


O F F I C E P H O N E 9 1 5 6 8 4 - 5 3 8 1 H O M E 9 1 5 682-3515 

BILL SELTZER 
5 0 7 P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 79701 

May 6, 1986 

Re: Amerind O i l Co. 
Application f o r Unorthodox 
Well Location, Lea County, 
New Mexico 

TO OFFSET OWNERS 

Gentlemen: 

Enclosed please f i n d a copy of Amerind O i l Co. Application 
f o r Unorthodox Well Location, Lea County, New Mexico. 

We have requested the O i l Conservation Division to set t h i s 
application on t h e i r May 28, 1986 docket f o r hearing. 

I f you have any questions, please c a l l . 

cc: \Ms . Florene Davidson 
Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Mr. J. Randy Turner, Attorney 
P.O. Box 1540 
Midland, Texas 79702 

Mr. Robert C. Leibrock 
Amerind O i l Co. 
500 Wilco Building 
Midland, Texas 79701 

Yours very t r u l 

BS/kp 
Enclosure 
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OFFICE P H O N E 915 6 8 4 - 5 3 8 1 HOME 915 6 8 2 - 3 5 1 5 

BILL SELTZER 
5 0 7 P E T R O L E U M B U I L D I N G 

M I D L A N D . T E X A S 79701 

May 6, 1986 

Re: Amerind O i l Co. 
Application f o r Unorthodox 
Well Location, Lea County, 
New Mexico 

Ms. Florene Davidson v

 ; ^ b f ' 
O i l Conservation Division L ^ 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

Dear Florene: 
Enclosed please f i n d a copy of my l e t t e r to each o f f s e t 
owner pertaining to Amerind O i l Co. application for an 
Unorthodox Well Location. 

I f you need additional information, please c a l l . 

Yours very trusty, 

B i l l Seltzer / / 

BS/kp 



OFFICE P H O N E 915 • 6 8 4 - 5 3 8 1 HOME 915 6 8 2 - 3 5 1 5 

BILL SELTZER 
5 0 7 P E T R O L E U M B U I L D I N G 

M I D L A N D , T E X A S 79701 

May 12, 198 6 

Re: Amerind O i l Co. 
A p p l i c a t i o n f o r Unorthodox 
Well Location, Lea County, 
New Mexico 
Section 29: W/2 NE/4 
T-16-S, R-37-E 

Ms. Florene Davidson C~£< ^ 
O i l Conservation D i v i s i o n 
P.O. Box 2088 

Sante Fe, New Mexico 87501 

Dear Florene : 
Enclosed please f i n d an a d d i t i o n a l l i s t o f o f f s e t owners o f 
a Reversionary Working I n t e r e s t a f t e r payout o f Amerind O i l 
Co.'s #1 Cal-Mon "29" State Well l o c a t e d i n the E/2 NE/4 o f 
Section 29, T-16-S, R-37-E, Lea County, New Mexico. 

I forwarded t o each o f the l i s t e d p a r t i e s by c e r t i f i e d m a i l 
t h i s date a copy o f Amerind O i l Co.'s a p p l i c a t i o n f o r an 
unorthodox l o c a t i o n p e r t a i n i n g t o the above. 

I f you need a d d i t i o n a l i n f o r m a t i o n , please c a l l . 

BS/kp 

cc: Mr. Randy Turner 
P.O. Box 1540 
Midland, Texas 79702 

Amerind O i l Co. 
500 Wilco B u i l d i n g 
Midland, Texas 79701 



The f o l l o w i n g par t ies are the owners o f a Reversionary 
Working In te res t a f t e r payout of the Amerind O i l Co. 
#1 Cal-Mon "29" State located i n the E/2 NE/4 o f Section 
29, T-16-S, R-37-E, Lea' County, New Mexico. 

Ernest Angelo, Jr. 
410 N. Main 
Midland, Texas 79701 

Barnes Adelante Trusts No. 2 
P. 0. Box 505 
Midland, Texas 79702 

J. C. Barnes, Jr. 
P. 0. Box 673 
Midland, Texas 79702 

Steve C. Barnes 
P. 0. Box 505 
Midland, Texas 79702 

V. Elaine Barnes 
P. 0. Box 505 
Midland, Texas 79702 

Viola S. Barnes 
1400 S. Big Spring, Suite 28 
Midland, Texas 79701 

Frank Kell Cahoon 
P. 0. Box 127 
Midland, Texas 79702 

Joe S. Hill 
P. 0. Box 1568 
Cedar Park, Texas 78613 

Hill Revocable Trusts 
Kenneth Waltrip, Trustee 
Patsy Sue Waltrip, Trustee 
Dorothy Jean Keemon, Trustee 
2610 Texas American Bank Building 
500 Throckmorton 
Fort Worth, Texas 76102 

