
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

I N THE MATTER OF CASE 8949 BEING 
REOPENED PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER NO. R-8279, WHICH 
ORDER, I N PART, PROMULGATED TEMPORARY 
SPECIAL RULES AND REGULATIONS FOR THE 
SOUTH SHOE BAR-DEVONIAN POOL IN LEA 
COUNTY, NEW MEXICO 

CASE NO. 8949 (REOPENED) 
ORDER NO. R-8279-A 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 30, 1988, at Santa 
Fe, New Mexico, before Examiner Michael E. Stogner. 

NOW, on this 1 0 t h day of January, 1989, the Division Director , having 
considered the testimony, the record and the recommendations of the Examiner, 
and being f u l l y advised i n the premises, 

FINDS T H A T : 

(1) Due public notice having been given as required by law, the 
Division has jur i sd ic t ion of th is cause and the subject matter thereof. 

(2) Division Order No. R-8279, issued in Case No. 8949 and dated 
August 14, 1986, in pa r t , created, defined and promulgated temporary special 
rules and regulations f o r the South Shoe Bar-Devonian Pool, Lea County, New 
Mexico, including provisions f o r 80-acre spacing and prorat ion units and 
designated well locations. 

(3) Pursuant to the provisions of said Order No. R-8279 this case was 
reopened to allow the operators in the subject pool to appear and show cause 
why the South Shoe Bar-Devonian Pool should not be developed on 40-acre 
spacing un i t s . 

(4) Mobil Producing Texas and New Mexico, I n c . , operator of the wells 
in the pool and the applicant in or iginal Case 8949, appeared at the hearing and 
presented evidence and testimony in support of the continuation of the special 
rules and regulations f o r the subject pool. 

(5) The evidence presented established that one well in the subject 
pool can e f f ic ien t ly and economically dra in and develop 8C acres. 

(6) The special rules and regulations promulgated by Order No. R-8279 
have af forded and w i l l a f f o r d the owner of each proper ty in the pool the 
oppor tuni ty to produce his jus t and equitable share of the oil in the pool. 
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(7) In order to prevent the economic loss caused by the dril l ing of an 
excessive number of wells, to avoid the augmentation of risk arising from the 
dril l ing of an excessive number of wells, to prevent reduced recovery which 
might result from the dril l ing of too few wells and to otherwise prevent waste 
and protect correlative rights, Order No. R-8279 should be continued in f u l l 
force and effect until fur ther order of the Division. 

IT IS THEREFORE ORDERED THAT: 

(1) The Special Rules and Regulations governing the South Shoe Bar-
Devonian Pool, Lea County, New Mexico, promulgated by Division order No. R-
8279, are hereby continued in f u l l force and effect unti l fur ther order of the 
Division. 

(2) Jurisdiction of this cause is retained for the entry of such fur ther 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 

STATE OF NEW MEXICO 
OIL CONSERVATIQ^DIVISION 

WILLIAM J. LE 
Director 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8949 
Order No. R-8279 
NOMENCLATURE 

APPLICATION OF MOBIL PRODUCING 
TEXAS & NEW MEXICO, INC. FOR 
POOL CREATION, SPECIAL POOL 
RULES, DISCOVERY ALLOWABLE, AND 
AN UNORTHODOX OIL WELL LOCATION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on J u l y 23, 
1986 and on August 6, 1986, a t Santa Fe, New Mexico, before 
Examiner Michael E. Stogner. 

NOW, on t h i s 14th day o f August, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the re c o r d , and 
the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Mobil Producing Texas & New Mexico, 
I n c . , i s the owner and operator o f the Lovington Deep State 
Well No. 1, l o c a t e d 823 f e e t from the North l i n e and 581 f e e t 
from the East l i n e ( U n i t A) o f Section 1, Township 17 South, 
Range 3 5 East, NMPM, Lea County, New Mexico. 

