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1ASE 3891: Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan Countv, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox gas weil location for i t s proposed Hartman Well 
:;c. 1-E to be d r i l l e d 1230 feet iron the North line and 55 feet from the East l i n e of Section 12, Township 
29 North, Range 11 '.Jest, 3asin-Dakota Pool, the E/2 of said Section 22 to be dedicated to the well. 

1ASE 3892: Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. Applicant, 
ir. the above-styled cause, seeks approval of an unorthodox gas well location for i t s proposed Nancv Hartman 
Veil No. 1 to be d r i l l e d 1100 feet from the North line and 55 feet from the East line of Section 22, Township 
29 North, Range 11 West, 31oomfield-Chacra Pool, the NE/4 of said Section 22 to be dedicated to the well. 

CASE 3893: Application of Mariana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox gas well location for itsproposed Marv Jane Well 
No. 1 to be d r i l l e d 590 feet from the South l i n e and 1870 feet from the West li n e of Section 22, Township 
29 North, Range 11 West, Bloomfield-Chacra Pool, the SW/4 of said Section 22 to be dedicated to the weil. 

JASE 3894: Application of HCW Exploration, Inc. for the amendment of Division Order No. R-8071, Lea County, New Mexico. 
The New Mexico Oil Conservation Commission issued Division Order No. R-8071 on November 19, 1985 for Case 
No. 8604, which compulsorily pooled a l l mineral interests i n any gas pool down to and including the Jalinat 
Gas Pool underlying the SE/4 of Section 27, Township 23 South, Range 36 East. Applicant, i n the above-
styled cause, now seeks the amendment of said Order No. R-8071 to include a provision pooling a l l ninerai 
interests i n the Jalmat zone underlying the SE/4 SE/4 (Unit P) of said Section 27 i f the subject well 
covered in the or i g i n a l Order is completed as a Jalmat o i l well. Applicant further requests that a l l 
other provisions in said Order No. R-8071 remain i n f u l l force and effect. 

JASE '3895: Application of the Eastland Oil Company for the amendment of Division Order No. R-8165, Eddy County, New Mexico. 
Division Order No. R-8165, dated February 25, 1986, authorized Eastland O i l Company to i n s t i t u t e a water-
flood project on i t s Power Grayburg (Federal) Unit located i n portions of Section 1, Township 18 South, 
Range 30 East, and i n portions of Sections 5 and 6, Township 18 South, Range 31 East by the in j e c t i o n of 
water, under pressure, into the Grayburg formation through four certain wells within the Unit Area. 
Applicant, in the above-styled cause, now seeks the amendment of said Order No. R-8165 authorizing a 
change in the development of the waterflood pattern within the Unit Area. 

CASE 8896: Application of Kirby Exploration Company of Texas for an unorthodox o i l well location and simultaneous 
dedication, Sandoval County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 
unorthodox o i l well location within the NW/4 of Section 22, Township 19 North, Range 3 West, Southwest 
Media-Entrada Oil Pool, the NW/4 of said Section 22 forming a standard 160-acre o i l spacing 
and proration unit to be simultaneously dedicated to said well and to i t s existing 3oling Federal Wells 
Nos. 6 and 8, located in Units F and C of said Section 22, respectively. 

:.-.SE 8030:-. (Continued from A p r i l 16, 1986, Examiner Hearing) (Reopened) 

In the matter of Case 8030 being reopened pursuant to the provisions of Order No. R-7471, which order 
promulgated temporary special rules and regulations for the Rio Puerco-Mancos Oil Pool i n Sandoval 
County, including a provision for 320-acre spacing units. Operators i n said pool may appear and show 
cause why said pool should not be developed on 40-acre spacing units. 

CASE 3848: ^Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following three weils in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978 
and the applicable rules of the Federal Energy Regulatory Commission: 

1) Elkan Weil No. 3 located 1980 feet from the 
South and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the 
South l i n e and 2121 feet from the West line 
(Unit N) of Section 9; and, 

3) State "MX" Well No. 1 located 660 feet from 
the North line and 710 feet from the West 
line (Unit D) of Section 15. 
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Dockets Nos. 17-36 ar.d 13-86 are tentatively set for May 28 and June 11, 1986. Applications for hearing must be f i l e d 
j t least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 14, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE 3UILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALL0WA3LE: i. It Consideration of the allowable production of gas for June, 1986, from f i f t e e n prorated pools i n 
Lea, Eddy, and Chaves Counties, New Mexico. 

