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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

9 October 1935 

EXAMINER HEARING 

IN THE MATTER OF; 

A p p l i c a t i o n of TXO Production 
p o r a t i o n f o r compulsory ooolis 
Lea Countv, New Mexico. 

BEFORE G i l b e r t P. Quintana, Examiner 

TRANSCRIPT OF HEAPING 

A P P E A R A 

For the D i v i s i o n : J e f f Taylor 
Attorney 3t Lav; 
Legal Counsej t o tne D i v i s 
Energy and Minerals Dept. 
Santa Fe ; New Mexico B7S01 

For TXO Production: David K. Vandiver 
Attorney at Law 
DICKERSON, FI3K & VANDIVER 
Seventh and Mahone, Suite E 
A r t e s i a , New Mexico yB2?D 
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I N 0 F. X 

JEFF A. BOURGEOIS 

Direct Examination by Mr. Vandiver 

Cross Examination by Mr. Quintana 

ANDREW T. 0'HARE 

D i r e c t E x a m i n a t i o n by Mr . V a n d i v e r 

E X H I B I T S 

TXO E x h i b i t One, Pl a t / 

TXO E x h i b i t Two, Correspondence ? 

TXO E x h i b i t Three, AFF q 

TXO E x h i b i t Four, Operating Agreement 3 0 

TXO E x h i b i t Five, MeIPO 1 ̂  

TXO E x h i b i t Six, Operating Agreement T. \ 

L / 

TXO E x h i b i t Seven, Production Map tl 

K ? 

TXO E x h i b i t Eight, S t r u c t u r e Map 

TXO E x h i b i t Nine, S t r u c t u r e Map ^ , 

TXO E x h i b i t Ten, Cross Section 1 A 

TXO E x h i b i t Eleven, Po r o s i t y Map A. - * 

TXO E x h i b i t Twelve, S t r u c t u r e Map 

TXO E x h i b i t T h i r t e e n , A f f i d a v i t of Mailing 
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H h , Qu I NT ANA : Wt ! H .text 

Case Number 8718. 

MR, TAYLOR: The up; I i c U i o n or 

TXO Production Corporation for compulsory pooling, r,ea Coun

ty , New Mexico. 

MR. QHINTANA: Are t h e r e any 

appearances i n t h i s case? 

MR. VANDIVER, Mr. 'ix*-? iner, by

name i s David Vandiver from Artesia, New Mexico, <*n<i I : - ap

pearing on behalf of TXO Production Corporation. 

I have two witnesses. 

MR. Oil I NT AN As Ate there other-

appearances ? 

(Witnesses sworn.) 

JEFF A, BOURGEOIS, 

being called as a witness ana bei.ny duly svern upon hxb 

oath, t e s t i f i e d as follows, to-wit? 

DIPSCT EXAMINATION 

BY MR. VANDIVER: 

Q "would you s t a t e yo!.:r ii:":? , c i^as* , s i r v 

A r<y nane i s J e f f Bourgeois . 
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Q And what ' s your occupa t ion , Mr. Bour

geois? 

A Petroleum landman w i t h T.«".0 Production 

Corp. 

Q Have you i n the recent past t e s t i f i e d be

fo r e the New Mexico O i l Conservation D i v i s i o n a nd have your 

q u a l i f i c a t i o n s as a petroleum landman been accepts 3 by the 

D i v i s i o n and are they a matter of record? 

A Yes, they are. 

MR. VANDIVER, Se tender f r . 

Bourgeois as an expert petroleum landman. 

MR. OUINTAMA: He i s considered 

an expert petroleum landman. 

Q Are you f a m i l i a r w i t h tne a p p l i c a t i o n of 

TXO Production Corporation i n Case Number 87i«, Mr. Bour

geois ? 

A Yes, I am. 

Q What's tne nature and purpose of t h a t ap

p l i c a t i o n ? 

A Yes, I ai?>. I n Case Number 37! £ TXO seeks 

an order pooling all mineral interests underlying the sou fe

west quarter of the northwest quarter of Section 13, Town

ship 20 South, Range 30 East., Lea County, New Mexico, al i 

mineral interests underlying this tract from tee surface u-

the base of the Abo formation, to be dedicated tn a we 11 try 
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be d r i l l e d on t h i s t r a c t at a standard l o c a t i o n . 

