
Docket No. 38-85 

Jcc?:ecs Ncs. 1-55 sns £-36 are ten ta t i ve ly sat f o r January 9 inc January 22, 1986. Appl icat ions fo r nsarin-g 
"use be f i l e d at least 22 days in advance of hearing date. 

POCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 18, 1985 

cas aruary, *9E5, ~roni 
n=w"c Cou^"tv."^ N̂ w —exico. 

Jcs"asrat-cn of tne alicwaole oroaucticn of gas for January, 1986, from 
*?ur prorated cools in San Juan, R":o -rr'ba, and Sandoval Counties, 'lew Mexico. 

CASE 3731 : Application of Petro-Thermo Corporation for an exception to Division Order No. R-3221 ana for 
authorization to j^scose of associated waste hydrocarbons and other solids, obtained in COP junction 
.•rich tne drilling and production of oil ana gas into a disposal site on the surface, Lea County, 
*•'=•.•( "ex'tc. -cp'ican:, in :ne dbo^e-scy:=o cause, seeks an exception to tr.e provisions cf 7;iv 1 sian 
Order No. R-3221 , as amended, to permit the disposal of produced salt water onto tne surface in tne 
E/2 NE.'d c* Section 16, Township 20 South, Range 32 East. Applicant further seeks authorization 
to dispose of associated waste hydrocarbons ana other related solids, obtained in conjunction with 
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
referred to as Laguna Grande is located within a portion of the above-described area. 

CASE 37?2: Aool "leaf "ion of H S S 0i^ Comoany ~or salt water disposal, Eddy County, ̂ew Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the open hole interval from 7950 feet to 8220 feet In the Read i Stevens Scoggins 
Craw Uni t We 11 .No. ".-Y located 756 feet from the South line and 2086 feet from the East line (Unit 0) 
of Section 31, Township 18 South, Range 27 East. 

CASE 37de: (Continued from November 6, 1983, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 8783: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from 4,325 feet beneath the surface to the base of the Bone Spring formation underlying the SE/4 NW/4 
of Section 26, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be 
considered .vill be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator 

, of the well and a charge for risk involved in drilling said well. 

CASE 8784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 

~"from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated 
to a well to be drilled at standard oil well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well arid a 
charge for risk involved in drilling said well. 
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CASE 3' 35: Aaol icat lon of TXO Production Corp. fo r cormxilsory pool ing, Eddy County, New Hexico. 
-.ct icar.s, i cnB aco/e-ssyied ca..r.r, s-e<s crce'* ccol~nc - i l l " ^ e r a i in terests "i 

the Viol fcamp througn Morrow '-"ormations underlying the £/(. of Section 
:7 East, forming a 320-acre, more or less , gas prorat ion uni t 
:•: a ssanuara gas well locat ion cnereon. .niso to oe considered 

t 'arces ~cr s^Derviston, Jes : gra c-cn of aooi:canc as operator 
; r - " i : -:C a : d .--el" -

to be dedicated to a well 
vi ; 1 oe tne cost of an 
jl' ^c 5"V"a1 ^^a^-Y^rr 

ownship 22 South, Range 
to be dri!1eo 
iino and 

;r,arae 

CnSt 3; 56: 

iCton c • . / u ,-reduction _cr^. "or cc"Du;Sory ooc . i ra , ^ounty, iew 
inc, '-n che above-scyled cause, seeks an order poo! inc a l l -aineral in terests in a! 

~ 'CT " re t seneasn ere S'jr?=.ci to ".re case OT see 
ss Section 25, Townsnio 15 Soutn. -<anae 11 Ease, fo^Tiiro 
..rst cc ce dedicatee cc a /•ell cc te an i i ea at a start oar o o i l 
considered .•;:!! ce she cost cf c r i~ ! i r ;g arc ccmoies-ng said we 
as .veil as actual operating costs ana charges fo r supervision 
tne well and a charge fo r r isk involved in d r i l l i n g said wel lJ 

s ma si ens 
y - , r n ^ C r"Ta 11 C p .iHC 

ioo i r~ iG-acre o i " soacino sno o rc r^uon 
well locat ion thereon. Also to ce 
! and she a l loca t ion o* see cost trsereof 
designation of appl icant as coerator of 

(Continued and Readvertised) 

i o p l i c a t i o n of Very! F. Moore T 'or exemption from the New '-'exicjo Nature* Gas Pr ic ing Act {.*!MPA) 
the above-stvlec s s f - s , se°^s ""he ^x^^o t i r r f^om 

3'ctured C l i f f s *ormat1on of Northwest New v ex ico as jrcv'ded 
consioered w i l l be the granting of the execrations from the date of the f i l i n g of the aoolcati on. 
l i s t of wells for whicn exemptions are being sought may be obtained by contacting the Oil Conservation 
Div-ision's Santa Fe office. In the absence of objection, any 
meets the criteria set forth in OCO Order R-5435 w i l l be granted. 

