KELLAHIN and KELLAHIN
Attorneys at Law

i 285
Jason Kellabin FJ Patio-117 North Guadalupe Telephone d9!2$-4 8
W, Thomas Kellahin Post Office Box 2265 Area Code 50§
Karen Aubrey Santa Fe, New Mexico 87504-2265

December 2, 1985

State Corporation Commission
Corporation & Franchise Tax Department
P. O. Drawer 1269

Santa Fe, New Mexico 87504

Re: Mountain States Natural Gas Corporation
Resignation of Statutory Agent

Dear Sir:

Please be advised that I have resigned acs statutory
agent for Mountain States Naturel Gas Corporation
effective November 26, 1985,

Very truly yours,

Original signed by
W. THOMAS KELLAHIN

W. Thomaes Kellahin
WTK:cea
cc: Mountain States Natural Gas

P, O. Box 35426
Tulsa, Oklzhoma 74135



LLAHIN and KELLAHIN

1 ) : Attorneys at Law

G R Telephone 982-4285

Jason Kellahin .1 770 - 7 El Patio - 117 North Guadalupe ) e;r::(fCOde 505
W. Thomas Kellahin Post Office Box 2265

B e e ]

Karen Aubrey _ 7

S

a Fe, New Mexico 87504-2265

July 3, 1986

William F. Carr, Esg. — : yﬁ?
Campbell & Black ( el ‘21?

P. O. Box 2208

Santa Fe, New Mexico 87504

Re: Application of Mesa Grande Resources, Inc.
for Compulsory Pooling, Rio Arriba County
New Mexico

Dear Mr. Carr:

We have received your letter dated July 1, 1986, in
which you have attempted to service us as statutory agent
for Albert J. Blair.

Please be advised that effective November 20, 1985,
I resigned as statutory agent for Mountain States Natural
Gas Corporation. See copy of my enclosed letter dated
December 2, 1985, to the Corporation Commission. In
addition, you are further advised that I never was
statutory agent for Albert J. Blair, who is an individual
and not a corporation.

Your attempt to serve me as statutory agent for
Albert J. Blair is obviously defective.

Very truly yours,
Original signed by
W. THomas KeLLaHIN

W. Thomas Kellahin

WTK:ca
Enc.

cc: Mountain States Natural Gas
0il Conservation Division



CAMPBELL &8 BLACK. p.A.

LAWYERS
JUACK M. CAMPBELL GUADALUPE PLACE
BRUCE O BLACK SUITE | - 110 NORTH GUADALUPE

MICHAEL B. CAMPRELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208
4. SCOTT HALL
PETER N. IVES
JOHN H. BEMIS

POST OFFICE BOX 2208

TELEPHT{N £: (5035) 988-4421

TELECOPJER: (505"983-6043

RECEIVED
July 17, 1986
JUL 17 19%A
HAND DELIVERED . OIL CONSERVATIUN DIVISION
- IR ,.'a,:'ﬂi\ /« o

e A kT
R. L. Stamets, Director ’ /xyﬁﬁ" “
0il Conservation Division }/\*,

New Mexico Department of
Energy and Minerals

State Land Office Building

Santa Fe, New Mexico 87501

Re:~ Case 8948: Application of Mesa Grande Resources, Inc.,
for Compulsory Pooling, Rio Arriba County, New Mexico.

Dear Mr. Stamets:

Mesa Grande Resources Inc., hereby requests that the above-
referenced case scheduled for hearing on July 23, 1986, be
continued to the Examiner hearings scheduled for August 6,

1986,

Thank you for your attention to this request.
Very truly yours,

William F. Carr

WFC/cv

5

Prvex

g loy



STATE OF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
August 14, 1985 ST o
(505) 827-5800
Re: CASE NO. 5948
Mr. wWilliam . Carr ORDER NO. E-95275
Campbell & black
Attorueys at Law Applicant:
Post Office box 2203
Santa Fe, New Mexico Mesa Grande Resources, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely, e,
;o7
T e ,//

