STATE OF NEW MEXICO
ERERGY AND RMINERALS DEPARTMIN
CIL CONSERVATION DIVISION
STATE pA D OFFICE BUILDING
SANTA PE, HWEw MEXICO

30 January 198%

DXAMINEY HLARING

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

.wb AN .
Application ot lnexco 213 Company .
tur compulsory pooling and & non-
5:gnd;rg ~roration unit, Lea Tounty,
New Menico.

wiCllael L. ntogner, LZxXaminer

TRANSCORIPT 2F FEARINC

NP DE AR R nCEE
Bervation Jeft Tayilor
Attcrney at hLaw
Lecal Counsel oo
State i ld ‘-thl €«
canta Pe, New
LIt




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

w11l

o

v pby 3 s} &
WaAlln LS

HE.

the application of

STOGRER:

o

~aa Y - RN
Tall vrooxd Tano

Woas s g

N1l Company for

pooling and a non-standard proration unit, Tea

Mexico.

for february 13,

At

bs continued to the

{tlearing cor

applicant

R

Examiner’'s

wluded.)

1 e R
5 rejusst,

Poaring acihie—




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CERT I PICATE

i, BALLY W. BOYD, C.8.R., DO HEREDY CRETIRFY

s

il the foregoing Transcript of Hearing before the 01 Cone

Divisicn was reported by rme; that

tive said

i

3

script

vraparaed by

fall,

il

to the

true,

hest of my

and correct recnrd

of the

ability.

Oil Censervation » Examiner

ivision




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

13 February 1985

EXAMINER HEARING

IN THE MATTER OF:

Application of Inexco 0il Company

for compulsory pooling and a non- CASE
standard proration Unit, Lea County, 8472
New Mexico.

BEFORE: Michael E. Stogner, Examiner

TRANSCRIPT OF HEARING

A PPEARANCES

For the 0il Conservation Jeff Taylor
Division: Attorney at Law
Legal Counsel to the Commission
State land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: William F. Carr
Attorney at Law
CAMPBELL & BLACK P.A.
P. O. Box 2208
Santa Fe, New Mexico 87501
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MR. STOGNER: We'll call next
Case Number 8472.

MR. TAYLOR: Application of
Inexco 0il Company for compulsory pooling and nonstandard
proration unit, Lea County, New Mexico.

MR. CARR: May 1t please the
Examiner, Inexco requests that this case be continued to the
Examiner Hearing on February 27th.

MR. STOGNER: Case Number 8472
will be so continued to the Examiner Hearing scheduled for

February 27th, 1985.

(Hearing concluded.)
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CERTIFICATE

I, SALLY w. BOYD, C.S.R., DO HEREBY CERTIFY
that the foregoing Transcript of Hearing before the (¢il Con-
servation Division was reported by me; that the said tran-
script is a full, true, and correct record of the hearing,

prepared by me to the best of my ability.

5&8&% W, %ox\é OS5 E—
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
015 CONSERVATIOR DIVISION
STATE LAND QFFICE BUILDING
SANTA FE, NEW MEXICO

27 February 1985

FXAMINER HEARING

ATTER OF:

Application of Inexco 011 Company CASE
for compulsory pogoling and a non- 8472

standard prorstion unit, Lea County,
New Mex1co.

Michael E, Stogner, Examiner

TRANSCRIPT OF HBEARING

APPEARANWNCES

011 Congervation Jeff Taylor
Attorney at Law
Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Yexico #7501
Aoosiicant: William F. Carry

Attorney at Law
CAMPRELL & BLACK P.A.
P. 0. Box 2208

Santa Fe, New Maxicoe B7H801
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., TAYLOR: The aoplication of
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Iy Oud Company forv cormpulsory pooling and a nonstandaras
craticn unit, Leda County, New Mezico.

MR, STOGNER: %We will now call

<

Lxraminer, @y

-
3
ad
4
]
s
/1]
z
-
et
bt
I
5
=
3
»

Carr, with the jaw jirm
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MR. STOCHER: 2&nv othsr appear-

Being none, please

pg
i
45
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Oh, I'm sorry,

£
bt

sworn?

