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STATE OF NEV,; MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF ,r 
CONSIDERING: 

CASE NO. 8718 
Order No. R-8056 

APPLICATION OF TXO PRODUCTION 
CORPORATION FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8 a.m. on October 9, 
1985, at Santa Fe, New Mexico, before Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s l s t day of November, 1985, the Divi s i o n 
Director, having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the Di v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The applicant, TXO Production Corporation, seeks an 
order pooling a l l mineral i n t e r e s t s from the surface to the 
base of the Abo formation underlying the SE/4 NW/4 of Section 
13, Township 20 South, Range 3 8 East, NMPM, Lea County, New 
Mexico. 

(3) The applicant has the ri g h t to d r i l l and proposes to 
d r i l l a well at a standard lcoation thereon. 

(4) There are i n t e r e s t owners i n the proposed proration 
unit who have not agreed to pool t h e i r i n t e r e s t s . 

(5) To avoid the d r i l l i n g o f unnecessary w e l l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , t o prevent waste, and t o a f f o r d t o 
the owner of each i n t e r e s t i n sa i d u n i t the o p p o r t u n i t y t o 
recover or r e c e i v e w i t h o u t unnecessary expense h i s j u s t and 
f a i r share of the o i l i n any pool completion r e s u l t i n g from 
t h i s order, the subject a p p l i c a t i o n should be approved by 
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po o l i n g a l l m i n e r a l i n t e r e s t s , whatever they may bey w i t h i n 
said u n i t . 

(6) The a p p l i c a n t should be designated the operator of 
the s ubject w e l l and u n i t . 

(7) Any non-consenting working i n t e r e s t owner should be 
aff o r d e d the o p p o r t u n i t y t o pay h i s share o f estimated w e l l 
costs t o the operator i n l i e u o f paying h i s share o f reasonable 
w e l l costs out o f p r o d u c t i o n . 

(8) Any non-consenting working i n t e r e s t owner who does 
not pay h i s share o f estimated w e l l costs should have w i t h h e l d 
from p r o d u c t i o n h i s share o f the reasonable w e l l costs plus an 
a d d i t i o n a l 200 percent t h e r e o f as a reasonable charge f o r the 
r i s k i n v o l v e d i n the d r i l l i n g o f the w e l l . 

(9) Any non-consenting i n t e r e s t owner should be a f f o r d e d 
the o p p o r t u n i t y t o o b j e c t t o the a c t u a l w e l l costs but a c t u a l 
w e l l costs should be adopted as the reasonable w e l l costs i n 
the absence o f such o b j e c t i o n . 

(10) Following d e t e r m i n a t i o n o f reasonable w e l l c o s t s , any 
non-consenting working i n t e r e s t owner who has pa i d h i s share o f 
estimated costs should pay t o the operator any amount t h a t 
reasonable w e l l c osts exceed estimated w e l l costs and should 
receive from the ope r a t o r any amount t h a t p a i d estimated w e l l 
costs exceed reasonable w e l l c o s t s . 

(11) $5375.00 per month w h i l e d r i l l i n g and $538.00 per 
month wh i l e producing should be f i x e d as reasonable charges f o r 
supe r v i s i o n (combined f i x e d r a t e s ) ; the operator should be 
authorized t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e share 
of such s u p e r v i s i o n charges a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the operator should 
be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share o f a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g the subject 
w e l l , not i n excess o f what are reasonable, a t t r i b u t a b l e t o 
each non-consenting working i n t e r e s t . 

(12) A l l proceeds from p r o d u c t i o n from the s u b j e c t w e l l 
which are not disbursed f o r any reason should be placed i n 
escrow t o be pa i d t o the t r u e owner th e r e o f upon demand and 
proof of ownership. 