Robert M. Davenport 
P. 0. Box 3511 
Midland, Texas 79702 

Russell J. Ramsland 
P. 0. Drawer 10505 
Midland, Texas 79702 

Jane Barnes Ramsland 
P. 0. Drawer 10505 
Midland, Texas 79702 

Claudia R. Burch 
P. 0. Box 10505 
Midland, Texas 79702 

Russell J. Ramsland, Jr. 
P. 0. Drawer 10505 
Midland, Texas 79702 

Joe R. Henderson 
P. 0. Box 2477 
Midland, Texas 79702 

SDS Properties, Inc. 
P. 0. Box 10 
Roswell, New Mexico 88202 

J. H. Herd 
P. 0. Box 130 
Midland, Texas 79702 

McCes, Inc. 
P. 0. Box 3580 
Midland, Texas 79702 

Laurie B. Barr 
P. 0. Box 198 
Midland, Texas 79702 

Claude F. Wynn 
P. 0. Box 6832 
Houston, Texas 77265 

Shirley Ann Wynn 
Suite 811 
Preston State Bank Building 
Dallas, Texas 75225 

W. Forrest Wynn 
Suite 811 
Preston State Bank Building 
Dallas, Texas 75225 

J. M. Welborn 
1500 Broadway 
Suite 1212 
Lubbock, Texas 79401 

Jack Markham 
Suite 1212 
1500 Broadway 
Lubbock, Texas 79401 

Robert C. Tucker 
1408 W. Pecan Street 
Midland, Texas 79701 

O'Brien-Goins Engineering 
1140 Two First City Center 
Midland, Texas 79701 

J. H. Crouch, Jr. 
P. 0. Box 1082 
Midland, Texas 79702 

Christine Ray 
P. 0. Box 505 
Midland, Texas 79702 

Conrad E. Coffield 
r. 0. Box 3b80 
Midland, Texas 79702 

C. D. Martin 
P. 0. Box 3341 
Midland, Texas 79702 

Lewis C. Cox 
P. 0. Box 10 
Roswell, New Mexico 88202 

Paul W. Eaton 
P. 0. Box 12118 
Amarillo, Texas 79101 

Paul J. Kelly 
P. 0. Drawer 2068 
Santa Fe, New Mexico 87504 



S T U B B E M A N , M C R A E , S E A L Y , LAUGHLIN & B R O W D E R , INC. 

J . R A N D Y T U R N E R 

A T T O R N E Y S A T L A W 

M I D L A N D , T E X A S 

S U I T E a o o 

TWO FIRST CITY CENTER • 79701 

5 5 0 WEST TEXAS A V E N U E 

R O. BOX 15-40 • 7 9 7 0 2 

9 I 5 / S 8 S - I 6 I 6 

T E L E C O P I E R 9 1 5 / 6 8 2 - 4 8 8 4 

May 2, 1986 

RECEIVED 

Ms. Florene Davidson 
O i l Conservation D i v i s i o n 
P.. 0. Box 20 8 8 
Santa Fe, New Mexico 875 01 

«VI M i 9 1986 

OIL CONSERVATION DIVISION 

A U S T I N , T E X A S 

1 8 0 0 A M E R I C A N B A N K T O W E R • 7 8 7 0 1 

2 2 1 W E S T 6 T H S T R E E T 

R O. B O X 2 2 8 6 • 7 8 7 6 8 

5 1 2 / 4 7 6 - 3 5 0 2 

T E L E C O P I E R 5 1 2 / 4 7 5 - 5 3 8 2 

S T U B B E M A N , M c R A E , SCALY, 

L A U G H L I N & B R O W D E R 

H O U S T O N , T E X A S 

R E P U B L I C B A N K C E N T E R • 7 7 0 0 2 

7 0 0 L O U I S I A N A , S U I T E 1 7 0 0 

R O. B O X 6 1 1 4 9 • 7 7 2 0 8 

7 I 3 / 2 3 7 - I I O O 

T E L E C O P I E R 7 1 3 / 5 3 7 - 1 2 3 4 

Re: Amerind O i l Co. A p p l i c a t i o n f o r Unorthodox Well Location, 
Lea County, New Mexico 

Dear Ms. Davidson: 

Enclosed herewith you w i l l f i n d , executed i n t r i p l i c a t e , 
an A p p l i c a t i o n f o r Unorthodox Well Location f o r W/2 NE/4 of 
Section 29, Township 16 South, Range 37 East, N.M.P.M., Lea 
County, New Mexico. 

