


'.: Lr. -attar cf the hearing called by the C i l Conservation Civisicr. cr. i t s own action fer ar. order creating, 
;£ = :^i:.: a discovery allowable, reclassifying, ard exterjdir.g certain peels i n Lea County, New Mexico: 

'£) CF.EXTE a r.ew peol i n Lea County, New Mexico, classified as an c i l reel for Cueen procucticr. 
and fe.-=irnatec as the North LovimTtcn-Cueen ?coi. The discovery well is the lynx Petroleum Consultants 
:.-.c. Geraldme Lcugr.ty Weil Nc. i located ir. Unit K cf Section 25, Townsr-ip 16 South, Far.ge 36 
List, :X?M. Said peol would con-prise: 

TCWNSHTP 16 SCCTH, 36 EAST, >2-!PM 
Secticn 25: SW/4 

'hi CFZATE a r.ew pocl i n Lea Ccunty, New Mexico, classified as a gas v e i l fer Mississippian 
trodueticr. and designated as the South Shoe 3ar-Mississippian Gas Peel. The discovery v»ll 
is the Mariano C i l Corporation Apple MS Weil No. 1 located i n Unit C cf Section 12, Township 
17 South, Sar.ce 15 East, NMPM. Said pocl would comprise: 

-TOv-NSHT? 17 SCUTH, PANGE 35 EAST, NMPM 
— -——TTTT Section 12: N/2 

'c i C7-.EATE a rev pocl i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool f e r Devonian 
production, and designated as the Sta l l ion-Devonian Fool . Further , assign approximately 
60,;-45 ca r re l s c f discovery al lowable t o the discovery w e l l , the American Trading 5 
Production Ccrpcra t icn Lcwe Federal Wei l No. 1 located i n Uni t D o f Sect icn 7, Township 
13 South, Far.ge 33 East, NKFM. Said pool would comprise: 

TOWNS?"? 13 SCUTH, PANGE 38 EAST. NMFM 
Secticn 7: NW/4 

fc) FECLASSLFY the Scharb-Cueeri Gas Pool i n Les County, New Mexico, as the Scharb-Queen 
C i l Foci cue to tr.e r e c l a s s i f i c a t i o n o f the only producing w e l l i n the pool f r o n gas t o 
c i l . 

\e) EXTEr-rD th.e South Humble Ci ty -S t ravn Fool i n Lea County, New Mexico, to include t h e r e i n : 

TOWNS?::? 17 SCCTH. FANGS 37 EAST, NMPM 
Secticn ..4: NE/4 

f l n-CS3 the Xing-Fenr.s--/ivanian Fool i n Lea Ccunty, New Mexico, t o include t he re in : 

TO-i>:S?~? 13 SCUTH, FANGS 37 EAST, NMPM 
I - : 

'•-.\ ETCTED the Cuerecho Flains--Lcwer Ecr.e Spring Foci i n Lea Ccunty, New Mexico, t o include 
t.".er£ i n : 

rCWNSKT? 13 SCUTH. FANGS 32 EAST, NMFM 
S e o I I c n - ^ : sw/4 
Secticn 27: SE/4 

!h) EXTETJ the San SiacR-WblfcsiB Foci i n Lea County, New .Mexico, to include t h e r e i n : 

TCt-rNSKI? 22 SCUTH, FA.NGE 25 EAST, NMFM 
Secticn £: NE/4 

( i ) EVTEND the San Simcn-Yates Fool i n Lea County, New Mexico, t o include t h e r e i n : 

TOWNS?:L? 22 SCUTH, PANGS 35 EAST, NMPM 
Secticn 4: SW/4 [ 

(-) EXTENT) th.e West Tcnto-Fcr.e Spring Pool i n Lea County, New Mexico, t o i n c l u d ! t h e r e i n : 

TCTOS?:!? 19 SCUTH, FANGS 22 EAST, NMFM 
Section 12: SE/4 



C53E \o. hyju UJCREATION OF A NEW OIL POOL 

COUNTY L E A
 cOOL NORTH LOVINGTON-OUEEN 

TOWNSHIP 16 S o u t h RANGE 36 Eas t NMPM 
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PURPOSE: One completed o i l well capable of producing. 

Lynx Petroleum Consultants, Inc. Geraldine Doughty #1-K i n Sec. 25, T16S, 

R36E, completed March 20, 1986, i n the Queen formation. Top perforations 

is at 3,988 feet. 

Proposed pool boundary outlined i n red. Section 25: SW/4 



L A i l ^U. flyjU (.b) CKtAllUN Ur NEW GAS FOOL 

COUNTY LEA POOL SOUTH SHOE BAR-MISSISSIPPIAN GAS 

TOWNSHIP 17 South RANGE 35 East NMPM 
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PURPOSE: One completed gas well capable of producing. 

Manzano O i l Corporation Apple MS #1-C, i n Sec. 12, T17S, R35E, completed 

March 25, 1986, i n the Mississippian formation. Top perforations is at 

13,024 feet. 

Proposed pool boundary outlined i n red. Section 12: N/2 



I Ai l ! , WU. 6 9>J (C) LKLA1 iUiN Ob A NtW OIL POOL 

COUNTY LEA POOL STALLION-DEVONIAN 

TOWNSHIP 13 South RANGE 38 East NMPM 

PURPOSE: One completed o i l well capable of producing. 

American Trading & Production Corporation Lowe Federal #1-D i n Sec. 7, T13S, 

R38E, completed A p r i l 24, 1986, i n the Devonian formation. Top perforations 

is at 12,190 feet. A l s 0 > assign a discovery allowable of 60845 barrels. 

Proposed pool boundary o u t l i n e d i n r e d . Sec t ion 7: NW/4 



CASE NO. 8930 (d) RECLASSIFICATION OF AN EXISTING GAS WELL 

COUNTY LEA POOL SCHARB-QUEEN GAS to SCHARB-QUEEN OIL 

TOWNSHIP 19 South RANGE 35 East NMPM 
BT 1 mmm 
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PURPOSE: Due to the r e c l a s s i f i c a t i o n of the only well i n th i s pool from 

gas to o i l . Western O i l Producers, Inc. Fee KJ #1-N i n Sec. 3, 

T19S, R35E. 

Pool boundary outlined i n red. Section 3: SW/4 



LAilL M . MJU U) EXTENSION Of AN EXISTING OIL POOL 

CCUNTY LEA POOL SOUTH HUMBLE CITY-STRAWN 

TOWNSHIP 1 7 S o u t h RANGE 37 East NMPM 
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PURPOSE: One completed o i l well capable of producing. 

Inexco O i l Company Lea Farms #2-H in Sen. 14, T17S, R37F., rrnnplefpH May IQSft 

in the Strawn formation. Top perforations i s at 11,512 feet. 

Pool boundary outlined i n red. 

Proposed pool extension outlined i n green. Section 14: NE/4 



COUNTY LEA FOOL KING-PENNSYLVANIAN 
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PURPOSE: One completed o i l well capable of producing 

Cabot Petroleum Corporation J. L. Reed #5-H i n Sec. 35, T13S, R37E, completed 

A p r i l 14, 1986 i n the Pennsylvanian formation. Top perforations is at 10,418 f t . 

Pool hnnnriary oultined in red, 

Proposed pool extension outlined i n green. Section 35: NE/4 



COUNTY LEA POOL QUERECHO PLAINS-LOWER BONE SPRING 

TOWNSHIP 18 South RANGE 3 2 E a s t NMPM 
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PURPOSE: One completed o i l w e l l capable of p roduc ing . 