Wi tesre—"

R. L. STAMETS
Director

RLS/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD b4
Aztec QCD X

Other
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(NORTH CHAVEROO PERMO-PENNSYLVANIAN
rGOL - Cont'd)

%pl.cahon shall state that

irector may {)pmve the
t of writter waivers from al operators
4 location or if no objection to the
z38 been entered within 20 days after the
1he appiication.

alowsble for a standard proration unit
s‘; shall be based on a depth bracket
s per day, and in the event there is more
€}arre (fvovamcn unit, the operator may
e zssigned to the unit from the wells on the

e

.."Y‘~

ER

sm2d to a non-standard unit shall bear the
i}nv» able as the acreage in such non-

THEE ORDERED

:”ﬂ lcra,.cnu of all wells presently drilling to or
1 the Norih Chaverco Permo-Pennsylvanian Pool or
gnc-or Cisco formations within one mile
anproved; that the operator of any weil
5% jocation shall notify the Hobbs District
a in writing of the name and location of the
¢ Ocicber 13, 1984.

3 pursuaat to Paragraph A. of Section 70-2-18
,4.:A 15 :8, existing wells in the North Chaveroo Permo
:nsylverian Pool shali have dedicated thereto 160 acres in
Y ith the '3rngmn 1 rules; or, pursuant to Para-
d Section 70-2-18, existing wells may have non-

] ot provation units established by the Division
2d therela.

> fiie new Foruns C-102 with the Division dedicating
a well or 0 obtain a non-standard unit approved b

i1hin 60 days from the date of this order shaly
1 1o cancgellation of allowable.

zase shall be 'eopened at an examiner hearing
. &t which time the operators in the subject
znd show cause why the North Chaverco
:ian Pool should not be developed on 40-acre

iction of this cause is retained for the entry of
ers a3 the Divisivn may deem necessary.

DONI ar 8Sante Fe, New Mexico, on the day and year
hereinahove designsat

=L
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GAVILAN GREENHORN-GRANEROS-DAKOQOTA POOL
Kio Arriba County. New Mexico

QOrder No. R-7743. Creating and Ado (gnng Temporary Operatiag
Rules for the Gavilan Greenhom-Granerns-Dakota Pool, Rio
Arriba County, New Mexico, December 1, 1984,

Application of Jerome P. McHugh for the
Creation of a New (O1l Pool and Special Pool
Rules, Rio Arriba County, New Mexico.

CASE NO. 8350
Order No. H-7745

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
a.m. cn September 20, 1984, at Santa Fe. New Mexico, before the
Qil Conservation Commission of New Mexico, hereinafier
referred to as the “Commission”.

NOW, on this 30th day of November. 1284, the Commission. a
quorum being present. having considered the testimony presented
and the exhigits received at said hearing, and gemg fully
advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) The applicant, Jerome P. McHugh, seeks an order
creating a new oil pool, with vertical limits to be from the base
of the Gavilan-Mancos Gil Poc! to the base of the Dakota
formation, with special pool rules including a provision for
temporary 320-acre spacing and proration units, Rio Arriba
County, New Mezxico.

(3) The main pay interval in said proposed pool is the Dakota
formation with the Greenhorn and Graneros zones being non-
cozllltmuous potential secondary zones of production in individual
wells.

(4} In a companion Case 8286, Mesa Grande Resources, Inc.,
seeks an order creating a new oil pool for & similar area with
similar vertical limits and the promulgation of special pool rules,
including a provision for 180-acre spacing. Rin Arriba County,
New Mexico.

(5) Cases 8286 and 8350 were consolidated for the purposes of
obtaining testimony.

(6) Jerome P. McHugh either individually or jointly with
Dugan Production Corporation has leasehold interest in 4397.89
acres representing appreximately 37% of the acreage within the
proposed pool boundaries.

(7) Jerome P. McHugh is the operater of 6 of the 12
completion attempts in the proposed pool and either individually
or jointly with Dugan Production Corporation has a working
interest in all 12 completion attempts in the proposed pool.



