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•z\ = zs '-ics. ' - i c ana Z-J5 are ten ta t i ve ly set T~or January 3 ana January 22, 1 986. Applied dons fo r ^earing 
sz oe f i l e a at least 22 days in acvance of hearing data. 

DOCKET; EAAMINER HEARING - riEDNESDAf - DECEMBER 18, 1985 

:~een oro^r^n oools in '_ea. Eocv, arc Jnaves Counties, êw '''exico. 

"•"orated ocoi s < a San Juan, °.io Arriba, ana Sancovai Counties, 'lew Mexico 

JZ 3731: Application of Petro-Thermo Corporation for an exception co Division Order No. R-3221 and for 
aucioi"' zation to ensposa of associated waste hydrocarbons and other solids, obtained in conjunction 
••'1th the -rilling ano production of ail ana gas Into a disposal site on the surface, Lea County, 

Drde-" "ic. 3-3221, ss axendea, to Demit the disposal of produced salt ,»ater onto the surface in tne 
2/2 ''c of Section 16, —cwnshio 20 South, Ranee 32 East. Aociicant further ŝ "̂ s authori za ti o T 
to dispose of associated waste hydrocarbons ana other related solids, obtained in conjunction with 
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
referred to as Laguna Grande is located within a portion of the above-described area. 

SE I182: Aoolication of H s S 0<1 Comoany for salt water disposal, Eddy County, New Mexico. 
«ool icant, in the above-styled cause, seeks authority to disDOse of produced salt water into the 
Cisco formation in the ooen hole interval *rom 7950 feet to 8220 feet in the Read a Stevens Sccggins 
2-aw Jn-: Jell Jo. l-v locate'a 766 feet from the South line and 2CS6 feet from the East line (Uni t 0) 
of Section 31, Township 18 South, Range 27 East. 

SE 37-5: fContinued from November 6, 1S£5, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the aDove-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

SE 3733: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from 4,325 feet beneath che surface to tne base OT the Bone Spring formation unaerlying the SE/4 NW/4 
of Section 26, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to oe 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. 

CASE 8784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
frcm the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated 
to a well to be drilled at standard oil well location thereon. Also to be considered will be the 
cost of drilling and completing said weil and the allocation of the cost thereof as well as actual 
operacing costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. 
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ADOI Ica t ion of TXO Production Corp. fo r coimwlsory pool ing, Eddy Countv, New Mexico. 
-oo t cant, " " tne abo/e-scyieo ca jse, sfee .̂s 51 i rcer pool" ng a l l mineral in terests i r al ' -c r~at ie rs 
-rom the Wolfcamp through Morrow f crea t ions underlying the E/2 of Section 2, "'"own ship 22 South, 3ange 
27 East, forming a 320-acre, more or less , gas prorat ion un i t ' ' to be Dedicated to a well to be d r i l l e d 
at i stanaara gas weil locat ion tnerecn. MISO to oe considered w i l l be the cost of d r i l l i n g and 
- ^-i" " •'" rr 5 3 -i H ..^u 1 1 5^rj i l l . r i r - ' ^ n - £ -i^o - ^ t- t.^,_,v,fJ;,^: ^.q ,,j"] "! - - ~ - ,^ - 4- -' —, - * ~ - ~ ^ 

ciarces -cr suoervi s ion , designation ZT aooi 'cant as ooerator of tne .veil and a charge -"c" " is< 'nvoi v 

ic. i t -on ; f TMC Production Corn, f-sr conou 1 sory Joc l i ^g , _ea Councy, 'lew '-'exico. 
: c t ' - c a p : , :r. ere above-styled cause, saeKS an orcer pooling a l l mineral in terests in a l " formations 
-•---r- -.^2E "eet c-eneacr the Z'zr~ JC~ tc t i e case t f the J c - ^ Spr-^c f ^ r ' - a f ' t r jnce'-l .-'nc t^e 5/; - ' .vC 
z~ Seccivn Zc. 'ow^sn'1 o "3 ZO'jtn. n^noe :Z East, fo '^^nn a s taroar 0 ilf.-^r^e O" ~ soac^ro a nn n.-̂ .-̂ r-.-%^ 
un i t tc te dedicated to a .-.'ei; tc be i r i I lea at a stanaara o i l well ' o ra t i on tnerecn. Also tc te 
t trs 'de'-ec .-.ill oe cue cost of dr i l l - ' r .g ana cciticl eci ng said well arc the a l l cca t -on of the test tne^eof 
as well as actual ooerating costs 'nc charges f o r supervis ion, designation of aopl icant as o o e ^ t o r of 
the .veil and a charge fo r r isk involved in d r i l l i n g said w e l l . 

