
Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

CERTIFIED MAIL 

June 18, 1987 

John B. Murphy 
P. 0. Box 336 
Altus, Oklahoma 73512 

Re: Federal Lease # NM-57535 
N.H. "5" Federal No. 1 Well 
2466' FNL & 1980' FEL of 
Section 5, T-16-S, R-34-E, 
Lea County, New Mexico 

Dear Mr. Murphy: 

Please be advised that Santa Fe Energy Operating Partners, L.P. has applied 
to the New Mexico O i l Conservation Division for a hearing to i n s t i t u t e 
special pool rules, including 80 acre spacing. The proposed new Wolfcamp o i l 
pool was discovered by the captioned well located i n Lot 7 (Unit Letter G) of 
Section 5, T-16-S, R-34-E, N.M.P.M., Lea County, New Mexico. This hearing 
has been set for July 15, 1987. «"•"•« 

Should you have any 
the undersigned. 

questions regarding t h i s matter, please f e e l free to c a l l 

GG/pr 
Attachments 

prl09 

Permian Basin Diatrict 
SOO W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

Sincerely yours, '.' - '. .... :.v'rJ^ : ?i 

SANTA FE ENERGY OPERATING PARTNERS L.P."^^K^^ 
By Santa Fe Pacific Exploration Company '^^M^f^ 
as Managing General Partner ••>< - ^ ^ ^ ^ 



Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

CERTIFIED MAIL ' 

June 16, 1987 

To Addresses Names on the 
Attached L i s t Hereto 

Re: N.H. "5" Federal No. 1 Well 
2466' FNL & 1980' FEL of 
Section 5, T-16-S, R-34-E, 
Lea County, New Mexico 

Gentlemen: 

Please be advised that Santa Fe Energy Operating Partners, L.P. has applied 
to the New Mexico O i l Conservation Division for a hearing to i n s t i t u t e 
special pool rules, including 80 acre spacing. The proposed new Wolfcamp o i l 
pool was discovered by the captioned well located i n Lot 7 (Unit Letter G) of 
Section 5, T-16-S, R-34-E, N.M.P.M., Lea County, New Mexico. This hearing 
has been set for July 15, 1987. 

Should you have any questions regarding t h i s matter, please feel free to c a l l 
the undersigned. 

Sincerely yours, 

SANTA FE ENERGY OPERATING PARTNERS L.P. 
By Santa Fe Pacific Exploration Company 
as Managing General Partner 

GG/pr 
Attachment a/s 

prl05 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An AHlitni* «/ c_-«_ r_ e—*• B — ~ 



V-F Petroleum 
580 One Marienfeld Place 
Midland, Texas 79701 
Attn: Mr. Tom Beall 

Mobil Producing Texas & 
New Mexico 
P. 0. Box 633 
Midland, Texas 79702 
Attn: Mr. Fred Schantz 

Redfern Development Company 
1200 Wall Towers West 
Midland, Texas 79701 
Attn: Mr. John J. O'Brien, Jr. 

Felmont O i l Corporation 
P. 0. Box 2266 
Midland, Texas 79702 
Attn: Mr. Robert Hinson 

Exxon Company, USA 
615 W. Missouri 
Midland, Texas 79702 
Attn: Martha Kadke 

Cal-Mon O i l Company 
P. 0. Box 2066 
Midland, Texas 79702 
Attn: Land Department 

K r i t i Exploration Company 
One Allen Center, Suite 2700 
500 Dallas Street 
Houston, Texas 77002 
Attn: Jack Wheeler 

Yates Petroleum Co. 
207 South Fourth Street 
Artesia, New Mexico 88210 
Attn: Land Department 

MWJ Producing Co. 
1804 RepublicBank-First National 
Midland, Texas 79701 
Attn: Land Department 

Texaco, Inc. 
500 North Loraine Street 
Midland, Texas 79701 
Attn: Mr. Steve Chandler 

Costal O i l & Gas Corp. 
9 Greenway Plaza 
Houston, Texas 77046 
Attn: Land Department 

Mewbourne O i l Company 
400 W. I l l i n o i s , Suite 1270 
Midland, Texas 79701 
Attn: Land Department 

Kaiser Francis Oil Co. 
P. 0. Box 21468 
Tulsa, Oklahoma 74121-1468 
Attn: Land Department 