We request t h i s be set on the May 28 , 1986 docket f o r 
hearing. I f a d d i t i o n a l i n f o r m a t i o n i s needed i n order t o com
p l e t e the f i l i n g f o r t h i s case, please c a l l . 

Very t r u l y yours, 

JRT:ps 

STUBBEMAN, McRAE, SEALY, 
LAUGHLIN^ BROWDER, INC. 

cc: Mr. Robert C. Leibrock 
Amerind O i l Co. 
500 Wilco B u i l d i n g 
Midland, Texas 79701 

Mr. B i l l S e l t z e r 
507 Petroleum Bldg. 
Midland, Texas 79701 



OF COUNSEL 

A. K. Montgomery 

J. O. Seth (1883-1963) 
Frank Andrews (1914-1981) 

M O N T G O M E R Y & A N D R E W S 
PROFESSIONAL ASSOCIATION 

ATTORNEYS AND COUNSELORS AT LAW 

Seth D. Montgomery 
Victor R. Ortega 
John E. Conway 
Jeffrey R. Brannen 
John B. Pound 
Gary R. Kilpatrlo 
Thomas W. Olson 
William C. Madison 
Walter J. Melendres 
Bruce Herr 
Michael W Brennan 
Robert P. Worcester 
James C. Compton 
John B. Draper 
Nancy M. Anderson 
Alison K. Schuler 
Janet McL. McKay 
Jean-Nikole Wells 
Mark F. Sheridan 
Joseph E. Earnest 
Stephen S. Hamilton 
W. Perry Pearce 
Phyllis A. Dow 
Stephen J. Rhoades 
Brad V. Coryell 

Wesley B. Howard, Jr. 
Michael H. Harbour 
Robert J. Mroz 
Sarah M. Singleton 
Charles W. N. Thompson, Jr. 
John M. Hickey 
Mack E. With 
Galen M. Buller 
Katherine A. Weeks 
Edmund H. Kendrick 
Helen C. Sturm 
Richard L. Puglisi 
Arturo Rodriguez 
Joan M. Waters 
Terri A. Mazur 
Stephen R. Kotz 
Christine Gray 
James C. Murphy 
James R. Jurgens 
Ann M. Maloney 
Deborah J. Van Vleck 
Anne B. Hemenway 
Roger L. Prucino 
Kay E. Mares 

June 2, 1986 

HAND-DELIVERED 

SANTA FE OFFICE 
325 Paseo de Peralta 
Post Office Box 2307 

Santa Fe, New Mexico 87604-2307 

Telephone (505) 982-3873 
Telecopy (505) 982-4289 

ALBUQUERQUE OFFICE 
Suite 500 

7 Broadway Place 
707 Broadway, N.E. 

Post Office Box 26927 
Albuquerque, New Mexico 87125-6927 

Telephone (505) 242-9677 

LOS ALAMOS OFFICE 
Suite 120 

901 18th Street 
Los Alamos, New Mexico 87544 

Te lephone (505) 662-0005 

REIVED 

REPLY TO SANTA FE OFFICE 

Michael E. Stogner 
Hearing Examiner 
O i l Conservat ion D i v i s i o n * 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87502 

Re: A p p l i c a t i o n o f Amerind O i l Company f o r 
Unorthodox Wel l L o c a t i o n , OCD Case No. 8904 

Dear Mr. Stogner: 

Enclosed please f i n d a copy o f the order be ing proposed 
by Amerind O i l Company f o r e n t r y i n the above-referenced 
cause which was heard a t your examiner hea r ing on May 28, 1986 

I apprec ia te your prompt c o n s i d e r a t i o n o f t h i s m a t t e r . 

S i n c e r e l 1 

W 

WPP:dml 
Enclosure 
9739-86-01 
cc: James G. Bruce, Esq. 

J . Randy Turner , Esq 

Per ry /yearce 

(w/enclosure) 
(w/enclosure) 

Rob e r t C. Le ib rock (w/enclosure) 
B i l l Se l t z e r (w/enclosure) 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 8904 
Order No. R-

APPLICATION OF AMERIND OIL 
COMPANY FOR AN UNORTHODOX 
OIL WELL LOCATION, LEA 
COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

T h i s cause came on f o r h e a r i n g a t 8:15 a.m. on May 28, 1986, 

a t Santa Fe, New Mexico, b e f o r e Examiner M i c h a e l E. Stogner. 

