
Lynx Petroleum Consultants, Inc. 
P. O. Box 1666 

3325 Enterprise Drive 

Hobbs, New Mexico 88240 

505 392-6950 

A p r i l 17, 1985 

Texaco USA 
P.O. Box 3109 
M i d l a n d , Texas 79702 

RE: G e r a l d i n e Doughty #1 

Dear Mr. John C l a r k , 

I n p r e v i o u s correspondence dated January 15, 1985 Lynx Petroleum 
o f f e r e d Texaco an o f f e r to p a r t i c i p a t e i n a Queen c o m p l e t i o n i n 
the r e f e r e n c e d w e l l or farmout your acreage. Your l e t t e r dated 
March 28, 1985 s t a t e d Texaco was not i n t e r e s t e d under the terms 
as o u t l i n e d . 

Lynx P e t r o l e u m i s now r e q u e s t i n g a farmout on Texaco's acreage 
c o v e r i n g the S/2 SW/4 S e c t i o n 25, T-16S, R-36E, Lea County, New 
Mexico from s u r f a c e t o 4100'. T h i s acreage would be i n c l u d e d i n 
a 160 acre p r o r a t i o n u n i t t o be dedecated t o a Queen zone i n the 
G e r a l d i n e Doughty # 1 . Lynx Petroleum i s o f f e r i n g the f o l l o w i n g 
terms: 

1) Texaco would d e l i v e r a 75% net l e a s e t o Lynx and 
r e t a i n an o p t i o n t o c o n v e r t any o v e r r i d i n g r o y a l t y 
t o a 25% WI a t p a y o u t . 

2) Lynx would commence r e c o m p l e t i o n o p e r a t i o n s on the 
G e r a l d i n e Doughty t o t e s t the Queen h o r i z i o n w i t h i n 
120 days of a signed agreement. I f the t e s t i s 
s u c c e s s f u l , Lynx would earn a l l r i g h t s from s u r f a c e 
t o 4100 1 . 
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I f the above p r o p o s a l i s not a c c e p t a b l e , Lynx Petroleum plans t o 
f o r c e p o o l a l l i n t e r e s t s necessary t o form a 160 acre p r o r a t i o n 
u n i t c o m p r i s i n g the SW/4 of s e c t i o n 25 t o a l l o w a Queen t e s t . 

Your t i m e l y c o n s i d e r a t i o n of t h i s m a t t e r w i l l be a p p r e c i a t e d . 

S i n c e r e l y , 

Gary W. Fonay 
V i c e - P r e s i d e n t 
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