.'2) Consideration of the allowable production of gas for June, 1986, from four prorated pools i n San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 8373: (Continued from A p r i l 30, 1986, Examiner Hearing) 

In tne matter of the hearing called by the Oil Conservation Division on i t s own motion to consider 
the amendment of Rule 101 re l a t i n g to bonds. The proposed amendment would provide for the posting 
or a cash bond upon a showing that the operator is unable to obtain a surety bond. 

ASE 5339: 'Continued and Readvertised) 

Application of Jerome F. McHugh for exceptions to the Special Pool Rules for the Gavilan-Mancos O i l Pool 
as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, i n the above-
styled cause, seeks exceptions to the spacing and well location provisions of the Special Rules and 
Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, authorizing 
two unorthodox o i l well locations, 1980 feet from the South l i n e and 660 feet from the East l i n e of Section 
19 and 1420 feet from the South l i n e and 660 feet from the East l i n e of Section 30, both Sections i n 
Township 25 North, Range 2 West. A l l of said Section 19 consisting of 187.76 acres, more or less, and a l l 
of said Section 30 consisting of 187.88 acres, more or less, are to be dedicated to said wells, respectively, 
forming two non-standard o i l spacing and proration units i n said pool, said units to necessitate for the 
irregular sections along the western side of the subject Township resulting from survey corrections i n the 
United States Public Lands Survey. 

ASE 3879: (Continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Dugan Production Corporation for an exception to the Special Pool Rules for the Gavilan-
Mancos Oil Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks an exception to the well location provisions of the Special Rules and 
Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, authorizing 
an unorthodox o i l well location for i t s Divide Well No. 3 to be located 1780 feet from the South l i n e and 
2120 feet from the West li n e of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to 
be dedicated to the w e l l . 

ASE -887: Application of Newstar Resources, Inc. for an o i l treating plant permit, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority for the construction and operation of an o i l treatingplant for 
the purpose of treating and reclaiming sediment o i l at a s i t e i n the N/2 N/2 of Section 14, Township 20 
South, Range 38 East. 

ASE 3888: Application of Southwestern, Inc. to vacate and void Division Order No. R-8163, Lea County, New Mexico. 
Division Order No. R-3163, dated March 3, 1986, authorized the applicant to u t i l i z e the Apollo Energy Inc. 
State G-36 Well No. 1, located 1980 feet from the South l i n e and 660 feet from the West l i n e (Unit L) of 
Section 36, Township 17 South, Range 35 East, to dispose of produced sa l t water into the Vacuum Grayburg-
San Andres Pool, with i n j e c t i o n into the perforated i n t e r v a l from approximately 4804 feet to 5212 feet. 
Applicant, in the above-styled cause now seeks to vacate and void Order No. R-8163. 

ASE 3889: Application of Apollo Energy, Inc. for three Hardship Gas Well Classifications, Lea County, New Mexico. 
Acpiicant, in the above-styled cause, seeks a determination that the following wells i n Township 20 South, 
Ran^e 36 East, Eumont (Yates-Seven Rivers-Queen) Gas Pool are hardship gas wells which should be granted 
p r i o r i t y access to pipeline takes in order to avoid waste: 

Divine State "29" Well No. 1 located 660 feet from the South 
li n e and 1980 feet from the East l i n e (Unit 0) of Section 29; 

Sinclair State Well No. 1 located 1980 feet from the North and 
East lines (Unit G) of Section 32; and 

Sinclair State Well No. 2, located 1980 feet from the North 
li n e and 660 feet from the East l i n e (Unit H) of Section 32. 