Also i n t h i s ca*e 1*>.C- ̂ ishSc to hsve con

sidered the cost f o r d r i l l i n ; and completing t h i s wel1 ana 

operating costs and charges f o r s u p e r v i s i o n , gn! TXC iso 

seeks t o be designated as operator and have a chsroe invoked 

f o r the r i s k involved i n d r i l l i n g our Kornegay ,. 1 Wei", 

Q And i«. your propose I ve 11 ut a s t~<nfUrd 

l o c a t i o n i n t h a t subdivision? 

A Yn$s, x t i s , The l o c a t i o n i n spotted at 

1980 f e e t from the n o r t h l i n e and 1930 fe-.?t f r e n tne ve?jt 

1 i n e. 

Q What ia TXO Production Corporation's 

leasehold i n t e r e s t i n the land i n question? 

A TXO has leased or has co^rd t r e a t s on ap

proximately 95 percent of the mineral i n t e r e s t in t h i s 40-

acre t r a c t . 

Q And are there other i n t e r e s t owners vno 

nave not agreed to pool t h e i r i n t e r e s t ? 

A Yes, Tne re are — i r. our apol i c s t i c r -

there are two p a r t i e s wno have yet t o consent to the d r i i 

ing of t h i s w e l l . 

They are Mr. Rons Id J, 3yers and the 

other group i s Mr. Ted Weiner Group l i s t e d on the a p p l i c a 

t i o n . 

Q Ana the other p a r t i e s l i s tec ~.r» tne ao-
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p l i c a t i o n have agreed to j o i n i n d r i l l i n g the w e l l or farm-

out a t l e a s t t o you, i s t h a t c o r r e c t ? 

A Yes, they have and I wish at t h i s ti;r.e to 

make n o t i c e t h a t the other p a r t i e s utner than the Weiner and 

Byers, t h e i r i n t e r e s t , should not oe a f f e c t e d by t h i s case. 

HR. VANDIVER: Mr. Examiner, 1 

have not marked i t but I have an a f f i d a v i t ot n a i l i n o r e 

f l e c t i n g t h a t n o t i c e was given to the other i n t e r e s t owners 

i n the s u b d i v i s i o n . I f you would l i k e to have copies, I can 

have i t marked. 

MR. QUI.NT AN A? Mark i t as an 

e x h i b i t , and w e ' l l enter i t . That would be- Exh i b i t Numoer 

Eight? 

MR. VANDIVER: No, s i r . How 

many e x h i b i t s do we have a l t o g e t h e r ? Are there eleven i r 

twelve? 

MR. Q'HARE: Twelve. 

MR. VANDIVERt Could we make i t 

E x h i b i t Thirteen? 

:-\R. QUINTANAi That would be 

f i n e . 

MR. TAYLOR: Okay, Mr. Bour-

gaois, i s the Weiner i n t e r e s t represented somehow bv Texas 

Crude? 

A Yes, i t i s . On the a p p l i c a t i o n Mr. Casey 
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Weiner i s who I've corresponded w i t h and the e n t i r e Weioer 

f a m i l y i s t i e d t o Texas Crude O i l Company. 

MR, TAYLOR: The f a m i l y owns 

the company? 

A Yes. 

Q Mr. Bourgeois, I ' l l hand you what's teen 

marked f o r i d e n t i f i c a t i o n e-s Applicant' e E x h i b i t Number 

Thirte e n and ask you t o i d e n t i f y t h a t , please, s i r , 

A E x h i b i t Number Thirteen i f the a f f i d a v i t 

of m a i l i n g showing the p a r t i e s on the. app I i c a t ion have r e 

ceived n o t i c e of t h i s hearing and a copy of our a p p l i c a t i o n . 

Q Mr. Bourgeois, i f 1 could r e f e r you to 

E x h i b i t One i n t h i s case and ask you what that i s . 

A Exhibit. Numoer One i s a land p l a t showing 

the proposed l o c a t i o n of our Kornegay No. J. c i r c l e d i n 

red. 

The area o u t l i n e d i n ye 1 low *ould be the 

40-acre p r o r a t i o n u n i t dedicated t o t h i s w e l l . 

