Cocket

zentatively set for Jume 25 and Julv 9, 1986, Fpoplicaticns Zor hearing rust be Iiied
hearing cate.

DCCFET: EXAMDNEP HEARONG - WECNESDRY - JWYE iz, 1986
3:15 AM. - CIL CONSERVATICN DIVISICN CCYFERENCE =CCH,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICC

Trhe Zcllcwing cases will be heard pefcre David R. Catanach, Zwaminer, or Michael E. Stogner, Altermate Examinar:

In the matter of the hearing called by the Cil Conservation Diwvisicon on its own motion “o amend Rile 312
-0 grovide for administrative approval of applications for treating plants, to require a cash or surew
sond sufficient for surface reclamation of the treating plant facility site, and tc additionalily = ndizicn
e bond upon land surface reclamaticn to OCD standards.

ST 3310:

In the zatzer of the hearing called by the Oil Conservation Division on its cwn motion <o permit i, F.
:c'::er:s, Jr., Great American Insurance Campany, and cther interested part.ges to arpear and show cause
whv <he Bocle Farms SWD Well Mo.l located 660 feet frem the South and West lines cf Section 16,
cwnsnip il South, Rance 14 East, lLea County, should not be plugged and abandoned in accordance with
El Dl"ls:.on—approved plucging program.

In the matter of the hearing called by the Oil Conservation Division on its cwn motion to permit I. & W.,
Irnc. =o aprear and show cause why its Form C-133, Authorizaticn to Haul Water, should not ke cancelled
fcr non-compliance with Oil Conservation Division's regulations.

CASE 5ol

2:  Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the asove-
stvrled czuse, seeks authorit:- o dispose of produced salt water into the San Andres formaticn in :he
rerforated interval fram 4300 Feet to 4950 feet in its Royalty Heolding Well No. 4, located 660 feet
Zrxem che North and East lines ¢t Secticn 25, Township 21 South, Range 37 East.

~=SZ £59123: Application of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration
urit, Eddv County, New Mexicc. Applicant, in the above-stvled cause, seeks approval of an uncrthodex
gas well lccation 1580 fszet Zrcm the North line and 525 feet from the West line of Secticn 7, Towaship
17 Scuth, Range 29 East, Undesignated South Empire-Morrow Gas Pocol, the NE/4, E/2 XW/4, and Lots 1
ard 2 of said fection 7 t& be dedicated to said well forming a 292.32~-acre non-standard cas spacing
and proraticn unit.

5% 3914: Application of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Arplicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Slick Rock-
Cakota Oil Pool in the open-hole interval fram 750 feet to 758 feet in their DEB Well No. 18 located
3.0 feet from the South line and 420 feet from the East line (Unit P) of Section 36, Township 30
North, Rarce 17 West.

~SE 3891: (Contirued Zram May 28, 1986, Examiner Hearing)

Arplication of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
.-.HL,l*cant in the above-styled cause, seeks approval of an unorthodox gas well location for its
oroposed Hartman Well Nos 1-E +0 be drilled 1230 feet fram the North line and 55 feet fram the
Zast line of Section 22, Towmship 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said

-

Section 22 to ke dedicated to zhe well.

o -

SE 2852:  (Continued fxem May 28, 1986, Examiner Hearing)

W

rpiication of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, Mew Mexico.
~pplicant, in the abcve-styled cause, seks approval of an unorthodox gas well location for its
rcrosed Nancy Eartman Well Mo. 1 to be drilled 1190 feet from the North line and 35 feet fram the
ast line of Secticn 22, Township 29 MNorth, Pange 1l West, Bloamfield-Chacra Pool, the NE/4 of szaid
Cect;on 22 -0 ke dedicated to the well.

,“
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T2SE 2815: (This case will be ceontinued to June 25, 1986)

dpplication of Tenneco Oil Company for directional drilling, S€an Juan County, New Mexice. Applicant,

in the above-styled cause, seeks authority for the directional drilling of four wells to the Basin-
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wells YNos. 1 and 1-E =c te dedicated to the E£/2 of said Section 10 and Wells Nes. 2 and CZE o be
Zedicated tc the W/2 of sald Secticn 10.

iCeontinued from May 28, 1986, Examiner Hearing)
Zpplication cf Nearburg Producing Cempany for salt water disposal, EQdy County, New Mexice. ZApplicant,
in =he above-stvled cause, seeks autbor.uty to dispcse of zroduced salt water in to the Cisco and Canvon
fcrmations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina Cil
Corporation Aikman State Well No. 1 located 660 feet from the South line and 1960 feet from the West
_ine (Unit N) of Secticn 27, Township 19 South, Range 25 East.

ST B§T74:  (Contarnved from May 28, 1986, Examiner Hearing)
Appiication of Union Texas Petroleum Corporation for Fool Reclassification, Lea County, New Mexicc.

