CASE NO. 8930

EXHIBIT I
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CREATION OF A NEW OIL POOL

COUNTY {EA POOL NORTH LOVINGTON-QUEEN
TOWNSHIP16 South RANGE 36 East NMPM
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PURPOSE: One completed 0il well capable of producing.

Lynx Petroleum Consultants, Inc. Geraldine Doughty #1-K in Sec. 25, T16S,

R36E, completed March 20, 1986, in the Queen formation. Top perforations

is at 3,988 feet.

Proposed pool boundary outlined in red. Section 25: SW/4
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PURPOSE: One completed gas well

capable of producing.

Manzano 0Oil Corporafion Apple MS

#1-C, in Sec. 12, T17S, R35E, completed

March 25,

1986, in the Mississippian formation.

Top perforations is at

13,024 feet.

Proposed pool boundary outlined in red. Section 12: N/2
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PURPOSE: One completed oil well capable of producing.

American Trading & Production Corporation Lowe Federal #1-D in Sec. 7, T13S,

R38E, completed April 24, 1986, in the Devonian formation. Top perforations

is at 12,190 feet. Also, assign a discovery allowable of 60845 barrels.

Proposed pool boundary outlined in red. Section 7: NW/4




CASE NO. 8930 (d) RECLASSIFICATION OF AN EXISTING GAS WELL

COUNTY LEA POOL. SCHARB-QUEEN GAS to SCHARB-QUEEN OIL
TOWNSHIP 19 South RANGE 35 East NMP
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PURPOSE: Due to the reclassification of the only well in

this pool from

gas to 0il. Western 0il Producers, Inc. Fee KJ

#1-N in Sec.

3,

T19S, R35E.

Pool boundary outlined in red. Section 3: SW/4




OF AN EXISTING OIL POOL

’ COUNTY LEA POOL SOUTH HUMBLE CITY-STRAWN
TOWNSH|P 17 South RANGE 37 East NMPM
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PURPOSE: One completed oil well capable of producing.

I 0il C . I‘i Farms #2-H in Sec. 14, T17S, R37FE, completed May 3, 1986

in the Strawn formation. Top perforations is at 11,512 feet.

Pool boundary outlined in red.

Proposed pool extension outlined in green. Section 14: NE/4
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PURPOSE:

One completed o0oil well capable of producine.

Cabot Petroleum Corporation J. L. Reed #5-H in Sec. 35, T13S, R37E, completed

April 14, 1986 in the Pennsyivanian formation. Top perforations is at 10 418 ft.

Poal boundary oultined in red.

Proposed pool extension outlined in green. Section 35: NE/&4
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PURPOSE: One completed oil well capable of producing.

JFG Enterprises PE-JE-AN Federal #1-K in Sec. 26, T18S, R32E, completed

Mav 6, 1986, in the Bone Spring formation. Top perforations is at 9,374 feet.

Pool boundary outlined in red.

Proposed pool extension outlined in green. Section 26: SW/4

Section 27: SE/4
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PURPOSE: One completed o0il well capable of producing.

HNG 0il Company San Simon 5 State #2-G in Sec. 5, T22S, R35E, completed

May 8, 1986, in the Wolfcamp formation. Top perforations is at 11,073 feet.

Pool boundary outlined in red.

Proposed pool extension outlined in green. Section 5: NE/4
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PURPOSE: One completed oil well capable of producing.

Tempo Energy Inc. San Simon State #3-L in Sec. 4, T22S, R35E, completed

April 21, 1986, in the Yates formation. Top perforations is at 3,960 feet.

Pool boundary outlined in red.

Proposed pool extension outlined in green. Section 4: SW/4
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PURPOSE: One completed oil well capable of producing.

Mitchell Energy Corﬁbration Federal SB #1-J in Sec. 12, T19S, R32E,

completed April 21, 1986, in the Bone Spring formation. Top perforations

8,809 feet.

Pool boundary outlined in red.

Proposed pool extension outlined in green. Section 12: SE/4




TATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
QIL CONSERVATION DIVISION

CASE NO. 8930

ORDER NO. E;—&;@;é

THE APPLICATION OF THE OIL CONSERVATION
DIVISION UPON ITS OWN MOTION FOR AN ORDER
CREATING, ASSIGNING DISCOVERY ALLOWABLE,
RECLASSIFYING, AND EXTENDING HORIZONTAL
LIMITS OF CERTAIN EXISTING POOLS IN

LEA CCUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THEEZ DIVISION

Thie cause came on for hearing at 8:15 A.M., June 25, 1986, at Santa Fe,
New Mexico, before Examiner Michael E. Stogner.

NOW, on this day of June, 1986, the Division Director having considered
the testimony, the record, the recommendations of the Examiner, and being fully
advised in the premises.

FINDS

(1) That due public notice having been given as required by law, the
Division has jurisdiction of this cause and subject matter thereof.

(2) That there is need for the creation of a new pool in Lea County, New
Mexico, for the production of oil from the Queen formation. Said pool to bear
the designation of North Lovington-Queen Pool. Said North Lovington-Queen Pool
was discovered by the Lynx Petroleum Consultants, Inc. Geraldine Doughty Well
No. 1 located in Unit K of Section 25, Township 16 South, Range 36 East, NMPM,
It was completed March 20, 1986, in the Queen formation. The top of the
perforations is at 3,988 feet.