Q And was t h a t e x h i b i t prepared by you or 

under your d i r e c t i o n and supervision? 

A Yes, i t was. 

Q I f I could r e f e r you to Applicant's Exhi

b i t Number Two and ask you what t h a t i s , please, s i r . 

A E x h i b i t Number Tvo i s copies .>t cor r e s 

pondence to p a r t i e s i n an attempt to ca in t h e i r p u r t i c i p a -
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t i o n or reach a lease or farmout agreement as the case "a/ 

oe f o r the d r i l l i n g of t h i s w e l l . 

Q And you corresponded w i t h :»11 the other 

p a r t i e s l i s t e d i n the a p p l i c a t i o n , is. t h a t c o r r e c t ? 

A Yes. I have. 

' j What — nnd a l l except the ones you have 

described have responded t h a t they w i l l p a r t i c i p a t e , i - i t n a t 

c o r r e c t ? 

A Yes, 

Q What's the nature of your o f f e r t o che 

other p a r t i e s ? 

A The o f f e r consists; of a lease or farmout 

to be d e l i v e r e d t o TXO at. 75 percent net revenue i n t e r e s t or 

t h e i r p a r t i c i p a t i o n based on t h e i r i n t e r e s t i n the p r o r a t i o n 

u n i t . 

0 So i n other words they would be e n t i t l e d 

to an o v e r r i d e equal t o the d i f f e r e n c e between 2 3 percent 

and e x i s t i n g burdens? 

A That's 

Q 

est t h e r e a f t e r ? 

A s i g h t . 

Q A f t e r 

A No, no 

Q Is — 

Snd they have any r i g h t t o working i n t e r -

c o r r e c t . 

wyout? 

back-in was o f f e r e d . 

d i d you o f f e r the same arrangement 
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to a l l par t i e s? 

A Yes, 1 d id . 

Q Do you f e e l t h a t i t was u toivor.afcle o f 

f e r and a reasonable e f f o r t t o yet them tc agree to j o i n i n 

d r i l l i n g of t h i s well? 

A Yes, I do. I think, t h a t i s evidenced by 

the number of p a r t i e s who have leased t o JU or farmed out to 

us on those terms. 

Q And a l l of the corresponded': r e f l e c t e d 

i n E x h i b i t Number Two v/as e i t h e r preparer by you or under 

your d i r e c t i o n or s u p e r v i s i o n , i s t h a t c o r r e c t ? 

A Yes,- i t i s . 

Q I f I could r e f e r you t c ":"'0'H S x h i o i t 

ivumber Throe and ask yo^ v/hat t h a t i s , please, 

A e x h i b i t Number Three i s TXO * 3 A u t h o r i t y 

f o r Expenditure t h a t we nave prepared f o r the d r i l l i n g and 

completing of t h i s w e l l . 

Dry hole costs are approximate Ay 

$223,750. To t a l completed w e l l costs w i l l be $4f>2 r ;-:5.(>. 

Q And there aren't any other w t r k i n g i n t e r 

est owners who have approved t n a t AFE, i s t h a t c o r r e c t ? 

A That's c o r r e c t . 

Q Because you have c o n t r o l of a i l the other 

i n t e r e s t ? 

A Right. we have conma tnenta or leases i r 
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hand on 95 percent of the mineral i n t e r e s t . 

0 Has TXO Production Corporation d r i l l e d 

other w e l l s t o the approximate depth of the proposed w e l l i n 

Lea County, Mew Mexico? 

A Yes, we have d r i l l ad s i m i l a r t e s t s w i t h i n 

the l a s t year and f e e l t h a t thase costs are & f a i r estimate 

of expenditures necessary f o r t h i s w e l l . 

G And was t h i s AFE prspaced by ycu or under 

your d i r e c t i o n or supervision? 

A ifes, i t was. 

C I f I could r e f e r you to Applicant's 

E x h i b i t Number Four and ask you what t h a t i s , please, s i t ? 

A E x h i b i t Number Four i s a copy of tne 

operating agreement which TXO proposes t o jse to govern the 

operations f e r d r i l l i n g , completing, arid operating our 

Kornegay No. 1 Well. 