ASE 3890: Application of Northwest Pipeline Corp. for Hardship Gas Well Classification, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s San Juan 29-5 Unit Well No. 91 located 
ll-»0 feet from the North l i n e and 1840 feet from the East l i n e (Unit B) of Section 35, Township 29 North, 
Range 5 West, Basin-Dakota Pool, is a hardship gas well which should be granted p r i o r i t y access to pipeline 
cakes in order to avoid waste. 
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-892: Continued froti Mav 1-, 1986, ixatiiner -earing; 

Application Jt Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, ir. the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Nancy Hartman Nell No. 1 to be d r i l l e d 1100 feet from the North line and 55 feet from the 
last line of Section 32, Township 29 North, Range 11 West, Bloomf ield-Chacra Pool, the NE/-> of said 
Section 22 to be dedicated to the well. 

:ASE 3873: lontiaued from May 11., 1986, -xaminer Hearing) 

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Appiicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into tne Cisco and Janvon 
formations in the perforated interval from approximately 7772 feet to 7850 feet i n the Coquina Oil 
Corporation Aikaan State Well No. 1 located 660 feet from the South line and 1980 feet from the West 
l:_ne ("Unit N) of Section 27, Township 19 South, Range 25 East. 

Application r f Minerals Inc. for Hardship Gas Well Classification, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks a determination that i t s Llano "34" State Com Well No. 1 located 1650 
teet from the South line and 660 feet from the East line (Unit I) of Section 34, Township 21 South, 
Range 34 East, East Grama Ridge-Morrow Gas Pool, is a hardship gas well which should be granted p r i o r i t v 
access to pipeline takes in order to avoid waste. 

CASE 3866: continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Amoco Production Company for an unorthodox gas well location, San Juan Countv, New Mexico. 
Appiicant, in the above-styled cause, seeks approval cf an unorthodox well location 180 feet from the 
South line and 120 feet from the East l i n e of Section 9, Township 27 North, Range 12 West, Wildcat Galluo; 
3asin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well. 

-ASE 387-: 'Continued from A p r i i 30, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the rec l a s s i f i c a t i o n of the Crosbv-Devonian Gas Pool as 
an associated pool and the promulgation of special pool rules therefor. 

CASE 3313: (Continued from May 14, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico. Appiicant, 
ir. the above-styled cause, seeks authority to dispose of produced salt water into the Avalon-Delaware 
Pool in the perforated interval from 2595 feet to 3685 feet i n i t s Stonewall "YE" State Well No. 1 
located 1650 feet from the South line and 1980 feet from the East l i n e (Unit J ) , Secticn 30, Township 
20 Soutn, Range 28 East. In the absence of objection, this case w i l l be approved pursuant to Division 
Rules and Regulations. 

CVS- .3903: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order 
creating, assigning a discovery allowable, contracting, and extending certain pools in Lea County, 
New Mexico : - " 

(ni CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Yates production and 
designated as the 3uffalo-Yates Pool. Further, assign approximately 17,350 barrels of discovery 
allowable to the discovery well, the Amoco Produ tion Company Nellis Fed Weil No. 3 located in 
Unit F ;f Section 6, Township 19 South, Range 33 East, NMPM. Said Pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 6: NW/4 

' b i CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the Northeast Lea-Delaware Pool. "The discovery well is the Spectrum 7 
Exploration Company Mobil State Well No. 1 located i n Unit J of Section 2, Township 20 South, 
Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 2: SE/4 

••.') CRE.ATE a new pool in Lea County, New Mexico, classified as a gas pooi for Wolfcamp production 
and iasignated as the Lea-Wolfcamp Gas Pool. The discovery well is the 1X0 Production Corporation 
Jordan 3 Weil No. 2 locaced in Unit C of Section 11, Township 20 South, Range 35 East, :CMPM. Said 
pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM 
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Dockets '.'os. 13-56 and 19-36 are tentatively set for June 12 and June 23, 1986. Applications for hearing must be f i l e d 
i t least 22 davs in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 28, 1986 
3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

Ihe toilowing cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 3873: (Continued irom May 14, 1986, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 101 rela t i n g to bonds. The proposed amendment would provide for the posting of a cash 
bond upon a showing that the operator is unable to obtain a surety bond. 