(3) That there is need for the creation of a new pool in Lea County, New
Mexico, for the production of gas from the Mississippian formation. Said pool
to bear the designation of South Shoe Bar-Mississippian Gas Pool. Said South
Shoe Bar-Mississippian Gas Pool was discovered by the Manzano 0il Corporation
Apple MS Well No. 1 located in Unit C of Section 12, Township 17 South, Range
35 East, NMPM. It was completed March 25, 1986, in the Mississippian formation.
The top of the perforations is at 13,024 feet.
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- ™at there is need for the creation of a new rool in Lea County, YNew
ENR J¢r tha preductisn of oill frem the Levenian fcr:ation. Said peol to
B » lesizniticn of Stzllicn-Jevonian Pool. Further, that the discovery well
: .21 ftalliza-Devonizn Peol, the American Trading and Production Corporaticn
Zow: o rziaval Well No. 1 located in Unit D os Section 7, Township 13 South, Range
s Zasz. vPM, is entitled to and should receive a bonus discovery allowable in
chxoamoant of 60345 barrels to be assigned over a two-vear period. Said discovery
wE Ll cmpleted April 24, 1934, in the Devonizn formaticn. The top ol the
. ns is at 12,190 feet
i That there is need for the reclassification ¢ the Scharb-Queen Gas
ool i Lea LCounty, New Mexice, to the Scharb-Queen 0il Pool due to the
reclassification cf the only producing well in the pool frcm gas to oil.
(6) That there is need for extensions to the South Humble-Strawn Pool,
the Kinz~-Feansylvenian Pool, the Querecho Plains-Lower Bone Spring Pool, the
Sen Simcn-wolfcamp Pool, the San Simon-Yates Pool, and the West Tonto-Bone
Spring Pocl, all in Lea County, New Mexico.

IT IS THEREFORE ORDERED:

{a) That a new pool in Lea County, New Mexico, classified as an o0il pool
for Queen production is hereby created and designated as the North Lovington-
Queen Pool, consisting of the following described area:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 25: SW/4

(b) That a new pool in Lea County, New Mexico, classified as a gas pool
for Mississippian production is hereby created and designated as the South Shoe
Bar-Mississippian Gas Pool, consisting of the following described area:

TOWNSEIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 12: N/2

(¢) That a new pool in Lea County, New Mexico, classified as an oil pool
for Devonian production is hereby created and designated as the Stallion-Devonian
Pool, consisting of the following described area:

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM
Section 7: NW/4

Further, that the discovery well for said Stallion-Devonian Pool, the
American Trading and Production Corporation Lowe Federal Well No. 1 located
in Unit D of Section 7, Township 13 South, Range 38 East, NMPM, is hereby
assigned a bonus discovery allowable of 60845 barrels to be produced over a
two-year period.



(d) That the Scharb-Queen Gas Pcol in Lea County, New Mexico, consisting
of the follcwing descrit:d area:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 3: SW/4

is .eresy reclassified as an oil pocl and designated as the Scharb-Queen Pool.

{(e) That the South Humble City-Strawn Pool in Lea County, New Mexico, as
heretofore classified, defined, and described is hereby extended to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section l4: NE/4

(f) That the King-Pennsylvanian Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 13 SOQUTH, RANGE 37 EAST, NMPM
Section 35: NE/4

(g) That the Querecho Plains-Lower Bone Spring Pool in Lea County, New Mexico,
as heretofore classified, defined, and described, is hereby extended to include
therein:

TOWNSHIP 18 SOUTH, RAXNGE 32 EAST, NMPM
Section 26: SW/4
Section 27: SE/4

(h) That the San Simon-Wolfcamp Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 5: NE/4

(i) That the San Simon-Yates Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 SOUTH, NMPM
Section 4: SW/4

(j) That the West Tonto-Bone Spring Pool in Lea County, New Mexico, as
heretofore classified, defined, and described, is hereby extended to include
therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4
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IT IS FURTHER ORDERED:

(1) That pursuant to Section 70-2-18, NMSA 1978, contained in Chapter
271, Laws of 1969, any well which by virtue of any of the above pool extensions,
is subject to pool rules providing for spacing or proration units larger than
the one which is presently dedicated thereto, shall have 60 days from the
effective date of this order in which to file new Forms C-102 dedicating a
standard unit for the pool to said well, or to obtain a non-standard unit
approved by the Division. Pending such compliance, the well shall receive
a maximum allowable in the same proportion to a standard allowable for the pool
that the acreage dedicated to the well bears to a standard unit for the pool.
Failure to file Form C-102 dedicating a standard unit to the well or to
obtain a non-standard unit approved by the Division within the said 60-day
period shall subject the well to cancellation of the allowable.

(2) The effective date of this order and all creations, reclassifications,
. and extensions included thereiz:shéIT:be July 1, 1986.

DONE in Ség}a Fe, New Mexié%i/:; the day and year hereinabove designated.
/ //

. / // STATE OF NEW MEXICO
7 / OIL CONSERVATION DIVISION
y : ' ;
Vo (7 /) e

RICHARD L. STAMETS
DIRECTOR i

S EAL



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 8930
Order No. R-8256

THE - APPLICATION OF THE OIL CONSERVATION
DIVISION UPON ITS OWN MOTION FOR AN
ORDER CREATING, ASSIGNING A DISCOVERY
ALLOWABLE, RECLASSIFYING, AND EXTENDING
CERTAIN POOLS IN LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on June
25, 1986, at Santa Fe, New Mexico, before Examiner Michael
E. Stogner.

NOW, on this _8th day of July, 1986, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully
advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required
by law, the Division has jurisdiction of this cause and
the subject matter thereof.

(2) There is need for the creation of a new pool in
Lea County, New Mexico, for the production of oil from
the Queen formation, said pool to bear the designation of
North Lovington-Queen Pool. Said North Lovington-Queen
Pool was discovered by the Lynx Petroleum Consultants,
Inc. Geraldine Doughty Well No. 1 located in Unit K of
Section 25, Township 16 South, Range 36 East, NMPM. It
was completed in the Queen formation on March 20, 1986.
The top of the perforations is at 3,988 feet.

(3) There is need for the creation of a new pool
in Lea County, New Mexico, for the production of gas from
the Mississippian formation, said pool to bear the desig-
nation of South Shoe Bar-Mississippian Gas Pool. Said
South Shoe Bar-Mississippian Gas Pool was discovered by
the Manzano 0il Corporation Apple MS Well No. 1 located
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in Unit C of Section 12, Township 17 South, Range 35
East, NMPM. It was completed in the Mississippian
formation on March 25, 1986. The top of the perfora-
tions is at 13,024 feet.