NOW, on t h i s day of June, 1986, the D i v i s i o n D i r e c t o r , 

h a v i n g c o n s i d e r e d the t e s t i m o n y , the r e c o r d , and the 

recommendations of the Examiner, and b e i n g f u l l y a d v i s e d i n the 

premi ses, 

FINDS: 

(1) That due p u b l i c n o t i c e h a v i n g been g i v e n as r e q u i r e d by 

law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 

m a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Amerind O i l Company, seeks 

a u t h o r i t y t o d r i l l and produce an o i l w e l l a t an unorthodox 

l o c a t i o n 810 f e e t from the N o r t h l i n e and 1650 f e e t from the East 



l i n e of Section 29, Township 16S, Range 37E, Northeast Lovington-

Pennsylvanian Pool, NMPM, Lea County, New Mexico. 

(3) That the proposed spacing u n i t f o r t h i s w e l l would be 

the West h a l f of the Northeast quarter of Section 29. 

(4) That at the hearing of t h i s matter several p a r t i e s 

owning i n t e r e s t s i n the o f f s e t t i n g w e l l located i n the East h a l f 

of the Northeast quarter of Section 29 appeared and objected to 

the g r a n t i n g of t h i s a p p l i c a t i o n i n the absence of a production 

l i m i t a t i o n f a c t o r to guard against drainage. 

(5) That engineers and geo l o g i s t s f o r the p a r t i e s disagreed 

as to the productive acreage underlying the spacing u n i t f o r the 

proposed w e l l and also disagreed as to the productive acreage 

und e r l y i n g the spacing u n i t f o r the o f f s e t w e l l . 

(6) That there i s inadequate w e l l data to e s t a b l i s h the 

l i m i t s of the productive acreage underlying these spacing u n i t s . 

(7) That the D i v i s i o n records i n d i c a t e t h a t i n cases i n 

which there i s inadequate g e o l o g i c a l and/or engineering evidence 

presented at hearing upon which to base a d e f i n i t e penalty, the 

D i v i s i o n u t i l i z e s a penalty formula which takes i n t o account the 

percentage v a r i a t i o n of the proposed l o c a t i o n from the nearest 

standard l o c a t i o n and the t h e o r e t i c a l net a d d i t i o n a l drainage o f f 

of the assigned p r o r a t i o n u n i t r e s u l t i n g from the unorthodox 

l o c a t i o n . 

(8) That the w e l l proposed by the a p p l i c a n t i n t h i s matter 

i s located 180 f e e t (35%) closer to the East l i n e of the spacing 

u n i t and i s a standard l o c a t i o n i n a North-South d i r e c t i o n . 

ORDER OF THE DIVISION - Page 2 



(9) That based upon a t h e o r e t i c a l 80-acre drainage area, a 

w e l l at the proposed unorthodox l o c a t i o n would have a net 

increased drainage area outside of the dedicated 80-acre t r a c t of 

8.6 acres more than a w e l l at the closest standard l o c a t i o n . 

(10) That 8.6 acres i s 10.75 percent of 80 acres and 

represents the t h e o r e t i c a l drainage acreage advantage gained over 

o f f s e t operators as a r e s u l t of the unorthodox l o c a t i o n . 

(11) The f a c t o r s representing the advantage gained as a 

r e s u l t of the unorthodox l o c a t i o n may be summarized and averaged 

as f o l l o w s : 0% North-South footage advantage f a c t o r , plus 35% 

East-West footage advantage f a c t o r , plus 10.75% acreage advantage 

f a c t o r d i v i d e d by three (3) y i e l d s an average advantage f a c t o r of 

15.25%. 

(12) That t h e r e f o r e a production l i m i t a t i o n f a c t o r of 

84.75% should be applied to the depth bracket allowable 

a p p l i c a b l e to t h i s w e l l . 

(13) That approval of the a p p l i c a t i o n subject to the above-

production l i m i t a t i o n f a c t o r w i l l a f f o r d the a p p l i c a n t the 

o p p o r t u n i t y to produce i t s j u s t and equitable share of the o i l i n 

the subject pool, w i l l prevent the economic loss caused by the 

d r i l l i n g of unnecessary w e l l s , w i l l avoid the augmentation of 

r i s k a r i s i n g from the d r i l l i n g of an excessive number of w e l l s , 

w i l l o f f s e t any advantage which a w e l l at the proposed l o c a t i o n 

would gain over o f f s e t t i n g producers by reason of the unorthodox 

l o c a t i o n , and w i l l otherwise prevent waste and p r o t e c t 

c o r r e l a t i v e r i g h t s . 

