
Memo FLORENE DAVIDSON 

Staff Specialist 

/CO 

Oil Conservation Santa Fe, New Mexico 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M- C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 6 

SANTA FE, NEW MEXICO 87501 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

May 31, 1985 

HAND DELIVERED 

R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of 

Energy and Minerals 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

RECEIVED 

MAY i 1985 

OIL CONStKvAIION DIVISION 

3* 

RE: A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corp. f o r 
Compulsory Pooling and an Unorthodox Well Location, 
Rio A r r i b a County, New Mexico. 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the A p p l i c a t i o n of Benson-Montin-
Greer D r i l l i n g Corp. i n the above-referenced case. Please place 
on the docket f o r the June 19, 1985 Exjaminer hearings. 

WFC/ba 
enclosures 

Veoy t r u l y your 

W i l l i a m F. Carr 

cc: Tom K e l l a h i n , Esq. 
Mountain States Natural Gas Corp. 
A l b e r t Greer 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R 5 

J A C K M . C A M P B E L L 

B R U C E • . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z 

J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87501 

T E L E P H O N E : 1 5 0 5 1 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

June 7, 1985 

HAND DELIVERED 

R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of 

Energy and Minerals 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

JUN •>,... 
' i j r 

°^ COtlSERVAWN 

5'^ 

RE: A p p l i c a t i o n of Benson-Montin-Greei: D r i l l i n g Corp. f o r 
Compulsory Pooling, an Unorthodox Well Location and a 
Nonstandard Spacing or Prora-Limi Unit-, Rio A r r i b a County, 
New Mexico. 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the Amended A p p l i c a t i o n of 
Benson-Montin-Greer D r i l l i n g Corp. i n the above-referenced case. 
Please place on the docket f o r the July 2, 1985 Examiner hearing. 

Very t r u l y yours, 

W i l l i a m F. Carr 
WFC/ba 
Enclosures 

cc: A l b e r t Greer 
Mountain States Natural Gas Corp. 

c/o W. Thomas K e l l a h i n , Esq. 



CAMPBELL S BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z 

J E F F E R S O N P L A C E 

S U I T E I - N O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 8750) 

T E L E P H O N E ; ( S 0 5 ) 9 8 8 - 4 4 2 ! 

T E L E C O P I E R : ( S O B ) 9 8 3 - 6 0 4 3 

June 1 1 , 1985 RECEIVED 

JUN 11 IdbS 
HAND DELIVERED 

OIL CONSERVATION DIVISION 

S t 3 3 *° R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of 

Energy and Minerals 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

RE: A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corp. f o r 
Compulsory Pooling and an Unorthodox Well Location, 
Rio A r r i b a County, New Mexico. 

Dear Mr. Stamets: 

Enclosed i n t r i p l i c a t e i s the Amended A p p l i c a t i o n of 
Benson-Montin-Greer D r i l l i n g Corp. i n the above-referenced case. 
I t i s our understanding t h a t t h i s matter has been set f o r hearing 
on July 2, 1985. 

WFC/ba 
enclosures 

W i l l i a m F. Carr 

cc: A l b e r t Greer 
W. Thomas K e l l a h i n , Esq. 



BENSON-MONTIN-GREER DRILLING CORP. 

221 PETROLEUM. CENTER BUILDING, FARMINGTON, NM. 87401 505-325 8874 

August 15, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mountain States Natural Gas 
P.O. Box 35426 
Tulsa, OK 74135 

Attention: Mr. Albert J. Blair ^ c\_^z_< S ^ $• Q 

Re: CANADA OJITOS UNIT B-29 
SECTION 29, T-25N, R-1W 
RIO ARRIBA COUNTY, NEW MEXICO: 
OIL CONSERVATION DIVISION FOR 
COMPULSORY POOLING: ^CRDER-^7999 

Gentlemen: 

We are sending you at this time a copy of the Oil 
Conservation Division of the New Mexico Energy & Minerals Department 
Order No. R-7999, covering compulsory pooling and unorthodox well 
location in which you have an interest. 

All working interest owners have been furnished a cost 
estimate as identified by AFE number 1655 and all have agreed to 
participate except you. We are sending you now another copy of the 
AFE. 

We call to your attention paragraph 4 of the Order in 
which you are allowed 30 days from the receipt of this letter to pay 
your share of the subject w*»ll cost and avoid the penalty which will 
apply if your share of costs is taken out of production. 

Further we request that you either call me - or in the 
alternative, answer one of my calls to you - to discuss costs with 
particular reference to income tax impacts. Affirmative and 
cooperative participation on your part with the other owners can 
significantly reduce the otherwise income tax impact which will accrue 



BENSON-MONTIN-GREER DRILLING CORP. 

Mountain States Natural Gas 
Attention: Mr. Albert J. Blair 

Page No. 2 
August 15, 1985 

to your interest. I would like to visit with you about these matters. 