(4) There is need for the creation of a new pool
in Lea County, New Mexico, for the production of oil
from the Devonian formation, said pool to bear the desig-
nation of Stallion-Devonian Pool. Further, the discovery
well for said Stallion-Devonian Pool, the American Trading
and Production Corporation Lowe Federal Well No. 1 located
in Unit D of Section 7, Township 13 South, Range 38 East,
NMPM, is entitled to and should receive a bonus discovery
allowable in the amount of 60,845 barrels to be assigned
over a two-year period. Said discovery well was completed
in the Devonian formation on April 24, 1986. The top of
the perforations is at 12,190 feet.

(5) There is need for the reclassification of the
Scharb-Queen Gas Pool in Lea County, New Mexico, as the
Scharb-Queen 0il Pool due to the reclassification of the
only producing well in the pool from gas to oil.

(6) There is need for certain extensions to the
South Humble City-Strawn Pool, the King-Pennsylvanian
Pool, the Querecho Plains-Lower Bone Spring Pool, the
San Simon-Wolfcamp Pool, the San Simon-Yates Pocl, and
the West Tonto-Bone Spring Pool, all in Lea County, New
Mexico.

(7) The effective date of this order and all crea-
tions, discovery allowables, reclassifications, and exten-
sions included herein should be July 1, 1986.

IT IS THEREFORE ORDERED THAT:

(a) A new pool in Lea County, New Mexico, classified
as an oil pool for Queen production is hereby created and
designated as the North Lovington-Queen Pool, consisting
of the following described area:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 25: SW/4

(b) A new pool in Lea County, New Mexico, classified
as a gas pool for Mississippian production is hereby created
and designated as the South Shoe Bar-Mississippian Gas Pool,
consisting of the following described area:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 12: N/2
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(c) A new pool in Lea County, New Mexico, d¢lassified
as an oil pool for Devonian production is hereby created
and designated as the Stallion-Devonian Pool, consisting
of the following described area:

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM
Section 7: NwW/4

Further, the discovery well for said Stallion-Devonian
Pool, the American Trading and Production Corporation Lowe
Federal Well No. 1 located in Unit D of Section 7, Township
13 South, Range 38 East, NMPM, is hereby assigned a bonus
discovery allowable of 60,845 barrels to be produced over a
two-year period.

(d) The Scharb-Queen Gas Pool in Lea County, New
Mexico, consisting of the following described area:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 3: SW/4

is hereby reclassified as an oil pool and designated as
the Scharb-Queen Pool.

(e) The South Humble City-Strawn Pool in Lea County,

New Mexico, as heretofore classified, defined, and described,

is hereby extended to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 14: NE/4

(f) The King-Pennsylvanian Pool in Lea County, New
Mexico, as heretofore classified, defined, and described,
is hereby extended to include therein:

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM
Section 35: NE/4

(g) The Querecho Plains—-Lower Bone Spring Pool in
Lea County, New Mexico, as heretofore classified, defined,
and described, is hereby extended to include therein:

?OWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 26: SW/4
Section 27: SE/4
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(h) The San Simon-Wolfcamp Pool in Lea County, New
Mexico, as heretofore classified, defined, and described,
is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 5: NE/4

(i) The San Simon-Yates Pool in Lea County, New
Mexico, as heretofore classified, defined, and described,
is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 4: SW/4

(j) The West Tonto-Bone Spring Pool in Lea County,
New Mexico, as heretofore classified, defined, and
described, is hereby extended to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4

IT IS FURTHER ORDERED THAT:

(1) Pursuant to Section 70-2-18, NMSA 1978, contained
in Chapter 271, Laws of 1969, any well which, by virtue of
any of the above pool extensions, is subject to pool rules
providing for spacing or proration units larger than the
one which is presently dedicated thereto, shall have 60
days from the effective date of this order in which to file
new Forms C-102 dedicating a standard unit for the pool to
said well, or to obtain a non-standard unit approved by the
Division. Pending such compliance, the well shall receive
a maximum allowable in the same proportion to a standard
allowable for the pool that the acreage dedicated to the
well bears to a standard unit for the pool. Failure to
file Form C-102 dedicating a standard unit to the well or
to obtain a non-standard unit approved by the Division
within the said 60-day period shall subject the well to
cancellation of allowable.

(2) The effective date of this order and all crea-
tions, discovery allowables, reclassifications, and exten-
sions included herein shall be July 1, 1986.
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DONE in Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

/%7ﬂé%ii%ﬁ”vf
) R. L. STAMETS
4354?Director

fa/



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

CASE NO. 8930

ORDER NO. R-5756

THE APPLICATION OF THE OIL CONSERVATION
DIVISION UPON ITS OWN MOTION FOR AN ORDER
CREATING, ASSIGNING DISCOVERY ALLOWABLE,
RECLASSTFYING, AND EXTENDING HORIZONTAL
LIMITS OF CERTAIN EXISTING POOLS 1IN

LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY TEE DIVISION

Thies cause came on for hearing at 8:15 A.M. June 25, 1986, at Santa Fe,
New Mexico, before Examiner Michzel E. Stogner.

NOW, on this day of June, 1986, the Division Director having considered

the testimony, the record, the recommendations of the Examiner, and being fully
ad-ised in the premises.

FINDS

(1) That due public notice having been given as required by law, the
Division has jurisdiction of this cause and subject matter thereof.

(2) That there is need for the creation of a new pool in Lea County, New
Mexico, for the production of o0il from the Queen formation. Said pool to bear
the designation of North Lovington-Queen Pool. Said North Lovington-Queen Pool
wvas discovered by the Lynx Petroleum Consultants, Inc. Geraldine Doughty Well
No. 1 located in Unit K of Section 25, Township 16 South, Range 36 East, NMPM.
It was completed March 20, 1986, in the Queen formation. The top of the
perforations is at 3,988 feet.

(3) That there is need for the creation of a new pool in Lea County, New
Mexico, for the production of gas from the Mississippian formation. Said pocl
to bear the designation of South Shoe Bar-Mississippian Gas Pool. Said South
Shoe Bar~Mississippian Gas Pool was discovered by the Manzano 0il Corporation
Apple MS Well No. 1 located in Unit C of Section 12, Township 17 South, Range

35 East, NMPM. It was completed March 25, 1986, in the Mississippian formation.

The top of the perforations is at 13,024 feet.




