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.cc-.ecs "cs. "-55 ;na 2 - i i ar» tentatively se* ~or January 5 ano -January 22, 1985. Applications for ieari 
sust be fil e d at least 22 days in advance of hearing date. 

POCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 18. 1985 

s A.'-!. - oiL .;ONSERYAT:ON JIV:s:or; CONFERENCE SCOM. 

_ • • - 2 i: 1 ~ i~r: - -- z ~ z r c ~ z z 9 ^ 1 i c /ac 1 ̂  o *~c CJ c c"" r z~ '-5 3 " c ̂  J a n ua v'>. * 98 5 . ~ '-~crc 
f i'.uijn amcaron ooo i c ' n cea , Eoov a.no ccaves Councils , -jew -̂ ex̂ co. 

2cr,s*cfer2*;i cn zr era al'owaole prcauccien of gas for January, 1385, frora 
'cu''" pro-j-roji cools in San Juan, Rio Arriba, and Sandoval Counties, 'lew Mexico. 

ÂSE 6751 : Applicacion of Pecro-Thermo Corporation for an excepcion to Division Order No. R-3221 ana for 
autno^ication cc disoose of associated -vasts hydrocarbons and other solids, obtained in conjunction 
with tee d r i l l i n g anc production of oil and gas into a disposal site on the surface, Lea Councy, 

Ordar Jc. R-3221, as arr,enaea, tc oermit the disposal of produced salt water onto the surface in tne 
z_17. N F ' c ^ c n ̂  ̂ , ~cwn c h "*n ^ ̂  l~ou*h, ̂ ~ncu 32 ca c *. Applicant further ~ ea k s authorization 
to disoose of associated waste hydrocarbons ana other related solids, obtained in conjunction with 
the d r i l l i n g and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
i-eferred to as Laguna Grande is located within a portion of the above-described area. 

~Z\\F 8782: implication nf H j $ oi l Comoany for salt water disposal, Eddy County, New Mexico. 
^DDlicant. in the above-styled cause, seeks authority to disDose of produced salt water into the 
C-sco formation in the open hole interval from 7950 feet to 8220 feet in the Read & Stevens Scoggins 
craw Unit .-ieil Uo. 1-Y ! oca tec 766 feec from the South line and 2085 feet frcm the East line (Unit Oi 
of Section 31, Townshio 18 South, Range 27 East. 

.A3" 2746: -'Continued from November 6, 1985, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory cooling, Eddy County, New Mexico. 
ADOIicant, in tne aDOve-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and complet'ng said 
well and tne allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3733: Application of TXO Production Corp. for compulsory pooling, Lea County, Mew Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in a l l formations 
from 4,325 feet beneath the surface to tne oase of the Bone Spring formation underlying the SE/4 NVJ/4 
o* Section 25, township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be 
considered - . / i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof 
as well as actual operacing costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in a l l formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated 
to a well to be drilled at standard o i l well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. 
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i.oolicacion of TXO production Ooro. fo r comoulsory coo l ing , Eddy County, New Mexico. 

from the Wolf casno through Morrow formations underlying the E/2 of Sect-ion 2, "ownship 22 South, Range 
27 East, forming a 320-acre. more or l ess , gas Droration uni 11 to be dedicated to a well to be d r i l l e d 
at a stanaara gas well locat ion thereon. Also to be considered w i l l be the cost of d r i l l ^ g and 

f a r c e s -or cuoerv- s i on. cesi era c~ on i - ;cc i H cant as toe*"?, tor : cf " n « vel" and a charae ~z r '"is? :nvo'v 

-CJ ; "CCC-OO z~ ^ ' -cc jc t icc *2'.'z:. r c - cc^cc : so'"'.• oooi^no , ^ea Jourc/ iew '"'ex-cc. 
-ccc'canc, in tne above-styled cause, teens an orcer cooling d i l T.ineral in terests i r a l l 'ormacions 
*-,~'- A . 2 5 reec ce^ectc z~~ tcrfc:~-c "c 'ne case cf "*"e z,cr~ Sd^'nc ~"r::'ccicn ^zc~,~* '/i no c.ne 2.. A t , c 
o — ̂ ect"^n 2c, ^*ni.'/nsn"o ^ ^ ^ n ' j r h , ~ a ^n ^ E c n r , y , m ^ p a c — aj n o a r n io - ^ ^ ^ - * -caci^c arc nv^y-^^-^^ 
.jp-- ^ dedicatee to a we*'l to ce o r i i ' e o zz a standard n i l ! ',-;«ll "ocacion tne^eon. Also tc ce 
cens'oerec .v" : l ce tne cost cf d r i l l i n g ana ccmolecirc sai a .val' ana che a l l oca t ion of che cost cr.ereof 
as .veil as actual operating costs enc chances ' c r supers" :s'icn,: designation cf aopl icant as operator cf 
the well ano a cnarge fo r r isk involved in G r i l l i n g said wel l . ; 

CASE 2125: (Continued ana Readvertised) 

Aool icat ion of Very! F. Moore fo r exemption from the New Mexico Natural Sas Pr ic ing Act (NMPA). 

