
PADILLA & SNYDER 
ATTORNEYS AT LAW 

200 W. MARCY, SUITE 212 

P.O. BOX 2523 

SANTA FE, NEW M E X I C O 87504-2523 

(505) 9 8 8 - 7 5 7 7 

HAND DELIVERED 

William J. Lemay 
New Mexico O i l Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: City of Carlsbad No. 1 
0-25-T22S-R26E, Eddy County 
Order R-8064 

Dear Mr. Lemay: 

Pursuant t o Rule 412 of the Rules of the O i l 
Conservation Division, a p l i c a t i o n i s made herein f o r 
continued hardship c l a s s i f i c a t i o n . I n support of t h i s 
a p plication we submit the following materials: 

(1) C e r t i f i c a t i o n of B i l l y M i l l e r , production 
superintendent f o r Corinne Grace, the applicant, that 
the condition of the wells has not changed. 

(2) Production tabulation from September, 1986 to 
August, 1987. This shows tha t during t h i s period, 
production averaged 1137 mcf/d, s i g n i f i c a n t l y below the 
d i v i s i o n minimum flow rate established by l e t t e r dated 
November 4, 1985, a copy of which i s attached. 

(3) Daily production s t a t i s t i c s f o r 1985 and 1986 
production data which are believed to accurately 
r e f l e c t the well's current reservoir data. 

September 17, 1987 

ELP:njp 

cc: Corinne Grace 



Corinne \ j . Kzpvace 
POST OFFICE BOX 1418 

CARLSBAD, NEW MEXICO 88220 

(505) 887-5581 

CERTIFICATE OF BILLY MILLER 

I , B i l l y M i l l e r , hereby c e r t i f y t h a t : 

(1) I am the production superintendent f o r the a p p l i c a n t , 
Corinne Grace. 

(2) My d u t i e s include d a i l y monitoring the production 
c h a r a c t e r i s t i c s and data of the C i t y of Carlsbad w e l l located 
i n Unit l e t t e r O of Section 25, T 22 S, R 26 E, Eddy County, 
New Mexico. 

(3) I t i s my o e l i e f t h a t the c o n d i t i o n of the w e l l remains 
unchanged since Order R-8064 was issued by the O i l conservation 
D i v i s i o n on September 19, 1985 because: 

(a) Due t o the nature of the w e l l ' s f l o w i n g tubing 
pressure, a minimum flo w r a t e i s necessary t o con
t i n u o u s l y remove f l u i d s from the wellbore; 

(b) Tubing cannot oe economically or p r a c t i c a b l y 
replaced t o c o r r e c t w e l l production problems; 

(c) D i v i s i o n Case F i l e No. 8593 contains w e l l flow 
t e s t r e s u l t s conducted i n October, 1985, which, upon 
i n f o r m a t i o n and b e l i e f , c u r r e n t l y r e f l e c t production 
c a p a b i l i t i e s of the w e l l . 

B i l l y / M i l l e r 

Subscribed and sworn to me this / / 'day of September, 1987 . 

Notary p u b l i c 

My Commission Expires: 



Corinne Grace 
City of Carlsbad #1 Morrow 

Sec. 25, T22S, R26E, Eddy County, N.M. 
Hardship C l a s s i f i c a t i o n Order No. R-8064 

Flow Rate of 1200 MCFD 
Monthly & Daily Production on a Compressor 

Monthly Daily Water i n O i l i n Tubing 
BBLS BBLS PSI 

Nov. ' 86 37420 MCF 1247 MCFD 32 0 1875 
Dec. ' 86 34825 MCF 1123 MCFD 59 0 1750 
Jan '87 42262 MCF 1363 MCFD 144 0 1650 
Feb. ' 8 7 38733 MCF 1383 MCFD 53 0 1675 
Mar. '87 32562 MCF 1122 MCFD 50 0 1600 
A p r i 1 '87 26138 MCF 871 MCFD 51 0 1500 
way '87 33973 MCF 1096 MCFD 65 0 1500 
June '87 33173 MCF 1105 MCFD 50 0 1450 
J u l y '87 28153 MCF 908 MCFD 49 0 1200 

Average Flow Rate has been 1137 MCFD, as per OCD request t o 
make up f o r some overproduction by Order of an extension granted 
October 31, 1986. This Order allowed a minimum Flow Rate of 1200 MCFD. 
We would l i k e t o continue the minimum Flow Rate t o enable us t o con
t i n u e t o make gains on our overproduction. Tubing pressures have 
declined t o a p o i n t where the w e l l w i l l soon have need of a compressor 
to get gas i n the p i p e l i n e . As evidenced by the flow r a t e i n Jan
uary and February 1987, a higher flow r a t e w i l l s t a b i l i z e flowing 
tubing pressures. 
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PADILLA & SNYDER 
ATTORNEYS AT LAW 

ERNEST L. PADILLA 

200 W. MARCY. SUITE 21 6 

P.O. BOX 2523 

SANTA FE. NEW MEXICO 87504-2523 FAX 988-7592 

MARY JO SNYDER AREA CODE 505 

(505) 988-7577 

September 24, 1990 

HAND-DELIVERED 

James Morrow 
Chief Engineer 
Oil Conservation Division 
State Land Office 
Santa Fe, New Mexico 87501 

Re: City of CarlsbadJjSL^ 1 and 
Carlsbad GraceTfoT lXWells 

OIL CONSERVATION DIVISION 

Dear Mr. Morrow: 

Enclosed are applications for re-certification of 
hardship status for the above-referenced two wells. 