JFG Enterprises PE-JE-AN Federal //1-K i n Sec. 26, T18S, R32E, completed 

Mav 6, 1986, i n the Bone Spring formation. Top perforations i s at 9,374 feet. 

Pool boundary outlined i n red. 

Proposed pool extension outlined i n green. Section 26: SW/4 

. Section 27: SE/4 
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COUNTY LEA POOL SAN SIMON-WOLFCAMP 

TOWNSHIP 22 South RANGE 35 East NMPM 
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PURPOSE: One completed o i l w e l l capable of p roduc ing . 

HNG Oi l Company San "Simon 5 State #2-G i n Sec. 5, T22S, R35E, completed 

May 8, 1986, i n the Wolfcamp formation. Top perforations i s at 11,073 feet. 

Pool boundary outlined i n red. 

Proposed pool extension outlined i n green. Section 5: NE/4 
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COUNTY LEA POOL SAN SIMON-YATES 

TOWNSHIP 22 South RANGE 35 East NWPM 
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PURPOSE: One completed o i l well capable of producing. 

Tempo Energy Inc. San Simon State #3-L in Sec. 4, T22S, R35E, completed 

April 21, 1986, in the Yates formation. Top perforations is at 3,960 feet. 

Pool boundary outlined i n red. 

Proposed pool ex tens ion o u t l i n e d i n green. Sect ion 4: SW/4 



COUNTY LEA POOL WEST TONTO-BONE SPRING 

TOWNSHIP 19 South RANGE 32 East NMPM 
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PURPOSE: One completed o i l WP.,1 1 capable of producing. 

Mitch e l l Energy Corporation Federal SB #1-J i n Sec. 12, T19S, R32E, 

completed A p r i l 21, 1986, i n the Bone Spring formation. Top perforations 

8,809 feet. 

Pool boundary outlined i n red. 

Proposed pool extension outlined i n green. Section 12: SE/4 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 8930 
ORDER NO. X-fr^C/T 

THE APPLICATION OF THE OIL CONSERVATION 
DIVISION UPON ITS OWN MOTION FOR AN ORDER 
CREATING, ASSIGNING DISCOVERY ALLOWABLE, 
RECLASSIFYING, AND EXTENDING HORIZONTAL 
LIMITS OF CERTAIN EXISTING POOLS IN 
LEA CCUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 A.M. June 25, 1986, at Santa Fe, 
New Mexico, before Examiner Michael E. Stogner. 

NOW, on th i s day of June, 1986, the Division Director having considered 
the testimony, the record, the recommendations of the Examiner, and being f u l l y 
advised i n the premises. 

FINDS 

(1) That due public notice having been given as required by law, the 
Division has j u r i s d i c t i o n of t h i s cause and subject matter thereof. 

(2) That there i s need for the creation of a new pool i n Lea County, New 
Mexico, for the production of o i l from the Queen formation. Said pool to bear 
the designation of North Lovington-Queen Pool. Said North Lovington-Queen Pool 
was discovered by the Lynx Petroleum Consultants, Inc. Geraldine Doughty Well 
No. 1 located i n Unit K of Section 25, Township 16 South, Range 36 East, NMPM. 
I t was completed March 20, 1986, i n the Queen formation. The top of the 
perforations i s at 3,988 feet. 

(3) That there i s need for the creation of a new pool i n Lea County, New 
Mexico, for the production of gas from the Mississippian formation. Said pool 
to bear the designation of South Shoe Bar-Mississippian Gas Pool. Said South 
Shoe Bar-Mississippian Gas Pool was discovered by the Manzano O i l Corporation 
Apple MS Well No. 1 located i n Unit C of Section 12, Township 17 South, Range 
35 East, NMPM. I t was completed March 25, 1986, i n the Mississippian formation. 
The top of the perforations i s at 13,024 feet. 



That there is need for the creation of a new cool i n Lea County, New 
'.:y.:iz: , i c r the production of o i l f r c n the Devonian formation. Said pool to 

: 2 :;esign i t i c n of Stallicn-Devonian Pool. Further, th.it the discovery well 
:;r jtalii zn-Devonian Pool, the American Trading and Production Corporation 
1 1 Jadiral Well No. 1 located i n Unit D os Section 7, Township 13 South, Range 
.'5 la--; z. :"•:?>[, i s e n t i t l e d to and should receive a bonus discovery allowable i n 
ch_ d-c-jr." of 603^5 barrels to be assigned over a two-year period. Said discovery 
v-; 11 v:-.3 cempleted A p r i l 24, 19S6, i n the Devonian formaticn. The top cf the 
7 i . - . ' . r j . cicr.s i s at 12,190 feet. 

< : That there is need for the r e c l a s s i f i c a t i o n cf the Scharb-Queen Gas 
?:cl Lea County, New Mexico, to the Scharb-Queen O i l Pool due to the 
r e c l a s s i f i c a t i o n cf the only producing w e l l i n the pool frcm gas to o i l . 

(6) That there i s need fo r extensions to the South Kumble-Strawn Pool, 
the King-Peansylvanian Pool, the Querecho Plains-Lower Bone Spring Pool, the 
San Simcn-Wolfcamp Pool, the San Simon-Yates Pool, and the West Tonto-Bone 
Spring Pool, a l l i n Lea County, New Mexico. 

IT IS THEREFORE ORDERED: 

(a) That a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool 
for Queen production i s hereby created and designated as the North Lovington-
Queen Pool, consisting of the following described area: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 25: SW/4 

(b) That a new pool i n Lea County, New Mexico, c l a s s i f i e d as a gas pool 
for Mississippian production i s hereby created and designated as the South Shoe 
Bar-Mississippian Gas Pool, consisting of the following described area: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 12: N/2 

(c) That a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool 
for Devonian production i s hereby created and designated as the Stallion-Devonian 
Pool, consisting of the following described area: 

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM 
Section 7: NW/4 

Further, that the discovery well for said Stallion-Devonian Pool, the 
American Trading and Production Corporation Lowe Federal Well No. 1 located 
i n Unit D of Section 7, Township 13 South, Range 38 East, NMPM, i s hereby 
assigned a bonus discovery allowable of 60845 barrels to be produced over a 
two-year period. 
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Order No. 

(d) That the Scharb-Queen Gas Pool i n Lea County, New Mexico, consisting 
of the following described area: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
Section 3: SW/4 

is .lere'iy r e c l a s s i f i e d as an o i l pool and designated as the Scharb-Queen Pool. 

