
Hat rWjemorandunt D a , e : December 1 1 , 1986 

Re; New Mexico Petroleum 

Enclosed please find: Copy of correspondence dated 

November 18, 1986 

• Please file. { U.^ * ' V L ' ? 

I I Please record. 

I 1 Check enclosed $ 

[x] other Mr. Roland Caudill has advised that no hearing date has been set as yet and that 
your o f f i c e could not locate the l e t t e r sent November 18, 1986. I am enclosing a copy of said 
l e t t e r , along with the attached Bond. Please advise us of the hearing date as soon as possible. 

T e r r i Newcomb 
MR JEFF TAYLOR 
OIL CONSERVATION DIVISION ZJhanlt ijott. 

r 

TO ENERGY & MINERALS DEPARTMENT ROBERT L . L O V E 
STATE OF NEW MEXICO ATTORNEY AT LAW 

P 0 BOX 2088 p.o. BOX 1099 
SANTA FE NM 87504-2088 HOBBS, NEW MEXICO 88240 

PHONE (505) 397-7461 

L_ 



ROBERT L LOVE. J D . LL.M. 

ROBERT L. LOVE 
MTORNEY AT LAW 

P O. BOX 1099 

HOBBS. NEW MEXICO 88240 

PHO^E 
,505) 397 "461 

November 18, 1986 

Mr. J e f f Taylor 
Oil Conservation Div is ion 
Energy 5 Minerals Department 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, Mew Mexico 8^504-2088 

3e- \'ew Mexico Petroleum Company 
Transfer of Ownership 

Jear Mr. Taylor: 

This letter is a request for the Commission to schedule at its earliest possible 
'^earing a transfer of ownership of New Mexico Detroleum Conpany from Michael D. 
Caudill and Roland E. Caudill of Lovington, New Mexico, to Jess Keeth, 
°. 0. 1388, Lovington, Mew Mexico 88260. 

'Iso enclosed herein is an Assignment of Cash Collateral Deoosit executed by 
'V. Jess M. Keeth and First Interstate Bank of Lea County in the amount of 
525,000.00. 

3lease advise me of the hearing. 

''ours truly. 

Robert L. Love 

attorney for New Mexico Petroleum Company 

UL/tn 

Enclosure- as stated. 

carbon copy - Gary Don Reagan 

ILLEGIBLE 



NfEt "EX I 
.Ĉ  THE 

CO OIL CONSERVATION DlV]""ON 
ENERGY 6 MINERALS DEpflR' 

5 35,000.00 CASH TREATING PLANT 30N0 

T i l e w i t h O i l Conservation D i v i s i o n , P. O. Box 2088, Santa Fe, New Mexico 87504 

KNOW ALL MEN BY THESE PRESENTS: 

That , (an i n d i v i d u a l ) 

( p a r t n e r s h i p ) (a c o r p o r a t i o n organized i n the State of , 

w i t h i t s p r i n c i p a l o f f i c e i n the C i t y of , State o f 

, and au t h o r i z e d t o do business i n the State of New Mexico) , i s 

heid f i r m l y bound unto the State o f New Mexico, f c r the use and b e n e f i t of the O i l 

Conservation D i v i s i o n of the Energy & Minerals Department i n the sum of Twenty Five 

Thousand (525,000.00) D o l l a r s l a w f u l money of the United States. 

The c o n d i t i o n s c f t h i s o b l i g a t i o n are such t h a t : 

Tha ;::ve p r i n c i p a l has h e r e t o f o r e or say h e r e a f t e r enter i n t o the process cf 

c r e a t i n g and r e c l a i m i n g sediment o i l i n Section , Township (North) 

!South), Range (East) (West), N.M.P.M., County, New Mexico. 

NCW, THEREFORE, This 5 25 , 000 performance bcr.d i s co n d i t i o n e d upon s u b s t a n t i a l 
cc-pliance w i t h a l l a p p l i c a b l e s t a t u t e s of the State of New Mexico and a l l r u l e s , 
r e g u l a t i o n s , and orders of the O i l Conservation D i v i s i o n of the Energy and Minerals 
department, and upon clean-up of the p l a n t s i t e t o standards of the O i l Conservation 
D i v i s i o n ; otherwise the p r i n c i p a l amount of the bend t o be f o r f e i t e d to the State of 
New Mexico. 

Tne a p p l i c a n t has deposited cn behalf c f the D i v i s i o n 525,000 (T v e n t y - f i v e 
thousand d o l l a r s ) i n the manner i n d i c a t e d on the attachment to t h i s bend, being the 
p r i n c i p a l sum intended t o be secured. A p p l i c a n t pledges the sum as a guarantee t h a t 
i f i t s executors, assigns, h e i r s and a d m i n i s t r a t o r s w i l l abide by the Laws of the 
State of New Mexico and the Ruies and Regulations of the O i l Conservation D i v i s i o n i n 
•jceratmg the t r e a t i n g p l a n t descr.'oed h e r e i n , and t h a t i t w i l l p r o p e r l y r e c l a i m the 
p l a n t s i t e upon ce s s a t i o n of o p e r a t i o n s . I f the a p p l i c a n t does net p r o p e r l y r e c l a i m 
ani r e s t o r e the p l a n t s i t e , and otherwise aoide by the Rules and Orders of the O i l 
T -:-. = e r v a •: i - n D i v i s i o n , t h i s bond s h a l l be f o r f e i t e d i n f u l l and such funds aa 
-eoeorary a o p l i o J to the t e s t of r e c l a i m i n g the p l a n t s i t e . I f the p r i n c i p a l sum c f 
tne ton : i s less than the a c t u a l cost i n c u r r e d by the D i v i s i o n i n r e c l a i m i n g the 
r. l a n t s i t e , the D i v i s i o n may i n s t i t u t e l e g a l a c t i o n to recover any amounts expended 
:ver ani above the p r i n c i p a l sum of the bond. 

NOW THEREFORE, i f the above a p p l i c a n t or i t s successors, assigns, h e i r s , c r 
a d m i n i s t r a t o r s or any c f them s h a l l p r o p e r l y reclaim, and r e s t o r e the above-described 
t r e a t i n g p l a n t s i t e upon ce s s a t i o n of operations, and otherwise abide by the Rules 
and Orders of the C i l Conservation D i v i s i o n , then t h e r e f o r e , t h i s o b l i g a t i o n s h a l l be 
n u l l and v o i d and the p r i n c i p a l sura hereof s h a l l be paid to the a p p l i c a n t , or i t s 
successors, h e i r s , or a d m i n i s t r a t o r , otherwise i t s h a l l remain i n f u l l f o r c e and 
e f f e c t . 

Signed and sealed t h i s day of , 19 . 

PRINCIPAL SURETY 

M a i l i n g Address M a i l i n g Address 

By By 
Signature T i t l e A t t o r n e y - i n - F a c t 

(Note: P r i n c i p a l , i f c o r p o r a t i o n (Note: Corporate surety a f f i x corporate 
A f f i x corporate seal here.) seal here.) 

ILLEGIBLE 
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