
Docket No. 25-87 

Dockets Nos. 26-37 and 27-8" are tentatively set for August 26 and September 9, 1987. Applications for hearing 
rrrust be fil e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 12, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner: 

ALLOTORTK; (l) Consideration of the allowable production of gas for September, 1987, from fourteen prorated 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1987, from four prorated 
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9169: (Continued frcm July 29, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
CR. (Carl) Robinson, John Iley, Eastern Indemnity Company of Maryland, and a l l other interested 
parties to appear and show cause why the O.F. Baca Well No. 1 located 660 feet from the North line 
and 1920 feet from the West line (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia 
County, New Mexico, as projected into the Tome Land Claim, should not be plugged and abandoned in 
accordance with a Division-approved plugging program, said well being located approximately 15 
miles east of Belen, New Kexico. 

CASE 9179 :"> (Continued from July 29, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located cn the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line (Unit F); 
Well No. 3 located 2319 feet from the North line and 918 feet from the West line (Unit E); 
Well No. 4 located 2055 feet from the South line and 660 feet from the West line (Unit L); 
and Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit M). 

-i£E 9187: 

9188: 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Evans Production Company, American Motorists Insurance Company and a l l other interested parties to 
appear and show cause why the five wells listed below should not be plugged and abandoned in 
accordance with a division-approved plugging program: 

Inditos Well No. 1 located 2310 feet from the North line and 330 feet from the East line 
(Unit H) of Section 15, Township 16 North, Range 9 West; 
Bullseye Well No. 2 located 540 feet from the South line and 1560 feet from the West line 
(Unit N) of Section 18, Township 16 North, Range 9 West; 
Bullseye Well No. 9 located 330 feet from the South line and 1650 feet from the East line 
(Unit 0) of Section 18, Township 16 North, Range 9 West; 
Bullseye Well No. 8 located 330 feet from the North line and 990 feet from the West line 
(Unit D) of Section 19, Township 16 North, Range 9 West; and, 
Bullseye A Well No. 2 located 990 feet frcm the South and East lines (Unit P) of Section 13, 
Township 16 North, Range 10 West, a l l in McKinley County. 

These wells are located in an area approximately 14 miles north of Ambrosia Lake, New Mexico. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the North Chaves Unit Area comprising 
8,600.11 acres, more or less, of State, Federal and Fee lands in the eastern half of Township 5 
South, Range 23 East. The middle of said acreage is approximately 7 miles southeast of Highway 
Junction US-285 and New Mexico 20. 

CASE SS63: (Continued from July 1, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8863 being reopened upon application of Alana Oil and Gas Corporation to 
vacate or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, New 
Kexico. Applicant seeks to complete or recomplete the following wells which were ordered plugged 
pursuant to the provisions of said Order No. R-8210: 



Page 2 of 2 
Examiner Hearing - Wednesday - August 12, 1987 Docket No. 25-87 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L), 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 
a l l in Section 26, Township 28 North, Range 1 East; and 
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of 
Section 11, Township 27 North, Range 1 West. 

CASS 8864: (Continued from July 1, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to 
vacate or modify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New 
Mexico. Applicant seeks to complete or recomplete the following wells which were ordered plugged 
pursuant to the provisions of said Order No. R-8223: 

Suntex Well No. 1 located 
Suntex Well No. 2 located 
Suntex Well No. 3 located 
Suntex Well No. 4 located 
Suntex Well No. 5 located 
Suntex Well No. 6 located 
a l l in Township 28 North, 

1824' FNL - 570' FWL 
660' FSL - 365' FEL 

1858' FNL - 1800' FWL 
935' FNL - 1650' FWL 
2004' FSL - 2310' FWL 
1980' FSL - 660' FWL 
Range 1 East. 

(Unit E) of Section 26, 
(Unit P) of Section 22, 
(Unit F) of Section 14, 
(Unit C) of Section 23, 
(Unit K) of Section 11, and 
(Unit L) of Section 23, 

CASE 9074: (Continued from July 1, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 9074 being reopened upon appiicaticn of Suntex Energy Corporation to vacate 
or modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba Ccunty, New Kexico. 
Applicant seeks to complete or recomplete the following wells formerly operated by Texas Rose 
Petroleum, Inc. which were ordered plugged pursuant to the. provisions of said Order No. R-3404: 

Well No. 1 located 1824" FSL - 1778' FEL (Unit J) of Section 14, 
Well No. 2 located 618* FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Weil No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and 
".fell So. 8 located 2310' FS and WL (Unit K) of Section 14, 
a l l cn the El Peso Ranch Lease in Township 28 North, Range 1 East, as 
projected into the unsurveyed Tierra Amarilla Land Grant. 