(e) That the South Humble City-Strawn Pool i n Lea County, New Mexico, as 
heretofore c l a s s i f i e d , defined, and described i s hereby extended to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 14: NE/4 

( f ) That the King-Pennsylvanian Pool i n Lea County, New Mexico, as heretofore 
c l a s s i f i e d , defined, and described, i s hereby extended to include therein: 

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM 
Section 35: NE/4 

(g) That the Querecho Plains-Lower Bone Spring Pool i n Lea County, New Mexico, 
as heretofore c l a s s i f i e d , defined, and described, i s hereby extended to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 26: SW/4 
Section 27: SE/4 

(h) That the San Simon-Wolfcamp Pool i n Lea County, New Mexico, as heretofore 
c l a s s i f i e d , defined, and described, i s hereby extended to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 5: NE/4 

( i ) That the San Simon-Yates Pool i n Lea County, New Mexico, as heretofore 
c l a s s i f i e d , defined, and described, i s hereby extended to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 SOUTH, NMPM 
Section 4: SW/4 

( j ) That the West Tonto-Bone Spring Pool i n Lea County, New Mexico, as 
heretofore c l a s s i f i e d , defined, and described, i s hereby extended to include 
therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 12: SE/4 
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IT IS FURTHER ORDERED: 

(1) That pursuant to Section 70-2-18, NMSA 1978, contained i n Chapter 
271, Laws of 1969, any well which by v i r t u e of any of the above pool extensions, 
is subject to pool rules providing for spacing or proration units larger than 
the one which i s presently dedicated thereto, s h a l l have 60 days from the 
ef f e c t i v e date of thi s order i n which to f i l e new Forms C-102 dedicating a 
standard unit for the pool to said w e l l , or to obtain a non-standard unit 
approved by the Division. Pending such compliance, the w e l l s h a l l receive 
a maximum allowable i n the same proportion to a standard allowable for the pool 
that the acreage dedicated to the well bears to a standard unit for the pool. 
Failure to f i l e Form C-102 dedicating a standard u n i t to the well or to 
obtain a non-standard u n i t approved by the Division w i t h i n the said 60-day 
period s h a l l subject the well to cancellation of the allowable. 

(2) The ef f e c t i v e date of̂ _£h-i_ order and a l l creations, r e c l a s s i f i c a t i o n s , 
and extensions included therein shall; be July 1, 1986. 

DONE i n Santa Fe, New Mexi, 
/ / 

on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

RICHARD L. STAMETS 
DIRECTOR 

S E A L 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8930 
Order No. R-8256 

THE APPLICATION OF THE OIL CONSERVATION 
DIVISION UPON ITS OWN MOTION FOR AN 
ORDER CREATING, ASSIGNING A DISCOVERY 
ALLOWABLE, RECLASSIFYING, AND EXTENDING 
CERTAIN POOLS IN LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on June 
25, 1986, a t Santa Fe, New Mexico, before Examiner Michael 
E. Stogner. 

NOW, on t h i s „8th day of J u l y , 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and 
the recommendations o f the Examiner, and being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and 
the s u b j e c t matter t h e r e o f . 

(2) There i s need f o r the c r e a t i o n of a new pool i n 
Lea County, New Mexico, f o r the p r o d u c t i o n o f o i l from 
the Queen fo r m a t i o n , s a i d pool t o bear the d e s i g n a t i o n of 
North Lovington-Queen Pool. Said North Lovington-Queen 
Pool was discovered by the Lynx Petroleum Consultants, 
I n c . Geraldine Doughty Well No. 1 l o c a t e d i n U n i t K o f 
Section 25, Township 16 South, Range 36 East, NMPM. I t 
was completed i n the Queen f o r m a t i o n on March 20, 1986. 
The top o f the p e r f o r a t i o n s i s a t 3,988 f e e t . 

(3) There i s need f o r the c r e a t i o n o f a new pool 
i n Lea County, New Mexico, f o r the p r o d u c t i o n o f gas from 
the M i s s i s s i p p i a n f o r m a t i o n , s a i d pool t o bear the desig 
n a t i o n o f South Shoe B a r - M i s s i s s i p p i a n Gas Pool. Said 
South Shoe Bar-Mississippian Gas Pool was discovered by 
the Manzano O i l Corporation Apple MS Well No. 1 l o c a t e d 
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i n U n i t C o f Section 12, Township 17 South, Range 35 
East, NMPM. I t was completed i n the M i s s i s s i p p i a n 
f o r m a t i o n on March 25, 1986. The top o f the p e r f o r a 
t i o n s i s a t 13,024 f e e t . 

(4) There i s need f o r the c r e a t i o n o f a new pool 
i n Lea County, New Mexico, f o r the p r o d u c t i o n o f o i l 
from the Devonian f o r m a t i o n , s a i d pool t o bear the d e s i g 
n a t i o n o f S t a l l i o n - D e v o n i a n Pool. F u r t h e r , the discovery 
w e l l f o r s a i d S t a l l i o n - D e v o n i a n Pool, the American Trading 
and Production C o r p o r a t i o n Lowe Federal Well No. 1 lo c a t e d 
i n U n i t D of Section 7, Township 13 South, Range 38 East, 
NMPM, i s e n t i t l e d t o and should r e c e i v e a bonus discovery 
allowable i n the amount of 60,845 b a r r e l s t o be assigned 
over a two-year p e r i o d . Said discovery w e l l was completed 
i n the Devonian f o r m a t i o n on A p r i l 24, 1986. The top o f 
the p e r f o r a t i o n s i s a t 12,190 f e e t . 

(5) There i s need f o r the r e c l a s s i f i c a t i o n o f the 
Scharb-Queen Gas Pool i n Lea County, New Mexico, as the 
Scharb-Queen O i l Pool due t o the r e c l a s s i f i c a t i o n o f the 
o n l y producing w e l l i n the pool from gas t o o i l . 

(6) There i s need f o r c e r t a i n extensions t o the 
South Humble City-Strawn Pool, the King-Pennsylvanian 
Pool, the Querecho Plains-Lower Bone Spring Pool, the 
San Simon-Wolfcamp Pool, the San Simon-Yates Pool, and 
the West Tonto-Bone Spring Pool, a l l i n Lea County, New 
Mexico. 

(7) The e f f e c t i v e date o f t h i s order and a l l crea
t i o n s , discovery a l l o w a b l e s , r e c l a s s i f i c a t i o n s , and exten
sions i n c l u d e d h e r e i n should be J u l y 1, 1986. 

IT IS THEREFORE ORDERED THAT: 

(a) A new pool i n Lea County, New Mexico, c l a s s i f i e d 
as an o i l pool f o r Queen pro d u c t i o n i s hereby created and 
designated as the North Lovington-Queen Pool, c o n s i s t i n g 
o f the f o l l o w i n g described area: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 25: SW/4 

(b) A new pool i n Lea County, New Mexico, c l a s s i f i e d 
as a gas pool f o r M i s s i s s i p p i a n p r o d u c t i o n i s hereby created 
and designated as the South Shoe B a r - M i s s i s s i p p i a n Gas Pool, 
c o n s i s t i n g o f the f o l l o w i n g described area: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 12: N/2 
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(c) A new pool i n Lea County, New Mexico, c l a s s i f i e d 
as an o i l pool f o r Devonian p r o d u c t i o n i s hereby created 
and designated as the St a l l i o n - D e v o n i a n Pool, c o n s i s t i n g 
of the f o l l o w i n g described area: 

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM 
Section 7: NW/4 

Fur t h e r , the discovery w e l l f o r s a i d S t a l l i o n - D e v o n i a n 
Pool, the American Trading and Production C o r p o r a t i o n Lowe 
Federal Well No. 1 l o c a t e d i n U n i t D o f Section 7, Township 
13 South, Range 38 East, NMPM, i s hereby assigned a bonus 
discovery allowable o f 60,845 b a r r e l s t o be produced over a 
two-year p e r i o d . 

(d) The Scharb-Queen Gas Pool i n Lea County, New 
Mexico, c o n s i s t i n g o f the f o l l o w i n g described area: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
Section 3: SW/4 

i s hereby r e c l a s s i f i e d as an o i l pool and designated as 
the Scharb-Queen Pool. 