W. Byram & Co..- April, 1956

{GAVILAN GREENHORN-GRANEROS-DAKOTA POOL -

Cert'd,

{3, To date. 12 completion atiempts have been made within
the Gavilan Area (11 within the proposed pool boundary). all

: n the boundaries of the Basin Dakota Gas Pool
upon cempletion testing and early production
1' is indicated that the akc,ua formation within
ary is productive primariy of oil. thereby
etion fro*q the Basin Dakota Gas Pool and the
12l pool rules,

ble geolecgical data indicates that the proposed
“has structural features similar to the Gavilan

the relative permeability of the Dakota zone is
cent because the matrix permeability is very low
reservoir fluid is oil. productivity of the Dakota
Lanced by natural fracturing.

1 M aalg!
{1 Carlis!

Pl

are Jorreiative

2. Greenhorn. Graneros and Dakota formations
well to well within the pool boundary.

113y Average development well cost in the Gavilan area for 19
waos 1 350733400

© % Alzsa Grande Rescurces, Inc. presented computer reservoir

rzsults which incorporated data from the West Lindrith
Poct which were used to predict performance of a Dakota
the Gavilan area utilizing shert term tests during
a0 on 2 wells.

d upon available data, the Mesa Grande Rescurces,
ce i3 not regresentauve of a typical Dakota,
Cranerce compietion in the proposed pool and is
in dectermining if one well can econcmically and
ain 180 acres or 320 acres.

esring information and production data including
i pressure tesis indicated that the average well in the
povl should be capable of producing only marginal
5 of 61l and gas.

(13 Eng
CTIoma

Eng‘ 1eering information and production data from the
ern-(raneros and Dakota formations indicate that these
e a ginal in nature and will not support the drilling of
tig prtd these zones only.

-4

Jerome P. McHu h presented evidence designed to
demonstraze that the on economic, effective and efficient
metnod of praducing the subject pool was downhole commingled
with produc:ion from the Gavilan-Mancos Qil Pocl.

(187 if the production from the proposed pool is downhole
commingled with production from the Gavilan-Mancos Qil Pool,
the high gquality engineering data necessary to establish the
pé()pgr sermanent spacing unit size for each pool cannot be
cbtained.

SECTION II
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(13 Wells in said pools should be completed as single or dual
weils during the period of any temporary pool rules.

{20; The Gavilan Mancos oil peol is adjacent to and above
the proposed pool and is the {3001 of primary interest with
respect to ultimate recoveries of cit and gas.

(21’ The fractured nature of the Mancos makes it susceptibis
to damage during the driliing and cementing of Dakata pocl
development weils.

(22; Damage to the Gaviian-Mancos pool may result in a
substantial reduction of the uvitimate recovery of hydrocarbons
from the Mancos.

(23} Limiting the number of wells drilled through the Mancoes
formation to the propesed pool will serve to protect the Mances
formation from said potential damage.

(247 Any well drilled to the proposed
driliing. casing, and cementing program
fluid loss to the Mancos fcrmation.

ool should utilize a
esigned to minimize

(25) In order to prevent the economic loss caused by the
drilling of unnecessary weils. to prevent reduced recovery of
hydrocarbons from the Mancos and to otherwise prevent waaste
and protect correlative rights. the Gavilan Greenhorn-Granerss-
Dakota Oil Pool should be created with temperary Special Rules
providing for 320-acre spacing and proraticn units consister:
with the provisions of Ccmmission Order No. R-7407.

(26) The vertical limits of the Gavilan-Greenhorn-Graneros
Dakota Oil Pool should be defined as the Greenhorn. Granercs
and Dakota formations.