. ?-'ctureo Cliffs 'ormation cf Northwest New ''exico as creviced nn Section 52-7-5, NMSA, 1 973. To ce 
considered will oe the granting of t^e "x^motiors frcm rhe iatje cf the ̂ "ling of the appl icaticr A 
l i s t of wells for which exemptions are being sought may be obtjained oy contacting the Oil Conservation 
Division's Santa Fe office. In the absence of objection, any jsuch application for exemption which 
meets the criteria set forth in OCD Order R-5435 wi l l be granted. 

CASE 8786: Aoolication of The Eastland Oil Comoany for a unit agreement. Eddv County, New Mexico. 
Aoplicant, in che above-styled cause, seeks aoproval of tha PoWer Srayburg (Federal) L'nit Agreement 
comprising 427.44 acres, more or less, of Federal land in Townjsnip IS South, Ranqes 30 ana 31 East. 

CASE 3737: Aoolication of The Eastland Oil Comoany for a waterflood project, Eddy County, New Mexico. 
Aoplicant, in the above-styled cause, seeks authority to institute a waterflood project by the injection 
of water into the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal) Unit Area 
underlying portions of: Section 1, Township 18 South, Range 3p East; and Sections 5 and 6, Townsnip 
18 South, Range 31 East. Applicant further seeks authorization to inject water under pressure in said 
project in excess of the OCD guideline of 0.2 psi per foot of Bepth. 

CASE 3759: (Continued from November 21, 1985, Examiner Hearing) 

Application of Penroc Oil Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 located 
560 feet from the North line and 1980 feet from tne West line tUnit C) of Section 11, Townsnip 
24 South, Ranee 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be 
granted priority access to pipeline takes in order to avoid wafte. 

CASE 8753: (Continued from December 4, 1985, Examiner Hearing) 

Application of Mallon Oil Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhom-Graneros-0ak<j>ta Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 Uest, to be dedicated t̂ > a well to be drill e d at a standard 
oil well location thereon. Also to be considered w i l l be the ifost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual Operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 8788: Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
surface to the base of the Dakota formation underlying the E/2:of Section 12, Township 25 North, Range 
2 West, to form a standard 320-acre spacing and proration unitifor any and all formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to bejdrilled at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges forisupervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. 
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'ASE J 1 ° ? ' arnt i r i r i n r > nf C M ?r>qine**ino. inc. fo r a un i t zamemnt and f o r author izat ion fo r a un i t olan 
of development to scrs e f f i c i e n t l y recover primary reserves and f o r the puroose of secondary 

;anae 9 west, i oo l i can t *urcner seeks an orcer aucnoHzing a olan of development wi th in saia uni t 

an sxcection to (J}-: v is ion General Rule 1C4-."., 
tc Dr jv ice for o i " wel ls co be located nct 
isar* ' - tnan "55 -^ur : o the un i t boundary 
•" : r nearer :htn 1" "eet tc any quaroar-cuartar 
c c c f t n cr tuoc iv is 'on '. iner boundary; 

_l an sxceotton to J i v i s i on General Rule 104 .3 .1 . , 
a l lowing the operator to develop tne un i t area 
WILII ,nore chan four wells on each 40-acre cr a c t ; 
and, 

3) the adootion and promulgation of special rules 
ana procedures providing fo r an adminis t rat ive 
oroceoure to i n i t i a t e waterf lood projects w i th in 
the uni t area. 

(Continued from November 5, 1985, Examiner Hearing) 

Appl icat ion of Ooyle Hartman fo r compulsory pool ing, Lea County, New Mexico. 
Appl k a n t , in the doova-s ty l ed cause, seeks an order pooling a l l mineral in terests in tha Jalmat 
J.̂c "'cc1 ur"Coi"1 yi"0, c crev"cus 1 epproved 120-acre ''C"-5t?.flisi,'i crorat"ion unit oomorisina the "!/2 
'.i/A ana SW/4 'iVi/4 of Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis 
Christmas Gas Com Well Xo. 1 located 2225 feet frcm tne North line and 790 feet from tne west line 
cf said Section 20. Also to be considered will be the cost of drilling and completing said well 
ana the allocation of the cost thereof as well as actual operating costs and cnarges for supervision, 
cesignacion of applicant as operator of the well and a charge for risk involved in drilling saic well. 

CASE 3775: (Continued and Readvertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abe Gas 
Pool, tc be dedicated to a well to be drilled at a standard gas well location thereon. Also to be 
considered will be the cost of drilling and completing said well and the a)location of the cost -nereof 
as well as actual operating costs and charges for supervision, designation of applicant as operacor of 
the wel1 and a charge for risk involved in drilling said well. 