Zzplicant, in the above-styled cause, seeks the reclassification of the Crosby-Devcnian Gas Poci as
an associated pool and the pramlgaticn of special pool rules therefor.

CiSE 2916: Applicaticn of Yates Drilling Cempany for waterflood expansion, Eddy County, New Mexico. ~pplicant,
in =he above-stvled cause, seeks authority to expand its Yates Artesia Metex Unit Waterflood Project,
suthorized by Division Order No. R-4609, dated August 13, 1973, by converting its Artesia Metex Unit
Well Yo. 35 located 1630 Seet from the North line and 330 feet fram the East line (Unit E) of Secticn
26, Tcwrship 18 South, Range 27 East, Artesia-Queen-Gravburg-San Andres Pool Artesia Metex Unit Area,
Zrem a producing oil well to a water injection well.

CACZ 5818:  (Continued from May 28, 1986, Examiner Hearing)

application of Yates Petroleum Corporation for salt water dispesal, Eddy Countv, New Mexico. Aprclicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Avalon—Delaware
2ool in the perforated interval from 2595 feet to 2685 feet in its Stonewall "YE" State Well N )
lccated 1630 feet from the South lire and 1980 feet frcom the East line (Unit J), Secticn 30, Towrshi_c
20 South, Range 28 East. In the absence of objection, this case will be approved pursuant to Division
Rules and Requlaticns.

(Continued from May 14, 1986, Examiner Hearing)

Application of Amoco Production Campany for NGPA Wellhead Price Ceiling Category Cetermunations, Lea
County, New Mexico. Arplicant, in the above-styled cause, seeks a determination by the Division chat
the rfollowing three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA
well category criteria rfor New Cnshore Reservoir under Section. 102 cf the Natural Gas Policy act of
1978 and the applicable rules of the Federal Energy Pegqulatory Commission:

1} Elkan Well No. 3 located 198C feet from the South
and East lines (Unit J) of Secticn 9;

2} Elkan Well No. 4 located 512 feet from the South
lire and 2121 feet fram the West line (Unit N) of
Section 9; and,
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State "MX" Well lc. 1 located 960 feet Iram th
North line and 710 Ieet Ircm =he ¥West line (Unit D)

cf Section i5.

(]

(Conrinued from May 14, 1986, xaminer Hearinc)

spplication ¢f Southland Povalty Company for NGEZ Vellhead Frice Ceiling Categery Determinations, Lea
Ccunty, New Mexico. applicant, in the abcve-styled cause, seeks a determunaticn bv the Divisicn that
the Zellowing four wells in Township 19 South, Range 35 Fast, Scharb-8cne Springs Zool, meet the NG2A
well category criteria Zor MNew Cnshore Reservoir under Secticn 102 of the Natural Gas Pelicy Act of
1978 and the applicable rules of the Federal Energy Requlatory Cammission.

1) Smith "5" Well No. 2 lccated 560 fzet frcm the
South line and 1980 feet from the East line (Unit O)
of Section S;

2) Smith "S" Well No. 4 located 2149 feet from the Scuth
line and 70C Zeet from the East lipe (Unit I) of
Sectiecn 5;

3} Scharb "8" Well No. 2 located 660 Ifeet fram the North
line and 2180 feet fram the East line {Unit B) of
Section 8; and,

4) Scharb "9" Well YNo. 4 located 766 feet Zrcm the North
line and 2086 feet fram the West line (Unit C) of
Section 9.

Application of Amoco Production Company for campulsory pooling, Union County, New Mexico. Aapplicant,
in *he abcve-styled cause, seeks an order pooling all mineral interests in the Tubb formaticn Ircm the
zase of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underliying all of Secticn
.0, Township 19 North, Range 35 East, forming a standard 640-acre carkon dioxide gas spacirg and
creration unit to ke dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1935 Well No. 101 leccated 1650
feet Irocm the North and West lines (Unit F) of said Section 10. Also to be considered will ke thz cost
oI drilling and carpleting said well and the allocation of the cost thereof as well as actual cperatinc
cests and charges Zor supervision, designation of applicant as cperator of the well and a charge for
risk iInvelved in drilling said well.

Applicaticn of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant,

in the above-stvled cause, seeks an order pooling all mineral interests in the Tukb formaticn frem the
tase of the Cimmaron Anhvdrite Marker to the top of the PreCambrian Basement underlving all of Sectioen 1,
Tcwnship 19 North, Range 35 East, forming a standard 640-acre carbon dicxide gas spacing proration unit
=0 be dedicated to its Bravo Dcme Carbon Dioxide Gas Unit 1935 Well No. 01l located 1980 feet from the
Scuth anc West lines (Unit K) of said Section 1. Also to ke considered will be the cost of drilling

and ccrpleting said well and the allocation of the cost ther=zof as well as actual cperating cests and
charces for supervision, designation of applicant as operator of the well and charge for risk involved
in driliing said well.