(e) The South Humble City-Strawn Pool i n Lea County, 
New Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , and described, 
i s hereby extended t o i n c l u d e t h e r e i n : 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 14: NE/4 

( f ) The King-PennsyIvanian Pool i n Lea County, New 
Mexico, as he r e t o f o r e c l a s s i f i e d , d e f i n e d , and described, 
i s hereby extended t o i n c l u d e t h e r e i n : 

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM 
Section 35: NE/4 

(g) The Querecho Plains-Lower Bone Spring Pool i n 
Lea County, New Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , 
and described, i s hereby extended t o i n c l u d e t h e r e i n : 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 26: SW/4 
Section 27: SE/4 
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(h) The San Simon-Wolfcamp Pool i n Lea County, New 
Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , and described, 
i s hereby extended t o i n c l u d e t h e r e i n : 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 5: NE/4 

( i ) The San Simon-Yates Pool i n Lea County, New 
Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , and described, 
i s hereby extended t o i n c l u d e t h e r e i n : 

TOWNSHIP 22 SOUTH, RANGE 35 EAST^ NMPM 
Section 4: SW/4 

( j ) The West Tonto-Bone Spring Pool i n Lea County, 
New Mexico, as h e r e t o f o r e c l a s s i f i e d , d e f i n e d , and 
described, i s hereby extended t o i n c l u d e t h e r e i n : 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 12: SE/4 

IT IS FURTHER ORDERED THAT: 

(1) Pursuant t o Section 70-2-18, NMSA 1978, contained 
i n Chapter 271, Laws o f 1969, any w e l l which, by v i r t u e o f 
any o f the above pool extensions, i s s u b j e c t t o pool r u l e s 
p r o v i d i n g f o r spacing or p r o r a t i o n u n i t s l a r g e r than the 
one which i s p r e s e n t l y dedicated t h e r e t o , s h a l l have 60 
days from the e f f e c t i v e date o f t h i s order i n which t o f i l e 
new Forms C-102 d e d i c a t i n g a standard u n i t f o r the pool t o 
said w e l l , or t o o b t a i n a non-standard u n i t approved by the 
D i v i s i o n . Pending such compliance, t h e w e l l s h a l l r e c e i v e 
a maximum a l l o w a b l e i n the same p r o p o r t i o n t o a standard 
a l l o w a b l e f o r the pool t h a t the acreage dedicated t o the 
w e l l bears t o a standard u n i t f o r the p o o l . F a i l u r e t o 
f i l e Form C-102 d e d i c a t i n g a standard u n i t t o the w e l l or 
t o o b t a i n a non-standard u n i t approved by the D i v i s i o n 
w i t h i n the s a i d 60-day p e r i o d s h a l l s u b j e c t the w e l l t o 
c a n c e l l a t i o n o f allow a b l e . 

(2) The e f f e c t i v e date o f t h i s order and a l l crea
t i o n s , d i s c o v e r y a l l o w a b l e s , r e c l a s s i f i c a t i o n s , and exten
sions i n c l u d e d h e r e i n s h a l l be J u l y 1, 1986. 
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DONE i n Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

1 

A, D i r e c t o r 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

R. L. STAMETS 

f d / 

1 
J 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION-

CASE NO. 8930 
ORDER NO. f{-%2~T& 

THE APPLICATION OF THE OIL CONSERVATION 
DIVISION UPON ITS OWN MOTION FOR AN ORDER 
CREATING, ASSIGNING DISCOVERY ALLOWABLE, 
RECLASSIFYING, AND EXTENDING HORIZONTAL 
LIMITS OF CERTAIN EXISTING POOLS IN 
LEA COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 A.M. June 25, 1986, at Santa Fe, 
New Mexico, before Examiner Michael E. Stogner. 

NOW, on th i s day of June, 1986, the Division Director having considered 
the testimony, the record, the recommendations of the Examiner, and being f u l l y 
advised i n the premises. 

FINDS 

(1) That due public notice having been given as required by law, the 
Division has j u r i s d i c t i o n of t h i s cause and subject matter thereof. 

(2) That there i s need for the creation of a new pool i n Lea County, New 
Mexico, for the production of o i l from the Queen formation. Said pool to bear 
the designation of North Lovington-Queen Pool. Said North Lovington-Queen Pool 
was discovered by the Lynx Petroleum Consultants, Inc. Geraldine Doughty Well 
No. 1 located i n Unit K of Section 25, Township 16 South, Range 36 East, NMPM. 
I t was completed March 20, 1986, i n the Queen formation. The top of the 
perforations i s at 3,988 feet. 

(3) That there i s need for the creation of a new pool i n Lea County, New 
Mexico, for the production of gas from the Mississippian formation. Said pool 
to bear the designation of South Shoe Bar-Mississippian Gas Pool. Said South 
Shoe Bar-Mississippian Gas Pool was discovered by the Manzano Oi l Corporation 
Apple MS Well No. 1 located i n Unit C of Section 12, Township 17 South, Range 
35 East, NMPM. I t was completed March 25, 1986, i n the Mississippian formation. 
The top of the perforations i s at 13,024 feet. 

JUN g 0 Vxbo jjjji 
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:-'-') That there i s need f o r the c r e a t i o n of a new peol i n Lea County, New 
>'_:•: i c : , f e r the produc t i o n of o i l from the Devonian f o r m a t i o n . Said pool t o 
be a : ;a i i e s i ^ r . : t i c n of S t a l l i o n - D e v o n i a n Pool. F u r t h e r , t h a t the discovery w e l l 

r a -a i i t a l l i c n - D e v o n i a n Pool, the American Trading and Production C o r p o r a t i o n 
"_;•«= Federal Well No. 1 l o c a t e d i n Unit D os Section 7, Township 13 South, Range 
l i Za = z, N"MPM, i s e n t i t l e d t o and should receive a bonus discovery a l l o w a b l e i n 
cha arc j n t c f 606-5 b a r r e l s to be assigned over a two-year p e r i o d . Said discovery 
we 11 was cempleted A p r i l 24, 1986, i n the Devonian f o r m a t i o n . The top of the 
7_: : : r a : i : n s i s at 12,190 f e e t . 

' 1} That there i s need f o r the r e c l a s s i f i c a t i o n cf the Scharb-Queen Gas 
?:z>l i n Lea County, New Mexico, t o the Scharb-Queen O i l Pool due to the 
r e c l a s s i f i c a t i o n of the only producing w e l l i n the pool from gas t o o i l . 

(6) That there i s need f o r extensions t o the South Humble-Strawn Pool, 
the King-Pennsylvanian Pool, the Querecho Plains-Lower Bone Spring Pool, the 
San Simcn-Wolfcamp Pool, the San Simon-Yates Pool, and the West Tonto-Bone 
Spring Pocl, a l l i n Lea County, New Mexico. 

IT IS THEREFORE ORDERED: 

(a) That a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool 
f o r Queen produc t i o n i s hereby created and designated as the North Lovington-
Queen Pool, c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 25: SW/4 

(b) That a new pool i n Lea County, New Mexico, c l a s s i f i e d as a gas pool 
f o r M i s s i s s i p p i a n production i s hereby created and designated as the South Shoe 
Bar-Mississippian Gas Pool, c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 12: N/2 

(c) That a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool 
f o r Devonian produ c t i o n i s hereby created and designated as the Stall i o n - D e v o n i a n 
Pool, c o n s i s t i n g of the f o l l o w i n g described area: 

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM 
Section 7: NW/4 

Further, t h a t the discovery w e l l f o r s a i d Stallion-Devonian Pool, the 
American Trading and Production Corporation Lowe Federal Well No. 1 loc a t e d 
i n Unit D of Section 7, Township 13 South, Range 38 East, NMPM, i s hereby 
assigned a bonus discovery allowable of 60845 b a r r e l s to be produced over a 
two-year p e r i o d . 
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(d) That the Scharb-Queen Gas Pool i n Lea County, New Mexico, consisting 
of the following described area: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
Section 3: SW/4 

is hereby r e c l a s s i f i e d as an o i l pool and designated as the Scharb-Queen Pool. 