SZ ?1S9: Application of Ray Westall for salt water disposal, Eddy County, New Mexico. Applicant, in the 
acove-styled cause, seeks authority to dispose of produced salt water into the Cherry Canyon 
formation in the perforated interval from approximately 3670 feet to 3720 feet in i t s Merland Well 
No. 1 located 990 feet from the South line and 1870 feet from the East line (Unit 0) of Section 
24, Township 22 South, Range 26 East, South Carlsbad Delaware Pooi, said well is approximately 6.5 
miles south of Black River Village, New Mexico. 

CASE 9180: (Continued frcm July 29, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling and a non-standard o i l proration 
unit, Eddy Ccunty, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l 
mineral interests from the surface to the base of the Canyon formation underlying either the NE/4 
SW/4 (Unit K) of Section 30, Township 19 South, Range 25 East, to form a standard 40-acre o i l 
spacing and proration unit within said vertical limits or the E/2 SW/4 and Lots 3 and 4 of said 
Section 30 to form a non-standard 162.76-acre o i l spacing and proration unit within the North 
Dagger Draw-Upper Pennsylvanian Pool, both aforementioned units to be dedicated to a well to be 
drilled at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
ecmpleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for the 
risk involved in d r i l l i n g said well. Said location is approximately 8.75 miles west of Lakewood, 
New Mexico. 

CASE 9171: (Continued from July 29, 1987, Examiner Hearing) 

Application of MorOilCo, Inc. for salt water disposal, Lea Count*/, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Yates, Seven 
Rivers, and Queen formations in the perforated interval from approximately 3951 feet to 3995 feet 
and in the open hole interval from approximately 4064 feet to 5000 feet in the Atlantic Richfield 
Company's .Mescalero Ridge Unit "MA" Well No. 31 located 1980 feet frcm the South line and 660 feet 
from the West line (Unit L) of Section 21, Township 19 South, Range 34 East, Undesignated 
Pearl-Cueen Pool and Quail Ridge-Yates Gas Pool, which is approximately 2.5 miles north of N.M. 
milepost Xo. 77 on U.S. Highway 62/180. 

CASE 9190: Application of Robert L. Bayless for downhole commingling, Rio Arriba County, New Kexico. 
Applicant, in the above-styled cause, seeks approval to corrmingle gas production from the Gallup 
and Pictured Cliffs formations in the wellbore of i t s J i c a r i l l a 519 Well No. 1 located 790 feet 
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Dockets Nos. 25-87 and 26-87 are tentatively set for August 12 and 26, 1987. Applications for hearing must be 
t i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 29, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases M i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9169: (Continued from July 15, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit C. R. 
(Carl) Robinson, John Hey, Eastern Indemnity Company of Maryland, and a l l other interested parties to 
appear and show cause why the 0. F. Baca Well No. 1 located 660 feet from the North l i n e and 1920 feet 
from the West l i n e (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia County, New Mexico, 
as projected into the Tome Land Claim, should not be plugged and abandoned i n accordance with a Division-
approved plugging program, said well being located approximately 15 miles east of Belen, New Mexico. 

CASE 9179: In che matter of the hearing called by the O i l Conservation Division on i t s own motion to permit Turman 
& Hayes, Western Surety Company, and a l l other interested parties to appear and show cause why the 

— following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, Range 35 East, 
Lea County, should not be plugged and abandoned i n accordance with a Division-approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West l i n e (Unit F); 

Well Mo. 3 located 2319 feet from the North l i n e and 918 feet from che West l i n e (Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from che West line (Unit L); and, 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West li n e (Unit M) . 