(Continued and Readvertised) 

- c p l i c a t i o n of Very! F. Moore fo r exemption from the New Mexico Natural Gas Pr ic ing Act ("IMPA1 . 
' e c l ' t a n t -'n the abcve-stvl ec cause, seers t'-e axe'-pot-cn f--~Qm L ^ 'IMP-- of "e^-a i r - r f - l ' ' --,e^''t -n tne 
P-'ctured C l i f f s 'ormation of Northwest New '-'exico as provided "in Section 52-7-3, NMSA, 1973. ~z be 
tensioered w i l l oe the granting of the exemptions fv*om the date of t*e - f i l i ng of the aopl i cat* or . A 
l i s t of wel ls fo r which exemptions are being sought may be obtained by contacting the Oil Conservation 
D iv is ion 's Santa Fe o f f i c e . In the absence of ob jec t ion , any such app l ica t ion fo r exemption which 
teets the c r i t e r i a set f o r t h in OCD Order R-5436 w i l l be granted. 

CASE 3736: Appl icat ion of The Eastland Oil Comoany fo r a un i t agreement, Eddy County, New Mexico. 
»oo ' i can t , in tne above-sty'ed cause, seeks aoproval of the Power Grayburg ( c edera l ) Unit Agreement 
comprising 427.44 acres, more or less , of Federal land 'n Townsnip 18 South, Ranges 30 ana 31 East. 

CASE 3737: Aopl icat ion of The Eastland Oil Comoany for a waterf lood p ro jec t , Eddy County, New Mexico. 
Aool i can t , in the above-styleo cause, seeks author i ty to i n s t i t u t e a waterf lood project by the -injection 
of water in to the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal) Unit area 
underlying portions o f : Section 1 , Township 18 South, Range 3D East; and Sections 5 and 6, Townsnip 
18 South, Range 31 East. Applicant fu r the r seeks author izat ion to i n j ec t water under pressure in said 
pro ject in excess of the OCD guidel ine of 0.2 psi per foot of depth. 

CASE 3759: (Continued from November 2 1 , 1985, Examiner Hearing) 

Appl icat ion of Penroc Oil Corporation fo r HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Appl icant , in the above-styled cause, seeks a determination that i t s Madera Com Well Mo. 1 located 
660 feet from the North l i ne and 1980 feet from the West l i ne [Uni t C) of Section 11 , Township 
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access to p ipe l ine takes in order to avoid wai te . 

CASE 8753: (Continued from December 4 , 1985, Examiner Hearing) 

Appl icat ion of Mallon Oi l Company f o r compulsory pool ing, Rio Arr iba County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dafc(j>ta Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 West, to be dedicated ttp a well to be d r i l l e d at a standard 
o i l well locat ion thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the a l l oca t ion of the cost thereof as well as actual Operating costs and charges fo r superv is ion, 
designation of appl icant as operator of the well and a charge fo r r i sk involved in d r i l l i n g said w e l l . 

CASE 8788: Appl icat ion of Jerome P. McHugh fo r compulsory pool ing, Rio Arr iba County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests from the 
surface to the base of the Dakota formation underlying the E/2.of Section 12, Township 25 North, Range 
2 West, to form a standard 320-acre spacing and prorat ion un i t f o r any and a l l formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be d r i l l e d at a standard locat ion thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l loca t ion of the 
cost thereof as well as actual operating costs and charges fo r supervision,designat ion of appl icant as 
operator of the well and a charge fo r r i sk involved in d r i l l i n g said w e l l . 
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-C'SE 3~39: Joo l i ca t ion of Geo Engineering. Inc. fo r a un i t agreement ana for author izat ion for a un i t olan 
---— OT deve1 ccrent to Tore e f f i c i e n t l y recover canary reserves and fo r the ouroose of secondary 

t. ~' t -.""ea - c r tne '''esave'^ce *"tv-™at";cr encctoass-°c "-30 ac"""*- ^^ya ^ QT >r,a-" ar^ 

Panne ? .vest. -ooMcant fu r ther seess an orcer autnor iz ino a oian of develooment «i th in save un 

: 1 0 u" ^ 1 n 4 " 
tr crevice fo r o i l ve i ls tc be located n c t 
•~arer man 155 *eec to tne uni t ccundary 

lect ion cr S'jbdivis^or - -ne" boundary; 

=nera i • i 

allowing the operacor to develop the unit area 
: tit .ito/ e tiiui] tour wei .s tit eden -ro-acre tract; 

and, 

3; the adoption and promulgation of speciai rules 
i i io procedures providing ~or an adminis t rat ive 
oroceours to i n i t i a t e waterf lood projects w i th in 
.re uni t area. 

'.SE 3589: (Continued from November 5, 1985, Examiner Hearing) 

Aool icat ion of Doyle Hartman fo r compulsory pool ing, Lea County, Mew Mexico. 
Appl icant, "In the abeve-s ty l ed cause, seeks an order pooling a l l mineral in terests in the Ja'iriat 
"r-s ^ccl • t"ie y"* 1 ' ' ; ^n a nrevious*! v aoorced 120-acre ron-^tardarH prorat ion un i t co^or is inc the N/2 
'•'.</" and SW/4 'JW/'A of Section 2C, Townshis 25 South, Range 37 East, to be dedicated to its Just's 
Jhristxas Gas Com Well No. 1 located 2225 feet from the North line and '790 fsec from the west line 
j* said Section 20. Also tc be considered wi 1! be the cost of drilling and completing said well 
ano the allocation of the cost thereof as weli as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 3775: (Continued and Readvertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas 
Pool, tc be dedicated to a well to be drilled at a standard gas well location thereon. Also to be 
considered will be the cost of drilling and completing said well and the al location of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in drilling said well. 