(3) The a p p l i c a n t seeks the c r e a t i o n of a new pool f o r 
the p r o d u c t i o n o f o i l from the Devonian formation and the 
promulgation o f temporary s p e c i a l pool r u l e s i n c l u d i n g a 
p r o v i s i o n f o r w e l l l o c a t i o n requirements and a p r o v i s i o n f o r 
80-acre spacing and p r o r a t i o n u n i t s . 

(4) The a p p l i c a n t f u r t h e r seeks t h e assignment o f an 
o i l d i s covery allowable pursuant t o D i v i s i o n General Rule 509 
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t o the above-described w e l l which i s als o l o c a t e d a t an 
unorthodox o i l w e l l l o c a t i o n f o r the proposed s p e c i a l pool 
r u l e s . 

(5) The evidence p r e s e n t l y a v a i l a b l e i n d i c a t e s t h a t 
the aforementioned Lovington Deep State Well No. 1 has 
discovered a separate common source o f supply i n the Devonian 
formation from 12,569 f e e t t o 12,621 f e e t (depth measured 
from s u r f a c e ) . 

(6) A new o i l pool should t h e r e f o r e be created w i t h the 
v e r t i c a l l i m i t s t o i n c l u d e the Devonian f o r m a t i o n and the 
h o r i z o n t a l l i m i t s t o be comprised o f the N/2 NE/4 o f Section 
1, Township 17 South, Range 35 East, NMPM, Lea County, New 
Mexico. 

(7) At t h e time o f the hearing the a p p l i c a n t proposed 
the subject pool be designated e i t h e r the Easter-Devonian or 
the South Shoe Bar-Devonian and because o f i t s close p r o x i m i t y 
t o the Shoe Bar-Devonian and East Shoe Bar-Devonian Pools, the 
above-described pool should be designated t h e South Shoe Bar-
Devonian Pool. 

(8) There i s ample evidence i n the r e c o r d o f t h i s case 
t o j u s t i f y t he establishment o f 80-acre spacing and p r o r a t i o n 
u n i t s on a temporary b a s i s , and such temporary spacing should 
be adopted f o r a p e r i o d of 18 months a t the a p p l i c a n t ' s request. 

(9) Said temporary r u l e s should p r o v i d e f o r w e l l loca
t i o n s t o be w i t h i n 150 f e e t o f the center o f a governmental 
q u a r t e r - q u a r t e r s e c t i o n . 

(10) Such temporary r u l e s w i l l not cause waste nor 
impair c o r r e l a t i v e r i g h t s . 

(11) During the 18 month p e r i o d i n which t h i s order i s 
i n e f f e c t , the a p p l i c a n t should gather a l l a v a i l a b l e i n f o r m a t i o n 
r e l a t i v e t o drainage and recoverable reserves i n the subject 
p o o l . 

(12) This case should be reopened a t an examiner hearing 
i n March 1988, a t which time the operators i n the su b j e c t pool 
should appear and show cause why the pool should not be 
developed on 40-acre spacing and p r o r a t i o n u n i t s . 

(13) Said Lovington Deep State Well No. 1 was l o c a t e d a t 
a standard o i l w e l l l o c a t i o n w i t h i n a standard 40-acre o i l 
spacing u n i t a t the time i t was d r i l l e d ; under the proposed 
Special Pool Rules, however, the l o c a t i o n i s unorthodox and 
should t h e r e f o r e be approved. 
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(14) Under the p r o v i s i o n s o f D i v i s i o n General Rule 509, 
Lovington Deep State Well No. 1 i s also e n t i t l e d t o and should 
be assigned a discovery a l l o w a b l e equal t o 5 b a r r e l s o f o i l 
f o r each f o o t o f depth t o the uppermost p e r f o r a t i o n below 
ground l e v e l , or 62,845 b a r r e l s . 