Application of The Eastlana Oil Comoany for a unit agreement, iEddy County, New Mexico. 
ADO! i cane, in the above-sty led cause, seeKS approval of the Pô e*- Grayburg (Federal) unit Agreement 
comprising 427.-̂ 4 acres, more or less, of Federal land in Townjsnip 13 South, Ranges 30 and 31 East. 

action 52-7-5,' NMSA, 1 973. 

such application for exemption wnich 

«E '37.: Aoplication of The Eastland Oil Company for a waterflood oroject, Eddy County, New Mexico. 
Aoplicant, in the above-stylea cause, seeks authority to institute a waterflood project by the injection 
of water into the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal) Unit Area 
underlying portions of: Section 1, Township 18 South, Range 3p East; and Sections 5 and 6, Township 
18 South, Range 31 East. Applicant further seeks authorization to inject water under pressure in said 
project in excess of the OCD guideline of 0.2 psi per foot of depth. 

CASE 37 -9: (Continued from November 21, 1985, Examiner Hearing) 

Application of Penroc Oil Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 located 
550 feet from tne North line and 1980 feet from the West line (Unit C) of Section 11, Townsnip 
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be 
granted priority access to pipeline takes in order to avoid wa^te. 

CASE 87 13: (Continued from December 4, 1985, Examiner Hearing) 

Application of Mallon Oil Company for compulsory pooling, Rio 
Applicant, in the above-styled cause, seeks an order pooling a 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dafc^ta 
Section 13, Township 25 North, Range 2 West, to be dedicated 
oil well location thereon. Also to be considered w i l l be the 
well and the allocation of the cost thereof as well as actual 
designation of applicant as operator of the well and a charge 

to 

CASE 87! 8: Application of Jerome P. McHugh for compulsory pooling, Rio Arriba 
Applicant, in the above-styled cause, seeks an order pooling all 
surface to the base of the Dakota formation underlying the E/2 
2 West, to form a standard 320-acre spacing and proration unit 
developed on 320-acre spacing, to be dedicated to a well to be 
Also to be considered w i l l be the cost of d r i l l i n g and completing 
cost thereof as well as actual operating costs and charges for 
operator of the well and a charge for risk involved in dri 111 nc 

jfrriba County, New Mexico. 
1 mineral interests in the Undesignated 

Oil Pools underlying the N/2 of 
a well to be drilled at a standard 

dost of d r i l l i n g and completing said 
operating costs and charges for supervisipn, 
for risk involved in d r i l l i n g said well. 

County, New Mexico, 
mineral interests from the 

of Section 12, Township 25 North, Range 
for any and al l formations and/or pools 
drilled at a standard location thereon. 

said well and the allocation of the 
supervision, designation of applicant as 
said well. 
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r'-c: io;!'""™ «f Geo c^HnBai-<nn, inc. a uriT aareement and for authorization for a unit olan 
cf development to -core efficiently recover primary reserves and for the purpose of secondary 

seetts an crcer aucnoriztna a oian OT development witmn saic jmt 

in exceccio.n co .division genera, .b't.-., 
tc crevice fer zz'. .veils tc ce lecatec not 
"earer "nan 165 "eet to ere in1c boundary 

s-etion cr st.bd""-: ŝ cn in^er boundary; 

2; an exception to Division General Rule 1G4.C.1., 
allowing the operator to develop the unit area 
with more tnan four wells on eacn 40-acre tract; 
and, 

3) the adoption and promulgation of special rules 
ana aroceoures providing for an actainistraci ve 
procedure to i n i t i a t e 'waterflood projects within 
cr.e unit area. 

ŜE 3689: (Continued from November 6, 1985, Examiner Hearing) 

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat 
Ccc Ceo! underlying a previously apprcv-d l^O-acro non-standard ororation unit comprised the N/2 
MW'4 and SW/4 NW/4 of Section 20, Township 25 South, Range 37 East, to be dedicated co its Justis 
Christmas Gas Com Well Mo. 1 located 2225 feet from the North line and 790 feet from the West line 
cf said Section 20. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g saic well. 

CASE 3775: (Continued and Readvertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abe Gas 
Pool, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be 
considered will be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3773: (Continued from December 4, 1935, Examiner Hearing) 

Application of Bliss Petroieum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said 
Section 5 to be dedicated to said well. 