(13) Upon the f a i l u r e c f the operator of said pooled u n i t 
t o commence d r i l l i n g o f the w e l l t o which said u n i t i s 
dedicated on or before February 1, 1986 , the order pooiincr said 
u n i t should become n u l l and v o i d and o f no e f f e c t whatsoever. 
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(14) Should a l l the p a r t i e s t o t h i s forced p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y o f t h i s order, t h i s 
order s h a l l t h e r e a f t e r be o f no f u r t h e r e f f e c t . r 

(15) The operator of the we l l and unit should notify the 
Director of the Division i n writing of the subsequent voluntary 
agreement of a l l partie s subject to the forced pooling 
provisions of t h i s order. 

IT IS THEREFORE ORDERED THAT: 

(1) A l l mineral i n t e r e s t s , whatever they may be, from the 
surface to the base of the Abo formation underlying the SE/4 
NW/4 of Section 13, Township 20 South, Range 38 East, NMPM, Lea 
County, New Mexico, are hereby pooled to form a standard 
40-acre o i l spacing and proration unit to be dedicated to a 
well to be d r i l l e d at a standard location thereon. 

PROVIDED HOWEVER THAT, the operator of said unit s h a l l 
commence the d r i l l i n g of said w e l l on or before the l s t day of 
February, 1986, and s h a l l thereafter continue the d r i l l i n g of 
said well with due diligence to a depth s u f f i c i e n t to t e s t the 
Abo formation; 

PROVIDED FURTHER, that i n the event sai d operator does not 
commence the d r i l l i n g of said w e l l on or before the l s t day of 
February , 1986, Order (1) of t h i s order s h a l l be n u l l and void 
and of no e f f e c t whatsoever, unless sai d operator obtains a 
time extension from the Division for good cause shown. 

PROVIDED FURTHER, that should sai d well not be d r i l l e d to 
completion, or abandonment, within 120 days after commencement 
thereof, sa i d operator s h a l l appear before the Division 
Director and show cause why Order (1) of t h i s order should not 
be rescinded. 

(2) TXO Production Corporation i s hereby designated the 
operator of the subject w e l l and u n i t . 

(3) After the e f f e c t i v e date of t h i s order and within 90 
days prior to commencing said w e l l , the operator s h a l l furnish 
the Division and each known working i n t e r e s t owner in the 
subject unit an itemized schedule of estimated well costs. 

(4) W i t h i n 3 0 days from the date the schedule o f 
estimated v/ e l l costs i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share of 
estimated w e l l costs to the oper a t o r i n l i e u of paying h i s 
share of reasonable w e l l costs out of p r o d u c t i o n , and any such 
owner who pays h i s share o f estimated w e l l costs as provided 
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above shall remain liable for operating costs but shall not be 
liable for risk charges. x\ 

(5) The opera to r s h a l l f u r n i s h the D i v i s i o n and each 
known work ing i n t e r e s t owner an i t emized schedule o f a c t u a l 
w e l l cos t s w i t h i n 90 days f o l l o w i n g comple t ion o f the w e l l ; i f 
no o b j e c t i o n t o the a c t u a l w e l l cos ts i s r e c e i v e d by the 
D i v i s i o n and the D i v i s i o n has not o b j e c t e d w i t h i n 45 days 
f o l l o w i n g r e c e i p t o f s a id schedule , the a c t u a l w e l l cos t s s h a l l 
be the reasonable w e l l c o s t s ; p r o v i d e d however, t h a t i f there 
i s an o b j e c t i o n t o a c t u a l w e l l cos ts w i t h i n s a i d 45-day p e r i o d 
the D i v i s i o n w i l l de termine reasonable w e l l cos t s a f t e r p u b l i c 
n o t i c e and h e a r i n g . 

(6) W i t h i n 60 days f o l l o w i n g d e t e r m i n a t i o n o f reasonable 
w e l l c o s t s , any non-consen t ing work ing i n t e r e s t owner who has 
p a i d h i s share o f e s t ima ted cos t s i n advance as p r o v i d e d above 
s h a l l pay t o the o p e r a t o r h i s p ro r a t a share o f the amount t h a t 
reasonable w e l l cos t s exceed es t ima ted w e l l cos t s and s h a l l 
r ece ive f rom the o p e r a t o r h i s p ro r a t a share o f the amount t h a t 
e s t imated w e l l cos ts exceed reasonable w e l l c o s t s . 

