
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 9051 
Order No. R-8395 

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION 
DIVISION ON ITS OWN MOTION TO PERMIT PETRO-THERMO CORPORATION 
TO APPEAR AND SHOW CAUSE WHY ITS FORM C-133, AUTHORIZATION TO 
MOVE PRODUCED WATER, SHOULD NOT BE CANCELLED FOR NON-COMPLIANCE 
WITH OIL CONSERVATION DIVISION REGULATIONS. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing a t 8:15 a.m. on January 
7, 1987, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 2 8th day o f January, 1987, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) D i v i s i o n General Rules 3 and 710 p r o h i b i t the 
dis p o s a l o f produced water on the surface o f the ground or 
i n any other place i n a manner which would c o n s t i t u t e a 
hazard t o any f r e s h water s u p p l i e s . 

(3) By an approved Form C-133, A u t h o r i z a t i o n t o Move 
Produced Water, dated February 15, 1982, Petro-Thermo 
Corporation received a u t h o r i z a t i o n from the D i v i s i o n D i r e c t o r 
t o t r a n s p o r t produced water w i t h i n New Mexico pursuant t o 
D i v i s i o n General Rule 709. 

(4) On October 7, 1986, a F i e l d Representative from 
the Hobbs D i s t r i c t O f f i c e o f the D i v i s i o n observed standing 
water which had flowed from Petro-Thermo Corporation's t r u c k 
t e r m i n a l l o c a t e d a t the northeast corner o f Burk and Roxana 
S t r e e t s i n Hobbs, New Mexico, onto the s t r e e t and surrounding 
p r o p e r t i e s . 

(5) A sample taken from the s t r e e t showed t h i s water 
t o c o n t a i n 11,360 PPM c h l o r i d e s . 
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(6) Testimony presented a t the time o f the hearing 
i n d i c a t e s t h a t a tank t r u c k c o n t a i n i n g c i t y (fresh) water 
was allowed t o release i t s load on the ground a t sa i d 
t r u c k t e r m i n a l . 

(7) The evidence presented by the D i v i s i o n i s i n s u f 
f i c i e n t t o determine t h a t Petro-Thermo Corporation had 
v i o l a t e d the p r o v i s i o n s set f o r t h i n General Rule 710 and 
t h a t the D i v i s i o n ' s request t o l e v y a f i n e against and t o 
place Petro-Thermo Corporation's a u t h o r i t y t o t r a n s p o r t 
produced water on a temporary p r o b a t i o n be denied. 

(8) However, th e r e i s s u f f i c i e n t evidence t o show t h a t 
the water e x i t i n g Petro-Thermo Corporation's p r o p e r t y contains 
contaminants i n s u f f i c i e n t amounts which could pose a t h r e a t 
t o f r e s h water supplies i n the area. 

(9) This matter can be deemed t o be a c t i o n a b l e under 
the Water Q u a l i t y C o n t r o l Commission (W.Q.C.C.) of New 
Mexico's Regulations as delegated t o the O i l Conservation 
D i v i s i o n by an order dated January 15, 1986. 

(10) This matter should t h e r e f o r e be f u r t h e r i n v e s t i g a t e d 
by the D i v i s i o n under a u t h o r i t y o f the Rules and Regulations 
of the W.Q.C.C. f o r p o s s i b l e past v i o l a t i o n s of said r u l e s 
and t o determine whether a discharge plan i s necessary t o 
c o n t r o l c u r r e n t and f u t u r e discharges a t the s i t e . 

IT IS THEREFORE ORDERED THAT: 

(1) The New Mexico O i l Conservation D i v i s i o n ' s request 
t o levy a f i n e a gainst and t o place Petro-Thermo Corporation's 
a u t h o r i t y t o t r a n s p o r t produced water on a temporary p r o b a t i o n 
i s hereby denied. 

(2) Petro-Thermo Corporation may continue t o operate 
under i t s approved Form C-133, A u t h o r i z a t i o n t o Move Produced 
Water, dated February 15, 1982. 

(3) Petro-Thermo Corporation's t r u c k t e r m i n a l l o c a t e d 
a t the northeast corner of Burk and Roxana S t r e e t s i n Hobbs, 
New Mexico, s h a l l be i n v e s t i g a t e d by the D i v i s i o n under 
a u t h o r i t y o f the New Mexico Water Q u a l i t y C o n t r o l Commission's 
Rules and Regulations. 

(4) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 
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DONE a t Santa Fe, New Mexico, on the day and 
hereinabove designated. 

f d / 