CASL 3903: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider 
amendments to i t s SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS, 
pursuant to the Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-B, as 
amended. The proposed amendments to be considered include: 

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural Gas 
Produced from Coal Seams, wellhead f i l i n g requirements; 

2) i n s t i t u t i n g a 325.00 f i l i n g fee for each Application for Wellhead Price Ceiling 
Category Determinations; and, 

3) minor changes and/or c l a r i f i c a t i o n to the GENERAL RULES, DEFINITIONS, AND FILING 
REQUIREMENTS for NGPA Categories 102, 103, 107, and 108. 

CASE 8904 Application of Amerind Oil Company for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s 
proposed Wiser "B" State Well No. 1 to be d r i l l e d 810 feet from the North l i n e and 1650 feet from 
the East line of Section 29, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian 
Pool, the W/2 NE/4 of said Section 29 to be dedicated to the w e l l . 

CASE 3905: Application of O i l f i e l d Services for an o i l treating plant permit, San Juan County, New Mexico. 
Appiicant, i n the above-styled cause, seeks authority for the construction and operation of an o i l 
treating plant for the purpose of treating and reclaiming sediment o i l at a s i t e i n the SE/4 NW/4 of 
Section 33, Township 29 North, Range 11 West. 

3390: iContinued from May 14, 1986, Examiner Hearing) 

Application of Northwest Pipeline Corp. for Hardship Gas Well Classification, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San Juan 29-5 Unit Well 

~ No. 91 located 1140 feet from the North l i n e and 1840 feet from the East l i n e (Unit 3) of Section 35, 
Township 29 North, Range 5 West, Basin-Dakota Pool, is a hardship gas well which should be granted 
D r i o r i t " access to oioeline takes in order to avoid waste. 

CASE 8 906: '.This case w i l l be dismissed) 

Application of Shell WesternE & P, Inc. for waterflood expansion, Lea County, New Mexico. Applicant, 
in the above-stvled cause, seeks authority to expand i t s Shell Black Waterflood Project, authorized 
bv Division Order No. R-2747, dated July 29, 1964, by converting i t s Black Well No. 1 located 1980 
feet from the South and East lines (Unit J) of Section 21, Township 24 South, Range 37 East, Langlie 
Mattix iSeven Rivers-Queen) pool, from a producing o i l well to a water i n j e c t i o n weil. 

8891: Continued from May Ci, 1986, examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas weil location, San Juan County, New Mexico. 
.Aoplicant, in the above-stvled cause, seeks approval of an unorthodox gas well location tor i t s 
proposed Hartman Well No. 1-E to be d r i l l e d 1230 feet from the North l i n e and 55 feet from the East 
line of Secticn 22, Township 29 North, Range I I West, 3asin-Dakota Pool, the E/2 of said Section 22 
to be dedicated to the well. 
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and Z I - - ' . i r e tentatively set tor Jur.e 2; and . u l " j , 1936. Applications ror hearing .-rust ce f i l e d 
- idvar.ce cf ..earing date. 

iccizu: Hi-̂ -LTur-? rT£iA?i7.:G - wrcc: ;ris~AY - r_r- 11, 19S6 
3:15 A.M. - OIL CCNSICF.'/ACICN r r - ; : : : : CC:TH-Z:;CZ -.CC-:, 
ST.-.™ LAMC CFTTCZ ELTC-CICNG, SAITTA F I , XTCM iccx-cc 

fc-lcwirg rases w i l l he heard he fere David ?. Catanach, ^:aniner, cr Miense! c. Scccr.er, Alternate Examiner: 

-CC 3939: lr. me r a t t e r cf the tearing called by the C i l Conservation division on i t s cwn metier, tc amend Rule 312 
tc crevice fer actru-tiscrative approval of applications for treating plants, to require a cash cr surety 
bend s u f f i c i e n t fer surface reclamation of the treating plant f a c i l i t y s i t e , and tc additionally condition 
me tend upon land surface reclamation to OCO standards. 

