
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

Case No. 8793 
Order R-8153 

APPLICATION OF UNION TEXAS 
PETROLEUM CORPORATION FOR A 
NON-STANDARD SPACING AND 
PRORATION UNIT, LEA COUNTY, 
NEW MEXICO. 

APPLICATION FOR REHEARING 

Comes now, UNION TEXAS PETROLEUM CORPORATION, a p a r t y of 

record adversely a f f e c t e d by Order R-8153, and hereby moves the 

Commission pursuant t o Section 70-2-25, N.M.S.A. (1978 Comp.) f o r 

rehearing i n the above-referenced case, and i n support t h e r e o f 

s t a t e s : 

A. Order R-8153 i s a r b i t r a r y , c a p r i c i o u s , unreasonable and 

c o n t r a r y t o law. Order R-8153 i s c o n t r a r y t o the s t a t u t o r y 

d u t i e s of the O i l Conservation Commission t o p r o t e c t the c o r r e l a 

t i v e r i g h t s of i n t e r e s t owners i n the NW/4 SW/4 of S e c t i o n 1, 

Township 15 South, Range 36 East, N.M.P.M., Lea County, New 

Mexico, and the Scott No. 1 Well located thereon f o r i t r e q u i r e s 

each i n t e r e s t owner i n t h i s acreage t o reduce t h e i r i n t e r e s t i n 

the Scott No. 1 Well by 50% by s h a r i n g t he p r o d u c t i o n from t he 

NW/4 SW/4 of Section 1 w i t h the owners of acreage which was shown 

by uncontroverted evidence at the time of h e a r i n g t o be o u t s i d e 
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the p r oductive l i m i t s of the Northeast Caudill-Wolfcamp Pool, and 

the r e f o r e incapable of c o n t r i b u t i n g s u b s t a n t i a l r e s e r v e s t o the 

S c o t t No. 1 W e l l . Order R-8153 t h e r e f o r e denies the i n t e r e s t 

owners i n the S c o t t No. 1 Well and i n the NW/4 SW/4 of s a i d 

S e c t i o n 1 the o p p o r t u n i t y t o produce t h e i r j u s t and e q u i t a b l e 

share of the reserves from the Northeast Caudi11-Wolfcamp Pool. 

B. The f i n d i n g s i n Order R-8153 are not suppo r t e d by 

s u b s t a n t i a l evidence. When the record i n t h i s case i s re v i e w e d , 

i t c l e a r l y shows t h a t the en t r y of Order R-8153 and the d e n i a l of 

the a p p l i c a t i o n of Union Texas Petroleum C o r p o r a t i o n f o r a 

non-standard spacing or p r o r a t i o n u n i t i s c o n t r a r y t o the 

evidence presented which e s t a b l i s h e d and was not c o n t r o v e r t e d by 

anyone t h a t the SW/4 SW/4 of Section 1 was outside the productive 

l i m i t s of the Northeast Caudi 11-Wolf camp Pool and i n c a p a b l e of 

ever c o n t r i b u t i n g s u b s t a n t i a l reserves t o the Scott No. 1 Well, 

and t h a t the d e d i c a t i o n of a d d i t i o n a l acreage t o the S c o t t No. 1 

Well w i l l impair the c o r r e l a t i v e r i g h t s of the i n t e r e s t owners i n 

the NW/4 SW/4 of S e c t i o n 1, w i l l not p r e v e n t waste, and i s 

a r b i t r a r y , c a p r i c i o u s , unreasonable and cont r a r y t o law. 

Res p e c t f u l l y submitted 

CAMPBELL & BLACK, P.A. 

Post O f f i c e Box 2208 
Santa Fe, New Mexico 87501 
(505) 988-4421 

ATTORNEYS FOR UNION TEXAS 
PETROLEUM CORPORATION 
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