That there is need for the creztion of a new zcol in Lea Countv, New
, IC7 the producrtion of oil Ircm the Devonian Icriation. Said pool to

S > Zesigrtzicn of Stallicn-Tevenian Pool Further, trat the discovery well

Tovos talli Devonian Pocl, the American Trading aunil Production Corporszticn

IEDANETS W No. | located in Unit D os Section 7, Zcwnship 13 South, Range

3 Zas entitled to and zhould receive a bonus discovery allowable in
5 barrels to be assigned cver a two-vezr period. Said discovery

Aodril 24, 13986, 1in the Devonia. formecicn. The tep of the
12,150 feet.

P That there is nead for the reclassification c¢f the Scharb-Queen Gas
25l i wnea County, New rlexico, to the Scharb-Queen 0il Pool due to the
reciassification of the only producing well in the pocl from gas to oil.

{(£) That there is need for exte-sions to the South Eumble-Strawn Pool,
Xinz-Peansylvanian Pool, the Querecho Plains-Lcwer Bone Spring Pool, the
21 Simen~Wolfcamp Pool, the San Simon-Yates Pool, and the West Tonto-Bone
z Pocl, 211 in Lea County, New Mexico.

*
v

oot

I7 IS THEREFORE ORDERED:

(a) That a new pool in Lea County, New Mexico, classified as an oil pool
for Queen production is hereby created and designated as the North Lovington-
Queen Pool, consisting of the following described area:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 25: SW/4

(b) That a new pool in Lea County, New Mexico, classified as a gas pool
for Mississippian production is hereby created and designated as the South Shoe
Bar-Mississippian Gas Pool, consisting of the following described area:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 12: N/2

(c) That a new pool in Lea County, New Mexico, classified as an oil pool
for Devonilan production is hereby created and designated as the Stallion-Devonian
Pool, consisting of the following described area:

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM
Section 7: NW/4

Further, that the discovery well for said Stallion-Devonian Pool, the
American Trading and Production Corporation Lowe Federal Well No. l located
in Unit D of Section 7, Township 13 South, Range 38 East, NMPM, is hereby
assigned a bonus discovery allowable of 60845 barrels to be produced over a
two-year period.
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(d) That the Scharb-Queen Gas Pool in Lea County, New Mexico, consisting
of the following described area:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 3: SW/4

is hereby reclassified as an o0il pool and designated as the Scharb-Queen Pool.

{(e) That the South Humble City-Strawn Pool in Lea County, New Mexico, as
heretofore classified, defined, and described is hereby extended to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section l4: NE/4

(f) That the King-Pennsylvanian Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM
Section 35: NE/4

(g) That the Querecho Plains-Lower Bone Spring Pool in Lea County, New Mexico,
as heretofore classified, defined, and described, is hereby extended to include
therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 26: SW/4
Section 27: SE/4

(h) That the San Simon-Wolfcamp Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SQUTH, RANGE 35 EAST, NMPM
Section 5: NE/4

(i) That the San Simon-Yates Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 SOUTH, NMPM
Section 4: SW/4

(j) That the West Tonto-Bone Spring Pool in Lea County, New Mexico, as
heretofore classified, defined, and described, is hereby extended to include
therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4




I35 F“URTHER ORDERED:

(1) Tiait pursuant to Secticn 70-2-18, NMSA 1978, contained in Chapter
71, Laws of 1969, any well which by virtue of any of the above pool extensions,
s subjzct to pool rules providing for spacing or proration units larger than
the one which is presently dedicated thereto, shall have 60 days from the
efrective date of this order in which to file new Forms C-102 dedicating a
standard unit for the pool to said well, or to obtain a non-standard unit
approved by the Division. Pending such compliance, the well shall receive
a maximum allowable in the same proportion to a standard allowable for the pool
that the acreage dedicated to the well bears to a standard unit for the pool.
Failure to file Form C-102 dedicating a standard unit to the well or to
obtain a non-standard unit approved by the Division within the said 60-day
period shall subject the well to cancellation of the allowable.

TSI S

(2) The effective date of this order and all creations, reclassifications,
and extensions included therein shall be July 1, 1986.

DONE in Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

RICHARD L. STAMETS
DIRECTOR

SEAL



Ly - 21988 ‘ ﬁ DISTRICT I . §930

il CuNSEv AT n‘\' ¥z
o CANTA F¥

In the matter of the application of the 0il Conser/ation Division of the
nevgv and Minerals Department upon its own motion for an order for the creation,
iscovery allowable assignment, reclassification, and extensions of certain
ting

o .o

P U
woC

pools in Lea County, New Mexico, and giving notice to all persons and
ncarested in the subject matter thereof to show cause whv such crearions,
w_v atlowable, recliassification, and extensions should not be made.

CREATE a new pool in Lea County, New Mexico, classified as an oil pool
for Queen production and designated as the North Lovington-Queen Pool. The discovery
well is the Lynx Petroleum Consultants Inc. Geraldine Doughty Well No. 1 located
in Unit K of Section 25, Township 16 South, Range 36 East, NMPM. Said pool would
comprise:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM Y
Section 25: SW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas well for
Mississippian production and designated as the South Shoe Bar-Mississippian Gas Pool.
The discovery well is the Manzano 0il Corporation Apple MS Well No. 1 located in
Unit C of Section 12, Township 17 South, Range 35 East, NMPM. Said pool would
comprise:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM v
Section 12: N/2

(C) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
Devonian production and designated as the Stallion-Devonian Pool. Further, assign
approximately 60,845 barrels of discovery allowable to the discovery well, the
American Trading & Production Corporation Lowe Federal Well No. 1 located in Unit
D of Section 7, Township i3 South, Range 38 East, NMPM. Said pool would comprise:

1 [aSalaabd TYANTATT N TrA ™ 2
13 SOUTH, RANGL 38 EAST, NMPM o

: AC 4 - oo . (:"
o (d) RECLASSIFY the Secharb-Queen Gas Pool in Lea Countv, New Mexico,4e; the
T:narb—-Queen 0il Pool zZux Lo the reclassification of the only producing well in
e ool from gas to oiil. ¥