(7) The ope ra to r i s hereby a u t h o r i z e d t o w i t h h o l d the 
f o l l o w i n g cos t s and charges f r o m p r o d u c t i o n : 

(A) The p ro r a t a share o f reasonable w e l l 
cos ts a t t r i b u t a b l e t o each non-consen t ing 
work ing i n t e r e s t owner who has no t p a i d 
h i s share o f e s t ima ted w e l l cos t s w i t h i n 
30 days f rom the date the schedule o f 
e s t imated w e l l cos t s i s f u r n i s h e d t o h i m . 

(B) As a charge f o r the r i s k i n v o l v e d i n the 
d r i l l i n g o f the w e l l , 200 pe rcen t o f the 
pro r a t a share o f reasonable w e l l cos t s 
a t t r i b u t a b l e t o each non-consen t ing 
work ing i n t e r e s t owner who has no t p a i d 
h i s share o f e s t i m a t e d ' w e l l cos t s w i t h i n 
30 days f rom the date the schedule o f 
es t imated w e l l cos t s i s f u r n i s h e d t o h i m . 

(8) The operator shal l d is t r ibute said costs and charges withheld 
from production to the parties who advanced the well costs. 

(9) $5375.00 per month while d r i l l i n g and $538.00 per month while 
producing are hereby f ixed as reasonable charges for supervision 
(combined f ixed rates); the operator i s hereby authorized to withhold 
fron production the proportionate share of such supervision charges 
attributable to each non-consenting working interest, and i n addition 
thereto, the operator i s hereby authorized to withhold from production 
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the proportionate share of actual expenditures required for operating 
such well, not i n excess of what are reasonable, attributable t o each 
non-consenting working interest. ? 

^ (10) Any unsevered mineral interest shall be considered 
j seven-eighths (7/8) working interest and a one-eighth (1. 1 royalty 
| interest for the purpose of allocating costs and charges under the terms 
; of this order. 

(11) Any well costs or charges which are to be paid out of 
production shall be withheld only from the working interest's share of 
production, and no costs or charges shall be withheld from production 
attributable to royalty interests. 

(12) A l l proceeds from production from the subject well which are 
not disbursed for any reason shall jUTTiiediately be placed i n escrow i n 
Lea County, New Mexico, to be paid t o the true owner thereof upon demand 
and proof of ownership; the operator shall notify the Division of the 
name and address of said escrow agent within 30 days from the date of 
f i r s t deposit with said escrow agent. 

(13) Should a l l parties to t h i s forced pooling reach voluntary 
agreement subsequent to entry of t h i s order, this order shall thereafter 
be of no further effect. 

(14) The operator of the well and unit shall n o t i f y the Director 
of the Division i n w r i t i n g of the subsequent voluntary agreement of a l l 
parties subject to the forced pooling provisions of t h i s order. 

(15) Jurisdiction of t h i s cause i s retained for the entry of such 
further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
desigi"j*e4*,, 

STATE OF NEW MEXICO 

R. L. STAMETS, 
Director 



Docket No. 30-85 

Dockets N'os. 32-85 and 33-85 are t e n t a t i v e l y set for October 23 and November 6, 1985. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 9, 1985 

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following; cases w i l l be heard before Gilbert P. Quintana, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1985, from f i f t e e n prorated 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for November, 1985, from four prorated 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 8673: (Continued from September 11, 1985, Examiner Hearing) 

Application of Chevron USA Inc. for a unit agreement, Lea County, New Mexico. 
Applicant, i n the above-styled cage, seeks approval of the Trooper Unit Area comprising 2,880 
acres, more or less, of State lands i n Township 11 South, Range 35 East. 