-•SZ i i . . : Zr. me t a t t e r cf the tearing called by the C i l Conservation Division, on i t s own notion, tc permit A.. ?. 
Fcberts,' Cr. , Great American Insurance Ccrrcar.y, and ether interested parties tc appear and sr.cv cause 
••••hy me Bogie Carres SKC '..'ell Mc.l located 560 feet frcm the South and West lines cf Section 16, 
Towr.s.cip 11 Couth, Pange 24 Cast, Lea County, should not be plugged and abandoned m accordance -.:ith 
=. Oi .-isicr-approved plugging program. 

of the hearing called by the O i l Conservation Division on i t s cwn motion to permit Z. i W. 
Inc. tc appear and show cause why i t s Form C-133, Authorisation to Haul Water, should net ce cancelled 
fer non-ccmpiiance with O i l Conservation Division's regulations. 

I ' l l : Appliccticn of Parabo, Inc. for s a l t water disposal, Lea County, New Mexico. Applicant, i n the abeve-
styled cause, seeks authority to dispose of produced sa l t water into the San Andres formation m the 
perforated interval from 4303 feet to 4950 feet i n i t s Royalty Holding Weil No. 4, lecated 56C feet 
from, the North and East lines cr Section 25, Township 21 South, Range 37 East. 

: 913: Application of Exxcr. Corporation for an 'jjiorthodcx gas weil location and a non-standard gas proration 
unit, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval, of an unorthodox 
gas v e i l location ISSO feet from the North l i n e and 525 feet from the West line cf Section ~, Cc-.-nship 
I " South, Range 29 East, 7r.desigr.ated South Empire-Morrow Gas Pool, the ME/4, E/2 NW/4, and Lets 1 
and 3 cf said Section 7 t t ce dedicated to said well forming a 2S2.32-acre non-standard cas spacmc 
and proration, -unit. 

: 91 : Application cf Chase Energy, Inc. for s a l t water disposal, San Cuan County, New Mexico. Acrjlicar.t, 
m me above-styled cause, seeks authority to dispose of produced sa l t water into the Slick F.cck-
CaKota C i l Pool m the open-hole interval from 750 feet to "58 feet i n t h e i r CEB Weil No. 18 located 

3391 : 'Continued from. May 23, 1986, Examiner Hearing) 

Application of Mariana Gas, Inc. for an unorthodox gas well location, San Juan Count?.', Mew Mexico, 
.".ppiicant, m me above-styled cause, seeks approvai of an unorthodox gas well location for i t s 
proposed Hartman Weil Mo. 1-5- -to be d r i l l e d 1230 feet from the North line and 55 feet frcm the 
Cast Ime of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said 
Section 22 to be dedicated to che well. 

'Continued from. May 28, 1336, Exs-uner Hearingt 

Application cf :ianana Gas, Inc. for an 'uncrthoccx gas well location, San Cuan Count-.', New "exico. 
Applicant, in. the above-styled cause, seks approval of an xiorthodcx gas well location for i t s 
proposed Nancy Hartman '.'ell Mo. 1 to be .drilled 1100 feet frcm the North ime and 35 feet frcm the 
d o t line of Section 22, Township 19 North, Range 11 West, 3iocmfield-Chacra Pool, the NE/4 cf said 
Jecr.cr. 22 tc ce dedicatee tc the well. 

'Thi.3 case w i l l be continued tc Jur.e 25, 1986) 



Cakc-a - 'x:! cr. i t s C i t " c i Ccuctir.ctcr. lease, a i l ir. Section. IC, Township 29 Merer., Par.ce 13 '.-est:, 

I ! Well ::c. 1 ^ _ ^ 

Bottom Hole Location (B.H.L.) - 1730' FSL - 1773' FEL 

2! '.••'ell Nc. 1-E 

2i V.'ell Nc. 2 

3.H.L. - 163C FS S 

i i '.veil Mc. 2-E 

B.H.L. - 1ccC' FM i WX 

Weils Mes. 1 and 1-E cc ce dedicated tc the E/2 of said Section ID and Weils '-'cs. 2 and 2E to be 
dedicated tc the W/2 of said Section 10. 