MR. TAYLOR: we have two wit-~

{Witnegses sworn.}

LESLIE J. TACCONI,

witness and being duly swoHarn apon

g

follows, to-wit:
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DIRECT EXANMINATION

nyY Me,

CARR:

§

will you please gtate

Eiy)

residence?

lace of
A My name 1is

Zrystal Lake Lane in the

g By whom are

you

the State of Kew

Q Have yvou previocusly testifie

Commission or one of its examiners and had

avcepted and made a matter of record?

A Yes, 1 have.

Q wWould

-- well, since vou've been made s

we won't make you do that,

Are vyou famiilar witnh th

filed on benalf of Inexco in this case?

A Yes, I am.
0 Are vou familiar with the

and tne proposed well?
A Yes.

MR. CARR:

Ara

gquelifications

V
O

accaptable?
A Yes,

O Wiil vou wriefly state what

Leslie J. Tacooni and |

Woocdlands, Toxa:

employed an

Yaur

vou please summarizs your

e N

Lo R

reatora,

% P -
supject Aray
tra witness’

Irnexce Ceuks
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0 thls caze?
A WAe'ra asking approval of our anplication
for & nonstandard proration unit and an order pooling altl

t

mineras intares

‘J')

F i

in the northwest quarter southeast guarter
of Section 13, Township 17 South, Range 37 East, Lea County,
New Mexico, in all formaticns from the surface to the toop of
the 3trawn formation, and for compulsory pooling of oil min-
aral  interests  in the Strawn formation ia  the nortnwest
saruitileast guarter  and the northeast southwest quarter of
section 13, the same township and range,

We're also requesting approval of  the

masiimen cherge for risk in drilling said well and tnat Inex

oo Gl Company be named as operator.
12 Have vou prepared certain exnibits for

rnhroduction i this mather?

A Yes, 1 have,
< Would you refer to Inexco Exhibit  sumber

nier, Ldentify this, and review it for Mr. Stogner?

A This is a land plat that shows Sections
Soutn, 37 East, Lea County, and
sasivally ovutlines the South Bumble City Strawn Peool.,

Then the insert to the rignht of the uap

Lens
"
;\

Llow-un of the south half of Section 13, showing two
existing  proration units and the proposed proration  unit,
che  ownership on an acreage basis under all  the ororacion

sropesesd and existing.

o Mow the subject proration unit is the -=-




A Nartheast of the ssutmwest wuarrer  znd
tne northwest of the southeast quarter of Jection 13, which
orose2s a quarter section line,

0 Is the location of the proposed well alzo

depicted on the insert map?

A Yes, 1t is. It's 1ip -- 1285 from  fna
south and east lines of Section 12. It's denoted as Inexoo

NMorris Mo. 3 and the projected total depth, 11,900 fset,
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standard

he

MoMillan,

Schlicher

1o

A

Q

A

proration

have

existing

owning

o joii.

it

Texaco, an unleased wmineral interes

Is this well proposed to be driiled as a

Yes, it is.

What 18 the primary obiectivs 1In  this

The Strawn formation.

would you now refer to Exhibit Numbasr Two

and raview tnat for the Examiner, please?

The Exhibit Two is a breakout «f the own-

and percentage and type owner, typa of awner -- oyos

intarest ownership, and the status of each under the oro-

AsS you can se2e, Inexco, David Petroleum,

Loveless interest, Schlicher, Hershenhorn, and
joined, They're working interest owners un-—

operating agreement,

- 22-1/2 rvercent, has signed the RFE andg
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Tannecs 1s shown as undecided. They own
£.29 parcent. They notified me by phone Monday that they

had  thelr management apgproval and a signed AFE is  in  the

Kirby hes decided to lease to Inexcn  as

M¥oarnday, and the lease nas not been executed vet, so 1°d
like to continue naming Tenneco and Kirby and releaase toep
trom any compulsory pooling upen receipt from them of either
tine signed AFE or signed lease,

Zakine has signed an AFE.

The interests of Ronald Byers, he has
joined  1n previous wells and he has not answered any of  wy
hone calis eor any of my correspondence yet, and 1 expar
nim to join,

The heirs of May Lee, we are unrable to
lucate, They nave been unlocatable since 1329 and the Mason
neirs tnat we have lumped, we have been in contact with nihe
aitornev for foar of the remaining heirs. Thare's been ad-
citlonal  deaths in the heirship chain and thev nave asksd
that wney be [orce pocled as they were under the Norris Wo.

I and the Norris No. 2 Wells.