CASE 4575: (Continued from August 28, 1985, Examiner Hearing) ** 

In the matter of Case 4575 being reopened on the motion of the O i l Conservation Division and pursuant 
to the provisions of Order No. R-4193 which order established a l i m i t i n g gas-oil r a t i o of 5,000 cubic 
feet of gas for each barrel of o i l produced for the South Eunice-San Andres Pool i n Lea County. 
Operators may appear and present evidence as to whether or not the Anadarko Production Company Lou 
Wortham Well No. 6 located i n Unit E of Section 11, Township 22 South, Range 37 East, i s i n fact a 
gas w e l l ; whether or not the pool i s i n fact an associated reservoir; and whether or not the l i m i t i n g 
gas-oil r a t i o should revert to 2000 to 1. 

CASE 8717: Application of Corinne Grace for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s City of Carlsbad Well No. 1 
located 660 feet from the South l i n e and 1980 feet from the East l i n e of Section 25, Township 22 
South, Range 26 East, South Carlsbad-Morrow Gas Pool, is a hardship gas well which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

"CASE 8718: Application of TXO Production Corporation for compulsory pooling, Lea County, New Mexico. 
_ Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 

to the base of the Abo formation underlying the SE/4 NW/4 of Section 13, Township 20 South, Range 
38 East, to be dedicated to a we l l to be d r i l l e d at a standard location thereon. Also to be con
sidered w i l l be the cost of d r i l l i n g and completing said w e l l and the all o c a t i o n of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the w e l l , and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8719: Application of TXO Production Corporation for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Strawn formation underlying the SW/4 NE/4 of Section 4, Township 17 South, Range 
37 East, to form a standard 40—acre o i l spacing u n i t , to be dedicated to a well to be d r i l l e d at a 
standard location thereon. IN THE ALTERNATIVE, the applicant seeks an order pooling a l l mineral 
interests from the surface to the top of the Strawn formation underlying the SW/4 NE/4 of said 
Section 4, forming a standard 40-acre o i l spacing u n i t and a l l mineral interests i n the Strawn 
formation underlying the E/2 NE/4 of said Section 4, forming a standard 80-acre o i l spacing u n i t , 
both units to be dedicated to a we l l to be d r i l l e d at a standard location thereon. Also to be 
considered, i n either case, w i l l be the cost of d r i l l i n g and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8709: (Continued from September 25, 1985, Examiner Hearing) 

Application of El Paso Natural Gas Company (Meridian O i l Inc.) for an unorthodox gas well location, 
San Juan County, New Mexico. Applicant, i n the above—styled cause, seeks approval of an unorthodox 
gas well location 220 feet from the North l i n e and 665 feet from the West l i n e of Section 1, Township 
26 North, Range 8 West, Blanco-Mesaverde Pool, the W/2 of said Section 1 to be dedicated to the w e l l . 

CASE 8720: Application of BHP Petroleum for compulsory pooling, Roosevelt County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Fusselman 
formation underlying the N/2 SE/4 of Section 10, Township 6 South, Range 33 East, and a l l mineral 
iaterests i n the Cisco formation underlying the E/2 of said Section 10, to be dedicated to a well to 
be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . 
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CASE 8713: ^Continued and Readvertised) 

Application of Dugan Production Corporation for pool extension and an unorthodox o i l well location, 
Rio Arriba County, Mew Mexico. Applicant, i n the above-styled cause, seeks the extension of the 
Gavilan-Mancos O i l Pool to include a l l of Sections 1, 2, 11, 12, 13, and 14, Township 25 North, 
Range 2 West and a l l of Sections 25, 26, 35, and 36, Township 26 North, Range 2 West. Applicant 
further seeks approval of an unorthodox o i l well location 1650 feet from the North l i n e and 870 
feet from the East l i n e of Section 1, Township 25 North, Range 2 West, wi t h i n the proposed Gavilan-
Mancos O i l Pool extension area, the E/2 of said Section 1 to be dedicated to the w e l l . 

