
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION 
OF MERIDIAN OIL INC. FOR SPECIAL 
POOL RULES, LEA COUNTY, NEW MEXICO. CASE ?0 3 ? 

APPLICATION 

COMES NOW, MERIDIAN OIL INC., by i t s undersigned a t t o r n e y s , 

and hereby makes a p p l i c a t i o n f o r an o r d e r p r o m u l g a t i n g s p e c i a l 

p o o l r u l e s f o r the A i r S t r i p Bone Spring D o o l , Lea County, New 

Mexico, i n c l u d i n g 80-acre spacing or p r o r a t i o n u n i t s w i t h 

a u t h o r i t y t o d r i l l a second w e l l on each u n i t on a permanent 

b a s i s o r , i n the a l t e r n a t i v e , on a temporary b a s i s , and i n 

support of t h i s a p p l i c a t i o n , would show the D i v i s i o n : 

1. The A i r S t r i p Bone S p r i n g Pool was c r e a t e d by O i l 

C o n s e r v a t i o n D i v i s o n Order R-6255-A-1, dated July 1, 1984, and 

has been expanded from time t o time t o i n c l u d e t h e f o l l o w i n g 

lands i n Lea County, New Mexico: 

Township 18 South, Range 34 East, N.M.P.M. 
Section 14: SW/4 
Section 15: SE/4 
Section 22: E/2 
Section 23: E/2 
Section 25: A l l 
Section 26: E/2, SW/4 
Section 35: NE/4 
Section 36: N/2 

Township 18 South, Range 35 East, M . P . M . 
Section 31: NW/4 



2. That a l t h o u g h t h i s pool has been yoverned by statewide 

40-acre o i l w e l l s p acing r u l e s , 80-acre spacing r u l e s f o r t h e 

p o o l w i t h the a u t h o r i t y f o r any operator to d r i l l an a d d i t i o n a l 

w e l l on each u n i t w i l l encourage development of the pool and w i l l 

not impair the c o r r e l a t i v e r i g h t s of any operator h e r e i n . 

3. App l i c a n t has r e c e n t l y d r i l l e d and completed i t s Tonto 

"14" S t a t e No. 1 and 2 w e l l s i n S e c t i o n 14, Township 18 South, 

Range 34 East, N.M.P.M., i n the Rone Spring f o r m a t i o n , A i r S t r i p 

Bone Spring Pool, capable of producing o i l i n paying q u a n t i t i e s . 

4. I n f o r m a t i o n on the p r o d u c i n g c a p a b i l i t i e s of these 

w e l l s i n d i c a t e t h a t they w i l l e f f i c i e n t l y and e f f e c t i v e l y d r a i n 

i n excess of 40-acres i n the Bone Spring formation. 

5. I n o r d e r t o p r e v e n t economic l o s s caused by the 

d r i l l i n g o f unnecessary w e l l s , t o a v o i d augmentation of r i s k 

a r i s i n g from the d r i l l i n g of an excessive number of we l l s and t o 

otherwise prevent waste and p r o t e c t c o r r e 1 at i «e r i g h t s , s p e c i a l 

p o o l r u l e s and r e g u l a t i o n s p r o v i d i n g f o r 80-acre spacing u n i t s 

should be promulgated f o r the A i r S t r i p Bone Spring Pool. 

6. A p p l i c a n t r e s p e c t f u l l y requests that the s p e c i a l pool 

r u l e s provide t h a t each w e l l should be located on a standard u n i t 

c o n t a i n i n g 80 acres more or l e s s , c o n s i s t i n g of two contiguous 

governmental q u a r t e r s e c t i o n s and t h a t the w e l l nay be l o c a t e d 

w i t h i n 150 f e e t o f the c e n t e r of e i t h e r q u a r t e r s e c t i o n of the 

80-acre spacing u n i t . 

7. Since t h i s p o o l has p r e v i o u s l y been developed on 

40-acre spacing, a p p l i c a n t requests t h a t t h - s p e o i a 1 p o o l r u l e s 



p r o v i d e t h a t any o p e r a t o r i n the poo l may l o c a t e an o p t i o n a l 

second w e l l on any spacing or p r o r a t i o n u n i t i n the pool . 

WHEREFORE , Meridian O i l Inc. requests t h a t t h i s a p p l i c a t i o n 

be set f o r hearing before a d u l y a p p o i n t e d Examiner of the O i l 

C o n s e r v a t i o n D i v i s i o n on November 19 , 1986 , t h a t n o t i c e be given 

as required by law and the rule s of the D i v i s i o n , and t h a t a f t e r 

hearing the a p p l i c a t i o n be granted. 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

WILLI AMI F . CARR \ 
Post OfTice Box 2208 
Santa Fe, New Mexico 87504 

(505) 988-4421 

ATTORNEYS FOR MERIDIAN OIL INC. 
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