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CASE 8854: (De Novo) (Continued from September 18, 1986, Cammission Hearing)

Application of the Oil Conservation Division on its own motion for exceptions to the Special Rules for the
Gavilan-Greenhorn-Graneros-Dakota and Gavilan Mancos Oil Pools as pramilgated by Division Order Nos. R=7745
and R-7407, respectively, Rio Arriba County, New Mexico. The OCD seeks exceptions to the spacing and cne
well per proration unit limitation provisions of the Special Rules and Regulations governing the Gavilan-
Greenhorn-Graneros-Dakota and Gavilan-Mancos Oil Pools as promulgated by Division Orders Nos. R-7745 and
R-7407, authorizing the establishment of seven non-standard oil spacing and proration units for both pools
in Township 25 North, Range 2 West, as described below:

- 1) Lots 3 and 4, S/2 NW/4, SW/4 of Section 5 and all of Section 6 consisting of 505.20
acres, more or less;

2) All of Section 7 and the W/2 of Section 8 consisting of 505.84 acres, more or less:
3) W/2 of Section 17 and all of Section 18 consisting of 506.36 acres, more or less;
4) All of Section 19 and the W/2 of Section 20 consisting of 506.76 acres, more or less;

5) N/2 of Section 29 and Lots 1 and 2 of Section 30 consisting of 413.59 acres, more or
less;

6) S5/2 of Section 29 and Lots 3 and 4 of Section 30 consisting of 413.73 acres, more or
less, and

7) All of Section 31 and the W/2 of Section 32 consisting of 507.88 acres, more or less.

Said units wonld allow for the arderly development of both pcols within the irregular sections along the
western side of the subject township resulting from survey corrections in the United States Land Survey.
The OCD proposes to allow two wells to be campleted in both peools in each of the above-described units.
Upon application of Mesa Grande Resources, Inc., this case will be heard De Novo pursuant to the provi-
sions of Rule 1220.

CASE 8995: (Continued from September 18, 1986, Cammission Hearing)

Application of Mesa Grande Resources, Inc. for a non—standard ocil proration unit and an unorthodox oil
well location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
185.84—-acre non~standard oil spacing and proration unit comprising Lots 1, 2, 3, and 4 of Section 7,
Township 25 North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakota Cil Pools, to be
dedicated to a well to be drilled at an unorthodox oil well location 1700 feet fram the North line and
600 feet from the East line of said Section 7.

CASE 8996: (Continued from September 18, 1986, Cammission Hearing)

Application of Mesa Grande Resources, Inc. for a non-standard oil proration unit and an unorthodox oil
well location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 186.36-acre non~standard oil spacing and proration unit comprising Iots 1, 2, 3, and 4 of Section 18,
Township 25 North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools to be
dedicated to a well to be drilled at an unorthodox oil well location 1920 feet fram the North line and
720 feet from the East line of said Section 18.

CASE 8951: (Continued from September 18, 1986 Commission Hearing)

Application of Benson-Montin~Greer Drilling Corporation for the amendment of Division Order No. R-8124,
Rio Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order No. R-8124,
dated January 16, 1986, issued in Case 8745, authcrized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County and further authorized
the shut-in of certain wells and provided six months after campletion of the test during which certain
accumlated underproductions can be made up. Applicant, in the above-styled cause, now seeks the
amendment of said Order No. R-8124 to provide for twelve months after campletion of the reservoir
pressure test during which to make up the accumulated underproduction of certain wells resulting from
test. Applicant further requests that all other provisions in said Order No. R-8124 remain in full

_ force and effect.

@E 9019: Application of Benson-Montin-Greer Drilling Corporation for compulsory pooling and an unorthodox oil well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Niobrara member of the Mancos formation in the West Puerto Chiquito-Mancos Oil
Pool underlying all of Section 19, Township 25 North, Range 1 West, to be dedicated to a well to be drilled
at an unorthodox oil well location 1,340 feet from the North line and 1,903 feet from the West line of said
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Section 19. Also to be considered will be the cost of drilling and cmpleting said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of appllcant
as operator of the well and a charge for risk involved in drilling said well.

CASE 8952: (Continued from September 18, 1986, Camission Hearing)

Applicaticn of Benson-Montin-Greer Drilling Corporation for statutory unitization, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued
pressure maintenance operations, all mineral interests in the West Puerto Chiquito-Mancos 0il Pool under-
lying the Canada Ojitos Unit Area, which encompasses 69,567.235 acres, more or less, being all or portions
of the following lands in Rio Arriba County, New Mex_ico:

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East;
Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West;
Sections 5 through 8,17 through 20 and 29 through 31, Township 25 North,
Range 1 East;

Sections 1 through 36, Township 25 North, Range 1 West;

Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East;
Sections 1 through 36, Township 26 North, Range 1 West.

Among the matters to be considered at the hearing will be the necessity of unit operations, the designation
of a unit operator; the determination of the horizontal and vertical limits of the unit area; the deter-
mination of a fair, reasonable and egquitable allocation of production and costs of production, to each of
the varicus tracts in the unit area; the detemmination of credits and charges to be made among the various
owners in the unit area for their investment in wells and equipment; and such other matters as may be
necessary and appropriate for carrying on efficient unit operations, including, but not necessarily limited
to, unit voting procedures, selection, removal, or substitution of unit operator, and time of commencement
and termination of unit operaticns.