CASE 8721: Application of Inexco O i l Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
t:o the base of the Atoka formation underlying the W/2 NW/4 of Section 13, Township 17 South, Range 
37 East, to form a standard 80-acre o i l spacing and proration unit for any and a l l formations and/or 
pools developed on 80-acre u n i t s , to be dedicated to a well to be d r i l l e d at a standard location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o 
cation of the cost thereof as we l l as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 

CASE 8722: Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Jalmat Gas Pool underlying the SE/4 of Section 25 and the NE/4 NE/4 of Section 
36, Township 24 South, Range 36 East, to be dedicated to a well to be d r i l l e d thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8690: (Continued and Readvertised) 

Application of Doyle Hartman for compulsory pooling, a non-standard proration u n i t , two unorthodox 
locations, and simultaneous dedication, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks a fin d i n g that the d r i l l i n g of two wells to be located at unorthodox well locations, 
the f i r s t of which i s to be at least 1325 feet from the South l i n e but not more than 1650 feet from 
the South l i n e and at least 660 feet from the West l i n e but not more than 850 feet from the West 
li n e of Section 22, and the second of which i s to be at least 250 feet from the North l i n e but not 
more than 990 feet from the North l i n e and at least 660 feet from the West l i n e but not more than 
1980 feet from the West l i n e of Section 27, a l l i n Township 25 South, Range 37 East, Jalmat Gas Pool 
and Langlie Mattix Pool, i s necessary to e f f e c t i v e l y and e f f i c i e n t l y drain that portion of a 400-acre 
non-standard gas proration uni t i n the Jalmat Gas Pool only, comprising the W/2 SW/4 and W/2 SE/4 of 
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 South, Range 37 East, which cannot 
be so drained by the existing Jalmat wells. Applicant further seeks approval for the simultaneous 
dedication of said 400-acre non-standard Jalmat proration unit to the subject wells and the currently 
producing Carlson-Harrison Federal Com Wells Nos. 1, 2, and 3. Applicant further seeks an order 
pooling a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying the 
above non-standard proration u n i t . Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the al l o c a t i o n of the cost thereof as we l l as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 7619: (Continued from August 14, 1985, Examiner Hearing) 

In the matter of Case 7619 being reopened on the motion of the O i l Conservation Division and pur
suant to the provisions of Order No. R-7034 which order promulgated temporary special rules and 
regulations for the Counselors-Gallup O i l Pool i n Rio Arriba County, including a provision for 
160-acre spacing un i t s . Operators i n said pool may appear and show cause why the pool should not 
be developed on less than 160-acre spacing with a depth bracket allowable i n accordance with 
statewide rules. 

CASE 8153: (Continued from August 14, 1985, Examiner Hearing) 

In the matter of Case 8153 being reopened on the motion of the Oi l Conservation Division and pur
suant to the provisions of Order No. R-7034-A which order extended the v e r t i c a l l i m i t s of the 
Counselors-Gallup O i l Pool to include the Dakota formation, redesignated said pool as the Counselors 
Gallup-Dakota O i l Pool, and made applicable the temporary special rules and regulations established 
under Division Order No. R-7034 to the Counselors Gallup-Dakota O i l Pool. Operators i n said pool 
may appear and show cause why the pool should not be developed on less than 160-acre spacing with 
a depth bracket allowable i n accordance with statewide rules. 

CASE 8723: Application of Benson-Montin-Greer D r i l l i n g Corp. for compulsory pooling and an unorthodox o i l well 
location, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling 
a l l mineral interests i n the West Puerto Chiquito-Mancos O i l Pool underlying a l l of Section 30, Town
ship 25 North, Range 1 West, to be dedicated to a well to be d r i l l e d at an unorthodox location 1755 
feet from the North l i n e and 2418 feet from the West l i n e of said Section 30. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
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CASE 8724: Application of Benson-Montin-Greer D r i l l i n g Corp. for the extension of the v e r t i c a l l i m i t s of the 
East Puerto Chiquito-Mancos O i l Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled 
cause, seeks the extension of the v e r t i c a l l i m i t s of the East Puerto Chiquito-Mancos O i l Pool to 
include that portion of the Mancos formation occurring between the base of the Mesaverde formation 
and the top of the Graneros member. 