ORDER OF THE DIVISION - Page 3 



IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Amerind O i l Company f o r an 

unorthodox o i l w e l l l o c a t i o n i n the Northeast Lovington-

Pennsylvanian Pool i s hereby approved, at a po i n t 810 f e e t from 

the North l i n e and 1650 fe e t from the East l i n e of Section 29, 

Township 16S, Range 37E, NMPM, Lea County, New Mexico. 

(2) That the West h a l f of the Northeast quarter of 

Section 29 s h a l l be dedicated to the above-described w e l l . 

(3) That the above-described w e l l s h a l l be subject to a 

production l i m i t a t i o n f a c t o r of 84.75% which s h a l l be applied to 

the depth bracket allowable provided f o r i n D i v i s i o n Rule 505. 

(4) J u r i s d i c t i o n of t h i s cause i s retained f o r the entry of 

such f u r t h e r orders as the D i v i s i o n may deem necessary. 

Done at Santa Fe, New Mexico, on the day and year 

hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

RICHARD" L. STAMETS, D i r e c t o r 

1 5 , 19 3 ; 10 
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HINKLE, COX, EATON, C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W. EATON 
CONRAD E. COFFIELD 
HAROLD U HENSLEY JR. 
STJART p. SHAN OR 
C. D. MAfSTIN 
PAUL J . KELLY, JR. 
OWEN M. LOPEZ 
DOUGLAS L. LUNSFORD 
T. CALDER EZZELL, JR. 
WILLIAM 0. BURFORD* 
RICHARD E. 0_SON 
RICHARD A. SIMMS 
DEBORAH NORWOOD* 
RICHARD R. WILFONG* 
STEVEN 0. ARNOLD 
JAMES J . WF.CHSLER 
NANCY S. CUSACK 
JEFFREY L. FORNACIARI 
JEFFREY D. HEWETT* 

JAMES BRUCE 

JERRY F. SHACKELFORD* 
ALBERT L PITTS 
FRED W. SCHWENDIMANN 
THOMAS D. HAINES, JR. 
THOMAS M HNASKO 
MICHAEL F. MILLERICK 
FRANKLIN H. McCALLUM* 
ALLEN G. HARVEY* 
GREGORY J . NIBERT 
JJDY K. MOORE* 
DAVID T. MARKETTF-* 
JAMES R. MCADAMS* 
BRJCE R. ROGOFF 
JAMES M. HUDSON 
MACOONNELL GORDON 
REBECCA J , NICHOLS 
PAUL R. NEWTON 
WILLIAM R JOHNSON* 

'SEL 
ROY C. SNODGRASS, JR. 

O. M. CALHOUN 
MACK EASLEY 
JOE W. WOOD 

CLARENCE E. HINKLE [ I 9 0 H 9 8 5 ) 
W. E. BONDURANT, JR. (1913-1973) 

ROBERT A, STONE [ I905-I&8I] 

MOT L I C E N S E D 

ATTORNEYS AT LAW 

2 I S M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

2 O 0 C E N T U R Y P L A Z A 

P O S T O F F I C E BOX 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

(915) 6 8 3 - 4 6 9 1 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E B O X 12118 

A M A R I L L O , T E X A S 7 9 1 0 1 

( 8 0 6 ) 3 7 2 - 5 5 6 9 

June 2 , 1986 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O F F I C E BOX 10 

R O S W E L L , N E W M E X I C O 8 8 2 0 1 

( 5 0 5 ) 6 2 2 - 6 5 1 0 

RECEIVED 

JUN ?. 1986 

OIL CONSERVATION DIVISION 

Mr. Michael Stogner 
Hearing Examiner 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 8 7503 HAND DELIVERED 

Re: OCD Case No. 8904, A p p l i c a t i o n o f 
Amerind O i l Company f o r an unorthodox 
w e l l l o c a t i o n . 

Dear Mr. Stogner: 

Enclosed i s the proposed order o f Ernest Angelo, J r . , e t a l . 
i n the above matter. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

JGB:j r 
Enclosure 

cc: W. Perry Pearce w/enc. 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TDNEY ANAYA POST OFFICE BDX 208B 
GOVERNOR J u n e 1 3 , 1 * 5 8 6 STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO B7501 
(505) 827-5800 

A r . W. Perry Pearce R e . C A S E N 0 . 3 9 0 4 

iiontgomery & Andrews ORDER NO. R-3239" 
/Attorneys a t Lav; 
P. 0. Box 2307 _ A p p l i c a n t : 
iSouvta Fe, riew Mexico 37 504 

Dear S i r : 

Amerind O i l Company 

Enclosed h e r e w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD y-
A r t e s i a OCD x 

Aztec OCD 

Other James Bruce 