•Continued fren May 23, 1936, Examiner Hearing) 

Aeclication cf Mearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
in the ahove-sfr.-led cause, seeks authority to dispose of produced s a l t v/ater i n to the Cisco and Canyon 
formations m the perforated i n t e r v a l frcm approximately 7772 feet to "850 feet i n the Coquina G i l 
Corporation Aikman State Well Mo. I located 660 feet frcm the South l i n e and 19SC feet from the West 
line (Unit N) of Section 27, Township 19 South, Range 25 East. 

'Continued from. May 28, 1986, Examiner Hearing) 

Application cf Union Texas Petroleum Corporation for Foci ?.eciassification, Lea County, New Mexico. 
Armiicant, m the above-styled cause, seeks the r e c l a s s i f i c a t i o n of the Crosby-Devonian Gas Peel as 
an associated pool and the prcrmiigaticn of special pool rules therefor. 

Acpiicaticn cf Yates D r i l l i n g Company for waterflood expansion, Eddy County, New Mexico. Applicant, 
m the above-styled cause, seeks authority to expand i t s Yates Artesia Metex Unit Waterficod Project, 
authorised by Division Order No. F.-4609, dated August 13, 1973, by converting i t s Artesia Metex Unit 
Well Nc. 35 located 1650 feet frcm the North l i n e and 330 feet frcm the East l i n e (Unit H) of Secticn 
26, Township 13 South, Range 27 East, Artesia-Queen-Grayburg-San Andres Pool, Artesia Metex Unit Area, 
frcm a producing o i l well to a water i n j e c t i o n weil. 

Continued frcm May 23, 1956, Examiner Hearing) 

Application of Y'ates Petroleum Corporation for s a l t water disposal, Eddy County, Mew Mexico. Applicant, 
ir. the above-styled cause, seeks authority to dispose of produced sa l t water into the Avalon-Delaware 
Pool in the perforated i n t e r v a l frcm 2595 feet to 3685 feet i n i t s Stonewall "YE" State Well Mo. I 
located 1650 feet frcm the South l i n e and 1380 feet from the East l i n e (Unit J ) , Secticn 30, Township 
.0 South, Range 28 Sast. Ln the absence of objection, t h i s case w i l l be approved pursuant to Division 
Rules and Peculations. 

•Continued from, May 14, 1986, ^xandner Hearing) 

Application of Amccc Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, .'.'ew Mexico. Appiicant, i n the above-styled cause, seeks a determination by the Division that 
the following three wells i n Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
well category c r i t e r i a fer New Onshore Reservoir under Section IC2 cf the Natural Gas Policy Act of 
1?~S and the applicable rules of the Federal Energy Regulatory Commission: 

1) Elkan Well No. 3 located 1980 feet from the South 
and East lines (Unit J) of Section 9; 

2) Elkan Weil Mo. 4 located 319 feet frcm the South 
line and 2121 feet from the West li n e (Unit N) of 
Secticn 9; and, 
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1) Well No. 1 
Surface Location (S.L.) - 2160' FSL -1591' FEL 
Bottom Hole Location (B.H.L.) - 1750' FSL - 1775' FEL 

2) Well No. 1-E 
S.L. - 2203' FSL - 1653" FEL 
B.H.L. - 1650' FN S EL 

3) Well No. 2 
S.L. - 2159' FSL - 1712' FEL 
B.H.L. - 1650' FS 5 WL 

4) Well No. 2-E 
S.L. - 2246' FSL - 1712' FEL 
B.H.L. - 1650' FN & WL 

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated 
to the W/2 of said Section 10. 

CASE 3927: Application of BHP Petroleum Company Inc. for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an morthodox o i l well location for i t s proposed 
S.'E. Dean Federal "10" Well No. 1 to be drilled 1000 feet frcm the North line and 1100 feet frcm the East 
line of Section 10, Township 16 South, Range 37 East, Northeast Ixovington-Pennsylvanian Pool, the N/2 
NE/4 cf said Section 10 to be dedicated to the well. 