" A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

CASE 9180: Application of Yates Petroleum Corporation for compulsory pooling and a non-standard o i l proration 
u n i t , Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface Co Che base of the Canyon formation underlying either the NE/4 SW/4 (Unit K) 
of Section 30, Township 19 South, Range 25 East, to form a standard 40-acre o i l spacing and proration 
unit within said v e r t i c a l l i m i t s or the E/2 SW/4 and Lots 3 and 4 of said Section 30 to form a non­
standard 162.76-acre o i l spacing and proration unit within che North Dagger Draw-Upper Pennsylvanian 
Pool, both aforementioned units to be dedicated to a well to be d r i l l e d at a scandard locacion chereon. 
Also Co be considered w i l l be che cost of d r i l l i n g and complecing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for r i s k involved i n d r i l l i n g said well. Said location is approxi­
mately 8.75 miles west of Lakewood, New Mexico. 

CASE 9L81: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox o i l well location, 
Lea County, New Mexico. Applicant, i n the above-scyled cause, seeks an order pooling a l l mineral 
interests from the surface to Che base of che Scrawn formation underlying either the NW/4 SE/4 of 
Seccion 26, Township 16 Souch, Range 37 Ease, Co form a scandard 40-acre o i l spacing and proration 
unit within said v e r t i c a l l i m i t s or the W/2 SE/4 of said Seccion 26 Co form a scandard 80-acre spacing 
and proracion unic wichin the Undesignaced Wesc Knowles-Drinkard and Undesignated Casey-Strawn Pools, 
both aforementioned units to be dedicaced to a well to be d r i l l e d ac an unorthodox o i l well location 
2400 feet from che South line and 1850 feet from the East line (Unit J) of said Section 26. Also to 
be considered w i l l be the cosC of d r i l l i n g and complecing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for r i s k involved in d r i l l i n g said well. Said location is approxi­
mately 8.5 miles east-northeast of Lovington, New Mexico. 

CASE 9171: (Continued from July 15, 1987, Examiner Hearing) 

Application of MorOilCo, Inc. for sale water disposal, Lea County, New Mexico. 
Applicant, in the a'jove-styled cause, seeks auchority to dispose of produced salt water into the 
Yates, Seven Rivers, and Queen formations i n the perforated incerval from approximaeely 3951 feet to 
3995 feec and in the open hole incerval from approximaeely 4064 feee Co 5000 feec i n the Atlantic 
Richfield Company's Mescalero Ridge Unit "MA" Well No. 31 located 1980 feee from the South line and 
660 feet from the West li n e (Unit L) of Section 21, Township 19 South, Range 34 East, Undesignated 
Pearl-Queen Pool and Quail Ridge-Yates Gas Pool, which is approximately 2.5 miles north of N. M. 
Milepost No. 77 on U. S. Highway 62/180. 
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CASE 9174: (Continued from July 15, 1987, Examiner Hearing) 

Application of Santa Fe Energy Operating Partners, L.P. for simultaneous dedication, Eddy Councy, New 
Mexico. Applicant, i n the above-styled cause, seeks authorization to simultaneously dedicate East 
Carlsbad-Wolfcamp Gas Pool production to the W/2 of Section 2, Township 22 South, Range 27 East, 
forming a standard 320-acre gas spacing and proracion unit for said pool, from i t s existing Chase "2" 
State Well No. 1 locaced 990 feec from che South line and 1980 feet from the West line (Unic N) of 
said Section 2, and from a second well to be d r i l l e d ac a standard location i n the NW/4 of said 
Section 2. This area is approximately 4 miles east of Carlsbad, New Mexico. 

CASE 9182: Application of Sage Energy Company for a waterflood project, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to i n s t i t u t e a p i l o t waterflood project i n the 
Bough "C" formation by the injeccion of water into the perforated i n t e r v a l from approximately 10,392 
feet to 10,407 feet i n i t s New Mexico "30" State Well No. 1 located 1980 feet from the South l i n e and 
800 feet from che East line (Unic I ) of Section 30, Township 14 South, Range 34 East, West Tres 
Papalotes-PennsyIvanian Pool, being 13.25 miles west of Hilburn City, New Mexico. 

CASE 9130: (Continued from June 3, 1987, Examiner Hearing) (THIS CASE WILL BE DISMISSED.) 

Application of Apache Corporation for an unorthodox gas well location, Lea Councy, New Mexico. 
Applicanc, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
660 feet from the Norch and Ease lines of Section 27, Township 22 South, Range 34 East, to test the 
Morrow formacion, the N/2 of said Section 27 to be dedicated to the well. 