Chevron USA, Inc. 
15 Smith Road 
Midland, Texas 79705 
Attn: Mr. Mickey Cohlmia 

The Louisiana Land & Exploration Co. 
225 Baronne Street, Suite 1200 
New Orleans, Louisiana 70112 
Attn: Land Department 

prl07 



Santa Fe Energy Operating Partners, L.R 
Santa Fe Pacific Exploration Company 
Managing General Partner 

CERTIFIED MAIL 

June 18, 1987 

Bureau of Land Management 
P. 0. Box 1397 
Roswell, New Mexico 88201 

Attention: Armando Lopez 

Re: Federal Lease # NM-57535 
N.H. "5" Federal No. 1 Well 
2466' FNL & 1980' FEL of 
Section 5, T-16-S, R-34-E, 
Lea County, New Mexico 

Gentlemen: 

Please be advised that Santa Fe Energy Operating Partners, L.P. has applied 
to the New Mexico O i l Conservation Division for a hearing to i n s t i t u t e 
special pool rules, including 80 acre spacing. The proposed new Wolfcamp o i l 
pool was discovered by the captioned w e l l located i n Lot 7 (Unit Letter G) of 
Section 5, T-16-S, R-34-E, N.M.P.M., Lea County, New Mexico. This hearing 
has been set for July 15, 1987. 

Should you have any questions regarding t h i s matter, please feel free to c a l l 
the undersigned. 

GG/prll2 

cc: BLM 
P.O. Box 1778 
Carlsbad, New Mexico 88220 
Attention: Area Manager 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland, Texas 79701 
915/687-3551 

Sincerely yours, 

-.; •••••• .-. ::'r 
SANTA FE ENERGY OPERATING PARTNERS, i l p . 
By Santa Fe Pacific Exploration Company 
-as Managing General Partner ' ::• 

B 
y j a r y G ^ a r f r X a n d m a n . 

Mm, M i t l t l * -



Santa Fe Energy operating Partners, L.R 
Santa Fe Pacific Exploration Company 
Managing General Partner 

CERTIFIED MAIL 

June 18, 1987 

Bureau of Land Management 
P. 0. Box 1397 
Roswell, New Mexico 88201 

Attention: Armando Lopez 

Re: Federal Lease # NM-57535 
N.H. "5" Federal No. 1 Well 
2466' FNL & 19801 FEL of 
Section 5, T-16-S, R-34-E, 
Lea County, New Mexico 

Gentlemen: 

1 / « t h a ' S a ? t a F e E n e r ^ d e r a t i n g Partners, L.P. has applied 
to the New Mexico O i l Conservation Division for a hearing to i n s t i t u t e 

H a l I J T < e S ' . i n c l ? d i n S 8 0 a C r e S p a c i n g ' tte P r°P° s e d n e w Wolfcamp o n 
pool was discovered by the captioned well located i n Lot 7 (Dnit Letter G) of 
Section 5, T-16-S, R-34-E, N.M.P.M., Lea County, New Mexico. This hearing 
has been set for July 15, 1987. ^ 

the Uindersig^Id *"* q U e S t l ° n S r eS a r d l nS thi s matter, please f e e l free to c a l l 

Sincerely yours, .; '. 

SANTA FE ENERGY OPERATING"PARTNERS,' w . ^ ^ ^ 
By Santa Fe Pacific Exploration Company 
as Managing General ~ uA[uuiaiiun company 

eral Partner . ; ^ ^ ^ u ^ | ^ ^ ^ ^ ^ ^ 

GG/prll2 

BLM 
P.O. Box 1778 
Carlsbad, New Mexico 88220 
Attention: Area Manager 
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UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
FTM vwr M M . iddmi, tad ZIP Cad* la tte torn btkm. 

• tomfctt k w 1. 2,3. Md 4 on thojntrso. 
• Attack to front of irKb) M tptet (urate, 

ottanmo rrftxtobwkot artelo. 
• Endano artelo "Rotura Racoipt Rtqoottod 

PENALTY FOR PRIVATE 
USE, $300 

RETURN 
TO 

RANTA FE ENERGY (FED "€" #1) 

500 W. 
(Name of Sender) 

ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 

(City, State, and ZIP Code) 
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;[ UNITED STATES POSTAL SERVICE 
(ft?. CfFlCttL BUSMI 

/ UNDER HCTIWCTIONt / 98 f 
IMatrM-SM*adoraM,artZIPC«dratM*l. 