CASE 3891: (Continued from June 12, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well No. 1-E to be drilled 1230 feet from the North line and 55 feet from the 
East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section 
22 tc be dedicated to the well. 

CASE 3892: (Continued from June 12, 1986 Examiner Hearing) 

Application of Manana Gas, Inc. for an 'unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Nancy Hartman Well No. I to be drilled 1100 feet from the North line and 55 feet from the 
East line of Section 22, Township 29 North, Range I I West, Bloomf ield-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated to the well. 

CASE 3928: (This case w i l l be dismissed) 

Application of Union Oil Company of California for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Ssperanza Delaware Pool in the perforated interval from approximately 2832 feet to 3794 feet in i t s 
Wersell Federal Well No. 1 located 810 feet from the North line and 1980 feet from the West line 
(Unit C) of Section 4, Township 22 South, Range 27 East. 

CASE 3874: (Continued from June 12, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, Ln the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as 
an associated pool and the promulgation of special pool rules therefor. 

CASE 8929: Application of ARCO Oil and Gas Company for exception to the Division "No-Flare" General Rule No. 306, 
for two wells in the West Lindrith Gallup-Dakota Oil Pool, Rio .taiba County, New Mexico. Applicant, 
in the above-styled cause, seeks an exception to Division General Rule 306 to flare casinghead gas from 
i t s ARCO Leeson Well No. 1 located 1740 feet from the South line and 1800 feet from the West line (Unit K) 
of Section 27, and from i t s ARCO Leeson Well No. 2 located 1855 feet from the North line and 515 feet 
from the West line (Unit E) of Section 27, both in Township 25 North, Range 3 West. 



Docket No. 20-36 

Dockets Nos. 21-86 and 22-86 are tentatively set for July 9 and July 23, 1986. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: FTXflmJER HEARING - WEDNESDAY - JUNE 25, 1986 
8:15 A.M. - OIL CONSERVATION DIVTSICN CONFERENCE ROOM, 
STATE LAND OFFICE BU11TJDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Exanulner, or David R. Catanach, Alternate Examiner: 

CASE 8909: (Continued from June 12, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to amend Rule 312 to 
provide for acmunistrative approval of applications for treating plants, to require a cash or surety bond 
sufficient for surface reclamation of the treating plant f a c i l i t y site, and to additionally condition the 
bond upon land surface reclamation to CCD standards. 

'CASE 3903 (Continued from May 28, 1986, FJxaminer Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider amendments 
to i t s SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE rETT.TNrc OffiEGORY DETERMINATIONS, pursuant to the 
Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-B, as amended. The proposed 
amendments to be considered include: 

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural 
Gas Produced from Coal Seams, wellhead f i l i n g recjuirements; 

2) instituting a 525.00 f i l i n g fee for each Application for Wellhead Price 
Ceiling Category Determination; and, 

3) minor changes and/or clarification to the GENERAL RULES, DEFINITIONS, 
AND FILING riEĈ JIREMENTS for NGPA Categories 102, 103, 107, and 108. 

CASE 8912: (Continued from June 12, 1986, Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated 
interval from 4300 feet to 4950 feet in i t s Royalty Holding Well No. 4, located 660 feet from the North and 
East lines of Section 25, Township 21 South, Range 37 East. 

CASE 8925: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Sandsage State Unit Area comprising 3,360.00 acres, more or less, 
of State and Fee lands in Township 15 South, Range 35 East. 

CASr. 8926: Application of Sage Energy Company for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Saunders-Upper Permo Pennsvlvanian 
Pool in the perforated interval" from approximately 9565 feet to 9890 feet in i t s Lowe State Well No". I 
located 1980 feet from the South line and 660 feet from the West Line (Unit L) of Section 10, Township 15 
South, Range 33 East. 

CASE 8915: (Continued from June 12, 1986, Examiner Hearing) 

Application of Tenneco Oil Company for directional d r i l l i n g , San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks authority for the directional d r i l l i n g of four wells to the Basin-Dakota Pool on 
it s City of Farirdngton Lease, a l l i n Section 10, Township 29 North, Range 13 West, Farmington citv limits, 
as follows: 