(e) EXTEND cthe S :of Humble City-Strawn Pool in Lea County, New Mexico, to
.o iude therein:

TOWsHIP 17 SOUTH, RANGE 37 EAST, NMPM v’
“~--ipn l4: NE/4
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(f) EXTEND the King-Pennsylvanian Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 13 SOQUTH, RANCE 37 EAST, NMPML//
Section 35: NE/4

{g) ZXTEND the Querecho Plains-Lower Bone Spring Pool in Lea Countv, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM -
Section 26: SW/4
Section 27: SE/4

(h) EXTEND the San Simon-Wolfcamp Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM v
Section 5: NE/4

(i) EXTEND the San Simon-Yates Pool in Lea County, New Mexico, to include
therein: :

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM e
Section 4: SW/4

(j) EXTEND the WEst Tonto~Bone Spring Pool in Lea County, New Mexico, to
include therein:

v
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4




STATE OF NEW MELIZO

ENERGY AND MINEHALS DERPARTMENT
Qi CONSERVATION CiVISION

POST OFFICE BOX 2088

TONEY ANAYA STATE LAND OFFICE BUILDING
GOVERNOR - SANTA FE, NEW MEXICO 875CG1-2098
June 2, 1980 (505) 827-5370

MEMORANDUM NO. 4-3¢

e AIL OPERATORS AND INTERESTED PA&E
FRCM: R. L. STAMETS, DIRECTCR RD“Z'

SUBJECT: CIARTFICATICON CF ADMINISTRATINE APPROVAL PROCESSES IN CERTATN
PCCOLS WITH SPECTIAL RJLES

Division Rule 1 provides in part that: "Special rules, regulations and
orders have been and will be issued when requested and shall pravail as
against General Rules, Regulations and Orders if in conflict therewith.
However, whenever these General huiles do not cconflict with special rules
heretofore cr hereafter adopted, “hese Generzl Rules shall apply.”

Over the years, many special pool rules have been written. Many of these
contained special rules providing for administrstive excepticns to such
matters as location requirements or spacing unit size while others did not.
One prevailing opinion Is that the intent of those special rules without
administrative exception provisions was to preciude such exceptions. The
counter cpinion is that when read with Rule 1, if ncthing is saié, then the
administrative exception provisions in the General Rules shall apoly.

Notice is nereby provided that it is henceforth to be Division policy to
utilize the administrative exceptions or approval rrocedures of the General
Rules when special pool rules are silent as to such exceptions. This policy
will save both the Division and cperators the cost of unnecessary hearings.

Any person who is aware of any pool with special rules which should preclude
any of the administrative excertions or approvals provided in the General
Rules should notify this office of such situation at the earliest possikl
date providing <+he reasoning for precluding administrative exceptions.
Thereafter, we woulc suspend this poh_cy for such pool and schedule a case
to modify such special rules to inccrporate the necessary prohibitions.

RILS:<p



STATE CF NEVW VIEXICO

ENERGY ANC MINERALS DEFARTMENT
OIL COMNSERVATION CVISICN

A0ST OFFICE 80X 20F &
TONEY ANAYA . STATE LAND OFFICE BUIL M5
GOVERNGR June 11, 1986 SANTA FE, NEW MEXICG 873017 €
(505) 827-5800

MEMORANDIM NO. 5-86

TO: ALl OPEFATCRS AND INTTRESTED PAP“ S/
FRCM: R. L. STAMETS, DIRECICR ) /

SUBJECT: EPA SAMPLING OF PRODUCED WATER AND D“TLLING FLUIDS, NOTICE CF
OPEN MFETING

As recquired by Congress in the 1930 amendments to the Solid Waste Disposal
Act, the USEPA is required to undertake studies of "drilling £fluids,
produced waters, and other wastes assoclated with the exploration,
develcpment, or production of cruce oil or natural gas or geothermsl
enerjyy." These studies are to det.onine if these vastes should be requlated
ag "nazardous wastes" under prov.sions of the Rescurce Conservaticn ana
Recocvery Act (RCRAJ. The studies sre <o includs: a nationwide field sanpling
program in cil and jas producing states to ic=ntify waste and pollutant
characteristics. MNew Mexico sampiing will lecin June 25. Because oI
Congressional dsadlines and budget constraints, EPA plans to sample only a
few sites in New Mexico. Operators selected for visits will be notified
Separately.

The OCD is cocoperatinc with the EPA by assisting in site selection, and
providing informaticn and some logistical support. This includes visits to
the two major cii and gas production areas, and discussicns with EPA staff
on the existing 3tate-run fresh water protection program.

The EPA has offered to participate in an informal open meeting to discuss
the Congressional requirement for studies of oil and gas producticn wastes,
the field sampling program, timetables, and other informational requirements
related tc +<his stucdy. Before anv standards or regulations on these wastes
w1ll be pr mulgated, EPA is requirad to complete these studies, hold formal
public necxrings, and make recommendations to Congress.

The me--irng will be neld at 9:30 a.m., Tuesday, June 24, in the CCD
Conferenc2 Roam (Rocm 205), in the State Land Cffice Building in Santa Fe.
Copies of EPA's oil and gas sampling strategy document and other information
are available from David Bover of this Division at 827-5812.

RLS:DNGB:dp
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STATE OF NEW MEXICC

ENERGY anc MINERALS DERPARTMENT
CIL CONSERVATION DIVISION

June 11, 1986 1935 - 1085

T‘)’[‘QE! M:“A‘AYA POST NFACE BOX 248
saveRnan STATE LAND OFFCF ZU.0ING
SANTA FE NEW MEXICD 47501
505} 327-5800

MEMORANDUM MO. 6-86

TO: ALL INTERESTED PAF" IZS
1 B NS
FRCM: MICHAEL E. STCGNER, PETROLEUM ENGINEER /’. !

SUBJECT: PROFOSED NGFA RULE CHANGES AND AMENDMENTS TC DIVISION
ORCER NC. R-5878-B, AS AMENDED, PURSUANT TC CASE
NO. 890z

The follcwing amendments are being propcosed for Divisien
Order Mo. R-5873-B, as amended,; Special Rules for Applications
tfor Wellhead Price Ceiling Category Determinaticns, in Case Nc.
3303.