• CIMIIH I S M 1, z, * , tad 4 M a* mana. 

aasMito a(fe ta back af arte*. 
K • bssm « tM " M m Rsealpt RasMtMT PENALTY FOR PRIVATE 

USE, (300 

RETURN 
TO 

SANTA FE ENERGY (FED / / l ) 

(Name of Sender) 

500 W. ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 
(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
: ^ < , OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
•, ttfdrtM, sag" ZIP Cada • tM tpacs I 

r_to M M 1, M , »sd 4 sslssrivsrts. 

stasnrtM affix ta bsek sl arods. 
• EBQSTSS •met* "Bum Rscatot Rsqsartsd" 
• td)acaatt* 

RETURN 
TO 

PENALTY FOR PRIVATE 
USE. $300 

SANTA FE ENERGY (FED "S" #1) 

(Name of Sender) 

500 W. ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 
(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
PlWnwr MM, addrsss, sal ZIP Cada In tM spset bates. 

• C« BpJsta M M 1,1, 3, sad 4 M ttt mana. 
• Mt •ct ia tnat at artda H apses pandit, 

stt 
* M tm 

arwMtrfetabstiefartfcla. 
* jurtjrlai •4B«aT«Fal H u l l a t It aW law 1 t a l i * ' • CM 

* ̂ 4 
W M a s f l j s H IrBPUH • i lMUMpi n«^iM»aiMti 

acaattaaaattir. 

RETURN 
TO 

PENALTY FOR PRIVATE 
USE, $300 

SANTA FE ENERGY (FED #1) 

(Name of Sender) 

SOO ¥ • ILLINOIS • SUITE 500 
(Street or P.O. Box) 

MTDTAND. TX 79701 
(City, State, and ZIP Code) 
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UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

t •• •• • SENDER MSTRUCT10NS 
'rrWMjra Mt, oddrott, sad BP Cow Is OM tpmbtlM. 

•C0«| Hn ktM 1, Z, 1, Md 4 M M mam. 

KM 
• M i 

JJ to Hot«° iradt 1 nac* paran, 
IMW MlB tl Mtk st artttt. 
mmm MI Mi IH • ' B _ l . _ i Mmttid BMHMatM" 

• *MI 
* sap 

Mt tMHT. 
PENALTY FOR PRIVATE 

USE. OOO 

RETURN 
TO 

SANTA FE ENERGY (FED ' j g " #1) 

(Name of Sender) 

500 W. ILLINOIS. SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 
(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS . 

; • SENDER INSTRUCTIONS 
Prist foof MM, tddrtu. OM BP COM la m iptM tetar. 

• CMBkw n m 1, i, 3, Md 4 M too rmrtt. 
• *ft!c'.tt<rmt * ( r a d a " M * M 

ttMfVM tffbx to bock tf orttelo. 
• Ecdono orach "Rotors Rocctpt RooMttod" 
• tdjtctot to OBBDOf. 

PENALTY FOR PRIVATE 
USE, 000 

RETURN 
TO 

SANTA FE ENERGY (FED "5" ffl) 
(Name of Sender) 

500 W. ILLINOIS, SUITE 500 

(Street or P.O. Box) 
MIDLAND, TX 79701 

(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Pitot yw MM, tddrtu, ood ZIP Coot k) too tpoct M M . 

• Conplott M M 1, 2, 3, aod 4 on tko mono. 
• Attack ta trtat al titicSt tf opoco pondtt, 

otMfowo tin to bock ot orttclo. 
• Esdono ordeal "RtUrn Racolpt RooMttod'' 

- * tdjtftnt to nuabtr. 

RETURN 
TO 

SANT ft FF ENERCY f FFT) "g" Jh) 
(Name of Sender) 

500 W. ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 

PENALTY FOR PRIVATE 
USE. OOO 

(City, State, and ZIP Code) 
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UNITED STATES POSTAL SERVICE 
OFITOAL BUSINESS 

SENDER INSTRUCTIONS 
oddrm,aadZ!?teala<Mipaec 

tl IMS d trtctl I MttM 
stax ti back d wdM. 