Arplication of Amcce Production Campany for campulsory pooling, Union County, New Mexico. Applicant, in
the abcve-styled cause, seeks an order pooling all mineral interests in the Tubb formmation frem the kase
of the Cilmmaron Anhvdrite Marker to the top of the PreCambrian Basement underlying all of Section 9,
Tewnship 19 North, Range 35 East, forming a standard 640-acre carbon dicxide gas spacing and proration
unit to be dedicated to its Brave Dame Carben Dioxide Gas Unit 1935 Well No. 091 lccated 2310 feet from
the Scuth and West lines (Unit K) of said Section 9. Also to be considered will be the cost of drilling
and campleting said well and the allocation of the cost thereof as well as actual cperating ccsts and
charges for supervisicn, cesignaticn of applicant as operatcr of the well and a charce for risk involved
in drilling said well.

Arplication of Amoco Production Campany for campulsory pooling, Union County, New Mexico. Applicant, in
the above-styled cause, seeks an crder pooling all mineral interests in the Tubb formation frcm <2e base
<f the Cimmaron Anhydrite Marker tc the top of the PreCambrian Basement underlying all of Section 13,
Tevmship 19 North, Range 34 East, formung a standard 640-acre carbon dioxide gas spacing and ororation umit
to be dedicated to its Bravo Dame Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet Sram the North
ine and 1973 Zeet fZrom the East line (Unit B) of said Section 13. Also to be considered will ke the ccst
f drilling and ~crpleting said well ancd the allocaticn of the cost thereof as well as actual cperating
csts and charges for supervisicn, designation of applicant as operator of the well and a charge for risk
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Docket No. 18-86

involved in drilling said well.

Arplicaticn of Amoco Production Campany for Hardship Gas Well Classificaticn, Eddy County, New Mexico.
—.cpllcant, in the above-styled cause, seeks a determinaticn that its Brantley Gas Cam Well No. 1 lccated
1880 feet from the Scuth line and 2080 feet from the West line (Unit K} of Section 22, Township 23 South,
Range 28 East, North Loving-Morrow Gas Pool, is a hardship gas well which should be granted priority access
to pipeline takes in crder to avoid waste.

Application of Amoco Product:.on Campany for the reinstatement of cancelled underproduction, Eddy County,
New Mexico. Arplicant, in the above-styled cause, seeks an exception to the general rules for prorated

gas pools in Southeast New Mexico to permit the reinstatement of underproducticn cancelled for the 1983-
84 and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising all of
Secticn 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and dedicated to
its Smith Federal Well No. 1 located 1650 feet fram the North and West lines (Unit F) of said Section ll.

Application of Amoco Production Campany for the reinstatement of cancelled underproducticn, Eddy County,
New Mexicoc. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the

.983-84 and 1984~85 proration pericds for the existing 640-acre standard gas proration unit comprising
all of Section 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and
dedicated to its Smith Federal Gas Cam Well No. 1 located 1650 feet fraom the North line and 2310 feet frum
the West line (Unit F) of said Section l2.
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Docket No. 19-86

DOCKET: CCOMMISSICN HEARING - @E_g% - JUNE 19, 1986
9 A.M. - OIL CONSERVATICN COMMISSICN, ROCM 205, STATE

LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

|_ZASE 3924:
T

———

CASE £690:

Application of Lewis B. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 150-acre
non-standard gas spacing and proration unit comprising the following described acreage in Township 25
Scuth, Range 37 East, Jalmat Gas Pool:

E/2 NW/4 (80 acres);
NW/4 NE/4 (40 acres);
W/2 NE/4 MNE/4 (20 acres); and
W/2 E/2 NE/4 NE/4 (10 acres);

Applicant further seeks approval for an uncorthodox gas well location 1980 feet fram the Nerth line and
2180 feet from the West line of said Section 22, to be dedicated to the above-described non-standard
proraticn unit.

(Continued fram May 20, 1986, Commission Hearing)