Definitions:

"[E5€E]: (Uniked-Stake-Geologieal-Survey]

USBLM: United States Bureau of Land Management"

RULE 1.

" An applicaticn for Wellhead Price Ceiling Category
Determinaticn shall include affidavits of mailing or
aelivery of the Form C-132 or C-13:.-A and FERC Form No. 121
to all werking interest owners and to all parties to the
gas purchase contract, 1f anv. The arplication shall be
signed by the applicant or his author.ized representative or

e agent."”

RULE 2.
" [Phe~appiizpsion-shazi-be-3igned- oy~ £heo-aPEadicant--or-dris
autherized--pepregentaitive-—or-—-gentc] . 2 non-refundable
filing fee in the amcunt of $25.00 for each category sought
per application must accomr ..ny each application when
submitted to the New Mexicc 7Til Conservation Division.
Pavment .iwust be by check or mcnev ordex pavable to tne 0il
Ccnservation Division. Cash «ill not be acceptable."




RULE

RULE

RULE

RULE

3.
" If a well is located on a State or fee lease, the
application shall be filed with the Division. If a well is
located on a federal or Indian lease, the application shall
be filed with the [8868] USBILM. If the well is located on
a communitized lease, the application shall be filed with
the agency having jurisdiction over the lands on which the
well 1s situated."

4.
" Two complete copies of the application shall be filed
with the Division's Santa Fe office. [anréd-a—--<copy--cf-the
€-132-e¥-E-132-A-with-the-appreopriate-digerict-office] ."

13.

(Existing Rule 13 to be replaced in its entirety with the
following.)

" For the purposes of NGPA only a proration unit for a
given formation or pool shall automatically expire when the
last well on the proration unit dedicated to said unit in
that formation or pocl has either been:

1. plugged and abandoned;
2. recompleted in another pool or formation;

3. converted to water injection within the producing
horizon of said pool.

A copy of the Division Form C-103 for such well
evidencing such plugging and abandonment, recompletion, or
conversion shall be submitted, along with a copy of the
Division Order approving water injection if applicable."

14,1.c.

" A location plat which locates and identifies the well
for which the determination is sought and [ary-ethexr—weid
whieh-produced -raturat-gas-after —Fangary—1-—-15-+3---and
before-Aprii-24--3999——and~ia-within-the-2<5-mideradius
drawa-frem-+the-weld--for--irichr-a-determination-+a-seughes]
all other wells within a 2.5 mile radius of the subject
well with sufficient information on those wells to

determine whether or not they are considered to be marker
wells."




RCLE

RULE

RULE

14.2.c.

" A location plat which locates and icentifies the well
for which the determinatioa is sought ard all wells ([wazeh
nrodueed-Raturad- gas- -2 Erer~January - 2-~-1976-r-and--before
APp¥r3:-28~=-257751 within the 2.5 m..e radius drawn from the
well for wk ch a detzrminetion .s souzht, [ireiudireg
apeezfie~idervificatien~-ef-aid- e ReY- e g Wit - e 25
mile—rading-drawa-from cre--well -fur ~srrap-a-diterminasion
+s—seugh#*s] with suffici:nt informat zZn on thcse wells to
determine wrether cr no- tkey are cc :.der2i to be mariker
wells., ™

16A.4.

" Tlie C~102 actached to Form C-132 shall locate and
identifv the well for which a determinatioca is souaght and
11 other wells within the proration uvnit in which the well
for which a determination ..s sought is located, giving for
each well which has or is producing and/or injecting from
the same pool or reserxrvoir as the subject well the spud
date, recompletion date, cumulative production, and date of
plug and abandonment, i1f any."

17.5 (N2w Addition)

"5, Occluded Matural Gas TFrxodvc=d from Coal Seams

a. FERC Form No. 121:
b. Division Form CJ-i132 and ti2 regquired attachments;

c. Geological information sufficient to supgort a
determination that the gas being produced is
naturally occurring gas raleased from eantrapment
from the fractures, pores, and bedding planes of
coal seams. Such information shall include to
+he extent reesonably avaiiable to the applicant
at *he time the application is filed:

~

-]
4
I

(1) well lcgs;
(2) a subsuvrface cross-section chart;
{3) gas ana.vsis;

{4) all well completion reports for the well for
which a det=srminatc:on is sought; and,

(5) a copy cf the Division Order r=ssulting +rom
a hearing to establiish a "Coal Seam Pool" if
such a hearing was held by the Division;



d.

A detailed description of the production process
if the gas 1is not produced through a well bore;

A statement by the applicant, under ocath, that
the gas was produced from a coal seam and that
the applicant has no knowledge cof any information
not described in the application which 1is
inconsistent with his conclusion.”



Docket No. 20-~£6

Lockets ?Jos! 21-86 and 22-56 are tentatively set for Julv 9 and July 23, 1986. Applications for hearing must be filed
ar least 22 cdays in acvance of hearing date.

DCCEL: EXAMINER HEARING - WEONMESDRY - JUNE 25, 1986
B, .5 A.M. - CIL CONSZIVATLCN DI/ISICN CCNFERECE ROOM,
STASE ZAND CTFICE BUTLDING, SANTA FE, NEW MEXICO

The foliowing casas Will oe Feard before Micnae. -. Stodner, =xaminer, or Lavid R. Catanach, A.tcrnate Examirer:

Z:SE 8909: (Concimied fram June 12, 1986, Exeminer Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to amend Fule 312 o
crevide for administravive approval of applications for treating plants, to require a cash or suvety bond
sufficient for surface reclimation of the treating plant facility site, and to additicnally conditinn tne
bond upen land surface reclamation —o OCD standexds.