3 Mr. Tacconl, what percentage of the ao-
réade has baen voluntarily committed to the well?
A B6.796875 percent that we have in  hand

and  we  expect an additional 10.7 pervcent te  commit, that
e ing the interaests of Tenneco and Kirby.

Ly Wwould vou now —--
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A S0 we'll effectively have in excess of 9%
percent either leased or voluntary Joinder.
Q #4ill you now refer to whet hasg been

Y

marxed as Expibit Mumber Three and review thess docureant:

£si

with Mr. Stogner?

»

Okavy. Exhibit Number Three consist

o

5 of
twoe AFE's, one beiny an AFE preprared by the LDM Group, which
is Loveless, David Petrcleum, Colin HekFilian, and the
Schrlicher Groun.

Under our operating ayreesment they pro-
pose the well,

The second AFE is Inexco's AFE that was
preparaed in-house and for us to be operator, and our AFE is
siightly lowsr than the LDM AFE.

The LDM AFE was the one that was oirco-
lated to all the parties owning working interest and mineral
intercst under the proposed proration unit and it is the one
that 1s being signed by =--~ nas been signed oy the partiss,
including Tenneco, which that AFE is in the majl.

0 Would vou refer to that AFE and note the

contal for a completed well?

2 Okay, a completed well under the LDM AFE

tinder £he Inexco AFFE the cosus are pro-

Our exnarience in the arse, ws've hegs

5]
)

able to bring the wellsg in under that recently.
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O In your oplnion aére these costs in  line
wiin what's beling charged by other operators for sinmyiar

e 1157

A Yes, they are.

i Would vou please summarize the efforis
Fo0 lave  made  to obtain the voluntary Jjeinder cof those

interest owners who have not as yet voluntarily committad

way ©r another to the well?

A I've been in either letter contact or

telephons contact, 4attempted telephone contact, with the

DLaeY OWwners.

The next exhibit that's chown, Exbiba

o

rour, shows  our proposalil; 1t doesn't reflect our phon=

%, but the proposal requests that thev -oin in the dril-
& iy - 3

ot tne well or grant a lease for a quarter rova.ty and

<oeng yealrl term,

and  we've had response from zll partiss

tiaz exception of Byers and the Lee heirs and the Mason

& And there are copies ¢f the return re-
TE -

A Yas, there ars,

0 -=- attached.

A Showing that it went out registered mail
copres of the return receipts therein.

0 Mr. Tacconi, 1in your opinion have you

a geod faith effort to locate and obtain voluntary
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ioinder from all interest owners in the subject proration
UL ?

A Yes, we have.

0 iias Inexco drilled other Strawn wells 1in

the area?

A Yes, we have. This will bz our eilghth
weill in the area. We've drilied four producing wells and

three dry holes that have penetrated the Strawn formation.

) would you now refer to Exhihit Number
Five and identify that for Mr. Stogner?

A Exhibit Five were notice letters prepared
under my Jdirection by the law firm of Campbell and ®Black
rotifying each «f the interest owners of the coriginal pro-

pousea docket, wnich would have been January 30th, which has

o

een continued until now, and it has copies of tha letters
&nG the certifications thereof,

G Mr. Tacconli, how soon does Inexco plan Lo
spud this well?

A We'd like to move in a rig within the
next two weeks, 1f possible, s0 we would like to have os

prompt action as possible from the OCD.

o

Wwere Exhibits One through Five preparved

«

by vou or complled under your direction and supervision?
A Yes, they were,
MR. CARR: At this time, Mr,
Ltogrner, we would offer Inexco's Exhibits Numbers One

through Five into evidence.
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For tne Inexco Norris No,
g1 oz3 to hiy loase and as to his ownership

minsrs

2,

s
-
-
ot
1)
4
%
o)
fas
o
=
3
D
-
-

P
:C
o
2
.
v
i

@en Thse Lwoe proration unlibs?

A It changes it by -- under the

Juarter he's under oll and gas lease.,  Excuse

5oL b hwest,

Under the northwest/so

1.72% anyes that he owns 393 an unleased mineral

e, ant welre asking that e ba force poonlad but we

o
i
™
3
ot
o
%
e
7
?J
e
—r
[
]
9
-y
-
ot
w3
s i
¥
T
o

Ariiling of the wel

r

-
]
R4
oy
P

o onravious well &0 the south.
Than% vou, Mr, Tacconi.

