
S i'AlE OF NF W MEXICO 
ENERGV AND hi I NERAL3 DEPARTMENT 

DIL CQNSERViYl 1 ON DIVISION 

IM THE MATTER OF THE HEARING 
IV.!.LED BV THE OIu. CONSERVATION 
0 i VI SJ. ON FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9031 
Order Nc. R~837:3 

APPLICATION OF YATES PETROLEUM 
CORPORA?ION FOR HARDSHIP GAS 
WELL CLASSIFICATION, EDDV 
COU! N Y, NEW MEXICO. 

ORDER OF THE DIVISION 

B l . „ m E j D T ^ I O N : 

T h i s cause came on t o r h e a r i n g a t 8:15 a.m. on December 17, 
1986, a t Santa Fe, New Mexico, ba-fora Examiner David R. 
Catanach. 

Now on t h i s ; ? l s t _ day of December, 1986, t h e D i v i s i o n 
D i r e c t o r , h a v i n g c o n s i d e r e d t h e t e s t i m o n y , t h e r e c o r d , and t h e 
recomntendations at t h e Ex ami n e r , and b e i n g f u l l y a d v i s e d i n t h e 
pr emi ses, 

FINDS VHAT: 

(1) Due p u b l i c n o t i c e h a v i n g been g i v e n as r e q u i r e d by 
1 a w., t h e D i v i s i on h a s j u r i s d i c t i o n a t t h i s c a u s e a n d t. h a s u b j e c t 
m a t t e r t h e r e o f . 

(2) The appl i c a n t , Yates F'etrol eum C o r p o r a t i o n , seeks a 
d e t e r m i n a t i o n t h a t i t s Mescal "SE" Fed e r a l Well No. 1, l o c a t e d 
oaO f e e t from t h e No r t h 1 i ne and 1750 f e e t from t h e West l i n e 
• U n i t C) of S e c t i o n 18, township 21 South, Range 22 East, NMPM, 
Eddy County, New Mexico, i s a h a r d s h i p gas wel1 t h a t s h o u l d be 
gra 11 fced pr i o r i t y access t o p i p e l i n e t ak es i n o r d s r t o a v o i d 
waste. 

<3> The w e l l i s completed i n t h e L i t t l e Box Cany oi r- Nor r ow 
Gas Pool w h i c h i s not: c u r r e n t I y a p r o r a t e d qas pool . 

(4) S a i d Mescal "CP" Federal. N e i l No, i was completed i n 
Feb r u a r y , 1982, and produced no water u n t i l October, J.':;S3, 

whereupon t h e w e l l began t o produc::; water i n suns t a i r t :i a] 
q u a n t i t i . as. 



(5) "fhe a p p l i c a n t t e s t i f i e d a t t h e h e a r i n g t h a t a f t e r t h e 
w e l l has been s h u t - i n , e x t e n s i v e swabbing and v e n t i n g of t h e gas 
t o t h e atmosphere i s r e q u i r e d t o r e t u r n i t t o p r o d u c t i o n . 

<6) the a p p l i c a n t p r e s e n t e d e v i d e n c e i n t h e f o r m of 
d e l i v e r a b i l i t y c u r v e s d e r i v e d f r o m t e s t s p e r f o r m e d on t h e w e l l 
i n 1984 and 1985, which show t h a t t h e w e l l has e x p e r i e n c e d a 
d e c l i n e i n d e l i v e r a b i l i t y d u r i n g t h i s p e r i o d as a r e s u l t of 
•f o r m a t i o n damage d u s t o w a. t e r 1 o a d i n g -

(7> Due t o t h e c u r r e n t low market demand f o r n a t u r a l gas, 
s a i d w e l l i s s h u t - i n by t h e t r a n s p o r t e r f o r a l l b u t one day each 
month. 