(e) That the South Humble City-Strawn Pool i n Lea County, New Mexico, as 
heretofore c l a s s i f i e d , defined, and described i s hereby extended to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 14: NE/4 

( f ) That the King-Pennsylvanian Pool i n Lea County, New Mexico, as heretofore 
c l a s s i f i e d , defined, and described, i s hereby extended to include therein: 

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM 
Section 35: NE/4 

(g) That the Querecho Plains-Lower Bone Spring Pool i n Lea County, New Mexico, 
as heretofore c l a s s i f i e d , defined, and described, i s hereby extended to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 26: SW/4 
Section 27: SE/4 

(h) That the San Simon-Wolfcamp Pool i n Lea County, New Mexico, as heretofore 
c l a s s i f i e d , defined, and described, i s hereby extended to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 5: NE/4 

( i ) That the San Simon-Yates Pool i n Lea County, New Mexico, as heretofore 
c l a s s i f i e d , defined, and described, i s hereby extended to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 SOUTH, NMPM 
Section 4: SW/4 

( j ) That the West Tonto-Bone Spring Pool i n Lea County, New Mexico, as 
heretofore c l a s s i f i e d , defined, and described, i s hereby extended to include 
therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 12: SE/4 
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IT 15 FURTHER ORDERED: 

(1) That pursuant to Section 70-2-18, NMSA 1978, contained i n Chapter 
271, Lavs of 1969, any wel l which by v i r t u e of any of the above pool extensions, 
is subject to pool rules providing for spacing or proration units larger than 
the one which i s presently dedicated thereto, s h a l l have 60 days from the 
effec t i v e date of t h i s order i n which to f i l e new Forms C-102 dedicating a 
standard unit for the pool to said w e l l , or to obtain a non-standard unit 
approved by the Division. Pending such compliance, the w e l l s h a l l receive 
a maximum allowable i n the same proportion to a standard allowable for the pool 
that the acreage dedicated to the well bears to a standard unit f o r the pool. 
Failure to f i l e Form C-102 dedicating a standard unit to the w e l l or to 
obtain a non-standard u n i t approved by the Division w i t h i n the said 60-day 
period s h a l l subject the w e l l to cancellation of the allowable. 

(2) The ef f e c t i v e date of t h i s order and a l l creations, r e c l a s s i f i c a t i o n s , 
and extensions included therein s h a l l be July 1, 1986. 

DONE i n Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

RICHARD L. STAMETS 
DIRECTOR 

S E A L 



— " SJOTffiRCLATURE ADVERTISEMENT FOR JUNE, 1986 

DISTRICT I <?930 

In the matter of the application of the Oil Conser/ation Division of the 
Energy and Minerals Department upon i t s own motion for an order for the creation, 
discovery allowable assignment, r e c l a s s i f i c a t i o n , and extensions of certain 
ex i s t i n g pools i n Lea County, New Mexico, and giving notice to a l l persons and 

: : nc.rested i n the subject matter thereof to show cause why such creations, 
ailowaDle, r e c l a s s i f i c a t i o n , and extensions should not be made. 

',;> CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool 
for Queen production and designated as the North Lovington-Queen Pool. The discovery 
we l l i s the Lynx Petroleum Consultants Inc. Geraldine Doughty Well No. 1 located 
i n Unit K of Section 25, Township 16 South, Range 36 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM v 

Section 2.5: SW/4 

(b) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as a gas wel l for 
Mississippian production and designated as the South Shoe Bar-Mississippian Gas Pool. 
The discovery w e l l i s the Manzano O i l Corporation Apple MS Well No. 1 located i n 
Unit C of Section 12, Township 17 South, Range 35 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM ^ 
Section 12: N/2 

(c) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for 
Devonian production and designated as the Stallion-Devonian Pool. Further, assign 
approximately 60,845 barrels of discovery allowable to the discovery w e l l , the 
American Trading & Production Corporation Lowe Federal Well No. 1 located i n Unit 
D of Section 7, Township 13 South, Range 38 East, NMPM. Said pool would comprise: 

iUiV:,ouif L J OUL-in, L\AiN̂ T_. j o t i u i , .<-'irv. 

Sec~rion T : NW/4 

(d) RECLASSIFY the Scharb-Queen Gas Pool i n Lea County, New Mexico, the 
Scharb-Queen O i l Pool cur. to the r e c l a s s i f i c a t i o n of the only producing well i n 
the pool from gas to o i l . v 

(e) EXTEND the h.-.-zl: Humble City-Strawn Pool i n Lea County, New Mexico, to 
;c Lude therein: 

TOhhSHIP 17 SOUTH, RANGE 37 EAST, NMPM^ 
::-::;ion 14: NE/4 
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( f ) EXTEND the King-Pennsylvanian Pool i n Lea County, New Mexico, to includ 
therein: 

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM 
Section 35: NE/4 

(g) _XTEND the Querecho Plains-Lower Bone Spring Pool i n Lea County, New 
Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM l -
Section 26: SW/4 
Section 27: SE/4 

(h) EXTEND the San Simon-Wolfcamp Pool i n Lea County, New Mexico, to includ 
therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM U' 
Section 5: NE/4 

( i ) EXTEND the San Simon-Yates Pool in Lea County, New Mexico, to include 
therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM ^ 
Section 4: SW/4 

( j ) EXTEND the WEst Tonto-Bone Spring Pool i n Lea County, New Mexico, to 
include therein: 

v 
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 12: SE/4 



STATE; O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
CIL. C O N S E R V A T I O N DIVIS ION 

TONEYANAYA 
GOVERNOR 

June 2, 1986 

POST OFFICE BOX 3088 
STATE LAND OFFICE BUILDING 

SANTA FE, N£W MEXICO a7501-3C9B 
(5051 a a r - s a x 

MEMORANDUM NO. 4-36 

FRCM: 

ALL OPERATORS AND INTERESTED FAKTTES 

R. L. STAMETS, DIRBCTOR 7 / " f ^ £/ 

SUBJECT: CLARIFICATION OF ADMINISTRATIVE APPROVAL PROCESSES IN CERTAIN 
POOLS WITH SPECIAL RULES 

Division Rule 1 provides i n part that: "Special rules, regulations and 
orders have been and w i l l be issued when requested and shall prevail as 
against General Rules, Regulations and Orders i f i n conflict therewith. 
However, whenever these General. Enles do not conflict with special rules 
heretofore cr hereafter adopted, these General Rules shall apply." 

Over the years, many special pool rules have been written. Many of these 
contained special rules providing for administrative exceptions to such 
matters as location reqiiirernents or spacing unit size while others did not. 
One prevailing opinion is that the intent of those special rules without 
aciiiijiistrative excep-cion provisions was to preclude such exceptions. The 
counter opinion is that when read with Rule 1, i f nothing i s said, then the 
administrative exception provisions i n the General Rules shall apply. 

Notice is hereby provided tha- i t is henceforth to be Division policy to 
ut i l i z e the administrative exceptions cr approval procedures of the General 
Rules when special pool rules are silent as to such exceptions. This policy 
w i l l save both the Division and operators the cost of unnecessary hearings. 