CASE 8725: Application of Tenneco O i l Company for an unorthodox gas well location, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 660 feet 
irom the South l i n e and 1800 feet from the East l i n e of Section 18, Township 10 South, Range 28 
East, to test a l l formations from the top of the Wolfcamp to the base of the Morrow, the E/2 of 
said Section 18 to be dedicated to the w e l l . 

CASE 8726: Application of Anadarko Production Corporation for special pool rules, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the promulgation of special pool rules for the Foster-
San Andres Pool i n Section 31, Township 18 South, Range 39 East, and Sections 5 and 6, Township 19 
South, Range 39 East, including a provision for a gas-oil r a t i o l i m i t a t i o n of 5,000 cubic feet of 
gas per barrel of o i l with a retroactive e f f e c t i v e dace for such special pool rules to remedy current 
overproduction i n said pool. 

CASE 8727: Application of Pennzoil Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn 
formation underlying the E/2 NE/4 of Section 4, Township 17 South, Range 37 East, to be dedicated 
:o a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual operating 
costs and charges for supervision, designation of applicant as operator of the w e l l , and a charge 
for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8728: Application of Pennzoil Company f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn 
formation underlying the W/2 NE/4 of Section 4, Township 17 South, Range 37 East, to be dedicated 
:o a we l l to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the al l o c a t i o n of the cost thereof as we l l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said w e l l . 

CASE 8729: Application of HCW Exploration, Inc. for a non-standard proration u n i t , unorthodox gas well location, 
and simultaneous dedication, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval of an unorthodox gas we l l location 1650 feet from the North l i n e and 800 feet from the East 
li n e of Section 31, Township 23 South, Range 37 East, a non-standard proration unit comprising the 
!J/2 of said Section 31 to be simultaneously dedicated to the R. W. Cowden "C" Wells Nos. 4 and 9 i n 
Section 31. 

******************************************************* 

Docket No. 31-85 

DOCKET: COMMISSION HEARING - THURSDAY - OCTOBER 17, 1985 

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 8645: (Continued from September 18, 1985, Commission Hearing) 

In the matter of the hearing called by the O i l Conservation Commission on i t s own motion to amend 
Rule 102 to require a copy of Form C-101 (Permit) on location during d r i l l i n g operations, to pro
vide for notice to landowners and/or tenants p r i o r to the staking of we l l locations, and to pro
vide for notice to the operator of any other w e l l located on the same quarter-quarter section. 
This case i s being reopened to addi t i o n a l l y consider requiring notice to the operator of any 
other well on a 40-acre t r a c t by the operator of a new well to be d r i l l e d thereon. 

NOTE: Following consideration of t h i s matter on July 10, 1985, an operator requested that the 
case be reopened for consideration of an additional requirement for notice to the operator 
of any other w e l l on a 40-acre t r a c t by the operator of a new w e l l proposed to be d r i l l e d 
on such t r a c t . This case i s reopened for consideration of such request. 
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CASE 8631: (DE NOVO) 

Application of Lynx Petroleum Consultants, Inc. for an unorthodox gas well l o c a t i o n , compulsory 
pooling, and a dual completion. Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral interests i n the Queen formation underlying the SW/4 of Section 
23, Township 16 South, Range 36 East, to be dedicated to a wel l to be recompleted at an unorthodox 
gas w e l l l o c a t i o n 1650 feet from the South l i n e and 2100 feet from the West l i n e of said Section 
25. Also to be considered w i l l be the cost of d r i l l i n g and recompleting a well from the surface 
to the base of the Queen formation and the a l l o c a t i o n of the cost thereof as we l l as actual 
operating coses and charges for supervision, designation of applicant as operator of the we l l and 
a charge f o r r i s k involved i n recompleting said w e l l . Applicant f u r t h e r seeks the dual completion 
of said w e l l with Che production from the Paddock formation. 