<8> The a p p l i c a n t t e s t i f i e d t h a t i n vi e w of t h e small 
amount of gas t h a t t h e w e l l would be a l l o w e d t o produce under 
c u r r e n t market c o n d i t i o n s , i t would be uneconomical t o i n s t i l l 1 
p l u n g e r l i f t or r o d pump equipment on t h e w e l l . 

(9> The a p p l i c a n t p r e s e n t e d f u r t h e r e v i d e n c e that, shows 
t h a t i f t h e w e l l i s n ot g r a n t e d h a r d s h i p w e l l s t a t u s , qas 
r e s e r v e s i n t h e amount of 750 m i l l i o n c u b i c f e e t o f gas may be 
l o s t . 

<10) At t h e t i m e of t h e h e a r i n g , t h e a p p l i c a n t r e q u e s t e d a 
minimum p r o d u c i n g r a t e f o r t h e w e l l of 650 MCF/Day. 

(11) A l o g - o f f t e s t c onducted on t h e w e l l i n d i c a t e s t h a t 
t h e w e l l s h o u l d be a b l e t o be produced a t a rate? of 330 Mcf/day 
w i t h o u t l o g g i n g o f f . 

(12) Should t h e r a t e of 330 MCF/Day pro v e t o be 
i n s u f f i c i e n t t o keep t h e w e l l from l o g g i n g o f f , t h e a p p l i c a n t 
s h o u l d be a l l o w e d t o a d m i n i s t r a t i v e l y o b t a i n an i n c r e a s e i n s a i d 
r a t e upon p r e s e n t a t i o n of f u r t h e r t e s t i n g or p r o d u c t i o n h i s t o r y 
d a t a on t h e w e l l j u s t i f y i n g such i n c r e a s e t o t h e D i r e c t o r of t h e 
Di v i s i on . 

i13) To p r e v e n t waste, a p p l i c a n t * s Mescal "SE" Federal Well 
Mo. 1 s h o u l d be d e s i g n a t e d a hardship) qas w e l l and be g i v e n 
p r i o r i t y access t o t h e a v a i l a b l e market f o r gas. 

(14) S u c I "i c l as s i f i c a t i o n s h o u i d be s u b j e c t t o t. h e 
l i m i t a t i o n s d e s c r i bed i n Rule 412 of t h e D i v i s i o n ' s Rules and 
Regul a t i o n s . 
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(1) The Mescal "SE" Fe d e r a l Well Mo. 1, l o c a t e d 6oO f e e t 
from t h e N o r t h l i n e and 1750 f e e t f r o m t h e West l i n e < Un i t C) of 
S e c t i o n I S , Township 21 South, Range 22 East, NMPM, L i t t l e Box 
Canyon Morrow Gas P o o l , Eddy County, Mew Mexico, i s hereby 
d e s i g n a t e d a h a r d s h i p gas w e l l s u b j e c t t o t h e f o l l o w i n g t e r m s 
and c o n d i t i o n s : 

<a> The w e l l w i l l be g i v e n p r i o r i t y access t o t h e a v a i l a b l e 
gas market; 

(b) The minimum approved f l o w r a t e f o r t h e w e l l s h a l l be 
330 Mcf/day; 

<c) The h a r d s h i p c l a s s i f i c a t i o n s h a l l be r e t a i n e d o n l y 
t h r o u g h January 1, 1988, u n l e s s t h e o p e r a t o r 
o b t a i n s an e x t e n s i o n t h e r e o f under t h e terms of 
D i v i s i o n Rule 412 A; and, 

(d) The w e l l s h o u l d be s u b j e c t t o a l l terms and p r o v i s i o n s 
of D i v i s i o n Rule 412. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r t h e e n t r 
such f u r t h e r o r d e r s as t h e D i v i s i o n may deem necessary. 

at 

DOME a t Santa Fe, New Mexico, on t h e day and year 
h e r s i n a b o v e d e s i gnated. 

STATE OF NEW MEXICO 

OIL CONSEIWAT/fOM DIVISION 
~ ' / ^ 

/ i s J r-iffr' , ... 
L . STAMET 

D i r e c t o r 

J 