ARG/tlp 

Enclosures 

cc: Mr. W. Thomas Kellahin 
Statutory Agent for Mountain States Natural Gas 
P.O. Box 2265 
Santa Fe, NM 87^04-2265 

cc: State of New Mexico 
Energy & Minerals Department 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87501 

Yours truly, 

BENSCN-NCNTTN-GREER DRILLING CORP. 

BY: 



BENSON-MONTIN-GREER DRILLING CORP. 

AUTHORITY FOR EXPENDITURE 

AFE #1655 

Well Canada Ojitos Unit #28 (B-29) 

DATE May 15, 1985 

Prospect Canada Ojitos Unit 

Section 29 Township 25N Range 1W 

Contingencies 

TOTAL TANGIBLE COSTS 

TOTAL DRILLING, COMPLETION AND EQUIPMENT COSTS 

County Rio Arriba State New Mexico 

ected Depth 7700' 

$ 2,500 
1,000" 
8,5W 

160,PM 

25,ainr 
7,500 

17,506 
25,000 
6,50o 
80,000 
7,500 
10,000 
3,500 

25,000 

$ 382,000 

S 5,500 
60,000' 
30,000 
1,000" 

io,OTo 
2,500" 
l,5oo 
3,Mo" 

7,000 
40,007 
2,500 
5,"oTnr 
6,000 

5,000 

? 181,500 

$ 563,500 

Producing Formation or Formations Niobrara Proj 

INTANGIBLE COSTS 
Surveying: Road and Location 
Surveying: Archaeological 
Roads and Location - Construction 
Drilling: Type of Bid (Turnkey) 
Day Work - Completion Rig - Day Work 20 days 9 Sl,250/day 
Transportation and Hauling Other Than Rig 
Mud and Water - Included in Turnkey 
Equip. Rentals 
Bits - Included in Turnkey 
Locging 
Cement and Cementing 
Cementing Equipment - Including Stage Collars 
Perforating, Acidizing and Fracing 
Engineering & Supervision 
Lator 
Overhead 

Contingencies 

TOTAL INTANGIBLE COSTS 

TANGIBLE COSTS 
Well Equipment 
Casing and Tubing: 

500' 9-5/8" K-55 36# 
7700' 5-1/2" N-80 17# 
7500' 2-3/8" EUE tubing, internally plastic coated 

Gas L i f t Subsurface Equipment 
Wellhead and Equipment - Tubinghead, Valves, etc. 
Well Flow Lines 
Noncontrollable Well Equipment 
Installation Costs 

Lease Equipment 
Tank Battery - Single Tank (Surge Tank with Heater) 
Separators and Heaters (Including Part of Gas L i f t Equipment) 
Measuring 6 Monitoring Equipment 
Other Controllable Equipment 
Noncontrollable Equipment 
Installation Costs 

For parties to the 1983 Pooling Agreement, these costs are part of the I n i t i a l Development 
Costs; and w i l l be borne according to ownership as defined under Article 2.2 and Exhibit C, 
Part IV thereof, for that portion of unit costs allocated to the pooled lands. 

For parties whose interests are not committed to the 1983 Pooling Agreement, costs w i l l be 
as defined by the Unit Operating Agreement. 

Approved: Date: 



CAMPBELL S BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B C A M P B E L L 

W I L L I A M F C A R R 

B R A D F O R D C . B E R G E 

J S C O T T H A L L 

P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87501 

T E L E P H O N E : ( 5 0 5 I 9 S S - 4 - 4 2 J . 

October 22, 198ij~ } ? ) r ^ " ~ * ~ ~ ^ ^ 

Mr. R. L. Stamets, D i r e c t o r 
O i l Conservation D i v i s i o n 
New Mexico Department of Energy 
and Minerals 

Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: Case 8636: A p p l i c a t i o n of Benson-Montin-Greer 
D r i l l i n g Corp. f o r Compulsory Pooling and an 
Unorthodox Well Location, Rio A r r i b a County, 
New Mexico. 

Dear Mr. Stamets: 

On August 8, 1985, the D i v i s i o n entered Order No. R-7999 
gr a n t i n g the a p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corp. i n 
the above-referenced case. That order provided f o r a $1,517.00 
per month charge f o r supervision while d r i l l i n g , and $273.00 per 
month while producing the w e l l t o be d r i l l e d on the pooled 
acreage. These f i g u r e s are the 1980 rates presented f o r the 
Canada O j i t o s Unit i n Benson-Montin-Greer E x h i b i t 1, Section D. 
I f you w i l l check t h a t e x h i b i t , you w i l l f i n d t h a t these rates 
have escalated t o an e f f e c t i v e r a t e on A p r i l 1, 1985 of $2,200.00 
per month while d r i l l i n g , and $395.90 while producing the w e l l . 