(27) The horizontal limits of the Gavilan-Greenhorn-Granercs-
Deakota Oil Pool should be as fellows:

TOWNSHIP 24 NORTH, RANGE 2 WEST
Sections 1 through 3: All

TOWNSHIP 25 NORTH. RANGE 2 WEST
Sections 17 through 30: All
Sections 33 through 36: All

(28) To protect the correlative rights of the interested parti=s
in the Gavilan Mancos OQil Pool. it is necessary to adopt a
restricticn requiring that no more than one well be completed in
the Gavilan-Greenhorn-Granercs-Dakota Oil Pool in any 3"’
acre proration and spacing unit and that said proration an:
spacing unit be identical with the acreage dedicated to a well
drilled to the Gavilan-Mancos Oil Pool.

(29) The said Temporary Special Rules and Regulations
should be established for a period ending March 1, 1987, in order
to allow the operators in the subject pool to gather information
to establish whether the temporary rules should be made
permanent.
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'G(_;\ VILAN GREENEORN-GRANEROS-DAKOTA POOL -
Lenlady

An crder uassd on the above findings is in the interest of
ien. wiil pre ‘ent waste and protect correlative rights,
e entered in this case.

T ORDERED THAT:
2r 1. 1234, a new oil peol in Rio Arriba
iz hereby created and designaied as the
m-G*«‘rrruL Dakota Oil Poel. with vertical limits
se ¢f the Gavilan-Mancos Qil Pool. as found at
u:P' ci the log of the Northwest Exploration
1 Well Noo 1 located in Unit A of Section 286,
Ze 2 YWest. NMPM. Rio Arriba County,
30 fest below the base of t‘xe Greenhorn
found at a depth of 7822 feet on the
tal iimits ¢f said pool shall cocmprise
iarnds in Rio Arriba Countv. New

\i

v :2TH, RANGE 2 WEST, NMPM

Al

N“E:}j‘i }z.)i\GE 2 WEST. NMPM
S 1

favo

viy Ter

Greennorn
foilows:

3 ial Rules and Regulations for the Gavilan-
aneros-Dakoeta Oil Pocl are hereby promulgated as

SPECIAL RL'LEI:_.‘.: A}EEEGUI‘ATIOI\S
GAVILAN GREENHORN-GRANEROS-DAKOTA OIL POOL

Fach well completed or recompleted in the Gavilan
rrznerys-Dakera Oil Pool or in a correlative interval
e of its boundary to the Nerth, South and West.
d. drilled. operated and produced in accordance
022l Rules and Regulations hereinafier set forth. The
sne mile automatic extension does not apply to the Eastern
b rundary of the proposed pool.

No more than one well shall be completed or
ed ¢n a stendard unit containing 320 acres. more or
1sisting of the N2, E/2, 82, or W/2 of a governmental

RULE 3.
Cil Pool skall have the same proraticn and spacing unite as any

Weils m the Gavilan Greenhorn-Graneros-Dakota

well compiet

RULE 4. Non-standard spacing or proration units shall be
zitherized only after netice and hearing.

RULE 5. Fach well shall be located no nearer than 790 feet
t; the outer boundary of the spacing and proration unit. nor
rearer t"xm 3.3 feet to a governmental quarter-quarter section
l:ne and shali be located within the same quarter-quarter section

iﬁ 5;11 well completed or recompleted in the Gavilan-Mancos Oil
00

RULE 6. Nc more than one well in the Gavilan Greenhorn-
Granercs-DDakota Oil Pool shall be completed in the East one-
half of any section that is continuous with the western boundary

ed or recompleted in the Gavilan-Mancos Qil Pool.

SECTIONII
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of the West Puerto Chiquito-Mancos Qil Pool. with said well
being located no closer than 1650 feet to said boundary.

RULE 7. The limiting gas-oil ratio for the Gavilan Greenhorn-
Graneros-Dakota Oil Pool shall be 2000 cubic feet of gas per
barrel of cil produced.

RULE 8. Any well drilled with its obiective being a formation
below the Gavilan Mancos pool shall be required to take special
precantions during the drilling and cementing through the
Gavilan Mancos Pool interval as follews:

(a) Drilling must be done with a mud system designated to
control lost circulation within the fractured Mancos interval.