PENALTY FOR PHVATS 
USE, $300 

RETURN 
TO 

SANTA FE ENERGY (y^A "js" / m 
(Name of Sender) 

500 W. ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX. 79701 
~ (City, State, and ZIP Code) 

'.' • • ' UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Mat ym MM, oddrtta, M J ZIP COM la tho tpaeabalM. 

• CospMoMM 1. 2. 3. nd4MMrowwo. 
• Attach ta front al sftfcos tf cpoco aarojio, 

ottarakM itn to bock it artdo. 
• Eadono trtkto "Rttaro Recatpt RooMttod" 

" ttoi ' 
PENALTY FOR PRIVATE 

USE, $300 

RETURN 
TO 

SANTA FE ENERGY (FED 'JS" #1) 

(Name of Sender) 

500 W. ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 

(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Wot war MM, tddrott, tad ZIP COM la tho (pact I 

• CtaWM M M 1, Z, 3, tad 4 m 8M mono. 
* Attack to front af artktt I tpoco ponEtt, 

attararlu tffli ti back at ortfeia. 
> Eadono aroda "Hottrn ftoetlpt RooMttod . — — | „ — PENALTY FOR PRIVATE 

USE, $300 

RETURN 
TO 

SANTA FK ENEKOY (FED "g" #1) 
(Name of Sender) 

.500 W. ILLINOIS, SUITE 500 
(Street or P.O. Box) 

MIDLAND, TX 79701 

(City, State, and ZIP Code) 
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UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
•Mat jaw 

-AB 
mwni •nu ii tint d u\k\t. 

par mm, addrats, tod zn» Ma I* OM torn Mnr 
• tmmmt mm 1, t y . md14m m mmrn, 
9 B*nmim1nm&wm,tMMMptnmi\ 

PENALTY FOR PRIVATE 
USE. 1300 

RETURN 
TO 

SANTA FE ENERGY (FED "S" ffl) 
(Name of Sender) 

500 W. ILLINOIS, SUITE 500 

(Street or P.O. Box) 
MIDLAND, TX 79701 

(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 

?Zm*m Mat 1,1,1, aad 4 aa taa rtwo*. 
• Atttcfe ta tm* d arifcb) I tun paran, 

attOTMiMxtabacktlarocia. 
• Eadona trtcSi "'ftttsni RscslBt Raotjtttal? 
• adbaMttaaurttr. 

PENALTY FOR PRIVATE 
USE. $300 

RETURN 
TO 

SANTA FE ENERGY (FED 'Jg" ffl) 

' (Name of Sender) 
500 W. ILLINOIS, SUITE 500 

(Street or P.O. Box) 

MIDLAND, TX 79701 

(City, State, and ZIP Code) 

UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Pilot yaar BUM, addrati, tad ZIP Coda la flu tpact bahw. 

• Ctaptota Ham 1, Z, S, ted 4 M tM man*. 
• t r M t * * * * * S g * P*nBta> 

otMiwta affix tt back af traeta. 
• Eadorta track) "Rttora Racttpt Raqteittd" 

It* i ' 
PENALTY FOR PRIVATE 

USE. $300 

n Q $ - RETURN 
TO 

SANTA FE ENERGY (N.H. "5" FED #1) 

(Name of Sender) 

500 W. ILLINOIS, SUITE 500 

MIDLAND, TX 

(Street or P.O. Box) 
79701 

(City, State, and ZIP Code) 



ACCOUNT DESCRIPTION OF COSTS 

-OOO TANGIBLE WELL COSTS 

-001 CONDUCTOR CSC 3,000 3,000 
-002 SURFACE CSG 13-3/8" ̂ 8.0 ppf H-40 ST&C ( s 500" 9,275 9,275 
-003 PROTECTION CSG 8-5/8" 24.0 & 28.0 ppf S-80 § 4600'ST&C 48,250 48,250 

