
United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 

P. O. Box 1397 

Roswell, New Mexico 88201 
IN REPLY 
REFER TO: 

3180(060) June 5, 1985 

Eastland O i l Company 
A t t e n t i o n : George Neal 
P.O. Drawer 3488 
Midland, TX 79702 

Re: Designation of Proposed Power Grayburg Secondary 
Recovery U n i t , Eddy, County, New Mexico 

Gentlemen: 

Your a p p l i c a t i o n of May 28, 1985, f i l e d w i t h the Bureau of Land Management, 
Roswell, New Mexico, requests the d e s i g n a t i o n of the Power Grayburg U n i t Area, 
embracing 427.44 acres, more or l e s s , Eddy County, New Mexico, as l o g i c a l l y 
subject t o o p e r a t i o n under the u n i t i z a t i o n p r o v i s i o n s of the Minerals l e a s i n g 
Act as amended. 

Pursuant to u n i t plan r e g u l a t i o n s 43 CFR 3180, the land requested as o u t l i n e d on 
your p l a t marked " E x h i b i t "A", Power Grayburg-San Andres Pool, Eddy County, New 
Mexico" i s hereby designated as a l o g i c a l u n i t area t o more p r o p e r l y conserve 
n a t u r a l resources by i n s t i t u t i n g secondary recovery operations. 

I f c o n d i t i o n s are such t h a t m o d i f i c a t i o n of said standard form i s deemed necessary 
three copies of the proposed m o d i f i c a t i o n s w i t h a p p r o p r i a t e j u s t i f i c a t i o n must be 
submitted t o t h i s o f f i c e f o r p r e l i m i n a r y approval. 

I n the absence of any other type of land r e q u i r i n g s p e c i a l p r o v i s i o n s or any 
o b j e c t i o n s not now apparent, a duly executed agreement i d e n t i c a l w i t h said form 
w i l l be approved i f submitted i n approvable status w i t h i n a reasonable p e r i o d of 
time. However, n o t i c e i s hereby given t h a t the r i g h t i s reserved t o deny 
approval of any executed agreements submitted which, i n our o p i n i o n , do not have 
the f u l l commitment of s u f f i c i e n t lands t o a f f o r d e f f e c t i v e c o n t r o l of operations 
i n the u n i t area. 

When the executed agreement i s t r a n s m i t t e d t o the D i s t r i c t Manager, Roswell, New 
Mexico f o r approval, include the l a t e s t s tatus of a l l acreage. I n p r e p a r a t i o n of 
E x h i b i t s "A" and "B", f o l l o w c l o s e l y the format of the sample e x h i b i t s attached 
to the standard u n i t agreement form. 

Sincerely yours, 

Francis R. Cherry, J r . 
D i s t r i c t Manager 



APPLICATION FOR DESIGNATION OF THE 

POWER GRAYBURG UNIT AREA 

EDDY COUNTY, MEW MEXICO 

D i s t r i c t Manager 
BUREAU OF LAND MANAGEMENT 
P. O. Box 1397 
Roswell, New Mexico 88201 

Gentlemen: 

THE EASTLAND OIL COMPANY, P.O. Drawer 3488, Midland, Texas 79702, 
r e s p e c t f u l l y requests your c o n s i d e r a t i o n and approval of t h i s 
a p p l i c a t i o n f o r Designation of the Power Grayburg U n i t Area, 
Eddy County, New Mexico, as an area l o g i c a l l y subject t o develop
ment by secondary recovery under a u n i t plan o f op e r a t i o n . The 
f o l l o w i n g i n f o r m a t i o n i s o f f e r e d i n support of the A p p l i c a t i o n : 

1. The area sought t o be designated as the Power Grayburg 
Unit Area comprises 427.44 acres i n Eddy County, New Mexico, as 
o u t l i n e d on the land map attached hereto and marked E x h i b i t "'A". 
More p a r t i c u l a r l y , the proposed u n i t area i s described as f o l l o w s : 

T.18S., R.30E., NMPM 
Sec.l: Lots 1, 2, S/2NE/4 

T.18S., R.31E., NMPM 
Sec.5: Lots 3, 4 
Sec.6: Lots 1 t h r u 5 

The proposed u n i t i s comprised of four Federal producing leases. 
No other type of land i s i n v o l v e d . 

2. Attached E x h i b i t "A" i s a p l a t i n d i c a t i n g the proposed 
u n i t area, Federal lease s e r i a l numbers, ownership and s u b d i v i 
sion acreages. 

3. E x h i b i t "B" i s a l i s t o f the e f f e c t e d leases, i n d i c a t 
i n g a d e s c r i p t i o n of a l l the lands w i t h i n the u n i t area, Federal 
s e r i a l numbers, and ownership of the various t r a c t s . 

4. App l i c a n t proposes t o use a form of Un i t Agreement t h a t 
has been p r e v i o u s l y approved by your o f f i c e f o r secondary r e 
covery operations. The attached form i s a m o d i f i c a t i o n of a 
sample which was handed out by Mr. Armando Lopez a t a Unit 
Seminar conducted a t Roswell on A p r i l 11, 1985. Section 3 hcis 
been modified t o describe the v e r t i c a l l i m i t s of the u n i t i z e d 
formations t o be from the top of the Grayburg lime t o a depth 
of 450 f e e t below the Grayburg lime marker. This top occurs 



at 3252' (+442' subsea) i n The Eastland O i l Company No.l Arco 
Federal w e l l , l o cated 660' from the n o r t h l i n e and 810' from the 
west l i n e of Section 5, T.18S., R.31E., Eddy County, New Mexico. 

5. A geologic r e p o r t and supporting maps have been p r e v i 
ously f i l e d w i t h your o f f i c e . I t i s requested t h a t the geologic 
r e p o r t be kept c o n f i d e n t i a l . 

6. E x h i b i t "C" i s a schedule of Tract P a r t i c i p a t i o n i n d i c a t 
ing the percent of production t o be c r e d i t e d t o each t r a c t . The 
a l l o c a t i o n formula provides f o r t r a c t p a r t i c i p a t i o n based on a 90% 
cummulative production t o January 1, 1985 f a c t o r plus a 10% 
acreage f a c t o r . 

7. A recent meeting of the owners of working i n t e r e s t s 
i n d i c a t e s t h a t 100% commitment i s expected. I t i s the op i n i o n 
of The Eastland O i l Company, u n i t operator, t h a t c o n t r o l l e d 
w a t e r f l o o d i n g under u n i t operations i s i n the p u b l i c i n t e r e s t 
by i n c r e a s i n g the u l t i m a t e recovery and w i l l p r o t e c t the c o r r e l a 
t i v e r i g h t s of a l l p a r t i e s . 

THE EASTLAND OIL COMPANY r e s p e c t f u l l y requests designation of the 
Powers Grayburg Unit Area and t e n t a t i v e concurrence of the form 
and language of the attached u n i t agreement. Your favorable con
s i d e r a t i o n and e a r l y approval i s appreciated. 

R e s p e c t f u l l y submitted, 
THE EASTLAND OIL COMPANY 
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