(by Cementing of the casing shall be done in a manner and
with a slurry designed to minimize losges to natural fractures
that may exist within the Mancos interval.

RULE 9. Production from any well drilled to the Gavilan
Greenhorn-Graneros-Dakota Oil Pool after the effective date of
this order shall not be downhole commingled with production
from any other pool.

RULE 10. A standard proration unit (316 through 324 acres)
shall be assigned a depth bracket alloweble of 427 barrels.
subject to the market dernand factor.

IT IS FURTHER ORDERED THAT:

(1) The locations of wells presently drilling to or
completed in the Gavilan Greenhom raneros-Dakota Oil Pool
or in the Greenhorn-Graneros-Dakota formations within one
mile thereof are hereby approved; the cperator of any well
having an unorthodox location ghall no*xf} the Aztec District
Office of the Division in writing of the name and location of the
well on or before February 1, 1985,

(2) Pursuant to Paragraph A. of Section 70-2-18, NM.S.A.
1978 Comp., contained in Laws 1953, Chapter 271. existing oil
wells in the Gavilan Greenhorn-Graneros-Dakota Oil Peol shall
have dedicated theretc 320 acres in accordance with the
foregoing pool rules; or. pursuant to Paragraph C. of said
Section 70-2-13, existing wells may have non-standard spacing
og proration units established by the Division and dedicated
thereto.

Failure to file new Forms C-102 with the Division dedicating
320 acres to a well or to obtain a non-standard unit approved by
the Division within 60 days from the date of this order shall
subject the well to cancellation of allowable. Until said Form C-
102 has been filed or until a non-standard unit has been
approved, and subject to said 60-day limitation. each well
presently drilling to or completed in the Gavilan Greenhorn-
Graneros-Dakota Oil Pool shall receive no more than one-eighth
of a standard allowable for the pool.

(3) This case shall be reopened at an examiner hearing in
March, 1987, at which time the operators in the subject pool
should be prepared to appear and show cause why the Gavilan
Greenhorn-Graneros-Dakota Oil Pool should not be developed on
40-acre spacing units.

(4) Jurisdiction of this cause ig retained for the entry of such
further orders as the Division may deem necessary.

DONE AT Santa Fe, New Mexico. on the day and year
hereinabove designated. :



HWESTERN NEW MEXICO (PRORATED GAS
- MARGINAL AND NONMARGINAL WELLS
CATIONS - ORDER NO. K-1670X AND

3B1 - Cont'd)

That effective April 1, 1984, all wells

3 inco-Fictured Clifis Pool and the Tapacito-

1:7%5 Pool capable of producing 250 MCF per month or
_F per day) shall be reclassified as nen-marginal.

it the over ard underproduced status of all non-
units in said Pictured Cliffs Pools ending the proration

Muareh 31, 1934, shall not be affected by this order.

.y unit reciassified from marginal t¢ non-marginal
af this order shall be deemed tc have entered the
¢ in an underproduced status for purposes of Rule
roration rules contained in Division Order No.

m *
by L
w
g

A of said General Rules and Regulations
te amended to read in its entirety as follows:

N
,
I
=
)
I
o8

eI
e
[eRe

16 (A The proration period (as defined in Rule 13)

1ded inte foar classification periocs of three months
i n April 1, July 1, Qciober 1, and January 1.
datz is available for the last month of each
n_period. any well which had an underproduced
the beginning cf the proration period shall be classified
i if its kighest single month’s production during the
azion pericd is less than its average monthly allowable
:aid classificaticn period; provided however, that the
f any well so cizssified, or other interested party, shall
days afrer receipt of notification of marginal
: in which to submit satisfactory evidence to the
t the well is not of marginal character and should
classified.”

s7tor nay suspend the reclassification of wells which
= place on Juiy 1, October 1, and January 1 on his own
or upen a proper showing by an interested party and it
uld agpear that such suspension is necessary to permit
lerprocuced welis, which would otherwise be reclassified, a
1roper opportunity to make up such underproduction.”