CASE 3773: (Continued from December 4, 1985, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said 
Section 5 to be dedicated to said well. 

CASE 3744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of all existing wells and all wells 
subseauently to be drilled in the Jicarilla "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 8736: (Continued and Readvertised) 

Application of Southland Royalty Company for conpulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. A" so to 
be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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ADDI ican t , in the aoove-styled cause, seeks an order oooling a l l mineral in terests from tne tco 
of the .«> i fcamp formation co the base of the Morrow formation underlying the W/2 of Section 2, 
rownsmo 19 Soutn, -Jange 28 Ease, to De dedicated r.o a weil to be d r i l l e d at a standard locat ion 

t i ' t c a c i o n or tne cost :ne>-eo' as . . ^ r as actual oceracinq costs arc orardes for s-jDe1--. i s • t n . 

-e too t t f e -io ~n :n^T,st'on .,ntie'". / " n o r ne t)<j/J- OT t:ect"cr ic1, ownsr-o z j c u t n . "anae 
inte'-ests " v " r tne surface to tne oase of tne borrow r~ornacicn . i rcer iv inc 

3'iti Section 20, tc be dedicated to a veil to be d r i l l e d at a standard "ocation t re reor . 
cnsiderec w i l l be the cost of d r i l l i n g and completing said well and tne a l loca t ion cf 

as operacor of tne well ana a charge for r i sk involved in d r i l l i n g said w e l l . 

• 'a -zz ' : t f t f c- the J i ; . cnsyva t - c r _v. is icn or i t s twr ,-ottor ta amend u i v s i c n urcer Nc. ' , - ; J C : 
j'cS :re soecial pool ; 'ules *or anc the horizontal l i n i t s of the Shipp-Scrawn Pool, and to contract 
tne ias t Levi r i ^ t on -^ i i n T i s •/! , ;ani an '^ rol , ea County, N̂ w Mexico, appl icant , in the acove-~"yl ed "-^us", 
seeks to correct che discovery allowable assigned in Order R-8062; to amend said special rules as to 
oool l i m i t s and expansion; to require well locat ions w i th in 150 feet of the center of a quarter-ouarter 
sect ion, and to transfer acreage in the NW/4 of Section 4 , Township 17 South, Range 37 East, from the 
_ast Lovington-Pennsylvanian Pool to the Shipp-Strawn °oo l . 

, ? 1 : In the "natter of the hearing cal led by the Oil Conservation Div is ion on i t s own motion fo r an order 
t r e a t i n g , correct ing anc extending cer ta in pools in Lea County, New Mexico: 

(a) CREATE a new pool "In Lea County, New Mexico, c l ass i f i ed as an o i l pool 
fo r Wolfcamp production and designated as the hobbs Channel-Wolfcamp 
Pool, "he discovery well is the Harvey E. Yates Company Howry 25 Well 
No. 1 located in Unit E of Section 25, Township 17 South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion of the Johnson Ranch-Wolfcamp Gas Pool in 

Lea County, New Mexico, created by Order R-8075 to read as fo l lows : 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Section 22: E/2 
(c) EXTEND the South Corbin-Strawn Pool in Lea County, ;New Mexico, to 

include there in : 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool in Lea County, l̂ew Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 

Section 21: NW/4 

(e) EXTEND the EK-Bone Spring Pool in Lea County, New Hexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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ff i -XTSND the Hume-Morrow Gas Pool in Lea County. New Mexico, to include 

iOwNSHIF 19 SOUTH, RAiiGc 35 cA3T, NriPil 

Section !8: \-lj2 

vh, EXTEND :ne -laljamar-GrayDurg San Anares Pool in Lea County, New 

Section 4: NW/4, N/2 SW/4, and SE/4 SW/4 
Section 9: E/2 NW/4 

( i ) EXTEND the Mescal arc Escarce-Bcne Soring Pool in Lsa County, Mew 
Mexico, to include therein: 

Section 13: NW/4 
Section ;4: N/2 

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include 
therei n: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 10: SE/4 
Section 15: NE/4 

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New 
Mexico, to incluae therein: 

TOWNSHIP 18 SOUTH,RANGE' 32 EAST, NMPM 

(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 

Section 11: SE/4 

(m) EXTEND the Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 

Section 10: NW/4 
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EXTEND the North Shoe 3ar-Wolfcamo Pool <n Lea County, New Mexico, to 
incluae cnerein: 

' C L * 
'.Mi f o s 

^ect:o!< c: ^' L 

• ' "Z' .J me Nortn r'curg-Lcne Scr , - : j -oei _ea County, >ev/ Mexico, to 

T H I . I M C U TO "> q r p n - r u o n r T ^ ^ T ^ M M C M 

Section 3: NE/4 