CASE 9131: (Continued from June 3, 1987, Examiner Hearing) (THIS CASE WILL BE DISMISSED.) 

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-scyled cause, seeks approval of an unorthodox gas well location Co be d r i l l e d 
1980 feet from the South line and 990 feet from the East l i n e of Section 22, Township 22 South, Range 
34 East, to test the Morrow formation, the S/2 of said Section 22 Co be dedicated to the well. 

CASE 9172: (Readvercised) 

Application of Nearburg Producing Company for an unorthodox o i l well location, Lea Councy, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location to be d r i l l e d 
1200 feet from the South line and 760 feet from che East line (Unit P) of Section 12, Township 17 
Souch, Range 37 East, Humble City-Strawn Pool, the S/2 SE/4 of said Section 12 to be dedicaced to the 
well. Said well is approximately 4 miles wesc of the community of Knowles, New Mexico. 

CASE 9183: Application of Reading & Bates Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-scyled cause, seeks an order pooling a l l mineral incerescs i n che Gavilan-
Mancos O i l Pool underlying a l l of Section 16, Township 25 North, Range 2 West, co form a standard 640-
acre o i l spacing and proration unit for said pool to be dedicated to i t s Ingram Federal "16" Well No. 
43 d r i l l i n g at a standard o i l well location 2025 feet from the South line and 915 feet from the East 
li n e (Unic I ) of said Section 16. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operacor of the well and a charge for r i s k involved i n 
d r i l l i n g said well. Said location is approximately 6.5 miles norch of Lindrich, New Mexico. 

CASE 9184: Application of Reading & BaCes Pecroleum Company for a non-scandard o i l proracion u n i t , Rio Arriba 
Councy, New Mexico. Applicant, in Che above-scyled cause, seeks an excepcion to che Special Rules 
and Regulations for che Gavilan-Mancos Oil Pool as promulgaCed by Division Order No. R-7407, as 
amended, eo form a non-scandard 320-acre o i l spacing and proration unit comprising the E/2 of Section 
16, Township 25 North, Range 2 West, to be dedicated to i t s Ingram Federal "16" Well No. 43 located 
at a standard o i l well location 2025 feee from the Souch line and 915 feec from ehe Ease li n e (Unic I ) 
of said Section 16 (being approximaeely 6.5 miles norch of Lindrich, New Mexico.) 

CASE 9185: In the maeter of the hearing called by the O i l Conservation Division on ics own moeion for an order 
creating and extending certain pools i n Lea and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool i n Roosevelt County, New Mexico, classified as a gas pool for Pennsylvanian 
production and designated as the Tule-Pennsylvanian Gas Pool. The discovery well i s Che Marshall 
Pipe and Supply Company J. T. McGee Well No. 1 locaCed in Unit B of Seccion 27, Township 2 Souch, 
Range 29 Ease, NMPM. Said pool would comprise: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Seccion 27: N/2 
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Dockets Nos. 28-87 and 29-87 are tentatively set for September 23 and October 7, 1987. Applications for hearing must 
be fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 9, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ALI/OWABLE: (1) Consideration of the allowable production of gas for October, 1987, from fourteen prorated pools 
in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1987, from four prorated pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9169: (Continued frcm August 12, 1987, Examiner Hearing) 

In the matter of tiie hearing called by the Oil Conservation Division on i t s own motion to permit CR. 
(Carl) Robinson, John Iley, Eastern Indemnity Company of Maryland, and a l l other interested parties to 
appear and show cause why the O.F. Baca Well No. 1 located 660 feet from the North line and 1920 feet 
from the West line (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia County, New Mexico, 
as projected into the Tome Land Claim, should not be plugged and abandoned in accordance with a 
Division-approved plugging program, said well being located approximately 15 miles east of Belen, New 
Mexico. 