I f the Examiner w i i 1 please r e f e r to 

E x h i b i t A, i t shows the c o n t r a c t area, tne southeasb quarter 

of the northwest q u a r t e r ; the names and i n t e r e s t s of the 

p a r t i e s . TXO i s shown w i t h a l i t t l e over 95 percent; .rr. 

Byers w i t h 2.36 percent? and Ted Weiner Croup w i t h 2.5 

percent. 

Q Is there anything else s i g n i f i c a n t about 

E x h i b i t Number Four? 

A Yes. E x h i b i t C, the COPAG accounting 
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procedure attached t o the operating agreement, on page three 

of t h i s e x h i b i t TXO i s requesting the overhead rates to be 

used i n t h i s w e l l at 35375 per month f o r d r i l l i n g w e l l r a t e 

and $538 per montn f o r proaucing w e l l . 

Q wnat i s tne oasis f o r chose charges? 

A TXO f e e l s t h a t tnese rates are j u s t i f i e d 

i n t h a t the recent w e l l d r i l l e d i n the i n t e r v a l which TXO 

uses f o r these overhead r a t e s , which i s 4000/12,000 f e e t , 

we've had p a r t i e s consent to these rates and also i n the r e 

cent case heard before chis — before the Examiner on Sep

tember 11th, Case Number 8&98, i n which Order No. R-8043 was 

r e c e n t l y entered i n t o by the D i v i s i o n , these r a t ^ s were ap

proved f o r a w e l l t o be d r i l l e d t o a s i m i l a r ciepth. 

Q . Okay, and, Mr. Bourgeois, i f I could r e 

f e r you t o TXO * s E x h i b i t Number F i ve and asx you wnat that 

i s . 

A E x h i b i t Number Five i s an i n t e r o f f i c e 

memorandum prepared by our Dallas Accounting O f f i c e , showing 

the overhead rates t o be used by respective d i s t r i c t s i n TXO 

and our d i s t r i c t i s the West Texas D i s t r i c t . 

This p a r t i c u l a r w e l l LS i n the 

4000/12,000 f o o t i n t e r v a l and i t shows the rates which are 

t c be used f o r c o n t r a c t generating concerning t h i s i n t e r v a l . 

Q And i f 1 could r e f e r you t o TXO's E x h i b i t 

Number Six and ask you what t h a t i s . 
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A E x h i b i t Number Six i s a copy of an oper

a t i n g agreement i n which TXO d r i l l e d a w e l l t h a t f e l l w i t h i n 

the 4000/12,000 f o o t i n t e r v a l and used the overhead rates 

we're requesting here. 

1 .nay p o i n t out t h a t the overhead rates 

are i d e n t i c a l to the rates cn E x h i b i t Five-, except f o r tne 

2.7 percent increase t h a t i a shown on t h i s i n t e r o f f i c e memo

randum. 

Q And uo you f e e l thac tne cv^rnead rates 

which you're requesting the D i v i s i o n t o approve are f a i r and 

reasonable and j u s t i f i e d i r , t h i s case? 

A Yes, X do. 

Q Do you nave anything f u r t h e r to add t o 

your testimony? 

A No, I don't. 

KR. VANDIVERt L w i l l pass the 

witness, Mr. Examiner. 

HR. QUINTANA; Do you wi^h to 

enter these --

MR. VANDIVER: \es, s i r , i ' l i 

move the admission of E x h i b i t Number Thirteen and E x h i b i t s 

One through Seven -— One through Six, Mr. Examiner. 

MR. QUINTAHAJ E x h i b i t s One 

through Six and E x h i b i t T h i r t e e n w i l i be entered as e v i 

dence . 
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1 3 

CROSS EXAMINATION 

BY MR. QUINTANA: 

Q Mr. Bourgeois, t h i s memorandum from 

t h a t you've entered as E x h i b i t Number f i v e showing overhead 

r a t e s , i s t h a t based on a company study? 

A Yes, i t — yes, i t i s . I t ' s the Dallas 

Accounting Department d i d a survey concerning the overhead 

necessary f o r a company of our size to d r i l l these w e l l s and 

these are f i g u r e s they — they came up w i t h . 

And COPAS i s tne Council of Petroleum Ac

countants Societies and t h a t i s also the form of accounting 

procedure t h a t i s prepared t h i s COPAS group, ?nd they ap

proved t h i s 2.7 percent increase. 

