
i s Petroleum Corporation 
7" I 'I: Mr. J i ra 3a i 2 

: : 7 3cv.tr. Fourth S t r e e t 
A:-"fri- i a , New Mexico 38210 

Re: Proposed Sandsage State Unit 
Lea County, Nfew Mexico 

, " : f ^ ~ - " c i r ^ o p ' 

This;; o f f i c e has r e v i e w e d t h e u n e x e c u t e d copy o f u r . i t 
agreement f o r the proposed Sane sage S t a t e U n i t , Lea County, New 
Mexico. This agreement meets the g e n e r a l r e q u i r e m e n t s of the 
Z err." i ss:. oner of P u b l i c Lands and has t h i s date g r a n t e d you 
p r s l i m i n a r y approval as t c form and content. 

P r e l i m i n a r y a p p r o v a l s h a l l not be c o n s t r u e d t o mean f i n a l 
approval of t h i s agreement i n any way and w i l l not extend any 
s h i r t term leases., u n t i l f i n a l a p p r o v a l and an e f f e c t i v e d a t e 
have geen given. Also, any w e l l commenced p r i o r to the e f f e c t i v e 
d a t e of t h i s agreement which p e n e t r a t e s i t s o b j e c t i v e h o r i z o n 
p r i o r t o s a i d e f f e c t i v e d a t e s h a l l n o t he c o n s t r u e d as t h e 
i n i t i a l t e s t w e i l . 

When s u b m i t t i n g your agreement f o r f i n a l a p p r o v a l p l e a s e 
submit the f o l l o w i n g : 

1. A p p l i c a t i o n f o r f o r m a l a p p r o v a l by the Commissioner 
s e t t i n g f o r t h the t r a c t s t h a t have been committed and the 
t r a c t s t h a t have not been committed. 

2. A i l r a t i f i c a t i o n s from the lessees of Record and Working 
I n t e r e s t Owners. A i l s i g n a t u r e s should be acknowledged 
by a notary and one set must c o n t a i n o r i g i n a l s i gnatures. 

3. Order of t h e New Mexico O i l C o n s e r v a t i o n D i v i s i o n . Our 
approval w i l l be c o n d i t i o n e d upon subsequent f a v o r a b l e 
approval by the New Mexico O i l Conservation D i v i s i o n . 

4. Geological r e p o r t and engineering data. 

5. The f i l i n g fee f o r a u n i t agreement i s t h i r t y d o l l a r s per 
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s e c t i o n or p a r t i a l " 
i n the amount of 321 

t h e r e o f . 
0 . 00 . 

Please submit a f i l i n g f e e 

T h i s o f f i c e i s a l s o i n r e c e i p t o f y o u r l e t t e r o f June 10 , 
'. > ?•, t o g e t h e r w i t h some r e p l a c e m e n t pages w h i c n c o r r e c t e d an 
• . i n t he d e s c r i p t i o n o f t r a c t No. 5 and an e r r o r i n t h e s t a t e 
. r. ;.sa number o f t r a c t No. 12. These r e p l a c e m e n t pages have been 

: s p t e d and f i l e d i n o u r u n i t f i l e s . 

; u r p r e l i m i n a r y a p p r o v a l i s a l s o c o n t i n g e n t u p o n y o u 
n t t i n g t he g e o l o g i c a l i n f o r a t i o n as o u t l i n e d i n y o u r l e t t e r 

. • June .". .: . 1386 . 

I f we c a y be o f f u r t h e r h e l p p 1 e a se do n o t h e s i t a t e t o c a l l 
:r . us . 

v e r y t r u l y v o u r s , 

" I M 3ACA 
COMMISSIONER 0? PUBLIC LANDS 

FLOYD 0 . PRAND0, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

73 PCP /pm 



State of N e w AAexico 

JIM BACA misstoner or iublic P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 COMMISSIONER 

J u l y 23, 1986 

Yates Petroleum C o r p o r a t i o n 
A t t n : Mr. Jim B a l l 
207 South F o u r t h S t r e e t 
A r t e s i a , New Mexico 88210 

Re : Sandsage S t a t e U n i t 
Lea County, New Mexico 

Gentlemen: 

The C o m m i s s i o n e r o f P u b l i c Lands has t h i s d a t e g r a n t e d you 
f i n a l a p p r o v a l t o the Sandsage S t a t e U n i t Agreement, Lea County, 
New M e x i c o . I t i s our u n d e r s t a n d i n g t h a t T r a c t No. 12 i s n o t 
c o m m i t t e d t o t h e u n i t a t t h i s t i m e . The e f f e c t i v e d a t e o f y o u r 
a greement i s J u l y 28, 1986. Our a p p r o v a l i s s u b j e c t t o l i k e 
a p p r o v a l by the New Mexico O i l C o n s e r v a t i o n D i v i s i o n . 

As per y o u r c o n v e r s a t i o n w i t h t h i s o f f i c e p l e a s e s u b m i t a 
r e v i s e d E x h i b i t "A" and "B" s c h e d u l e r e f l e c t i n g t h e c u r r e n t 
changes which have r e c e n t l y occured on t h i s d a t e . 

Enclosed are Fi v e ( 5 ) C e r t i f i c a t e s of A p p r o v a l . 

Your f i l i n g f e e i n t h e amount o f $210.00 has been r e c e i v e d . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

B Y : — < ^ T ^ ^ ( / < < W \ , 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
enc1s . 
c c : OCD-Santa Fe, New Mexico 



JIM BACA 
COMMISSIONER 

imisstoner oi: lublic J_ 
A u g u s t 2 0 , 1986 

P.O. 80X 1148 
SANTA FE, NEW MEXICO 87504-1148 

Yates Petroleum C o r p o r a t i o n 
ATTENTION: Mr. Jim B a l l 
2 C "< South F o u r t h S t r e e t 
A r t e s i a , New Mexico 88210 

Re : Sandsage S t a t e U n i t 
Revised O p e r a t i n g Agreement and 
E x h i b i t "B" 
Lea County, New Mexico 

Gen-Iemen: 

T h i s o f f i c e i s i n r e c e i p t of your l e t t e r of August 20. 1986, 
t o g e t h e r w i t h r e v i s i o n s t o t h e O p e r a t i n g Agreement and t h e 
E x h i b i t "8" t o the U n i t Agreement. 

These r e v i s i o n s have t h i s d ate been accepted and f i l e d i n our 
u n i t f i l e s . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s , 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO. D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

JB/FOP/pm 
c c : OCD-Santa Fe, New Mexico 