GftSE' 9179: (Continued frcm August 12, 1987, Exarniner Hearing) 

~ In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tumian 
S Hayes, Western Surety Company, and a l l other interested parties to appear and show cause why the 
following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, Range 35 East, 
Lea County, should not be plugged and abandoned in accordance with a Division-approved plugging 
program: 

Well No. 1 located 1650 feet frcm the North line and 2236 feet frcm the West lino (Unit F); 
Well No. 3 located 2319 feet from the North line and 918 feet from the West line (Unit E); 
Well No. 4 located 2055 feet frcm the South line and 660 feet frcm the West line (Unit L); 
and Well No. 5 located 994 feet frcm the South line and 330 feet frcm the West line (Unit M). 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

CASE 9206: Application of Tipperary Corporation for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of an exploratory unit area comprising 160 acres of State lands 
underlying the SW/4 of Section 29, Township 16 South, Range 37 East, said acreage being approximately 
5.5 miles southeast of Lovington, Mew Mexico. 

CASE 8863: (Continued from August 12, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8863 being reopened upon application of Alana Oil and Gas Coijoration to vac ite 
or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, Mew Mexico. 
Applicant seeks to complete or recomplete the following wells which were ordered plugged pursua;it to 
the provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L), 
Samantha Well Mo. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 
a l l in Section 26, Township 28 North, Range 1 East; and 
Alana Well No. 1 located 511* FSL - 2144' FWL (Unit N) of 
Section 11, Township 27 North, Range 1 West. 

CASE 8864: (Continued from August 12, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8864 being reopened upon the duplication of Suntex Enerqy Corporation to vacate 
or modify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New Mexico. 
Applicant seeks to complete or rcccniplete the following wells which were ordered plugged pursuant to 
the provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 600' FSL - 365' FEL (Unit P) of Section 22, 
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designated as the Oasis-Abo Gas Pool. The discovery well is the Tan Brown, Inc. Midtllchi-nnV "3" I-.V.M 
No. 1 located in Unit K of Section 3 , Township 10 South, Range 30 East, NMIM. Said 1 
comprise: 

TOWNSHIP 10 SOimi, RANGE 30 giST, NMTM 
Section 3: SW/4 

(b) EXTEND the North Hume-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWN'-HIP 15, SOUTH, RANGE 33 EAST, UMPM 
Section 36: SW/4 

(c) EXTEND the Pitciifork Ranch-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 25, SOUTH, RANGE 34 EAST, NMPM 
Section 3: NE/4 

(d) EXTEND tho Pitchfork Ranch-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 24, SOUTH, PAKGE 34 EAST, NMPM 
Section 27: K/2 
Section 28: N/2 

TOWNSHIP 25, SOUTH, RANGE 34 EAST, HMPH 
Section 4: S/2 
Section 9: N/2 

(e) EvTENO the Reeves-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18, SOUTH, RANGE 35 EAST, NMPM 
Section 11: SL/4 
Section 14: NE/4 

(f) EXTEND the San Simon-Yates Pool i n Lea Coutny, New Mexico, to include therein: 

TCv-NSHIP 22, SOUTH, RANGE 35 EAST, NMPM 
Section 4: NE/4 

(g) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16, SOUTH, RANGE 37 EAST , IJ-FI-I 
Section 33: SE/4 

(h) EXPEND the North Young-Bone Spring Pool i n Lea County, New Mexico, to include thr-rein: 

TOWNSHIP 18, SOUTH, RANGE 32 EAST, NMPM 
Section 11: NE/4 



Dockets Mos. 22-3" and 23-37 are t e n t a t i v e l y set f o r October 21 and November 4, 1987. 
Applications for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 7, 19 3 7 

3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach 
Alternate Examiner : 

ALLOWABLE: (1) Consideration of the allowable production of gas 
for November, 19B7, from fourteen prorated pools i n 
Lea, Eddy, and Chaves Counties, New Mexico. 

!2) Consideration of the allowable production of gas f o r 
November, 1987, from four prorated pools i n San Juan, 
Rio Arriba, and Sandoval Counties, New Mexico. 

'Continued from September 9, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation D i v i s i o n on i t s 
own motion to permit Turman & Hayes, Western Surety Company, and a l l other 
interested parties to appear and show cause why the following four wells 
located on the "3" Lee State Lease i n Section 7, Township 18 South, Range 
35 East, Lea County, should not be plugged and abandoned i n accordance -.vith 
a Division-approved plugging program: 

Weil No. 1 l o c a t e d 1550 f e e t from the North l i n e and 2236 f e e t 
from the West l i n e ( U n i t ? ) ; 

Well No. 3 l o c a t e d 2319 f e e t from the North l i n e and 913 f e e t 
frcm the West l i n e ( U n i t E); 

Weil No. 4 l o c a t e d 2055 f e e t from the South l i n e and 6 6 0 f e e t 
from the West l i n e ( U n i t L ) ; and 

Weil Mo. 5 l o c a t e d 994 f e e t from the South l i n e and 3 20 f eet from 
the >Jest l i n e ( U n i t . M) . 