Q Thanx you. 

MR. QUINTANA: hny questions of 

the witness? 

Oh, yes, i t mignt have s l i p p e d 

by me. 

Q Why d i d you say t h a t these two p a r t i e s 

had not agreed t o the pooling? 

A At the c u r r e n t time they — the Reiner 

Uroup has the AFE c i r c u l a t i n g among p a r t i e s f o r approval and 

review. At t h i s time we have not received any w r i t t e n con

f i r m a t i o n . 
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And Mr, Byers has informed .-*e t h a t he i •-. 

also reviewing and w i l l probably end uo j o i n i n g but as of 

today we have no w r i t t e n c o n f i r m a t i o n , 

Q So b a s i c a l l y you're pooling because the 

r i g schedule allows f o r you to d r i l l at u s p e c i f i c t i n e and 

you can't cake the chance that they would .not j o i i ? , r i g h t ? 

A Yes. We'd l i k e to have these i n t e r e s t s 

t i e d up so they have (not c l e a r l y understood) before we have 

some farmout agreements t h a t we've already had to request 

extensions cn i n order to gain the i n t e r e s t aecesaary tc 

d r i l l the w e l l . 

Q Thank you. 

MP. QUINTANA; I have no f u r 

ther questions of the witness. He nay ba excused. 

You T; a y p r oc e e d. 

ANDREW T. O'HARE, 

being c a l l e d as a witness and being duly iworn upon his 

oath, t e s t i f i e d as f o l l o w s , co-wit: 

DIRECT EXAMINATION 

BY MR. VANDIVER: 

Q 

A 

Would you st a t e your name, please, s i r ? 

My name Is Andrew T. C-'Hare. 
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Q And what's your occupation, Mr. O'Hare*.* 

A I'm a petroleum g e o l o g i s t f o r TXO Produc

t i o n Corporation i n Midland, Texas. 

Q And have you i n the recent past t e s t i f i e d 

before the New Mexico O i l Conservation D i v i s i o n and had your 

q u a l i f i c a t i o n s as an expert petroleum g e o l o g i s t accepted by 

the D i v i s i o n and are your q u a l i f i c a t i o n s a matter of record 

i n the D i v i s i o n ? 

Q Yes. Just r e c e n t l y on September 11th. 

MR. VANDIVER: Mr. Examiner, I 

tender Mr. O'Hare as an expert petroleum g e o l o g i s t . 

MR. QUINTANA: I can remember 

him w e l l . You may proceed. 

A Hmmin. 

MR. QUINTANA: That wasn't 

meant i n a bad way. 

He's considered an expert w i t 

ness. You may proceed. 

Q Okay. Mr. G'Hare, have you made a geolo

g i c a l study of the area surrounding Section 13 i n Township 

20 South, Range 38 East, where the proposed w e l l w i l l be l o 

cated? 

A Yes, I have. 

Q I f I. could r e f e r you t o Applicant's Exhi

b i t Number Seven and ask you what t h a t i s , please, s i r . 
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A E x h i b i t Number Seven i s a production map 

of the l o c a l area surrounding the proposed l o c a t i o n , 

In t h a t area 27 we l l s have been d r i l l e d 

and of those 27 w e l i s 22 we l l s have been d r i l l e d to the 

depth of the Drinkara formation, which i s the primary objec

t i v e i n t h i s proposed l o c a t i o n , and of those 22 wells 4 

wells were producers. 

The Abo formation also had one producer 

i n the area and the San Andres forma t i o n , the secondary ob

j e c t i v e , had s i x producers i n the area. 

Q Did you —• d i d you mention the Abo forma

t i o n ? 

A Uh-huh. 

Q Mr. O'Hare, I ' l l r e f e r you to Applicant's 

E x h i b i t Number Eight and ask you what t h a t i s . 

A Exhibit Number Eight is a structure map 

on top of the San Andres form a t i o n . In the general v i c i n i t y 

s i x w e l l s , which are denoted i n green, have been completed 

i n the San Andres fo r m a t i o n . 

Three w e l l s had s i g n i f i c a n t DST's done 

during the time of d r i l l i n g , which would i n d i c a t e the zone 

as being capable of production. 