Application of Doyle Hartman for compulsory pooling, a non-standard proration unit, two unorthodox
locaticns, and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks a finding that the drilling of two wells to be located at unorthodox well locations,

the first of which is to be at least 1325 feet Ircm the South line bur not more than 1650 feet from
the Scuth lire and at least 660 feet fram the West line but not more than 850 feet fram the West

line of 3ection 22, and the second of which is to be at least 250 feet from the North lire but not
xeore than 990 Zeet fram the North line and at least 660 feet from the West line but not more than
1880 Zeet from the West line of Section 27, all in Township 25 South, Range 37 East, Jalmat Gas Pcol
and Larnglie Martix Pool, is necessary to effectively and efficiently drain that portion cf a 400-acre
non-standard gas proration unit in the Jalmat Gas Pcol only, comprising the W/2 SW/4 and W/2 SE/4 of
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 South, Range 37 East, which cannot be
so draired by the existing Jalmat wells. Applicant further seeks arproval for the similtaneous
dedication of said 400-acre non-standard Jalmat proration unit to the subject wells and the currently
producing Carlscn-Harrison Federal Com Well Nos. 1, 2, and 3. Applicant further seeks an order
pooling all mineral interests from the surface to the base of the Jalmat Gas Pool underlying the above
non-standard proration unit. Also to be considered will be the cost of drilling and completing said
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Upon application of Doyle Hartman, this case will be heard De Novo pursuant to the provisions of Rule
1220,

CASE 8902: (Continued from May 20, 1986, Commission Hearing)

Application of Doyle Hartman for compulsory pooling, two non-standard proration units, two unorthodox
locations, and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks a finding that the drilling of a well located at an unorthodox well location, 1650 feet frcm the
South line and 660 feet fram the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas
Pool and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 200-
acre non-standard gas proration unit in the Jalmat Gas Pool only, coamprising the W/2 SW/4 of Section 22,
and the W/2 NW/4 and SE/4 WW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so
drained by the existing Jalmat wells. Applicant further seeks approval of the simultanecus dedication
cf said 200-acre non-standard proration unit to the subject well in the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well
location 330 feet fram the North line and 1650 feet fram the West line of Section 27, Township 25
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non-
standard gas proraticn unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2

NE/4 of Section 27, Township 25 Seuth, Range 37 East, Jalmat Gas Pool only, and an order pooling

all mineral interests from the surface to the base of the Jalmat Gas Pool underlying this non-—
standard proration unit. Also to be considered will be the costs of drilling and campleting said

well and the allocation of the costs thereof, as well as actual operating costs and charges for
supervision, designation of applicant as cperator of the well and a charge for the risk involved in
drilling said well.

CASE 8761: (De Nowvo)

Apolication of Chaverco Operating Campany for salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval from approximately 4804 feet to 5212 feet in the Apollo
Energy, Inc. State G-36 Well No. 1 located 1980 feet from the South line and 660 feet from the West line
{Cnit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaverco Cperating
Company, this case will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 8865: (De Novo)

Application of Santa Fe Exploration Campany for Hardship Gas Well Classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Exxon State Cam Well
No. 1 lccated 1980 feet from the South line and 660 feet from the West line (Unit L) of Sectien 2,
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be
granted priority access to pipeline takes in order to avoid waste. Upon application of Santa Fe
Exploration Company, this case will be héard De Novo pursuant to the provisions of Rule 1220,

CASE 8640: (De Novo) (Readvertised)

Application of Caulkins Qil Company for campulsory pooling, downhole cammingling, and dual completion,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying’ the N/2 of Section 20, Township 26
North, Range 6 West, forming a standard 320-acre gas spacing and proration unit in both zones, and in
the Pictured Cliffs and Chacra formaticns underlying the NE/4 of said Section 20, forming a standard
150-acre gas spacing and prcration unit in both of these zones, to be dedicated to a well to be drilled
at a standard location thereon. Applicant further seeks approval to dually complete said well in such a
a manner that Blanco-Mesaverde and Basin-Dakota prcduction would be commingled separately and the
aforesaid intervals dually completed with commingled Pictured Cliffs and Chacra production and both
camingled zones produced through parallel strings of tubing. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk invelved in drilling said well. Upon application of Meridian 0il Inc. and E1 Paso Natural Gas
Campany this case will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 8901: (Continued from May 20, 1986, Commission Hearing)

Application of Yates Petroleum Corporaticn, Yates Drilling Campany, Myco Industries, Inc., and aAbo
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The



Page 6 of H Docxet No. 19-36

New Mexico Cil Conservation Cammission issued Division Order No. R-7393 on December 2, 1983 for Case

No. 7984, which compulsorily pooled all mineral interests from the surface through and including the
Abo formation underlying the SW/4 of Section 20, Township 9 South, Range 27 East, forming a standard
l60~acre gas spacing and proration unit and all mineral interests from the top of the Wolfcamp formation
to the PreCambrian underlying the W/2 of said Section 20, forming a standard 320-acre gas spacing and
proration unit, named Jack J. Grynberg the operator of the units, and established a well costs schedule
for each zone based on proposed total depth and depth of the Ao zone. Applicants, in the above-styled
cause, as interest owners in the Grynberg State Cam Well No. 1 located 1980 feet from the South line

and 660 feet fram the West line (Unit L) of said Section 20 which was drilled pursuant to the campulsory
pooling provisions of said Order No. R-7393, now seeks an order ascertaining the reasonableness of actual
well costs for the subject well.