' ~That the application for reclassification of wells
rodueing between 220 MCF and 2000 MCF per month in the
saverde and Dakota Pools as non-marginal wells is hereby

That the applicaﬁion for the amendment of the
level at which exempt marginal wells in the
averde and Dakota Pools are determined is hereby denied.

X 112y That the effective date of this order shall be January 1,
354,

hat jurisdiction of this cause is retained for the entry of
rther orders as the Commission may deem necessary.

SECTION 1I
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GAVILAN-MANCOS POOL
Rio Arriba County, New Mexico

QOrder No. R-7407, Creating and Adopting Tempcrary Operating
Rules for the Gavilan-Mances Pogol, Rio Arriba County. New
Mexico, March 1, 1684,

Application of Jerome P. McHugh for the
Creation of a New Oil Pool and Special Pool
Rules, Rio Arriba County, New Mexico.

CASE NQ. 795
Order No. R-T43

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
a.m. on November 16, 1982. at Santa Fe, New Mexico, before the
0il Conservation Commi-sion of New Mexico, hereinafter
referred to as the “Commission.”

2
7

NOW, on this 20th day of December. 1383, the Commission. a
quorum being present, having ccnaidered the testimony presented
and the exhibits received a: said hearing. and being fully
advised in the premises,

FINDS:

(15 That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Jerome P. McHugh. seeks an order
creating a new oil pool, vertical limits to be the Niobrara
member of the Mances formation. with special pool rules
including a provisien for 320-mcre spacing, Rio Arriba County,
New Mexico.

(3) That in comganion Case 7979, Northwest Pipeline Com-
Eany seeks an order deleting certain lands from the Basin

akota Pool, the creation of a new oil pool with vertical limiza
defined as being from the base of the Mesaverde formation to
the base of the Dakota formation, (the Mancos and Dakota
formations), and the promulgation of special pool rules including
g{ provision for 160-acre spacing, Rio Arriba County, New
Mexico.

(4) That Cases 7979 and 7980 were consolidated for the
purpose of obtaining testimony.

(5) That geological information and bottomhole pressure
differentials indicate that the Mancos and Dakota Formations
are separate and distinct common sources of supply.

(6) That the testimony presented would not support a finding
that one well would efficiently drain 320 acres in the Dakota
formation.

(7) That the Mancos formation in the area is a fractured
reservoir with low porosity and with a matrix permeability
characteristic of the Mancos being produced in the West Puerto
Chiquito Mancos Pool immediately to the east of the area.

(8) That said West Puerto Chigquito-Mances Pool is a gravity
drainage reservoir spaced at 640 acres to the well.

{3) That the evidence presented in this case established that
the gravity drainage in this area wiil not be as effective as that

in said West Puerto Chiguito-Mancos Pool and that smaller
proration units should be established therein.
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‘GAVILAN-MANCOS POOL - Cont’d))

the currently available information indicates that
Gavilan-Mancoa O:1 Pool should be capable of
2ty draining 320 acres.
1ar to prevent the economie loes caused by the
sery wells. to pravent reduced recovery of
ight result frem the drilling of tco many
; i 2 prevent waste and protect crrrelative
i ¥ ancos (1l Pool shoulcfbe crezced with
¢ : rules providing for 320-acre spacing.

vertical limita of the Gavilan-Marcos Pool
The Nicbrara member of the Mancos
iepths of 6590 feet and 7574 feet as found
ratien Ccmpany, Gaviian Weli No. 1,
3 Teotiem 29, Township 25 North, Range 2
iy Armiza County. New Mexico.

harizontal limits of the Gavilan-Mancos Qil
Tlows:

2 Z4+ NORTH RANGE 2 WEST, NMPM

23 Al

14 That to prozect the correlative rights of interested parties
ne West Puerts Chiguito-Mancoe Oil Pool, it is necess to
on reguiring that no more than one well be
Geaviian-Mancos Oil Pool in the E/2 of gach
the western boundary of the West Puerto
(il Peol, and shall be no closer than 1630 feet
ounczary line between the two pools.

