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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9176 
ORDER NO. R-8517 

APPLICATION OF PHILLIPS PETROLEUM 
COMPANY FOR A SPECIAL OIL ALLOWABLE, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on July 
15, 1987, at Santa Fe, New Mexico, before Examiner Michael 
E. Stogner. 

NOW, on t h i s 28th day of September, 1987 , the 
D i v i s i o n D i r e c t o r , having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The a p p l i c a n t , P h i l l i p s Petroleum Company, seeks 
approval f o r a capacity allowable f o r Vacuum Grayburg-San 
Andres pool production from the f o l l o w i n g described 
r e c e n t l y completed wells located i n Township 17 South, 
Range 33 East, NMPM, Lea County, New Mexico: 

Philmex Well No. 19 located 1980 fe e t from the 
North l i n e and 560 f e e t from the East l i n e 
(Unit H) of Section 35; 

Philmex Well No. 20 located 660 fe e t from the 
North and East l i n e s (Unit D) of Section 36; and 

Philmex Well No. 21 located 1980 feet from the 
North and East l i n e s (Unit G) of Section 35. 

(3) The app l i c a n t f u r t h e r seeks approval f o r a 
capacity allowable f o r said pool from a w e l l to be d r i l l e d 
i n the NW/4 NE/4 (Unit B) of said Section 35. 
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(4) The area where these w e l l s are located i s 
approximately 1-3/4 miles west of a c t i v e Vacuum 
Grayburg-San Andres Pool water i n j e c t i o n w e l l s i n the ARCO 
O i l and Gas Company State Vacuum Unit Waterflood P r o j e c t . 

(5) This area i s also 1.5 miles east of a c t i v e 
Maljamar Grayburg-San Andres Pool water i n j e c t i o n v;ells i n 
the Pennzoil Company Maljamar Waterflood P r o j e c t and the 
P h i l l i p s Petroleum Company Maljamar Waterflood P r o j e c t . 

(6) Between the subject area and both water f l o o d 
p r o j e c t s there e x i s t numerous Grayburg-San Andres producing 
w e l l s . 

(7) At the time of the hearing the applicant 
presented testimony and t e c h n i c a l evidence on several of 
these Grayburg-San Andres producing w e l l s to the east of 
the subject area located i n the S/2 N/2 of said Section 36 
which i n d i c a t e d production increases on a l l of those w e l l s 
between e a r l y 1983 and mid-1984. 

(8) I t v/as the applicant's i n t e n t to show t h a t i t s 
w e l l s , as described above i n Finding Paragraph Nos. (2) and 
(3 ) , and these producing w e l l s would have s i m i l a r producing 
c h a r a c t e r i s t i c s caused by the waterflood a c t i v i t y i n the 
area. 

(9) The evidence presented i s inadequate to determine 
whether t h i s increased production was due t o the wa t e r f l o o d 
a c t i v i t y t o the east or t o recompletion and/or workovers 
performed on each of these producing w e l l s p r i o r t o 
production increases. 

(10) The appl i c a n t f a i l e d t o provide adequate 
testimony and ge o l o g i c a l evidence t o show t h a t the 
waterflood a c t i v i t y t o the west was c o n t r i b u t i n g any 
response beyond t h a t e x i s t i n g w a t e r f l o o d p r o j e c t . 

(11) This a p p l i c a t i o n should t h e r e f o r e be denied. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of P h i l l i p s Petroleum Company f o r 
a capacity allowable f o r Vacuum Grayburg-San Andres Pool 
production from the three e x i s t i n g w e l l s , as described i n 
Finding Paragraph No. (2) of t h i s Order, and the proposed 
w e l l as described i n Finding Paragraph No. ( 3 ) , i s hereby 
denied. 
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(2) J u r i s d i c t i o n of t h i s cause i s re t a i n e d f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION^! VIS ION 

WILLIAM J. LEflAY 
D i r e c t o r 