Upon application of Lynx Petroleum Consultants, Inc. t h i s case w i l l be heard De Novo pursuant to 
the provisions of Rule 1220. 

CASE 8463: (Continued from September 18, 1985, Commission Hearing) 

Application of David Fasken f o r termination of prorationing i n the Burton Flat-Morrow Gas Pool, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order terminating pro-
rat i o n i n g i n the Burton Flat-Morrow Gas Pool located i n portions of Townships 20 and 21 South, 
Ranges 26, 27, and 28 East, and to also cancel a l l cumulative overproduction and underproduction 
w i t h i n said pool. 

Upon appl i c a t i o n of David Fasken t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 8502: (DE NOVO) 

Application of Tates D r i l l i n g Company for a pressure maintenance p r o j e c t , Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to i n s t i t u t e a pressure maintenance project 
i n the Southeast Chaves Queen Gas Area Associated Pool by the i n j e c t i o n of water i n t o the Queen 
formation through the perforated i n t e r v a l from approximately 2991 feet to 2997 feet i n i t s Doyal 
Well No. 3 located 1980 feet from the South l i n e and 990 feet from the East l i n e (Unit I ) of 
Section 27, Township 12 South, Range 31 East. 

Upon appl i c a t i o n of Yates D r i l l i n g Company t h i s case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

CASE 8400: (Continued and Readvertised) 

Application of Jack J. Grynberg for amendment of Division Order No. R-6873, Chaves County, New 
Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division Order No. R-6873 
to: 1) allow f o r the d r i l l i n g of a second PrePermian and Abo w e l l ac an unorthodox location i n 
the SW/4 SW/4 of Section 18, Township 9 South, Range 27 East, on the established 320-acre proration 
unic, 2) declare Che applicant co be Che operacor of the second w e l l or, i n the a l t e r n a t i v e , to be 
the operacor of che unic, and 3) the establishment of r i s k factor and overhead charges f o r Che new 
we l l . 

CASE 8604: (Continued from September 18, 1985, Commission Hearing) 

Application of HCW Exploration, Inc. for compulsory pooling and a non-standard gas proration u n i t , 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface to the base of the Jalmat Gas Pool, underlying the SE/4 of Section 27, 
Township 23 South, Range 36 East, forming a 160-acre non-standard gas proration u n i t to be dedicated 
to a we l l to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as we l l as actual operating 
costs and charges for supervision, designation of applicant as operator of the w e l l and a charge for 
r i s k involved i n d r i l l i n g said w e l l . 

CASE 8594: (Continued from September 18, 1985, Commission Hearing) 

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration u n i t , and an un
orthodox gas w e l l l o c a t i o n , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an 
order pooling a l l mineral incerests from the surface t o the base of the Jalmat Gas Pool underlying 
the SE/4 of Section 27, Township 23 .South, Range 36 East, forming a 160-acre spacing and proration 
u n i t , to be dedicated co a w e l l CO be d r i l l e d 660 feet from the South l i n e and 330 feet from che 
Ease l i n e of said Seccion 27. Applicanc furcher seeks approval for a 160-acre non-standard Jalmat 
Gas Pool spacing and proration unic comprising said SE/4 of Section 27 also to be dedicated to the 
aforementioned w e l l which i s an unorthodox gas we l l location i n the Jalmat Gas Pool. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
thereof as w e l l as actual operating costs and charges for supervision, designation of applicant as 
operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 
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CASE 8605: (Continued from September 18, 1985, Commission Hearing) 

Application of Doyle Hartman to rescind Division Order No. R-3690, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks to rescind Division Order No. R-3690 which authorized 
the disposal of produced water int o the Seven Rivers formation through the Etz Well No. 3 located 
330 feet from the South l i n e and 1650 feet from the West l i n e of Section 27, Township 23 South, 
Range 36 East, Jalmat Gas Pool, i n which HCW Exploration, Inc. i s the operator. 