Any person who is aware of any pool with special rules which should preclude 
any of the administrative exceptions or approvals provided in the General 
Rules should notify this office of such situation at the earliest possible 
date providing the reasoning for precluding adrrdjiistrative exceptions. 
Thereafter, we would suspend this policy for such pool and schedule a case 
to modify such special rules to incorporate the necessary prohibitions. 

RLS:dp 
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MEMORANDUM NO, 5-86 

TO: 

FRCM: 

SUBJECT: 

As required by Congress in the 1930 amendments ro the Solid Waste Disposal 
Act, the USEPA is required to undertal;a stxidies of " d r i l l i n g fluids, 
produced waters, and other wastes associated with the exploration, 
development, or production of cruce o i l or natural gas or geothenral 
energy." These studies are to det^Jinine i f these vastes should be regulated 
as "hazardous wastes" under provisions of the Resource Conservatj.cn and 
Recovery Act (RCEA) . The studies are to include a nationwide f i e l d sampling 
program in c i l and gas producing states to ic>.ritify waste and pollutant 
characteristics. New Mexico sampling w i l l t^ecin June 25. Because of 
Congressional deadlines and budget constraints, EPA plans to sample only a 
few sites in New Mexico. Operators selected for v i s i t s w i l l be notified 
separately. 

The CCD is cooperatinc with the EPA by assisting in site selection, and 
providing information and some logistical support. This includes v i s i t s to 
the two major o i l and gas production areas, and discussions with EPA staff 
on the existing State-run fresh water protection program. 

The EPA has offered to participate i n an informal open meeting to discuss 
the Congressional requirement for studies of o i l and gas production wastes, 
the f i e l d sampling program, timetables, and other informational requirernents 
related tc this study. Before any standards or regulations on these wastes 
w i l l be p? -milgated, EPA is required to complete these studies, hold formal 
public herxings, and make reconniendations to Congress. 

The ice--^xiq w i l l be; neld at 9:30 a.m., Tuesday, June 24, i n the CCD 
Conference Room (Poem 205), i n the State Land Office Building i n Santa Fe. 
Copies of EPA's o i l and gas sampling strategy document and other information 
are available from David Boyer of this Division at 827-5812. 
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MEMORANDUM NO. 6-86 

TO: 

FRCM: 

ALL INTERESTED PAF.' IES 

MICHAEL E. STOGNER, PETROLEUM ENGINEER .s. 
SUBJECT: PROPOSED NGPA 3ULE CHANGES AND AMENDMENTS TO DIVISION 

ORDER NO. R-5878-B, AS AMENDED, PURSUANT TO CASE 
NO. 8903 

The f o l l o w i n g amendments are being proposed f o r D i v i s i o n 
Order Mo, R-5873-B, as amended. Special Rules f o r Applications 
f o r Wellhead Price C e i l i n g Category Determinations, i n Case No. 
8903. 

D e f i n i t i o n s : 

" [HS€S] : [H»ifeed-S*atee-6eeiO€fieai-3«eveyj 

US3LM: United States Bureau of Land Management" 

RULE 1. 

" An a p p l i c a t i o n f o r Wellhead Price C e i l i n g Category 
Determination s h a l l include a f f i d a v i t s of ma i l i n g or 
de l i v e r y of the Form C-132 or C-132-A and FERC Form Mo. 121 
to a l l working i n t e r e s t owners and to a l l p a r t i e s to the 
gas purchase con t r a c t , i f any. The a p p l i c a t i o n s h a l l be 
signed by the applicant or h i s authorized representative or 

RULE 2. 

" [ Tke~appii£a*±en-skaii-fee-v?4^^ 
aathej?iaed—gopgcaerHse-i^tve—©*—ageivc] . A non-refundable 
f i l i n g fee i n the amount of $25.00 f o r each category sought 
per a p p l i c a t i o n must accomr ..-.y each a p p l i c a t i o n when 
submitted t o the New Mexicc ? i l Conservation D i v i s i o n . 
Payment aiust be by check or money order payable to tne O i l 
Conservation D i v i s i o n . Cash v i l l not be acceptable." 



RULE 3. 

" I f a w e l l i s located on a State or fee lease, the 
a p p l i c a t i o n s h a l l be f i l e d w i t h the D i v i s i o n . I f a w e l l i s 
located on a fe d e r a l or Indian lease, the a p p l i c a t i o n s h a l l 
be f i l e d w i t h the [HSSS] USBLM. I f the w e l l i s located on 
a communitized lease, the a p p l i c a t i o n s h a l l be f i l e d w i t h 
the agency having j u r i s d i c t i o n over the lands on which the 
w e l l i s s i t u a t e d . " 

RULE 4. 

" Two complete copies of the a p p l i c a t i o n s h a l l be f i l e d 
w i t h the Division's Santa Fe o f f i c e , [and—a—oopy—o*—the 
e-i33-©3f-e-i3S-A-wifeh-'tehe-appafepafiafce-d±stffiefc-e€iiee] ." 

RULE 13. 
(Exis t i n g Rule 13 to be replaced i n i t s e n t i r e t y w i t h the 
follo w i n g . ) 

" For the purposes of NGPA only a p r o r a t i o n u n i t f o r a 
given formation or pool s h a l l automatically expire when the 
l a s t w e l l on the p r o r a t i o n u n i t dedicated to said u n i t i n 
t h a t formation or pool has e i t h e r been: 

1. plugged and abandoned; 

2. recompleted i n another pool or formation; 

3. converted to water i n j e c t i o n w i t h i n the producing 
horizon of said pool. 

A copy of the D i v i s i o n Form C-103 f o r such w e l l 
evidencing such plugging and abandonment, recompletion, or 
conversion s h a l l be submitted, along w i t h a copy of the 
Di v i s i o n Order approving water i n j e c t i o n i f applicable." 

RULE 14.I.e. 

" A l o c a t i o n p l a t which locates and i d e n t i f i e s the w e l l 
f o r which the determination i s sought and [any-e*he«---we-i-l 
wh i e h - -pr-©€hiee<l—j*a-te«o?a-±- - •§as—a-£4*es?—Jarrea:* y - 4- —1-9-7-0-,—and 
b e #© a? e - Ap¥±±--2-9-; —1-9-7-7-,—and- -is- -wi-th-in- - the —2-r 5- -mi-l-e- -^ad-i-us 
d3fawn-€-ffe«—fche--wei-l—fô -wfoi-eh- a-• dotegmirftafcir&i'T-ira-geaghfeT] 
a l l other wells w i t h i n a 2.5 mile radius of the subject 
w e l l w i t h s u f f i c i e n t information on those wells t o 
determine whether or not they are considered to be marker 
w e l l s . " 



RULE 14.2.c. 

" A l o c a t i o n p l a t which locates and i d e n t i f i e s the w e l l 
f o r which the determination i s sought and a l l wells [wftieh 
?ffed«eed--a«*̂ -a4.--g*s--a-§fce-3?~'J«iflHa-iry- —t^r©--,——i>e-£oi?e 
A © e i i ~ 2 © 7 ~ ] w i t h i n tha 2.5 isi^e radius drawn from the 
w e l l f o r wh' .jh a detMinination sought, [inei«d±E.«r 
apeeifie—±e«r t i f i«a*ie n~ -e-i4.- >*rf~-:- >«e*r- -we-.-i-s- -wa-titin--the—S-.-5 

a±ie-*adia'a-ra-ff-a¥m--f-ar-Offl—<ir'G well -jkat^-^^beft-a-g^feegmiftafeieft 
is—se«gh*?] w i t h s u f f i c i e n t informal: ..on on these w e l l s to 
determine whether cr no- they are cc -iider-ai, t o be marker 
wells. :' 

RULE 16A.4. 