A l l of these welis are located approximately 2 .D to 3 miles south of 
Buckeye, Mew Mexico. 

(Continued from September 23, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation D i v i s i o n on 
i t s own motion to permit Paramount Petroleum Corporation and a l l other 
interested parties to appear and show cause why the Aztec Totah Unit 
Well "o. 7 located cn a Federal t r a c t of land 660 feet from the South 
lir.e and 1980 feet frcm the East l i n e (Unit 0) of Section 20, Township 
29 North, Range 13 West, San Juan County, New Mexico (which i s approximately 
1.2 miles south of the San Juan River Bridge on New Mexico Highway 271), 
should net be plugged and abandoned in accordance with a Division-approved 
piuqgir.g program. 
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'Continued from September 23, 1937, Examiner Hearing) 

In the natter of the hearing called by the O i l Conservation Divi s i o n on i t s own 
motion to permit Paramount Petroleum Corporation, Natural Surety Corporation, 
and a i l other interested parties to appear and show cause why the Aztec Totah 
Unit Weil Mo. 15 located 705 feet from the South l i n e and 2110 feet frcm the 
East l i n e 'Unit 0) of Section 13, Township 29 North, Range 13 West, San Juan 
County, Mew Mexico (which i s approximately 1 mile west of the San Juan River 
Bridge on Mew Mexico Highway 271), should not be plugged and abandoned i n 
accordance with a Division-approved plugging program. 

(Continued from September 23, 1987, Examiner Hearing) 

Application of Sun Exploration and Production Company f o r compulsory pooling, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral i n t e r e s t s below a depth of 3800 feet underlying the S/2 of 
Section 15, Township 18 South, Range 27 East, forming a standard 320-acre gas 
spacing and proration u n i t f o r any and a l l formations and/or pools w i t h i n t h i s 
v e r t i c a l extent being developed on 220-acre spacing to be dedicated to a well to 
be d r i l l e d at a standard gas w e l l location thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost 
thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the" w e l l and a charge for r i s k involved i n d r i l l i n g 
said w e l l . Said l o c a t i o n i s approximately 10 miles southeast of Artesia, Mew 
Mexico. 

Application of TXO Production Corporation f o r compulsory pooling and d i r e c t i o n a l 
d r i l l i n g , Lea County, Mew Mexico. Applicant, i n the above-styled cause, seeks 
an order authorizing i t s re-entry i n t o the plugged and abandoned Mesa Petroleum 
Company Hightower Well Mo. 1 located 810 feet from the North l i n e and 660 feet 
from the East l i n e (Unit A) of Section 4, Township 17 South, Range 37 East, wherein 
applicant proposes to deepen and deviate said w e l l to the Shipp-Strawn Pool at 
a standard sub-surface o i l w e l l l o c a t i o n i n Lot 1 (Unit A) of said Section 4. 
Applicant f u r t h e r seeks an order pooling a l l mineral i n t e r e s t s i n the Shipp-Strawn 
Pool underlying Lot 1 and the SE/4 NE/4 of said Section 4, forming a standard 
30.95-acre spacing and proration u n i t , to be dedicated to the above-described w e l l . 
Aiso to be considered w i l l be the cost of re-entering, deepening, and completing 
said w e l l and the a l l o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the w e l l and 
a charge for r i s k involved i n d r i l l i n g said w e l l . Said w e l l i s located approximately 
3 miles southeast of lovington, Mew Mexico. 

'Continued from September 9, 1987, Examiner Hearing) 

Applicacion of Western O i l Producers, Inc. f o r an unorthodox gas w e l l l o c a t i o n , 
Eddy County, Mew Mexico. Applicant, i n the above-styled cause, seeks approval of 
an unorthodox gas w e l l location 1980 feet from the South l i n e and 660 feet from 
the West l i n e (Unit L) of Section 1, Township 22 South, Range 27 East, Undesignated 
East Carlsbad-Wolfcamp Gas Pool, the 5/2 of said Section 1 tc be dedicated to the 
w e l l . Said location i s approximately 5 miles east of Carlsbad, Mew Mexico. 