IT IS THEREFORE ORDERED THAT; 

(1) A new o i l p o o l f o r Devonian p r o d u c t i o n , designated 
as the South Shoe Bar-Devonian Pool, i s hereby c r e a t e d w i t h 
v e r t i c a l l i m i t s comprising t h e Devonian f o r m a t i o n , and the 
h o r i z o n t a l l i m i t s described as f o l l o w s : 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 1: N/2 NE/4 

(2) Temporary S p e c i a l Rules f o r s a i d pool are hereby 
promulgated as f o l l o w s : 

SPECIAL RULES FOR THE 
SOUTH SHOE BAR-DEVONIAN POOL 

RULE 1. Each w e l l completed or recompleted i n t h e South 
Shoe Bar-Devonian Pool or i n the Devonian f o r m a t i o n w i t h i n one 
mile t h e r e o f , and not nearer t o or w i t h i n the l i m i t s o f another 
designated Devonian o i l p o o l , s h a l l be spaced, d r i l l e d , operated 
and produced i n accordance w i t h the Special Rules h e r e i n a f t e r 
set f o r t h . 

RULE 2. Each w e l l s h a l l be lo c a t e d on a standard u n i t 
c o n t a i n i n g 80 acres, more or l e s s , c o n s i s t i n g o f the N/2, S/2, 
E/2, or W/2 o f a governmental q u a r t e r s e c t i o n ; p r o v i d e d , 
however, t h a t n o t h i n g contained h e r e i n s h a l l be construed as 
p r o h i b i t i n g the d r i l l i n g o f a w e l l on each o f the q u a r t e r -
quarter sections i n the u n i t . 

RULE 3. The D i r e c t o r o f the D i v i s i o n may g r a n t an 
exception t o the requirements o f Rule 2 w i t h o u t n o t i c e and 
hearing when an a p p l i c a t i o n has been f i l e d f o r a non-standard 
u n i t comprising a s i n g l e governmental q u a r t e r - q u a r t e r s e c t i o n 
or l o t , or the unorthodox s i z e or shape o f the t r a c t i s due t o 
a v a r i a t i o n i n the l e g a l s u b d i v i s i o n o f the United States Public 
Land Surveys. A l l o p e r a t o r s o f f s e t t i n g the proposed non
standard u n i t s h a l l be n o t i f i e d of the a p p l i c a t i o n by r e g i s t e r e d 
or c e r t i f i e d m a i l , and the a p p l i c a t i o n s h a l l s t a t e t h a t such 
n o t i c e has been f u r n i s h e d . The D i r e c t o r may approve the a p p l i 
c a t i o n upon r e c e i p t o f w r i t t e n waivers from a l l o f f s e t operators 
or i f no o f f s e t operator has entered an o b j e c t i o n t o t h e 
formation o f the non-standard u n i t w i t h i n 30 days a f t e r the 
D i r e c t o r has received the a p p l i c a t i o n . 
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RULE 4. Each w e l l s h a l l be l o c a t e d w i t h i n 150 f e e t o f 
the center o f a governmental q u a r t e r - q u a r t e r s e c t i o n or l o t . 

RULE 5. The D i r e c t o r may gra n t an exception t o the 
requirements o f Rule 4 w i t h o u t h e a r i n g when an a p p l i c a t i o n 
has been f i l e d f o r an unorthodox l o c a t i o n n e c e s s i t a t e d by 
topo g r a p h i c a l c o n d i t i o n s or the recompletion o f a w e l l 
p r e v i o u s l y d r i l l e d t o another h o r i z o n . A l l operators o f f 
s e t t i n g the proposed l o c a t i o n s h a l l be n o t i f i e d o f the 
a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i 
c a t i o n s h a l l s t a t e t h a t such n o t i c e has been f u r n i s h e d . The 
Di r e c t o r may approve the a p p l i c a t i o n upon r e c e i p t o f w r i t t e n 
waivers from a l l operators o f f s e t t i n g t h e proposed l o c a t i o n 
or i f no o b j e c t i o n t o the unorthodox l o c a t i o n has been 
entered w i t h i n 20 days a f t e r the D i r e c t o r has rece i v e d the 
a p p l i c a t i o n . 