" The C-102 attached t o Form C-13 2 s h a l l locate and 
i d e n t i f y the w e l l f o r which a deterrainatioxi i s sought and 
a l l other w e l l s w i t h i n the p r o r a t i o n u n i t i n which the w e l l 
f o r which a determination ..s sought i s located, g i v i n g f o r 
each w e l l which has or i s producing and/or i n j e c t i n g from 
the same pool or r e s e r v o i r as the subject w e l l the spud 
date, recompletion date, cumulative production, and date of 
plug and abandonment, i f any." 

RULE 17.5 (New Addition) 

"5. Occluded Natural Gas Produced from Coal Seams 

a. FERC Form No. 121; 

b. D i v i s i o n Form C-1'32 and the required attachments; 

c. Geological information s u f f i c i e n t to support a 
determination t h a t the gas being produced i s 
n a t u r a l l y occurring gas released from entrapment 
from the f r a c t u r e s , pores, and bedding planes of 
coal seams. Such inform a t i o n s h a l l include t o 
the extent reasonably a v a i l a b l e to the applicant 
at the time the a p p l i c a t i o n i s f i l e d : 

(1) w e l l logs; 

(2) a subsurface cross-section chart; 

(3) gas analysis; 

(4) a l l w e l l completion reports f o r the w e l l f o r 
which a determination i s sought; and, 

(5) a copy c f the D i v i s i o n Order r e s u l t i n g from 
a hearing t o e s t a b l i s h a "Coal Seam Pool" i f 
such a hearing was held by the D i v i s i o n ; 



A d e t a i l e d d e s c r i p t i o n of the production process 
i f the gas i s not produced through a w e l l bore; 

A statement by the a p p l i c a n t , under oath, t h a t 
the gas was produced from a coal seam and t h a t 
the applicant has no knowledge of any information 
not described i n the a p p l i c a t i o n which i s 
inconsistent w i t h h i s conclusion." 
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Lockets '.Jos. 21-36 and 22-86 are tentatively set for July 9 and July 23, 1986. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DCdiET: EXAMINER HEARING - WEDNESDAY - JUNE 25, 19B6 
8. :.3 A.M. - CIL CONSERVATION DIVISION CCNFERHJCS POCM, 
STA1"E LAND CFFICE 3UILDIHG, SANTA FE, NEW MEXICO 

The following cas'jo w i l l be heard before Michael E. Stooner, Examiner, or Dai'id R. Catanach, A-tomate Examir.or: 

CASE 3909: (Continued from June 12, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to amend Hule 312 zo 
provide for administrative approval of applications for treating plants, to require a cash or surety bond 
sufficient for surface reclamation of the treating plant f a c i l i t y site, and to additionally condition tn= 
bond upon land surface reclamation to CCD standerds. 

CASE 8903 (Co::t:Lr.ued from May 28, 1986, Exariiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider amendments 
tc i t s SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS, pursuant to the 
Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-B, as amended. The proposed 
amendments to be considered include: 

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural 
Gas Produced from Coal Seams, wellhead f i l i n g requirements; 

2) instituting a $25.00 f i l i n g fee - r each Application for Wellhead Price 
C3iling Category Determination; ar i, 

3) minor changes ar.Vor clarification to the GENERAL ROLES, DEFINITIONS, 
AND FILING REQUIEMESTS for NĈPA Categories 102, 10j, 107, and 103. 

CASE 8912: (Continued frcm June 12, 1986, Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal, Lea Ccunty, Nev Mexico. Applicant, i n the above-styled 
cause, seeks authority zo dispose of produced salt water into the San Andres formation in the perforated 
int=r'7al from 4300 feet tc 4950 feet in i t s Royalty Holding well No. 4, located 660 feet frcm the North and 
East lines of Section 25, Township 21 South, Range 37 East. 

CASE 8?25: Application of Yates Petroleum Corporation tor a unit agreement, Lea County,, New Mexico. Applicant, in tlie 
above-styled cause, seeks approval of the Sandsage State Unit Area comprising 3,360.00 acres, more or it.ss, 
of State and Fee lands in Tjwnship 15 South, Range 35 East. 

CASE 8926: Application of Sage Energy Company for salt water disposal, Lea County, New Mexico. Applicant, in the above-
sty led cause, seeks authority to dispose of produced salt water into the Saunders-Upper Permo Pennsylvanian 
Pool in the perforated interval from approximately 9565 feet to 9890 feet in i t s Lowe State Well No. 1 
located 198C feet from the South line and 660 feet frcm the West Line (Unit L) of Section 10, Township 15 
South, Range 33 East. 

CASE 3915: (Continued frcm June 12, 1986, Examiner Hearing) 

Application cf Tenneco Oil Ccipany for directional d r i l l i n g , San Juan County, ?Tew Mexico. Applicant, i n the 
above-styled cause, seeks authority for the directional d r i l l i n g of four wells to the Basin-Dakota Pocl on 
i t s City of Farmington lease, a l l i n section 10, Township 29 North, Range 13 West, Farmingtcn city l i m i t s , 
as follows: 
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1) Well NO. 1 
Surface Location (S.L.) - 2160' FSL -1591' FEL 
Bottom Hole Location (B.H.L.) - 1750' FSL - 1775" FEL 

2) Well No. 1-E 
S.L. - 2203' FSL - 1653' FEL 
B.H.L. - 1650' FN & EL 

3) Well No. 2 
S.L. - 2159' FSL - 1712' FEL 
B.H.L. - 1650' FS & WL 

4) Well No. 2-E 
S.L. - 2246' FSL - 1712' FEL 
B.H.L. - 1650' FN & WL 

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated 
to the W/2 of said Section 10. 

CASE 8927: Application of BHP Petroleum Company Inc. for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed 
s". E. Dean Federal "10" Well No. 1 to be d r i l l e d 1000 feet frcm the North line and 1100 feet from the East 
line of Section 10, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian Pool, the N/2 
NE/4 of said Section 10 to be dedicated to the well. 

CASE 8891: (Continued from June 12, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well No. 1-E to be d r i l l e d 1230 feet from the North line and 55 feet from the 
East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section 
22 to be dedicated to the well. 

CASE 3892: (Continued from June 12, 1986 Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Nancy Hartman Well No. 1 to be d r i l l e d 1100 feet from the North line and 55 feet from the 
East line of Section 22, Township 29 North, Range 11 West, Blocmfield-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated to the well. 

CASE 8928: (This case w i l l be dismissed) 

Application of Union Oil Company of California for salt water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Esperanza Delaware Pool in the perforated interval from approximately 2832 feet to 3794 feet in i t s 
Wersell Federal Well No. 1 located 810 feet from the North line and 1980 feet from the West line 
(Unit C) of Section 4, Township 22 South, Range 27 East. 

CASE 8874: (Continued from June 12, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as 
an associated pool and the promulgation of special pool rules therefor. 