' Readvertised) 
'Continued from September 23, 1987, Examiner Hearing) 

Application of Hixon Development Company for a gas storage w e l l , San Juan Countv, 
Mew Mexico. Applicant, i n the above-styled cause, seeks authorization to u t i l i z e 
i t s Carson Unit Well Mo. 34-13 located 560 feet from the South l i n e and 1976 feet 
from the Cast l i n e (Unit 0) of Section 13, Township 25 North, Range i i West, 
2isti-Lower Gallup Pool (which is approximately 5 miles scuth-southeast of the 
Carson Trading Post), as a gas storage w e l l . 

Application of Santa ?e Energy Operating Partners, L. P. f o r lour non-standard gas 
proration u n i t s , Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks approval of four 160-acre, more or less, non-standard gas spacing and proration 
units for the East Carlsbad-Wclfcamp Jas Pool, said units to comprise the NW/4 and 
3W/4 of Section 2 and the NW/4 and SW/4 of Section 11, both i n Township 22 Soutr., 
Range 27 Cast. Said area is 4 miles east of the -unction of " . 3. 62/1.30 and a. S. 



Docket No. 32-87 

Dockets Nos. 33-87 and 34-87 are tentatively set for November 4 and 18, 1987. Applications for hearing must 
be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21. 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued from October 7, 1987, Examiner Hearing) 

In the matter of che hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other incerested parcies Co appear and show cause 
why the following four wells located on the "B" Lee State Lease in Seccion 7, Township 18 Souch, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-approved 
plugging program: 

Well No. 1 located 1650 feec from che North l i n e and 2236 feet from che West 
line (Unic F); 

Well No. 3 locaced 2319 feec from che North line and 918 feet from the Wesc 
line (Unit E); 

Well No. 4 located 2055 feet from che Souch li n e and 660 feet from the West 
line (Unit L); and 

Well No. 5 locaced 994 feec from the Souch line and 330 feec from che Wesc 
line (Unic M). 

A l l of chese wells are locaced approximately 2.5 to 3 miles south of 3uckeye, New Mexico. 

CASE 9213: (Continued from OcCober 7, 1987, Examiner Hearing) 

In the maccer of Che hearing called by the Oil Conservation Division on i t s own motion to permit 
Paramounc PeCroleum Corporacion and a l l other interesCed parties to appear and show cause why the 
Aztec Totah Unit Well No. 7 locaced on a Federal tract of land 660 feet from the South line and 
1980 feet from the East line (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan 
Councy (which is approximaeely 1.2 miles south of the San Juan River Bridge on New Mexico Highway 
371), should noc be plugged and abandoned in accordance wieh a Division-approved plugging program. 

CASE 9214: (Concinued from OcCober 7, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Paramount Pecroleum Corporacion, Naeural Surecy Corporacion, and a l l other incerested parties co 
appear and show cause why the Aztec Toeah Unic Well No. 16 locaced 705 feec from the South line 
and 2110 feec from the East line (Unit 0) of Section 18, Township 29 North, Range 13 West, San 
Juan CounCy (which is approximaeely 1 mile wesc of the San Juan River Bridge on New Mexico Highway 
371), should noc be plugged and abandonced in accordance wiCh a Division-approved plugging program. 

CASE 9237: In the matter of che hearing called by the Oil Conservation Division on i t s own motion for an order 
abolishing the Amanda (Abo) Gas Pool, concraccing che horizontal l i m i t s of the Drinkard and Wantz-Abo 
Pools, excending both the horizontal and v e r t i c a l limies of the South 3runson-Abo Pool (to be redesig­
nated che Souch Brunson Drinkard-Abo Pool), and re-escablishing the v e r t i c a l limies of the Drinkard 
and Wantz-Abo Pools, a l l in Lea Councy, New Mexico. Applicanc further seeks the promulgation of 
Special Pool Rules for che (redesignated) SouCh Brunson Drinkard-Abo Pool including a limieing gas-
o i l raeio of 6,000 cubic feec of gas per barrel of liquid hydrocarbons and adopcion of a mechod to 
determine the allowable for proration units where different operators may separately control the 
Drinkard and Abo zones. Also to be considered w i l l be the adopcion of a procedure whereby Drinkard, 
Wancz-Abo, and Souch Brunson Drinkard-Abo wells wich shore ineervals of perforacions ouc of zone 
could be approved administratively. 