Those two w e l l s are — those three w e l l s 

are tne Amoco House No, 1, the Amoco House No. i - B s as w e l l 

as the Amoco Arnold No. 1. 
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I t appears t o my i n v e s t i g a t i o n t h a t the 

p o r o s i t y i n the San Andres producing i n t e r v a l , thus desig

nated, pinches out t o the south and east, which would be de

signated as an area east of the Amoco nouse 1-B, and th e r e 

f o r e mainly i n Section 14. 

Our proposed l o c a t i o n v i i l he down d i p 

s t r u c t u r a l l y from the c l o s e s t producer and I f e e l as i f 

we ' l l be o f f the major p o r o s i t y t r e n d ; t h e r e f o r e making the 

secondary o b j e c t i v e a r i s k y p r o p o s i t i o n . 

0 I f 1 could r e f e r you, Mr. O'Hare, t o 

TXO's E x h i b i t Number Nine and ask you what t h a t i s , olease, 

s i r . 

A E x h i b i t Number Nine i s a s t r u c t u r e map on 

top of the Drinkard for m a t i o n . The twelve w e l l s t h a t wer*» 

completed i n the Drinkard formation ore designated i n blue. 

Tha Drinkard r e s e r v o i r , the primary ob

j e c t i v e of t h i s w e l l t h a t we are proposing, i s a 

s t r a t / s t r u c t u r a l combination t r a p . To ccmplets a favorable 

w e l l one must be both i n a s u f f i c i e n t p o s i t i o n s t r u c t u r a l l y 

as w e l l as o b t a i n i n g s u f f i c i e n t p o r o s i t y development i n the 

Drinkard r e s e r v o i r , i n excess of 5 percent. 

The l i n e of cross s e c t i o n next t o be d i s 

cussed i s designated by the l i n e from A z.o A'. 

Q And i f I could r e f e r you, Mr. O'Hare, to 

TXC's E x h i b i t Number Ten and ask you what t h a t i s . 
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A Exhibit Number Ten, cross section A-A*, 

runs from the s t r u c t u r a l trough i n the Burnet Dewey Well to 

the south and the east, through our proposed location, 

through the Charles Reed Crown No. 1 Well, further north to 

the Texas Crude Hester 2-12, and continuing north through 

two r e l a t i v e l y recent Amoco Production Company wells, the 

Cone B No. 2 and the Cone B No. 3. 

As i s s t r u c t u r a l l y indicated on Exhibit 

Number Nine, our proposed location i s on the southern flank 

of the closed structure of the House Drinkard Field, and i s 

ju s t north of a mapped trough. 

The porosity i n the Burnet Dewey Well 

proved i n s u f f i c i e n t for production and 1 also feel that the 

st r u c t u r a l position of that well was i n s u f f i c i e n t , as w e l l . 

Moving further north through the other 

two wells designated, the Charles V. Reed and Texas Crude 

Hester 2-12, they were both economic producers from the 

Drinkard formation. 

The more recent Amoco Cone E and Cone 

Cone B NO. 2 and Cone B No. 3, recently d r i l l e d , completed 

i n 1978, appear to have been drained locations. They are 

both i n favorable s t r u c t u r a l positions and as w i l l be i n d i 

cated on my next e x h i b i t , had s u f f i c i e n t porosity develop

ment but I feel as i f they were drained by production on the 

northeast part of the f i e l d , which i s reason for us stepping 
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f u r t h e r south i n our proposed l o c a t i o n r a t h e r than a r i l l i n y 

fj l o c a t i o n 1980 o f f the -'est l i n e and 660 o f f the north 

i i n e , we f e e l to avoid p o t e n t i a l drainage on the proposed 

l o c a t i o n we'd step out f u r t h e r t o the south; t h e r e f o r e i n 

c u r r i n g s l i g h t l y more r i s k i n o b t a i n i n g s u f f i c i e n t p o r o s i t y 

development f o r production, but avoiding the question of 

possible drainage of tne r e s e r v o i r , 

I r e f e r you now to E x h i b i t Number Eleven 

which i s a p o r o s i t y map compiled w i t h a l l data a v a i l a b l e 

from p o r o s i t y logs i n the area. 