3

o

srder to gather information pertaining to
s in the Gavilan-Mancos Pool and its
the West Puerto Chiguito-Mancos Qil
cial Kules for the Gavilan-Mancos Oil Pool should
2 annual testing of the Mancos in any well drilled
of a section adjoining the West Puerto Chiquito-

RSN il IR

e

aid Temporary Special Rules and Regulations
lished for a three-year period in order to allow
in the Gavilan-Mancos OilpPool to gather reservoir
establish whether the temporary rules should be

) That the effective date of the Special Rules and
Regulatioas promulgated for the Gavilan-Mancos Qil Pool
: d rmora than sixty days from the date of this order in
ilow the operators time to amend their existin
spacing units to conform to the new spacing ang

ITISTHEREFORE ORDERED:

17 That a new pool in Rio Arriba County, New Mexico
d as an oil pool for Mancos production is hereby created

nated as the Gavilan-Mancos Oil Pool, with the

vertical limits comprising the Niobrara member of the Mances

hzle as described in Finding No. (12) of this Order and with

hesizontal limits as follows:

GAVILAN-MANCOS OIL POOL
RIO ARRIBA COUNTY, NEW MEXICO

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM
Sections 1 through 3: All

SECTION 11
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TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Sections 19 through 30: Al
Sections 33 through 35: All

(23 That temporary Special Rules and Regulations for the
Gavilan Mances Oil Pool are hereby promulgated as follows:

SPECIAL RULE;:_S AND }EIEGULATIONS
GAVILAN-MANCOS OIL POOL

RULE 1. Each well completed or recompleted in the Gavilan-
Mancos Oil Pool or in a correlative interval within one mile of
its northern. westarn or gouthern beundary, shall be spaced,
drilled, operated and produced in accordance with the Special
Rules and Regulations Eereinafter set forth,

RULE 2. No more than one well shail be completed or
recompleted on a standard unit containing 320 acres, more or
less, consisting of the N2, 8.2, E- 2. or W, 2 of a governmental
section.

RULE 3. Non-standard spacing or proration units shall be
authorized only after proper notice and hearing.

RULE 4. Each well shall be located no nearer than 790 feet
to the outer boundary of the spacing or proration unii, nor
nearer than 330 feet to a governmental qrarter-quarter section
line.

RULE 5. That no more than one well in the Gavilan-Mancos
Oil Pool shall be completed in the East one-half of any section
that is contiguous with the western boundary of the West Puerto
Chiquito-Mancos Oil Pool, with said well being located no closer
than 1650 feet to said boundary.

RULE 6. That the operator of any Gavilan-Mancos (il Pool
well located in any of the governmental secticns contiguous to
the West Puerto Chiquito-Mancos Oil Pool the production from
which is commingled with production from any other 1 or

_formation and which is capable of producing more than 50

barrels of oil per day or which has a gas-cil ratio greater than
2000 to 1, shall annually, during the month of April or May.
conduct a production test of the Mancos formation production in
each said well in accordance with testing procedures acceptable
to the Aztec district office of the Oil Conservation Division.

IT IS FURTHER ORDERED:
(1) That the Special Rules and Regulations for the Gavilan-
Mancos Oil Pool shall become effective March 1, 1984.

(2) That any well presently producing from the Gavilan-
Mancos Oil Pool which does not have a standard 320-acre
proration unit, an approved non-standard proration unit. or
which does not have a pending application fgr a hearing for a
standard or non-standard Iroran’on unit by March 1, 1984, shall
be lslhut-in until a standard or non-standard unit is assignec the
well.

(3) That this case shall be reopened at an examiner hearin
in March, 1987, at which time the operators in the subject poo
should be prepared to appear and show cause why the Gavilan-
Mancos O1l Pool should not be developed on 40-acre spacing
units.

(4) That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.