CASE 8744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
Mew Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of a l l existing wells and a l l wells 
subsequently to be drilled in the Ji c a r i l l a "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 3736: (Continued and Readvertised) 

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, Mew Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and a l l formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. 
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I ^ O J , LAditiifier rearing.. 

ADD! leant , in the aoove-styleo cause, seeks an order pooling 411 mineral in te res ts from :ne top 
of the wolfcamp formation LO the case of tne Morrow formation underlying che W/2 of Section 2. 
"cwnsmo ;9 Soutn. Range £8 East, to be dedicated to a well to! be d r i l l e d at a standard locat ion 

cati iere i ce ra t i ra cos;* 

to t"e top of me .vol ~camp-fetat ion urcer lv* ng ' t i e 5^74 of Sdct'on 30. Townsnio South, Range 
13 East, arc a l l ci-terai in terests --r-. trie surface tc tne base of tne Morrow formation ..raerlyi ig 
t h e 5 2 f* ss~c Sect*cn 20, tc be ied icc t -d to c .-.el! to be i r r ' ! !ed at a standard 'ocat tcn the-'eor. 
Also tc ce considered w i l l ba the cost of d r i l l i n g and coir.pl a t i ng said well and tne a l loca t ion cf 

as operator of cne well ana a charge fo r risK involved in ar i ijl i ng saia w e l l . 

and the special poo! rules for anc che horizontal ' i t i i c s of thfe Shipp-Strawn Pool, ano co contract 
the East LC-1." ngtor-^enrsyl vani an D oc l , -ea County, 'lew Mexico. Appl icant , in the above-styled cause, 
seexs to correct the discovery allowable assigned in Order R-8tl52; to amend saic special rules as to 
•ool l i m i t s and expansion; to require well locat ions w i th in 150 feet of the center of a quarter-quarter 
sect ion, and to t ransfer acreage in the NW/4 of Section 4 , Township 17 South, Range 37 East, from the 
East Lovington-Pennsylvanian Pool to the Shipp-Strawn Pool. 

In the matter of the hearing cal led by the Oil Conservation Div is ion on i t s own motion fo r an order 
c reat ing , correct ing and extending cer ta in pools in Lea Countyj, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, c l ass i f i ed as an o i l pool 
fo r Wolfcamp production ano designated as the Hoobs Channel-Wolfcamp 
Pool. The discovery well is the Harvey E. Yates Company Hcwry 25 Well 
No. 1 located in Unit E of Section 25, "ownship 17! South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion of the Johnson Ranch-Wolfcamp 
Lea County, New Mexico, created by Order R-3075 to 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Gas Pool in 
read as fo l lows : 

Section 22: E/2 j 

(c) EXTEND the South Corbin-Strawn Pool in Lea County,!New Mexico, to 
include therein: i 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool in Lea County, l(lew Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM ! 

Section 21: NW/4 

(e) EXTEND the EK-Bone Spring Pool in Lea County, New rjlexico, to 
include therein: j 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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(•C^ - X T E ' i Q ^ h P W n i r r p - M r r r n v j GaS i n I a s C f J U n + v . N P W M o Y i r n , t o ^ p c l ' t d e 

thyrsi n: 

TOwNSHIP 19 SOUTH. RANGt 3b EAST, NMPM 

Section IB: W/2 

i,P; EXTEND tne Mai jarttar-GravDurg San Andres Pool in Lea County, New 

"ex ico, co induce there in : 

Section 4: NW/4, N/2 SW/4, and SE/4 SW/4 

Section 9: E/2 NW/4 

t ) .̂A i c.,0 tne I'iescaiero uScarpe-oone spring rOGi tn uea ^Pun^y, new 

TO'.-iMSHI? 13 SCu'H, -ANGE 33 EAST, NMFM 

Section 13: NW/4 
Section 14: N/2 

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include 
therei n: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 10: SE/4 
Section 15: NE/4 

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New 

Mexico, to include therein: 

TOWNSHIP 13 SOUTH,RANGE 32 EAST, NMPM 

Section 21 : SE/4 
(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to 

include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 

Section 11: SE/4 

(m) EXTEND the Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 

Section 10: NW/4 
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. i i EXTEND tne North Shoe 3ar-Wolfcamp Pool in Lea County, N̂ w Mexico, to 
include there in : 

TOWNSHIP 16 SOUTH. SA.'.GE 35 EAST. NMPM 

'uce cnereir.: 

" jc-rc ;o c r ; - u PA? r," : ; r \MPM 

••.elude cnerein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM 

Section 5: SE/4 
Section 3: NE/4 


