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COUNTY, NEW MEXICO.

APPLICATION

Presidio 0il Company hereby makes application for an Order
pooliﬁg all interests from the surface to the base of the Canyon
formation in the SW4NW% of Section 12, Township 26 South, Rance

29 East, N.M.P.M., Eddy County, New Mexico, and in support
thereof would show:

1. Applicant is a working interest owner in the SW%NW% of
said Section 12.

2. Applicant proposes to drill a well in the SW4%NW% of
Section 12, at a standard location, to a depth of approximately
5600 feet or the base of the Canyon formation. Applicant seeks
to dedicate the SWhiNW% of Section 12 to the well.

3. Applicant has in good faith sought to join all other
mineral interest owners in the SW4%NW% of Section 12 for the
purposes set forth herein.

4. Although Applicant attempted to obtain voluntary
agreements from all mineral interest owners to participate in the
drilling of the well or to otherwise commit their interests to
the well, c?rtéin interest owners have refused to join in dedi-
cating their acreage. Therefore, Applicant seeks an Order
pooling all mineral interest owners underlying the SW4%NW% of

Section 12, pursuant to § 70-2-17 N.M.S.A. 1978.



5. Applicant asks that the Division consider the cost of
drilling and completing the well, the allocation of the cost
thereof, as well as actual operating costs and costs charged for
supervision. Applicant requests that it be designated as opera-
tor of the well and that the Division set a penalty for the risk
involved in drilling the well.

6. The pooling of all interests underlying the SW4%NW% of
Section 12 will prevent the drilling of unnecessary wells,
_prevent‘waste, and protect correlative rights.

7. Applicant requests that this matter be heard at the
July 15, 1987 Examiner hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

By { éééiaﬁ¢; %249437
/James Bruce
Post Office Box 2068
/ Santa Fe, New Mexico 87504-2068

7/ (505) 982-4554

Dated: June /x’, 1987
Attorneys for Applicant
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THE PETROLEUM CORPORATION ExtHiBIT NO - 3
. OF DELAWARE "

3131 Turtle Creek Boulevard
Dallas, Texas 75219-5415

e

ESTIMATE OF COSTS
AUTHORIZATION FOR EXPENDITURE
Page 1 of 2
Date: May 21, 1987
AFE No.: NM-574

Authority is requested to

Drill and Complete: Brushy 12-A Federal No. 1

Prospect Name: Brushy Draw

Location: 2,021 feet FNL and 630 feet FWL, Section 12, T-26-S, R-29-E
County and State: Eddy County, New Mexico

Estimated Total Depth: 3,500 feet

SUMMARY OF ESTIMATED COST:

Total Cost
(100%)
Completed Well Costs
Intangible Drilling Cost $ 77,500
Tangible Drilling Cost 19,000
Intangible Completion Cost 17,700
Lease Equipment and Installation 40,800
Total Completed Cost $155,000
EFOR
Dry Hole Costs an:O 'E E).(—QM'I-!TI'ER STOGNER
Intangible Drilling Cost $ 71,400 OIL GONSERVATION DIVISION
Tangible Drilling Cost 1,500 QE 2 ”' y i e
Intangible Completion Cost r S "‘*'\)-i.._._m.

Total Dry Hole Cost CASE NO. 923

$ 74,000

1,100 i

B e o

Geological-Land-Legal -

INTERNAL APPROVAL:

Prepared By: Date: Approved By: Date:
Ralph P. Watkins 5/21/87 CSCLM\JJ Célﬁa)—\ May 21, 1987
Larry((g Shannon

NONOPERATOR APPROVAL:

By execution hereof, the undersigned recognizes and acknowledges that the above cost
figures are estimates only, and that the undersigned is responsible for its or his share
of the actual costs incurred even if such actual costs exceed said estimates.

Working Net (DHC) Compl. &

Interest Amount Equip.
Interest Owner (%) (%) ($) Approved Date
The Petroleum Corp. M 41.25% 30,525.00 63,937.50
Mokeen Limited Part. 35.00 25,900.00 54,250.00
Challenger Minerals 18.75 13,875.00 29,062.50
Paloma Petroleum 2.50 1,850.00 3,875.00
Nu Energy 8 2.50 . 1,850.00 3,875.00
TOTAL _l_‘lll-_'\fl@% $74,000.00 $155,000.00



THE PETROLEUM CORPORATION
OF DELAWARE

3131 Turtle Creek Boulevard
Dallas, Texas 75219-5415

Detail Estimate of Costs
AUTHORIZATION FOR EXPENDITURE
Well Name: Brushy 12-A Federal No. 1

Prospect Name: Brushy Draw
Estimated Total Depth: 3,500 feet

Page 2 of 2

Date: May 21, 1987

AFE No.: NM-574

Unit Completed Dry Hole
Item and Description Quantity Price Well Cost Cost
INTANGIBLE DRILLING COSTS:
Drilling Cost - Rotary Turnkey $ 58,000 $ 58,000
Day Work - Rotary 1 day 4,000 4,000 -
Labor - Company and Contract - -
Transportation and Inspection - -
Bridges, Roads, Locations, Ete. 2,500 4,500
Rental Equipment 1,500 -
Testing (Drill Stem) - -
Well Control Insurance 1,500 1,500
Core Analysis - -
Geological and Engineering 1,750 1,750
District and Overhead Expense 4,500 2,300
Miscellaneous and Unforeseen 3,750 3,350
Total Intangible Drilling Costs $ 77,500 $ 71,400
TANGIBLE DRILLING COSTS:
Casing - 52" 14# J-55 Used 3,500 feet 3.25 11,375 -
Tubing - 2-7/8" CUL 6.5# J-55 Used 3,500 feet 1.25 4,375 -
Subsurface Equipment 750 450
Well Head Equipment 1,000 550
Miscellaneous 1,500 500
Total Tangible Drilling Costs $ 19,000 $ 1,500
INTANGIBLE COMPLETION COSTS:
Day Work 5 days $ 1,050 $ 5,250  $ -
Contract Labor 1,500 -
Engineering Services - -
Perforating and Bond Log 2,550 -
Stimulation Treatment 5,600 -
Cement and Cementing 2,200 1,100
Contract Services - -
Transportation 600 -
Total Intangible Completion Costs $ 17,700 1,100
TANGIBLE INSTALLATION AND LEASE EQUIPMENT COSTS:
Tanks, Separators, Ete. $ 7,500 -
lleater Treater, 'low Line Heater, LTX, Etec. 5,000 -
Lease Lines 750 -
Other Major Expense Pumping Equip. & Rods 23,000 -
Miscellaneous Connections & Contingency 3,000 -
Installation 1,550 -
Total Tangible Installation Cost $ 40,800 % -
TOTAL AFE COST $ 155,000 $ 74,000