MR, STOGNER: I

rt
3
D
¥4
753

this wit

(e
2y

" ST S A et 1 1o
ME. CAER: i'i
1],

JORL ©. CARLISLE,

nortneast

intarest

Yoo

there are no other gquestions

as & witness and belng duly zw
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A Joeel Caviisle, 101 Princse of

.

willl you state vour full aame and

by
-,
o
1
—
o
P
[41]
-

By whom are you smploved ami in what

[T

ATLUY Y
A ITreren GiY ZTompany and 1 oam Fuplervatian
Celooist in tharge of exploravion for West Texas Mt

Feor Ein

tCr Lhe conpeny.

< nr. Cariisle, have you previous
Diza velore this Commission or one of its exaniners,

vour credantials aceepted and made a matter oF raonrd

A Yes, [ nave.

G Ard you ware qualified as

Vi
p
[
o
s
[
et
T
by
i
s
i Sl
pu-
=
el
(¥

. . £ o4t YL I+ W . .
o Are  you famllilidr witihy fhe  arno

i othlg cana on kehalf of Inexco 01l Companvy?

-

éa!’ii

A Jers, 1 oan,.
3 familiar with the propaosed

]
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e
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4
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e -
HER LD 401D

top of

el

alicab.

BNOW

arcuna the producing South Humble City Pield, with a

A
[

W

MR, STOGNER: T

i Mr., Carlisle, have vou
s For introduction 1in this case?
A Yes, 1 have,

rticipate 1in the well:?
A Yes,
0 wWouild voun refar to what

Exhibhit Number

the SiLrawn,

m

hay

e Ao

are voi orepared to make a
as to the risk penalty

interest owners who o

N
Net s

5ix and review that for

arda.,

certain

CRCOMME O~
Lo

that shouls

a2k volbuntar-

Exnibit Humber Six is a structure map on

covering the Humble -~ South “umble City

aad the Humble City Field to the north and adiacent
This mad, as you can noate, in == will
that there 15 a wide spread nf the contours in  znd

around the Nurris 2, and

that are here

Also, this map nas on it
g-F"',

seven. Seven.

X

and 1'd like to discuss

Pt Six.

Exhipit

anconoassing the

for

<]

which I helieve has

O .
rel fine indi-~

conlunec-
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1 e

i)

o

tns o Can oe correlsated ove the area and 1s Ccaropon

teyp, graging into o shale and a sand seqguence

L,
The  logs used on this oross
Bl KONIC and nsity, neutron density loas,

The Inexco MHo. 1 Yeork on

i
[
%3
a

o

see Lhat there 1s uvooed porosity in that -- indicate

tog 1 that wedl.

Toe Inexco Norris No. 1, wiion
Jiv tha center of the section, is als50 a carbonate

Gr N Lorosity encountered in the upper cerponate

r‘f‘

St the Carbonate section. Tnere wag some oo

Lae 1ower part of that section encountarsd but

a3 znoountered i1in the HNoOrris -- XNorris i.

Tne Norris 2, again, is ©o

easth 0f tne field ena just southh of where we're

T

5 SeChion was mase

0f the Cross section is a =mopic 1og and you'l]

syiorstions  near the very top of the carbonate section

Ly porcosity or production, either, for v

\¥3
o
4

snow tral the Strawn unlt is a lithoiogic ideptifiable

fiatan

BHRLreme

sing

crili, and  again  you'll see that we have encountored

porosity aguain near the upper portion of the 5irewn

zte section, agyain.

Colng back to the struchuve

youtil  note that tie York 1, iocated 1n bhe

a3t uarcer of Section 14, was offset to gne

warnon-
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That was a drv nole, and h T A

four producers and Lhres  Jdpy

,  You Rpow, the risk is wpratiy apparant

easily drill a dry nois hers direuly

rag well,
Mr. Jaritisle, have you meds an 2stisaie
adminlstrative costs while drilling this

producing the well, 1£, 1n

g, 1 have,

And whatl are figuresy

s

Tiat wourd for Lhe orolucing  aod

line with wihal ' boiag

erators
tasy compare, do you know?

They're actually lower thnaa what zonme  of

sther uperators are chargiag in the areda.

o you recommand that these Digures Do
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o And  Inexco regquests to  ne  designated
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e
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