DRILLING LINER 
24.0 & 28.0 ppf S-80 

-004 PROD CSG 5-1/2" 17.0 ppf N-80 LT&C @ 10,200' 86,190 
-005 PROD LINER 

17.0 ppf N-80 LT&C @ 

-012 CSG EQUIP 880 1,340 
-015 TUBING 2-3/8" 4.7ppf N-80 EUE @ 10 ,200' 32,540 
-021 TUBING EQUIP 

4.7ppf N-80 EUE @ 10 
1,000 

-024 RODS 13,000 
-026 ROD EQUIP 
-029 SUBSURFACE PMPS 2,500 
-031 OTHER DWN HOLE EQUIP 
-038 WELLHEAD 1,500 25,000 
-042 PMPG UNIT 35,000 
-046 PRIME MOVER 3,000 
-05<, ELECTRICAL 5,000 
-064 MISC. TANGIBLES 

TOTAL TANGIBLE COSTS 62,905 265,095 

5W-000 LEASE FACILITY COSTS 

-075 
-079 

FLOW LINES 
TANK FACILITIES 
OTHER PROD EQUIP 
LABOR 
TOTAL LEASE FACILITY COSTS 

521-000 INTANGIBLE WELL COSTS 

-127 
-200 
-201 
-202 
-205 
-208 
-212 
-215 
-217 
-219 
-221 
-223 
-225 
-227 
-229 
-230 
-231 
-236 
-238 
-241 
-244 
-246 
-251 
-256 
-664 

LOCATION 
CONTRACTOR MOVING EXP 
CONT FOOTAGE OR TURNKEY 
CONTRACTOR DAY WORK 
COMPLETION UNIT 
DRLG FLUID & ADDITIVES 
WTR & FUEL FOR RIG 
BITS & REAMERS 
CORING & CORE ANALYSES 
CEMENT 
OPEN HOLE LOGGING 
DRILL STEM TSTG 
MUD LOGGING 
DIRECTIONAL DRLG SURVEYS 
COMPLETION TOOL RENTAL 
DRILLING EQUIP RENTAL 
TRANSPORTATION 
TESTING: BHP,C0R,4 PT.POT 
CASED HOLE LOGS & PERFING 
STIMULATION 
INSPECTION & TSTG OF TANG 
RIG SITE SUPERVISION 
FENCING 
FSHG TOOLS & EXPENSES 
ADMINISTRATIVE OVERHEAD 
ABANDONMENT COST 
OTHER INTANGIBLES 
CONTINGENCY (5%) 

TOTAL INTANGIBLES 

40 @ $300/d 

TOTAL COSTS 

Estimated By; 7 r f £ ^ L S j ^ j £ L ~ 4 £ ^ 

SFEC Approved By 

5,000 
10,000 
11,500 
7,600 

34,100 

15,000 15,000 
30,000 30,000 

120,000 120,000 120,000 
10,700 

•15,000 15,000 

26,770 26,770 

35,000 45,000 
. 25,000 . 25,000 

8,000 8,000 
8,750 8,750 

500 
13,680 13,680 
5,000 5,000 5,000 

2,500 
4,500 
4,500 

2,000 3,000 
9,000 12,000 
500 500 

1,500 1,500 
5,000 

16,010 17,595 
336,210 369,495 

399,115 568,690 

Non Operator Approval By 

Date: 

Date; 7~/0 ~ t7 



North Hume 5 Federal No. 1 
Sec. 5, T16S, R34E 

Lea County, New Mexico 

Volumetrics 

Data: BHT, 128°F 
BHP, 3816 psia ( o r i g i n a l reservoir pressure, 12-11-86) 
GOR, 968 MCF/B 
Boi, 1.462 (from Standing's charts) 
O i l , 35.9° API 
Gas, 0.6762 s.g. 
0, 6.73% 
Sw, 21.78% 
Perforations, 10,176-192' (16' net) 
Estimated Recovery Factor, 20% 

OSTOIP = 7758 x A x h x 0 x (l-Sw)/Boi 

= 7758 x 80 Acre x 16 f t x 0.0673 x (1-0.2178)/1.462 

= 357,557 STB0 

Original Recoverable Reserves = 0.20 x OSTOIP 

= 0.20 x 357,557 

= 71,512 B0 

I I . Decline Curve Analysis 

Cumulative production 7-12-87 15,759 B0 

Remaining reserves 
_ (120-3)365 _ , 
" l n (1-.60) " 4 6 ' 6 0 6 

Gross ultimate recovery 62,365 BO 

NAG:sl-833 