CASE 3773: (Continued from December 4, 1985, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said 
Section 5 to be dedicated to said well. 

CASE 8744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of all existing wells and all wells 
subseauently to be drilled in the Jicarilla "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 8736: (Continued and Readvertised) 

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. A1so to 
be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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-n^L o u j : ( v i i r i i m u w • rout .iovetnoef c \ , isoo, cxaimner nearing.; 

Aopl icant , ' n tne above-styled cause, seeks an order pool 1ng a l l mineral in terests from tne top 
o" the .-,01 fcamp formation tc the base of the Morrow formation ;underl yi na the W/2 of Seccion 2. 
~:wnsmo 19 South, Range 28 East, to ce dedicated to a we'l to be d r i l l e d at a standard * oca t i c 

tc c~e ?"c ?- tne -io ~csmc r c , , r " i *' J r \ nc.e r' m no cne S'.'./A ^- Succor 30 [cwnsnio * c Scuth. -cnce 
.3 East, enc .3.* nineral interests ""tm tne surface to che oasie of the Morrow forma t i cn underlying 

Also :c be consioered w i l l be che cost of d r i l l i n g ana completing said weil and the a l loca t ion of 
- .^ .— . - c^ . ?c , . ^ f jc fa^ i . i j — j - j j.nc ccangesi rcr 3 upe rv i s . cn, designation or gtCi ;CCIN 
as operator of the weli ana a cnarge fo r r i sk involved in a r i l i l i n g said w e l l . 

anc the special pool rules for and cne horizontal l im i t s of the Shipp-Strawn - c o i , and to contract 
the East _ovi ncton-Dennsyl van-i an " c e l . i.ea County, 'lew Mexico.: Appl icant , in the above-styled cause, 
seeKS to correct the discovery ailowaole assigned in Order R-8p62: to amend said special rules as co 
oool l i m i t s and expansion: to require well locat ions w i th in 15D feet of the center of a quarter-auarter 
sect ion, and to t ransfer acreage in the NW/4 of Section 4 , Township 17 South, Range 37 East, from the -
East Lovington-Pennsylvanian Pool to the Shipp-Strawn Pool. 

I r the natter of the hearing cal led oy Che Oil Conservation Div is ion on i t s own motion fo r an order 
c rea t ing , correct ing and extending cer ta in pools in Lea Countyl New Mexico: 

(a) CREATE a .new pool in Lea County, New Mexico, c l ass i f i ed as an o i l pool 
for ,-ioi fcamp production ana designated as tne hobbs Channel-Wol fcamD 
D o o l . The discovery well is the Harvey E. Yates Company Howry 25 Well 
No. 1 located in Unit E of Section 25, Township 17:South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion af the Johrson Ranch-Wo1fcampjGas Pool in 

Lea County, New Mexico, created by Order R-8075 to • read as fo l lows: 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Section 22: E/2 
(c) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to 

include there in : 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool in Lea County, Hew Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 

Section 21: NW/4 

(e) EXTEND the EK-Bone Spring Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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(f) tXTEND the Hume-Morrow Gas Pool in Lea Countv. New Mexico, to include 
rherei n: 

iQw'NSHiP i5 SOUTH, RANGE 35 EAST, NMPM 

Section ?8: vi/2 

CATE.'IO cne -ia 1 j amar-Gravnura San Ana res Pool in Lea Countv, New 

Section 4: NW/4, N/2 SW/4, a nd SE/4 SW/4 
Seccion 9: E/2 NW/4 

*_..,.—,L> .i.o i d j o u . ^ u ujvur w c~i>wi ic wfji .ny COG* in ,_aa UwUnt-y, ;,c'n 
M^Y-i .^n. to - oc l u<ip t h ^ r " i r : 

Section 13: NW/4 
Section 14: N/2 

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include 
therei n: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 10: SE/4 
Section 15: NE/4 

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New 
Mexico, to include therein: 

""OV.'N̂H'P 13 ̂OUTH P*Nh*' ~~ rAc;T 'IMP** 

ocction 2i: oc/4 

(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 

Section 11: SE/4 

(m) EXTEND the Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 

Section 10: NW/4 
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•p.) tXTENO the Nortn.Shoe 3ar-Molfcamp Pool In Lea County, New Mexico, to 
include therein: 

TOWNSHIP 16 SOuTr. RANGE 35 EAST. NMPM 

"nc.uae tnerei r: 

"C/.NSHI? 13 SCCTH, RANGE 35 EAST, NMPM 

SzCt.cn ' 5 : li/C 

. : i.'T-'.C t~e Nc^cn 'our.g-Ecre lAr tnc " to i 'n i_=a County, New "ex 'cc , co 
induce tnerei n: 

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM 

Section 5: SE/4 
Section 3: NE/4 