Benson-Montin-Greer requests t h a t the D i v i s i o n enter a nunc 
pro tunc order i n t h i s case amending the overhead and ad m i n i s t r a 
t i v e charges contained i n Order Paragraph 9 of Order No. R-7999 
to r e f l e c t these current overhead r a t e s . 

Your a t t e n t i o n t o t h i s request i s appreciated. 

Veiry t r u l y yours, 

W i l l i a m F . Carr n -/ /7 

WFC/cv 
// 

cc: Mr. A l b e r t R. Greer, President 
Benson-Montin-Greer Drilling Corp 
221 Petroleum Center Building , , ) 
Farmington, New Mexico 87401 j J J f f f c 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
QIL CONSERVATION DIVISION 

TnMCV AM AYA TOST OFFICE BOX 2088 
^ / m i ™ T - - r - STATE LAND OFFICE BUILDING 
GOVfcHiMUH . A ' L H j U S t , X : : - J , 0 SANTA FE, NEW MEXICO B7501 

(505) 827-5800 

A r . W i l l i a m F. Carr K e : C A S £ ; NO.___B5J& 

Camptell & Black ORDER NO. R-7999 
Attorneys at Law 
Post O f f i c e Box 2203 A p p l i c a n t : 
Santa Fe, New Mexico 

Benson-Montin-Greer Dr i l l - i n g Corp. 
Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 

Other 



r. -<*r 

Memo 
.•jr. tf/s: 

MICHAEL STOGNER 

Petroleum Engineer 

Oil Conservation Santa Fe, New Mexico 



W I . L J . I A + * „ f e T , C A R R 

B R A D F O R D C . S E R G E 

J S C O T T H A L L 

P E T E R N . I V E S 

L O U R C E S A M A R T I N E Z 

Mr. R. L. Stamets,^Director :_. 
O i l Conservation D i v i s i o n 
New Mexico Department of Energy 
and Minerals - -

Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

J E F F E R S O N P L A C E 

S U I T E I - l l O N O R T H G U A D A L U P E 

. . P O S T O F F I C E O O X 3 2 0 8 . 

. SANTA FE. NEW MEXICO 8 7 5 0 ! 

T E L E P H O N E : . . ( E O S I S f . s - ^ J 2 . 

T E L E C O fe 

October 22, 198 5;;,.;^— 
H ! QCT 19*6 

\ ^ 
'iV'iSiO^ 

Re: Case 8636: A p p l i c a t i o n of Benson-Montin-Greer 
D r i l l i n g Corp. f o r Compulsory Pooling and an 
Unorthodox Well L o c a t i o n , Rio A r r i b a County, 
New Mexico. . 

Dear Mr. Stamets: ^ % 

On August 8, 1985, the D i v i s i o n entered Order No. R-7999 
g r a n t i n g the a p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corp. i n 
the above-referenced case. That order p r o v i d e d f o r a $1,517.00 
per month charge f o r s u p e r v i s i o n while d r i l l i n g , and $273.00 per 
month while producing the w e l l to." be . d r i l i e d on the pooled 
acreage. These f i g u r e s are the 1980 r a t e s presented f o r " t h e 
Canada O j i t o s U n i t i n Benson-Montin-Greer E x h i b i t 1, Section D. 
I f you w i l l check t h a t e x h i b i t , you w i l l f i n d t h a t these r a t e s 
have escalated t o an e f f e c t i v e r a t e on A p r i l 1, 1985 of $2,200.00 
per month w h i l e d r i l l i n g , and $395.90 w h i l e producing .the w e l l . 

Benson-Montin-Greer requests t h a t the D i v i s i o n enter a nunc 
pro tunc order i n t h i s lease amending the overhead and a d m i r t i s t r a -
t i v e charges contained i n Order Paragraph 9 of Order No. R-7999 
to r e f l e c t these c u r r e n t overhead r a t e s . -:••_ . 

Your a t t e n t i o n t o t h i s request i s a p p r e c i a t e d . 

W i l l i a m F. Carr 

-WFC/cv 

v e e r , Pres i d ent : •. -
eer D r i l l i n g Corp 

er B u i l d i n g 
Mexico 87401 ILLEGIBLE 



1 
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVBWKW November 3, 1985 

POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7S01 

(505)827-5800 

Mr. W i l l i a m F. Carr 
Caiupbell & Black 
Attorneys a t Law 
Post O f f i c e Box 220S 
Santa Fe, New Mexico 

Dear S i r : 

Re: CASE NO. 
ORDER NO. K-79Q9-A 

A p p l i c a n t : 

Rensnn-Hontin-Greer D r i l l i n g 
Corp. 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order recently entered i n the subject case. 

Sincerely, 

R. L. STAMETS 
Director 

RLS/fd 

Copy of order also sent to: 

Hobbs OCD x 

A r t e s i a OCD >: 

Aztec OCD x 

Other 


