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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

23 J u l y 1986 

EXAMINER HEARING 

IN THE MATTER OF: 

The d i s p o s i t i o n of Cases 8912, 8936, 8820, 
893^, 8940, 8946, 8948, 8950, 8951, 8952, 
8̂9̂ 32;, and 8933, which were c a l l e d and f o r 
wnich no testimony was o f f e r e d . 

BEFORE: Michael E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 



STATE- GF NEW MEX J CD 
ENERSY AND M INEE AL.S DEAE '!"flEN1" 

0 ! L. CONSERVAT l ON DIV1 S I ON 

IN THE MATT ER OF TNE l-i EAR I NG 
CALLED BY THE OIL. CONSERVATION 
D I V [ S i: 0 N F 0 E 1" H t l P U H P 0 S E. 0 F i J j t / . y 
C O N S I D E R I N G ; 

CASE- NO. 
O r d e r N o , 

APFL [ CAT IGN DF GEO ENG I NEE Pi I NG , 
INC. FOR EXCEPTIONS TO D I V I S I O N 
G E i-i 1:1 R A i... R i J L. E S 1 0 4 ( F ) A N D I 0 4 (C ) ( ! ) , , 
Nc KINLEY COUNTY,, NEW MEXICO, 

r . ' ORDER.. OF; I.H.E DJ.VISIGN 

• \ / 
BY. THE D.IV:LSIGN:; 

O 

T h i s c a u s e came on t o r h e a r i n g a t 8: 15 a„m„ on A u g u s t 20 and 
O c t o b e r 22, 1986,, a t S a n t a Fe, New M e x i c o , b e f o r e E x a m i n e r D a v i d 
R. C a t a n a c h , 

MOW on t h i s day o f November, 1986, t h e D i v i s i o n 
D i r e c t o r ,, h a v :i. n g o n s i ti e r e d t e s t i. nn o n y,, t h e r e c: o r cl, a n ci t i i e 
r e c o m m end a t i o n s c ! t h e E x a m i n e r , an ci b e :i nq f u 1 1 y a ci v :i. s e d i n t h e 
p r e m i =es,, 

FJN.DS TH^Ts 

Ci> Due p u b l i c n o t i c e n a v i n q been qi. v e i l as r e q u i r e d by l a w , 
t hi e Di v i =.i Qn has j u r i sd.i. 1:i. on o f t hi i. s c a n s a and t i"ie sub.j ec t 
m a t t e r t h e r e o f » 

(2) D i v i s i o n Case Nos,, 8932. Sv3 >,, and 8974 were con so I i 
d a t eci a!.: !. h e 1.1 nie o f t h e hi o a r i n g f o r t hi e p u r p ose a f t est. i mon y .. 

(3 > I hi e a p p 1 i c a n t s e e k s e ;•; c: e p t. i o n s t o D i y :i. s i <::.• n Genera 1 
Fiu l e s 1 04(F) and 104(C) ( I ) , t o a l l o w t h e d r i l l i n g o f o i l w e l l s 
». i c.eor t h a n 330 f e e t t o one an c i t h e r b u t no c l o s e r t h a n 165 f e e t 
t c t h e oc her b o u n d a r y o f t h e l e a s e n o r n e a r e r t h a n 10 f e e t t o any 
q u a r t e r - q u a r t e r s e c t i o n l i n e o r s u b d i v i s:i. on i n n e r b o u n d a r y f or 
w e l l s c o m p l e t e d i n t h e Menefee member o f t h e Mesaverde f o r m a t i o n , 
and f t i r t h e r t o a l l o w t h e d r i l l i n g o f more t h a n f o u r w e l l s on each 
4C a c r e t r a c t w i t h i n t h e NW/4 o f S e c t i o n 32,, T o w n s h i p 20 N o r t h , 
Range 9 West, NMPM,, Mc i-i i n l e y County,, New Mexico,, 

(4) The s u b j e c t c a s e was o r i g i n a l l y h e a r d on A u g u s t 20, 
1980,, and was s u b s e q u e n t 1 y r eopened and h e a r d a g a i n on O c t o b e r 22, 
1 9 8 6 „ a t. t hi e r eque s t o f T hi e N a v a j o N a t l o n , a s u i-• f a c e i n t e r e s t 



Case ND. 

owner and l e s s e e o f l a n d s s u r r o u n d i n g S e c t i o n 32, 1 own sh i p 20 
N o r t r i , R an go 9 We s t , ri I- I f -' i " i , i i c: i< i n l e y C a u n t y , New M e:; :i c o „ 

(5) At. t h e t i m e o f t h e h e a r i n g on O c t o b e r 22, a r epr esen • 
t a o i v e o f The N a v a j o N a t i o n t e s t i f i e d t h a t an ag r e e m e n t b e t w e e n 
t h e ins el. v e s and t h e a p p l i c a n t had been r e a c h e d , and s u b s e q u e n t l y 
w i t h d i" e w 111 e i. r o b i e c t :i. o n t. o t h e a p p 1 i <:.:. a t i. o n , 

(6) A l s o a t t h e tie a r i n g on O c t o b e r 22, an a p p e a r a n c e was 
in a d e b y CI a u d e C„ it e n n e d y, a n i. n depe n d e n t o p e r a t o r w h o s t a t e ci 
t i l a t he was t h e m i n e r a l i n t e r e s t owner i n t h e NW/4 o f s a i d 
S e c t i o n 32, t h e s u b j e c t a r e a o f t h i s case,, 

07) S u b s e q u e n t t o t h e h e a r i n g t h e a p p l i c a n t v e r i f i e d t o t h e 
D i v i s i o n t h a t t h e y d i d n o t own t h e m i n e r a l i n t e r e s t s i n s a l ci 
S e c t i o n 3 2 ^ and r e q u e s t e d t h a t t h e c a s e be d i smi s s e d . 

(8) "i" ti e a p p I i«.:: a n t ' s r e q u e s t f o r d i s m i s s a i h o u. 1 ci b e 
gr a n t e c i . 

I T I S "f i: IER EFO RE ORDERED THAT 

(1) Case ! io , 8932 i s h e r e b y d i s m i s .-icq.,,, 

(2) J u r i sd i c 11 on o f t h i s c a u s e i s r e t a i n e d f o r t h e e n t r y o f 
such f u r t h e r o r d e r s as t h e D i v i s i o n mav deem n e c e s s a r y . 

DONE:! a t S a n t a Fe, New tie;; ico,, on t r i e day and y e a r h e r e i n a b o v e 
dosiqnated» 

STATE OF NEW MEXICO 
0 I L. CONSEE V AT I ON D 19 131 ON 

F i , L» S t a i i i e t s 

D i r e c : t o r " 