RULE 6. The allo w a b l e f o r a standard p r o r a t i o n u n i t 
(79 through 81 acres) s h a l l be based on a depth bracket 
allowable o f 490 b a r r e l s per day, and i n the event t h e r e i s 
more than one w e l l on an 80-acre p r o r a t i o n u n i t , the o perator 
may produce the a l l o w a b l e assigned t o the u n i t from th e w e l l s 
on the u n i t i n any p r o p o r t i o n . The al l o w a b l e assigned t o a 
non-standard p r o r a t i o n u n i t s h a l l bear t h e same r a t i o t o a 
standard a l l o w a b l e as the acreage i n such non-standard u n i t 
bears t o 80 acres. 

IT IS FURTHER ORDERED THAT: 

(3) E f f e c t i v e September 1, 1986, t h e discovery w e l l 
f o r s a i d p o o l , t h e a p p l i c a n t ' s Lovington Deep State Well No. 
1, l o c a t e d a t an unorthodox o i l w e l l l o c a t i o n 823 f e e t from 
the North l i n e and 581 f e e t from the East l i n e ( U n i t A) o f 
said Section 1, i s hereby approved and assigned a discovery 
allowable i n the amount o f 62,845 b a r r e l s , said a l l o w a b l e t o 
be produced i n accordance w i t h D i v i s i o n Rule 509. 

(4) The l o c a t i o n s o f any ot h e r w e l l s , p r e s e n t l y d r i l l i n g 
t o or completed i n the South Shoe Bar-Devonian Pool or w i t h i n 
one mile t h e r e o f , and not nearer t o or w i t h i n the l i m i t s o f 
another designated Devonian p o o l , are hereby approved; the 
operator o f any w e l l having an unorthodox l o c a t i o n s h a l l 
n o t i f y the Hobbs D i s t r i c t O f f i c e o f the D i v i s i o n i n w r i t i n g 
o f the name and l o c a t i o n o f the w e l l on or before November 1, 
1986. 

(5) Pursuant t o Paragraph A. o f Section 70-2-18, N.M.S.A. 
1978 Comp., contained i n Laws of 1969, Chapter 271, e x i s t i n g 
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o i l w e l l s i n the South Shoe Bar-Devonian Pool s h a l l have 
dedicated t h e r e t o 80 acres i n accordance w i t h t h e f o r e g o i n g 
pool r u l e s ; o r , pursuant t o Paragraph C. o f s a i d Section 
70-2-18, e x i s t i n g w e l l s may have non-standard spacing o r 
p r o r a t i o n u n i t s e s t a b l i s h e d by t h e D i v i s i o n and dedicated 
t h e r e t o . 

F a i l u r e t o f i l e new Forms C-102 w i t h the D i v i s i o n 
d e d i c a t i n g 80 acres t o a w e l l or t o o b t a i n a non-standard 
u n i t approved by the D i v i s i o n w i t h i n 60 days from the date 
of t h i s order s h a l l subject the w e l l t o c a n c e l l a t i o n o f 
allo w a b l e . U n t i l s a i d Form C-102 has been f i l e d or u n t i l 
a non-standard u n i t has been approved, and su b j e c t t o s a i d 
60-day l i m i t a t i o n , each w e l l p r e s e n t l y d r i l l i n g t o or com
p l e t e d i n the South Shoe Bar-Devonian Pool or i n i t s 
corresponding v e r t i c a l l i m i t s as described i n Ordering 
Paragraph No. ( 1 ) , above, or w i t h i n one m i l e t h e r e o f s h a l l 
r eceive no more than one-half o f a standard a l l o w a b l e f o r 
said p o o l . 

(6) This case s h a l l be reopened a t an examiner hearing 
i n March 1988, a t which time the operators i n the s u b j e c t pool 
may appear and show cause why t h e South Shoe Bar-Devonian Pool 
should not be developed on 40-acre spacing u n i t s . 

(7) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
en t r y o f such f u r t h e r orders as t h e D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION, DIVISION 

R. L. STAMETS 
D i r e c t o r 

S E A L 

f d / 


