on 

ex l o t i ne, o i l one: g^s lease i n t o the Inexco Geo on, He's -m 

o; • :-o--•> mineral owner i n the southeast q u a r t e r . 

For tne Inexco N o r r i s No. 2 he was j o i n ~ 

t?er £3 to bin lease -ind as to h i s ownership as an unleased 

'fir-era 1 i n t e r e s t owner. 

Q Well, how does t h a t a f f e c t the breafcdovm 

between, the two p r o r a t i o n u n i t s ? 

A I t changes i t by -~ under the northeast 

t o r t o r he's under o i l and gas lease. Excuse me, the n o r t h -

ess t/southwest. 

Under the northwest/southeast there's 

1.?5 aor^s th a t he owns an unleased mineral i n t e r e s t own

er , -ini we're asking that ne be force pooled but we expect 

too t he w i l l j o i n i n the d r i l l i n g of the w e l l as he has done 

f o the previous v e i l to the south. 

Q Thank you, Mr, Tacconi . 

MR. STOGNER: I have no f u r t h e r 

onestions of t h i n witness. 

I f there are no other questions 

!";o may b<* excused, 

m . CARR: I ' l l c a l l Mr. Cor-

H o l e . 

JOEL C. CARLISLE, 

being roi Hod as a witness and being duly sworn upon his 

noon, t e s t i f i e d as f o l l o w s , t o - w i t : 
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DIRSCT EXAMINATION 

"{ HP, CAR;<; 

C Wi11 you s t a t e your f u l l name and piece 

£ re si ide nee? 

A Joel C a r l i s l e , 1CI Prince of via l e s , Cor-

rt ; , 'iexas , 

g Ey whom are you employed and .in what onc-

ort y ? 

A Inexco O i l Company and 1 am Kxpl o r a t i o t ! 

o o l o o i s t i n charge of e x p l o r a t i o n f o r West Texas and New 

.exico f o r the conpetny. 

Q Mr. C a r l i s l e , have you p r e v i o u s l y t e s t i -

'led "ceCore t h i s Commission or one of i t s examiners, and had 

our c r e d e n t i a l s accepted and made a matter of record? 

A Yes, I have. 

Q and you ware q u a l i f i e d no o petrols no 

o d o c i i t a t t h a t time? 

A Y e . i . 

g Are you f a m i l i a r w i t h the a p p l i c a t i o n 

i •. ei.i i o t h i a cane on behalf of Inexco O i l Company ? 

e Yen, ! an. 

0 Are yoo tami1iar w i t h the proposed we 11 

od the subject p r o r a t i o n o n i t ? 

A Yes. 

MR. CARR: Are tne witness' 

ut, I i f iCeo tons accepteb 1 ? 
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MR. STOGNER: They are. 

Q Mr. C a r l i s l e , have you or^oerod c e r t a i n 

e x h i b i t s tor i n t redaction i n t h i s case? 

A Yes, I have. 

Q And are vou prepared t o make a recommend-

o t i o n to the Examiner as t o the r i s k penalty that should be 

assessed anainst those i n t e r e s t owners who do not v o l u n t a r 

i l y p a r t i c i p a t e i n the well? 

A Yes. 

Q «ouId you r e f e r t o what has been marked an 

inexco E x h i b i t Number Six and review t h a t f o r Mr. Stogner",' 

A E x h i b i t Number Six i s a s t r u c t u r e map oo 

top of the Strawn, covering the Ramble — South "umble C i t y 

F i e l d nnd the Humble C i t y F i e l d t o the north and adjacent, 

areas. 

This ;'iup, as you can note, Ln w i l l 

show t h a t there i s a wide spread of the contours i n and 

around the producing South Humble C i t y F i e l d , w i t h a natural 

closure i n d i c a t e d around the N o r r i s 2, and encompassing the 

h'orris 3, tne proposed w e l l t h a t are here f o r now. 

Also, t h i s map has on i t a red * ine i n d i 

c a t i o n the cross section E-K', which I b e l i e v e has been 

labeled e x h i b i t Seven. 

Q Seven. Seven. 

A And I'd l i k e t o discuss t h i s i n conjunc

t i o n w i t h E x h i c i t Six. 
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In 

The cr oss section was :?n:o;e p r i e ^ r i e y •. o 

show t n * t the Strawn u n i t i s a i i c h o l o g i c i d e n t i f i a b l e unit, 

t n a t can be c o r r e l a t e d over the area and i s carbonst* a t the 

top, gracing i n t o a shale and a sand sequence near the font -

The logs usee on t h i s cross s e c t i o n era 

both sonic ana d e n s i t y , neutron density lo-en. 

The Inexco No. 1 York ot! the l e f t n a n d 

side of the cross s e c t i o n i s a sonic log and y o u ' l l note toe 

p e r f o r a t i o n s near the very top of the carbonate s e c t i o n end 

see t n a t there i s good p o r o s i t y i n t h a t -- i n d i c a t e d by the 

too i n t h a t we 1 i . 

