
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

J u l y 28, 1987 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) 827-5800 

Hr. Robert H. Strand R e . C A S E N 0 . 9 1 4 4 

Atwood, Malone, Mann & Turner * — — 
. T ORDER NO. R-S190-A 

a t t o r n e y s a t Law - c J £ 

? . 0 . D r a w e r 7 0 0 a n n l i r a n f . 

R o s w e l l , New Mexico 88201 a p p l i c a n t . 
I l a rve^ r i . Yates Company 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
Ar t e s i a OCD x 
Aztec OCD 

Other 



ATWOOD, MALONE, MAN N & TURNER 
A P R O F E S S I O N A L A S S O C I A T I O N 

L A W Y E R S 

J E F F • . A T W O O D [ 1 8 8 3 - 1 9 6 0 ; 

R O S S L. M A L O N E [ l 9 I O - l 9 7 4 l 

P. O. DRAWER 7 0 0 

S U N W E S T C E N T R E 

ROSWELL, NEW MEXICO 8 8 2 0 2 

[ 5 0 5 ] 6 2 2 - 6 2 2 1 

C H A R L E S F. MALONE 
R U S S E L L D. M A N N , P. A. 
SOS F. T U R N E R 
J O H N W. B A S S E T T 
ROBERT E. SABIN 
B R I A N W. C O P P L E 
R O B E R T H. S TRA ND 
S T E V E N L. B E L L 
WILL IAM P. LYNCH 
RODNEY M . S C H U M A C H E R 
J O H N S . N E L S O N 
R . T R A C Y S P R O U L S 
F R E D D I E J . R O M E R O 

LEE M. R O G E R S , J R . 

T IMOTHY A . LUCAS 

A R T H U R P. BROCK 

S U S A N ZELLER 

June 12, 1987 

Oil Conservation Division 
State of New Mexico 
Energy and Minerals Department 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: Case No. 9144, Application of Harvey E. Yates 
Company fo r Revocation of Prior Orders R-7240 
and R-8190 and for Compulsory Pooling, 
Lea County, New Mexico 

ATTENTION: Mr. David R. Catanach 

Gentlemen: 

As you requested at the close of the Hearing on June 
3rd i n the above referenced application, I am enclosing for 
your consideration a proposed Order to the to be entered i n 
t h i s matter. I f you have any questions, please l e t me know. 

Yours t r u l y , 

ROBERT H. STRAND 

RHS/sj 

cc: Mr. Bob Bell 



HEYCO 
PETROLEUM PRODUCERS 

HARVEY E. YATES COMPANY 
P 0 BCx 1933 CAE SUNWEST CEN T PE 

\ n ' v v : \ CC $»r 

A p r i l 15, 1987 

Energy & Mineral Department 
Oil Conservation Division /> 
P. 0. Box 2088 7 
Santa Fe, New Mexico 87504-2088 r~ ^ * 

A t t e n t i o n : J e f f Taylor / L 

Re: HEYCO's East Lovington Prospect 
T-16S, R-37E, N.M.P.M. 
Section 8 
Lea County, New Mexico 

Gentlemen: 

We discussed t h i s issue i n your o f f i c e on February 18, 1987, 
without coming t o any d e f i n i t e decisions. I hope t h a t t h i s l e t t e r 
and enclosed p l a t w i l l s a t i s f a c t o r i l y e x p l a i n our o b j e c t i v e and t h a t 
the Commission w i l l be able t o advise us accordingly. 

Harvey E. Yates Company (HEYCO) spud the East Lovington 8-1 
(SE/4 SE/4) on March 27, 1983 and completed the w e l l on May 14, 1983. 
We had a force pool hearing, being Case #7808 on March 2, 1983 t o 
pool the mineral owners t h a t we could not lo c a t e . The w e l l has not 
paid out and i s not longer economical f o r HEYCO t o produce. I t w i l l 
be our recommendation t o plug and abandon t h i s w e l l i n the very near 
f u t u r e . 

HEYCO spud the East Lovington 8-2 (NE/4 SE/4) on March 7, 1986 
and completed t h i s w e l l on A p r i l 9, 1986. We had another force pool 
hearing, Case #882 6, on February 19, 1986, t o pool the same mineral 
owners as the East Lovington 8-1, w i t h the exception of a few t h a t 
were located. The East Lovington 8-2 has paid out and the force pool 
penalty should pay out i n l a t e May or e a r l y June of t h i s year. 

The mineral ownership under the SE/4 of Section 8 i s undivided 
w i t h the exception of the f o l l o w i n g : 

1. Lucky Wright Royalty Syndicate, 90/768 (E/2 SE/4) 
A Common Law Trust 
P. O. Box 505 93/768 (W/2 SE/4) 
Farmington, New Mexico 87401 

2. Rebel O i l Company 1/256 (E/2 SE/4 
c/o Howell Spear only) 
P. O. Box 1684 
Midland, Texas 79702 



April 15, 1987 
Energy & Mineral Department 
Oil Conservation Division 

Page 2 

HEYCO would like to plug the East Lovington 8-1 and re-dedicate 
the proration unit for the East Lovington 8-2 to the E/2 SE/4 of 
Section 8. This would allow HEYCO to d r i l l another Strawn test in 
the NW/4 SE/4 and dedicate the W/2 SE/4 to this new test well. 

We are assuming that a l l interest owners w i l l agree to this 
change as i t would be benificial to them. 

With this in mind, could we get administrative approval or would 
we have to have a formal hearing? Also, would you recommend waiting 
for the 8-2 to pay out the force pool penalty before seeking such 
approval? 

Thank you for your prompt attention to this matter. Please 
contact us at your earliest convenience concerning these requests. 

Very truly yours, 

Robert H. Bell 
Land Department 

RHB/dlm 
Enclosure 

elovocd 
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