CASE 8929: Application of ARCO Oil and Gas Company for exception to the Division "No-Flare" General Rule No. 306, 
for two wells in the West Lindrith Gallup-Dakota Oil Pool, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks an exception to Division General Rule 306 to flare casinghead gas from 
i t s ARCO Leeson Well No. 1 located 1740 feet frcm the South line and 1800 feet frcm the West line (Unit K) 
of Section 27, and frcm i t s ARCO Leeson Well No. 2 located 1855 feet from the North line and 515 feet 
from the West line (Unit E) of Section 27, both in Township 25 North, Range 3 West. 
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CASE 3666: 'Continued frcm May 28, 1986, Examiner Hearing) 

Application of Amoco Production Company for an unorthodox gas w l l location, San Juan County, New Mexico. 
Applicant, i r die above-styled cause, seeks approval of an mor*--odcx v e i l location 180 feet from tha 
Scuth line and 130 feet frcm the East line of Section 9, Townsni,-- .7 North, Range 12 ".vest, Wildcat Gailu,."' 
Basin Dajcota Pool, the SW/4 and S/2, respectively, of said Sect: • 9, to be dedicate tc the well. 

CASE 3922: (Contmuad frcm June 12. \?86, Examiner Hearing) 

Appiicat_on of Amoco Production Company for the reinstatement cf car 
Mew Mexico. Applicant, : . -ine above-styled cause, seeks an ex •-.'•pti 
ga.s pools i n Southeast Se..- ,<texico to permit the reir.otataner.it :.f un 
B4 and 1984-85 proration periods for the existing 640-acre sta. tare 
C- ;*-:on 11, Tcwn&hip 22 South, Range 2j East, Indian Basin-Jpf.- •: Per. 
i t ; Smith Federal Well No. 1 .Located 26.50 feet from the North ;~-.d ;•}»; 

.•e-i underprcc 
•c the genera-
-reduction car... 
. s proration un; 
.iyIvanian Gas ?c: 
:t lines 'Unit F' 

:icn, Eddy County, 
..es for proratec 
0 .=d fer the 198::-
-omprising a l l cf 

. and dedicated to 
: said Section 11. 

CASE 8923: (Continued fran June 12, 1986, Examiner Hearim) 

Application cf Amoco Production Ccjpany -for - ..e reinstatement :.f car.cell:'i inderproduction, Eddy Counry, 
New <>lexico. Applicant, -_n the above-styled c.iuse, sasks aa e:-: .-action to .« general rules tor prorated 
gas pools in Southeast Nev Mexico to permit -he reinstatement :f underproduction cancelled for the 1983-84 
and 1984-85 proration periods for the existing 64C-acre standard gas proration unit comprising ? l i of 
Section 12, Township 22 South, Range 23 East, Indian Basin-Up*".rr -'Ivanian Gas Pool and dedicated to i t s 
Smith Federal Gas Com Well No. 1 located 1650 feet frcm the Nc.:T.i and 2310 feet from the West line 
(Unit F) of said Section 12. 

j ^ o ! 5 ; In the matter of the hearing called by the 0i". ConservaiiiO'i D;.vision on i t s own motion for an crder creating. 
assigning a discovery allowable, reclassifying, avid extending rsrtain pools i n Lea Ccunty, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Queen production 
and designated as the North Lovington-Queen Pool. Tns diacovjry -well is tha Lynx Petroleum Consultants 
Inc. Garaldine Doughty Well No. 1 located in Unit K i f Secticr. 25, Township 16 South, Range 36 
East, NMPM. Said pool would comprise: 

TCWNSHIP 16 SOUTH, RANGE 36 EAST, NMP.'-' 
Section 25: 3W/4 

(b) CREATE a new pool i n Lea County, New Mexico, classified is a gas '.veil for Mississippian 
production and designated as the South Shoe Bar-Missiisippicin Gas Pool. The discovery weii 
is the Manzano Oil Corporation Apple MS Well No. 1 located m Unit C of Section 12, Township 
17 South, Range 35 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SC'JTH, RAfrGE 35 EAST, NMPM 
Section 12: N/2 

ic) CREATE a aaw pool in Lea County. New Mexico, classified as an o i l pool for Devonian 
production and designated as the Stallion-Devonian Pool. Further, assign approximately 
60,845 barrels of discovery allowable to the discovery well, the Americ:ui Trading & 
Production Corporation Lowe Federal Weii No. 1 located in Unit D of Section 7, Township 
13 South, Range 38 East, NMPM. Said pool would ccuprise: 

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM 
Section 7: NW/4 

(d) RECLASSIFY the Scharb-Queer- Gas Fool in Lea Cou".-r/, New Mexico, as the Scharb-Queen 
Oil Pool due to the reclassification of the on.lv Drori'.-cing well i n the oool from gas to 
o i l . 

(e) EXTEND the South Humble l;.-y-Strawn Pool i . . -s County, New Mexico, to include 3rein: 

TCWNSK" .7 SOUTH, RANGE : ' 3AST, >MPM 
Section 14: NE/4 
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(f) EXTEND the King-PennsyIvanian Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 37 EAST, NMPM 
Section 35: NE/4 

(g) EXTEND the Querecho Plains-Lower Bone Spring Pool i n Lea County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 26: SW/4 
Section 27: SE/4 

(h) EXTEND the San Simon-Wolfcamp Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 5: NE/4 

(i) EXTEND the San Simon-Yates Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 4: SW/4 

(j) EXTEND the West Tonto-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 12: SE/4 

CASE 8931: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools i n Chaves and Eddy Counties, New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, classified as a gas pool for Morrow production 
and designated as the East Los Medanos-Morrow Gas Pool. The discovery well is the Pogo Producing 
Company Federal Neff Well No. 1 located in Unit C of Section 25, Township 22 South, Range 31 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM 
Section 25: 572 

(b) CREATE a new pool i n Eddy County, New Mexico, classified as a gas pool for Strawn production 
and designated as the Saladar-Strawn Gas Pool. The discovery well i s the Yates Petroleum 
Corporation Stonewall EP State Com. Well No. 4 located in Unit H of Section 30, Township 20 South, 
Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Section 30: 172 

(c) EXTEND the Brushy Draw-Delaware Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM 
Section 13: NE/4 

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM 
Section 18: NW/4 

(d) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM 
Section 21: SE/4 

(e) EXTEND the North Hackberry Yates-Seven Rivers Pool in Eddy County, New Mexico, to 
include therein: 

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM 
Section 22: NW/4 

(f) EXTEND the High Lonesome-Queen Pool in Eddy County, New Mexico, to include therein: 
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TOWNSHIP 16 SOUTH, RANGE 29 EAST, iSMPM 
Section 23: E/2 
Section 26: NE/4 

!g) EXTEND the West Milliran-C-rayburg Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SĈ ITH. RANGE 27 EAST, NMPM 
Secticn 14: NE/4 

!h) EXTEND the Otis.-Morrcv. jas Pool in Eddy County, New Mexico, to include therein: 

TOW*SHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Ser-.an 25: W/2 
Secr.cn 26: E/2 

ii) EXTEND tne Ped Lake Cwfc€ii-Grayburg--San And_ i3 Pool in Eddy County, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUra, RANGE 27 EAST, NMPM 
Secii.cn. 12: SE/4 

(j) EXTEND the Ross Drav-Wo.Ucamp Gas Pool i i i Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 26 SOUTH, RANGE 30 WSSt, NMPM 
SecticrlBT WT 

'ki iinSsD the Scoggin Draw-Atoka Gas Pool i n Eddv County, New Mexico, to include 
the-r.-:_i: 

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM 
Section -!! N/2 
Secticn 10: N/2 

(1) 13TEND the Shugart Yates-Seven Ri-vers-Oueen-Gi-ayburg Pool i n Eddy County/ New 
".axico, to include therein: 

TOWNSHIP 18 SOUTH, RANG- 30 EAST, NMPM 
Section 35: NW/4 
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