ZASE 8503 (Contirued fram May 28, 1986, Exsriner Hearing)

In the matter of the hearing called by +he 0il Conservation Division on its own motion to consider amendments
+c its SPECIAL RULES FOR APPLICATIONS FOR WELLHERD PRICE CEILING CATEGORY DETERMINATIONS, pursuant to the
Natural vas Policy Act of 1978, as promuligated by Divisicen Order No. R-5878-B, as amended. The proposec
amendments to be consideved include:

1) adopting an administrative procedure fcr NGPA Section 107, Occluded Natural
Gas Produced irom Coal Seams, wellinead filing requirements;

" 2Z) instituting a $25.00 filing fee ¢ x ea.,h Applicatzon ‘or Wellhead Price
C2:iling Categcry Detemutlon, AL,

3) minor changes an¥/or c-arlflcaqon to the GENERAL RULES, DEFINITICNS,
AND FILING REQUIRCMENTS for NGPA Categories 102, 10L,, 107, and 108.

CASE 891l: (Continued from June 12, 1986, Examiner Hearing)

Applizacion of Parabo, Inc. for salt water disposal, Lea Ccunty, New Mexico. 2Apnlicant, in the above-styled
cause, seeks authority o dispose of produced salt water into “lhe £an Andres Zormation in *he perforatec
interval from 4300 feet tc 4950 feet in its Royalty Holding well No. 4, located 660 feet fram the North ana
Fast lires of Section 25, Townsimp 21 Zouth, Range 37 East.

CMSE 8%25: Rppiicatizca of Yates Petroleum Corporation tor a unit aureement, Lea County, New Mexico. Applicant, in tie
apove~-styled cauze, sseks avproval of the Sandsage State Unit Area comrprieing 3,360.00 acres, more or (e€3s,
of State and Fa2e lands in Township 13 South, Range 35 East.

CASE 8926: Application of Sage Znergy Carpanv for salt water disposal, Lea County, New Mexico. Appiicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Saunders-Upper Permo Pennsvlvaniar
Pool in the perfcrated interwval from arproximate.y 3565 feet to 9850 f{eet in its Lowe State Well No. 1
located 198C feet rfrom the Scath line and 660 feet fram the West Line (Unit L) of Secticn 10, Township 13
South, Ranga 33 East.

CAiSE 3915: (Continued from June 12, 1986, Examiter Hearing)

hoplication cf Tenneco Jil Company for directional drilling, San Juan County, Yew Mexico. Applicant, ia the
above-styled cause, seeks authority for the direcrtional drilling of four wells to the Basin-Dakota Pocl on

its City of FParmington lease, all in cection 10, Township 29 North, Range 13 West, Farmingtcn city limits,

as follows:
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CASE 8927:

CASE 8891:

CASE 8892:

CASE 8928:

CASE 8874:

CASE 8929:

Docket YNo.

1) wWell No. 1
Surface Location (S.L.) - 21€0' FSL -1591' FEL
Bottam Hole Location (B.H.L.) - 1750' FSL - 1775' FEL

2) Well No. l-E
S.L. ~ 2203' FSL - 1653' FEL
B.H.L. - 1650' FN & EL

3} Well Wo. 2
S.L. - 2159' FSL - 1712' FEL
B.H.L. - 1650' FS & WL

4) Well No. 2-E
S.L. - 2246' FSL - 1712' FEL
B.H.L. - 1650' FN & WL

2C-86

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated

<0 the W/2 of said Section 10.

Application of BHP Petroleum Company Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox cil well location for its proposed
S. E. Dean Federal "10" Well No. 1 to be drilled 1000 feet from the North line and 1100 feet fram the East

line of Section 10, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian Pool, the N/2

NE/4 of said Section 10 to be dedicated to the well.

(Continued from June 12, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
proposed Hartman Well No. 1-E to be drilled 1230 feet from the North line and 55 feet from the

East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section

22 to be dedicated to the well.

(Continued fram June 12, 1986 Examiner Hearincj)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
proposed Nancy Hartman Well No. 1 to be drilled 1100 feet fram the North line and 55 feet fram the
East line of Section 22, Township 29 North, Range 11 West, Bloomfield—Chacra Pool, the NE/4 of said
Secticn 22 to be dedicated to the well.

(This case will be dismissed)

Application of Union Oil Company of California for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Esperanza Delaware Pool in the perforated interval fram approximately 2832 feet to 3794 feet in its
Wersell Federal Well No. 1 located 810 feet from the North line and 1980 feet from the West line
(Unit C) of Section 4, Township 22 South, Range 27 Zast.

(Continued fraom June 12, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as
an associated pocol and the pramulgation of special pool rules therefor.

Application of ARCO Oil and Gas Company for exception to the Division "No-Flare" General Rule No. 306,

for two wells in the West Lindrith Gallup-Dakota Oil Pool, Rio Arriba County, New Mexico., Applicant,

in the above-styled cause, seeks an exception to Division General Rule 306 to flare casinghead gas from
its ARCO Ieeson Well No. 1 located 1740 feet from the South line and 1800 feet fram the West line (Unit K)

of Section 27, and from its ARCO Leeson Well No. 2 located 1855 feet fram the North line and 515 feet

fram the West line (Unit E) of Section 27, both in Township 25 North, Range 3 West.
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‘Cencinued “rom May 28, 1986, Examiner Hearing)

Application of Amoco Production Campany for an unorthoaox gas +w=ll ocation, San Juan County, New Mexice.
Auvplicant, ir the above-styled cause, seeks approval of an wor-.-odcx well location 180 feet from the
Scutnh line ard 130 feet from the East line of Secticn 2, Townsnw: .7 North, Pange 12 west, Wildcat Galluy”
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Serti: 9, to be dedicate =c the well.

{Contimuad frem June 12, 286, Examiner Hearing)

Applicat.on of &moco Proasction Campany for +he reinstatewent << car . led underprcc .—icn, Eddy County,
Mew Mextco. Applicant, : . e above-styled cavse, seeks an extipti: o the gerera. es for prorated
ga: pools in Soutneast New Mexico to permit the reinstatament ~T w:  :sroduction carn. -1.2d for the 1987~

R4 and 1984-85 prorartion periods for the existing 940-acre sta. iard = proration un: -~omprisinyg all cf
C.os+zon 11, Township 22 South, Range 2, East, Indian Basin-Jpr- .« P . and dedicated to
1tz Jmith Federal wall No. 1 located 1£.30 fee: from the North :rd 2 said Sectiom 11.