There are several v e i l s ir.Ucateu w i t h 

symbols of "ND" next to them, which i n d i c a t e t h a t th-rre. wis 

no p o r o s i t y log a v a i l a b l e on the e l e c t r i c log or r e s i s t i v i t y 

log; t h e r e f o r e , i n order to regain and to make my map cred

i b l e , I used only w e l l s t h a t have p o r o s i t y iogs on the*. 

As mapped, i t i n d i c a t e s t h a t we expect 

approximately 20 f e e t of Drinkard p o r o s i t y and we would hope 

t n a t there would foe more but due t o the contoured nature of 

the p o r o s i t y t h i c k t n a t i s a i l , the s u f f i c i e n t amount t h a t I 

can map i n the area. 

C And i f you'd r e f e r to E x h i b i t Number 

Twelve and t e l l the Examiner what t h a t i t i s , what i s i t ? 

A E x h i b i t Number Twelve i s a s t r u c t u r e map 

on the Abo formation which, i f you r e f e r to E x h i b i t Number 

Nine, the s t r u c t u r e i s very s i m i l a r on both the Drinkard and 
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the Abo horizons. 

The Abo formation i n t h i s area has had 

one producer, designated i n gray on the map, und of that , 

that well produced only 5000 barrels from the Abe 

Again our s t r u c t u r a l location for our 

proposed location would be south and at the southern exten

sion of that high, and I also believe that tnio w i l l be a 

risky objective. 

Q Mr, O'Hare, so i n your opinion there w i l l 

be r i s k involved i n attempting to obtain commercial produc

t i o n from your proposed location. 

A Yes, I do. 

Q Have you formed a professional opinion as 

to the reasonable charge that should be imposed on noncon

senting working i n t e r e s t owners? 

A Yes, 1 have. 

Q And what's that opinion? 

A Due to the nature of the prospect, which 

i s admittedly an attempt to extend the House Drinkard Field 

further south, and again reemphasizing our position of mov

ing one location south to avoid drainage, ana as previously 

discussed, we expect because of that a s l i g h t l y thinner por

osity zone, I feel that i t would be s u f f i c i e n t to ask for 

the f u l l 200 percent penalty. 

Q And, Mr. O'Hare, i n your opinion w i l l the 
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approval of t h i s a p p l i c a t i o n a f f o r d 1X3 the op p o r t u n i t y co 

produce i t s j u s t and e q u i t a b l e share of o i l and gas, prevent 

economic loss caused by d r i l l i n g unnecessary w e l l s , avoid 

augmentation of r i s k a r i s i n g from the d r i l l i n g of an exces

sive numberr of w e l l s , and otherwise prevent waste and pro

t e c t c o r r e l a t i v e r i g h t s ? 

A Yes,, I do. 

MR. VANDIVER: I ' l l pass the 

— I w i l l move, f i r s t of a i l , the admission of E x h i b i t s 

Seven through Twelves and pass the witness. 

MR. QUINTANA: E>hibits Seven 

through Twelve w i l l be entered as evidence. 

Any questions of the witness? 

nr. Bourgeois, .as you know, l a s t time I g r i l l e c you — 

A Mr. O'Hare. 

MR. QUINTANA: or, excuse me, 

Mr. O'Hare, the l a s t time, you know, I g r i l l e d you on r i s k 

f a c t o r . I'd l i k e to s t a t e t h a t you d i d a f i n e job on show

ing r i s k here. 

No f u r t h e r questions. 

A Thank you. 

MR. QUINTANA: You may Le ex

cused . 

Is there anything f u r t h e r i n 

Case 8 718? 

I f not, the case w i l l be taken 

under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

i i SAiiLY W. BOYD, C.S.R. , DO HEREBY 

CERTIFY t h a t the f o r e g o i n g T r a n s c r i p t o f Hearing before the 

O i l Conservat ion D i v i s i o n (Commission) was repor ted bv me; 

t h a t the sa id t r a n s c r i p t i s a f u i i , t r u e , and c o r r e c t record 

of the h e a r i n g , prepared by me to the best o f my a b i l i t y . 

ido herecv c,. ;uy that the foregoing to 
a complex record ofthe proceedings In 
the Examiner hearing of CaseNo-
heard by me on., C C ^ - * J L - 1 

/ ^ U ^ - L . Examiner 

OH Conservation Division 