The Inexco N o r r i s No. I , whit a i s the 

j i i the center of the s e c t i o n , i s also a carbonate but l i t t l e 

or no p o r o s i t y encountered i n the upper carbonate p o r t i o n — 

" f the carbonate s e c t i o n . There was some p o r o s i t y down i n 

the lower p a r t of t h a t s e c t i o n encountered but not as good a 

o u ^ i i t y p o r o s i t y or production, e i t h e r , for tnat matter, es 

was encountered i n the Nor r i s — N o r r i s 1. 

The N o r r i s 2, again, i s to the extreme 

east of tne f i e i a and j u s t south of where we're proposing to 

• - r i l l , <*nd again y o u ' l l see t h a t we have encountered the 

p o r o s i t y again near the upper p o r t i o n of the strawn carbon

ate s e c t i o n , again. 

Going back t o the s t r u c t u r e map i t s e l f , 

y o u ' l l note t h a t toe York 1, located i n the extreoe sout.n-

quarter of Section 14, was o f f s e t t o toe — d i r e c t e t f -
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set to the southeast in Section 24, th>- No. I rough; ery, .* 

was a dry nole. 

It- was o f f s e t again to tne southwest in 

Seccion 2 i , again a dry no1 e. 

Offset to tne nortnwent, successfully 

completed i n the York 2. That well wan later o f f s e t Urect-

Ay to tne north. Tiiat was a dry hole, ant' then vo* P ier 

i r i i l e d the Norris 1 and 2, both completed in. the 3 town. 

So we h«ve four producers enj three dry 

.voles, so I trunk, you Know, the r i s k i s pretty apparent 

there that we can very easily d r i l l a dry hole here direct, ly 

o f f s e t t i n g a producing w e l l . 

Q Mr. C a r l i s l e , have you made an estimate 

of the overhead and administrative costs while d r i l l i n g t h i s 

well and also while producing the w e l l , i f , :in foot, i t i.e o 

con^etcial success? 

A 'les, L have. 

0 And what are those figures r 

A That would be $425 tor the pro lacing *:~d 

53879 t'^r tne d r i l l i n g . 

0 Are these costs i n line with what *s being 

charged by otner operators i n the area? 

A Yes, i t .LS. 

Q How do they compare, do you know? 

A They 're actually lower than what oooo of 

the other operators are charging i n the area. 

Q Do you recommend that these figures oe 
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incorporated i n t o any order which r e s u l t s trot" t h i s hearing~ 

A Yes, I do. 

j And Inexco requests to be designated 

operator of me subject well? 

A Yes, 

Q tn your opinion w i l l g r a n t i n g t h i s a p p l i -

c u t i o n oe i n the best i n t e r e s t of conservation, cue preven

t i o n of waste, and tne p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

r\ I t WOUld. 

Q 'Wer« E x h i b i t s Six and Seven prepared bv 

you V 

A Tn<oy were. 

MR, CARR: At t h i s time, «r, 

o.;goer, we wou lu o f f e r Inexco e x h i b i t s Six one Sever,, 

KR. STOGNBR: E x h i b i t s Six end 

Seven o i l 3. be admitted i n t o evidence. 

i'iR. CARP: That concludes ny 

hi r oot --KiM.iaa t l on of Mr. C a r l i s l e . 

fnR. STOGNER: ••oot was fhe 

a r i l n n g rates again? 

A P r i i i i n g r a t e s , $425 f o r a producing w e l l 

c. day, a:u; ̂ 387^ a .month, onai. i s , f o r a d r i l J o - j , 

KR. STOGNER: blt,.ty, er that't-

— gi ve eo the monthly d r i l l i n g charges again. 

t £3(ft7n. 

0 $3,87 5 while d r i l l i n g . 

A C o r b e t l , 
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0 Per *.n ; jr 1 tne production co^r 

A $425-

C Thank you, s i r . 

MR. STOGNER: I have no foor oner 

questions of tms witness. 

Is there anything e lse for V:""» 

Car l i s i e ? 

I f n o t , he may oe excused. 

anyth ing f u r t n e r i n C-oje 'lueoor 

3 4 7 2? 

MR. CARR: Nothine further, Hr. 

elogner. 

MR. STOGNER: This Case w i l l he 

taken under advisement and your request for an expedited or

der i s recorded. 

(Hearing concluded.) 
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C E R T I F I C A T E 

i , , fsAijijY W, iiOYD, Z . .-• . -• ,-. . fiv ethdioY 

CCe-IF'i chat tne fo rego ing T r a n s c r i p t o f Hearing be fo re the 

O i l Conservat ion D i v i s i o n was repor ted by ne; t h ^ t tne <;aiu 

l r . i . . s c r i p t io a f u l l , t r u e , and c o r r e c t 'record cf ooo* 

hea r ing , prepared by roe t o the best o f my aoi i i t y . 

Oil Conservation Division 