{Ccntimued from Juie 12, 19%6, Zxaminer Hearinz)

Application cf Amoco Production Ccapany for - .2 reinstatement I cancell~i inderproduction, Eddy Counrty,
New clexjco. Arplicant, n the above-styled cause, sacks aa ex:spticn to .e general sules for proraved
gas pcols in Southeast New Mexico o permit ~he reinstatement I underproduction cancelled for the 19§3-64
ané 1984-85 proration periods for the existing 64(=-atre standard gas proration unit camprising z1i of
Section 12, Township 22 South, Range 23 East, Indian Basin-Up=r 2~ -slvanian Gas Pool and dedicated to its

‘Smith Federal Gas Cam Well No. 1 located 1650 feet fram the No:ta . 22 and 2310 feet from the West line

{Unit F) of said Section 12.

In the matter of the hearing called by the 0i” Comservatioa Divisicn on its own motion for an crder creating.
assigning a discovery allowable, reclassifyinc. and axtending cartain pools in Lea County, New Mexizo:

(a) CREATE a new pool in Lea County, New Mexice, classiZied as an oil pool for Qusen production

and designated as the North Lovington~Queen Pool. Tne discoiry well is +he Lynx Petrcleurm Consultants
Inc. Geraldine Doughty Well No. 1 located in Unit K »f Secticr. 25, Township 16 South, Range 36

East, NMPM. Said pool would comprises

TCANSHIP 16 SOUTH, RANCE 36 EAST, NMpM
Section 25: 3SW/4

(b} TREATE a new pool in Lea County, New Mexico, classified zs a gas well fcr Miss .ssippian
production and designated as =he South Shoe Bar-Mississippian Gas Pool. The disccvery well

is the Manzano Qil Corporation Apple MS Well No. 1 located -n Unit C of Section 1I, Township
17 South, Range 35 East, NMPM. Said pool weuld camprise:

TCWNSHIP 17 SCUTH, PANZE 35 ErST, MPM
Section 12: N/2

{c) CREATE 2 naw pool in Lea County, New Mexico, classified as an oil pool for Devonian
production and designated as “he Stallion-Devopian Pool. turther, assiqn approximately
5(,845 barrels of discovery allowable to the discovery well, the Americin Trading &
Producticn Corporation Lowe Federsl Well No. 1 located in Unit D of Section 7, Township
13 South, Range 38 East, NMPM. Said pool would comrise:

TOWNSHIP 13 SOUTE, RANGE 38 EAST, NMPM
Jection 7: NW/4

(d) RECLASSIFY the Scharb-Queer Gas Fool in lLea Counrty, New Mexicc, as the Scharb-Queen
Cii Pool due to the reclassification of the only procucing well in the pool from gas to
oil.

(e) EXTEND the South Humkle Z.ry-3trawn Pcol I. . -z County, New Mexiceo, to include 2rein:

TCOWNSEZT .7 SOUTH, RANGE :° ZaST, ‘MpM
Section 14: NE/4
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(f) EXTEND the King-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TCOWNSHIP 13 SCUTH, RANGE 37 EAST, NMPM
Section 35: NE/4

(g) EXTEND the Querecho Plains-Lower Bone Spring Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 26: SW/4
Section 27: SE/4

(h} EXTEND the San Simon-Wolfcamp Pcol in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SCUTH, RANGE 35 EAST, NMPM
Section 5: NE/4

{1) EXTEND the San Simon-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 4: SW/4

(i) EXTEND the West Tonto-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4

CASE 8931: 'In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating
and extending certain pools in Chaves and Eddy Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the East Los Medanos-Morrow Gas Pool. The discovery well is the Pogo Producing
Camany Federal Neff Well No. 1 located in Unit C of Section 25, Township 22 South, Range 31 East,
NMPM. Said pool would camprise:

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPEM
Section 25: N/2

{b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production
and designated as the Saladar-Strawn Gas Pool. The discovery well is the Yates Petroleum
Corporation Stonewall EP State Com. Well No. 4 located in Unit H of Section 30, Township 20 South,
Range 28 East, NMPM. Said pool would camprise:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 30: E/2

(c) EXTEND the Brushy Draw-Delaware Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 13: NE/4

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 18: NW/4

(d) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TCWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: SE/4

(e) EXTEND the North Hackberry Yates-Seven Rivers Pool in Eddy County, New Mexico, to
include therein:

TCWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 22: NW/4

(f) EXTEND the High Lonesame—Queen Pool in Eddy County, NMew Mexico, to include therein:
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TCWNSHIP 16 SOUTH, RANGE 29 EAST, XMPM
Section 23: E’2
Section 26: NE/4

IR

‘

(g) EXTEND the West Millman~Cravburg Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 10 SCUTH, RANGE 27 EAST, MPM
Secticn 14: NE/4

(h) EXTEND the Ovis-Morrosw ..as Pool in Edly County, New Mexico, to include therein:

TOW* SHIP 22 3SCUTH, RENGC 27 EAST, NMPM
Ser<:on 23: W/2
Secr.cn 26: Es2

(i) EXTEND tne Ped Lake Queen-Grazyburg-San Anc 33 Pool In Eddy County, lew Mexico, to
include therein:

TOWNSHIP 17 SOUGH, RENGE 27 EAST, NMPM
Seciion 12: 3E/4

(5) IXTEND the Ross Drav~Wolfcamp Ges Pool in Eddy County, New Mexico, to include
therein:

TONNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Secticr 25: N/2

(k} ZTEND the Scoggin Draw-Atoka Gas Pool in Eddy County, New Mexice, to include
therail:

TOWNSHIP 18 SCUTH, RANGE 27 IAST, NMPM
Section 3: N/2
Secticn 10: N/2

(1) ©=XTEND the Shugart Yates-Seven Rivers-ueen—Grayburg Pool in Eddy County, New
Yarico, to include therein:

TOWNSHIP 18 SOUTE, RANGS 30 EAST, NMPM
Section 35: NW/4
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