I am directing these applications to your attention 
because in previous years Mr. Vic Lyon had handled re-
certification of the wells. 

I f you have any questions please c a l l me. 

ELP:pmc 
Enclosures as stated 
cc: Corinne Grace 

107.54,55 



PADILLA & SNYDER 
ATTORNEYS AT LAW 

2 0 0 W. MARCY, SUITE 2 1 6 

P.O. BOX 2 5 2 3 

ERNEST l_. PADILLA SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 988-7592 
M A R Y J O S N Y D E R AREA C O D E 5 0 5 

( 5 0 5 ) 9 8 8 - 7 5 7 7 

September 24, 1990 

HAND-DELIVERED 

Mr. William J. LeMay 
New Mexico O i l Conservation Division 
Post Office Box 2088 
Land Office Building 
Santa Fe, New Mexico 87504-2088 

Re: Carlsbad Grace No. 1, 
I-36-T22S-R26E, Eddy County 
Order R-8026 > C^V~€„ t S ^ >̂ 

Dear Mr. Lemay: 

Pursuant t o Rule 412 of the Rules of the O i l 
Conservation Division, application i s made herein f o r 
continued hardship c l a s s i f i c a t i o n . I n support of t h i s 
application we submit the following materials: 

(1) C e r t i f i c a t e of Joe Huber, production 
superintendent f o r Corinne Grace, the applicant, that 
the condition of the wells has not changed. 

(2) Production tabulation from August, 1989, to 
July, 1990. This shows tha t during t h i s period, 
production averaged 136 mcf/d, s i g n i f i c a n t l y below the 
d i v i s i o n minimum flow rate established November 4, 
1985. 

(3) Daily production s t a t i s t i c s f o r 1989 and 1990 
production data which are believed t o accurately 
r e f l e c t the well's current reservejyr data. 

Very -.tr* 

P adilla 

ELP:pmc 
Enclosures as stated 
cc: Corinne Grace 



CERTIFICATE OF JOE HUBER 

I , Joe Huber, hereby c e r t i f y t h a t : 

( 1) I am the p r o d u c t i o n foreman f o r the a p p l i c a n t , 
Corinne Grace. 

(2) My d u t i e s i n c l u d e d a i l y m o n i t o r i n g of the 
p r o d u c t i o n c h a r a c t e r i s t i c s and data of the Carlsbad Grace No. 1 
Well l o c a t e d i n U n i t L e t t e r I of S e c t i o n 36, Township 22 South, 
Range 26 East, Eddy County, New Mexico. 

(3) I t i s my b e l i e f t h a t the c o n d i t i o n of the w e l l 
remains unchanged s i n c e Order R-8026 was issued by the O i l 
Co n s e r v a t i o n D i v i s i o n on September 19, 1985, because: 

(a) The w e l l w i l l not produce w i t h o u t a compressor due 
to i t s low bottom hole p r e s s u r e ; 

(b) Due to the r a p i d l y d e c l i n i n g n a t u r e of the w e l l ' s 
f l o w i n g t u b i n g p r e s s u r e , a minimum f l o w r a t e i s 
necessary to c o n t i n u o u s l y remove f l u i d from the 
w e l l b o r e ; 

( c ) Tubing cannot be e c o n o m i c a l l y or p r a c t i c a b l y 
r e p l a c e d to c o r r e c t w e l l p r o d u c t i o n problems; 

(d) D i v i s o n Case F i l e No. 8593 c o n t a i n s w e l l f l o w 
t e s t r e s u l t s conducted i n October, 1985, 
i n f o r m a t i o n and b e l i e f , s t i l l r e f l e c t 
c a p a b i l i t i e s of the w e l l . S i m i l a r l y , these 
supported by the w e l l ' s c u r r e n t 
c a p a b i l i t i e s . 

which upon 
p r o d u c t i o n 

r e s u l t s are 
p r o d u c t i o n 

Joe^/fluber 

1990 
SUBSCRIBED AND SWORN to me t h i s J f /U day of -)'< • • j >•• 

I l l . , " WII 

N o t a r y P u b l i c 

My Commission E x p i r e s : 



Corinne Grace 
Carlsbad Grace #1 Strawn 

Sec. 36, T22S, R26E, Eddy County, N.M. 
Hardship Classification Order No. R-8026 

Flow Rate of 300 MCFD 
Monthly & Daily Production on a Compressor 

Monthly Daily Water i n Oil i n FTP 
BBLS BBLS 

Aug. '89 3699 MCF 119 MCFD 59 -o- 240 
Sept. '89 6255 MCF 202 MCFD 31 -0- 240 
Oct. •89 4535 MCF 162 MCFD 37 7 200 
Nov. •89 1301 MCF 43 MCFD 19 1 220 
Dec. •89 2919 MCF 97 MCFD 41 -0- 230 
Jan. '90 5042 MCF 163 MCFD 44 10 190 
Feb. '90 3619 MCF 129 MCFD 32 19 190 
Mar. '90 5549 MCF 179 MCFD 21 47 180 
Apr. '90 4267 MCF 142 MCFD 49 16 180 
May '90 5041 MCF 163 MCFD 54 3 180 
June '90 3367 MCF 112 MCFD 56 5 190 
July '90 3632 MCF 121 MCFD 46 1 190 
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