CASE 9238: Applicacion of Yates Pecroleum Corporacion for downhole commingling, Lea Councy, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Oueen 
and the Undesignaced Maljamar Grayburg-San Andres Pools in Che wellbore of i t s Hoover "ADR" State 
Well "o. 6 locaced 130 feec from che South line and 990 feec from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: Applicacion of Yates Petroleum Corporacion for downhole commingling, Lea Countv, New Mexico. 
Applicant, in the above-scyled cause, seeks approval to commingle produccion from the Undesignated 
Sanmal-Oueen and Undesignated Maljamar Grayburs-San Andres Pools in the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North line and 1750 feet from-the West line (Unit C) of 
Seccion 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of 
Maljamar, New Mexico. 
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CASE 9219: (Concinued from September 23, 1987, Examiner Hearing) 

Applicacion of C&C Stockfarms, Inc. Co amend Division Order No. R-8264 (Salt Water Disposal), Lea 
County, New Mexico. Applicanc, in the above-styled cause, seeks ehe amendment of Division Order 
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formacion 
for disposal purposes in ics Azcec Scace Com Well No. 3 locaced 660 feee from che Souch and Wesc 
lines (Unic M) of Seccion 18, Township 16 Souch, Range 37 Ease, Noreheast Lovington-PennsyIvanian 
Pool. Said well ls locaced approximately 3.5 miles southeast of Lovington, New Mexico. 

CASE 9129: (Concinued from SepCember 23, 1987, Examiner Hearing) 

Applicacion of Virginia P. Uhden, Helen Orbesen, and Carrol 0. Holmberg Co void and vacace Division 
Order Nos. R-7588 and R-7588-A, San Juan Councy, New Mexico. Applicanc, in che above-scvled cause, 
seeks an order vacacing Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special 
Rules and Regulaeions for che Cedar Hill-Fruieland Basal Coal Pool, including a provision for 320-
acre spacing and designaced well locacions. 

CASE 9224: (Concinued from Occober 7, 1987, Examiner Hearing) 

Applicacion of Roberc N. Enfield for an unorchodox gas well locacion, Eddy Councy, New Mexico. 
Applicanc, in che above-scyled cause, seeks approval of an unorthodox gas well locacion 1980 feec 
from che Norch line and 990 feet from che Ease line (Unic H) of Seccion 7, Township 19 Souch, Range 
27 Ease, Undesignated McMillan-Upper Pennsylvanian Pool (which is approximaeely 4.5 miles norcheasc 
of Lakewood, New Mexico), che N/2 of said Section 7 Co be dedicated to che well. 

CASE 9240: Application of Jerome P. McHugh for an unorthodox well location and a non-standard proration unit, 
Rio Arriba County, New Mexico. Applicanc, in che above-styled cause, seeks approval for a 320-acre 
non-standard o i l spacing and proracion unit consiscing of the E/2 of Section 35, Township 24 North, 
Range 1 West, Wesc Puerto Chiquico-Mancos Oil Pool, eo be dedicaced to a well to be d r i l l e d ac an 
unorthodox location 890 feet from the North line and 840 feee from ehe Ease line (Unit A) of said 
Section 35. Said location is approximately 7 miles easc-soueheasc of Lindrich, New Mexico. 

CASE 9202: (Concinued from Occober 7, 1987, Examiner Hearing) 

Applicacion of Meridian Oil Inc. for compulsory pooling, Lea County, New Mexico. 
Applicanc, in che above-scyled cause, seeks an order pooling a l l mineral incerescs from the surface 
to the base of the Devonian formation underlying che NE/4 NE/4 (Unit A) of Section 35, Township 18 
Souch, Range 35 Ease, forming a scandard 40-acre o i l spacing and proration unic co be dedicated tp 
a well to be d r i l l e d at a scandard o i l well locacion thereon. Also to be considered w i l l be the 
cose of d r i l l i n g and complecing said well and the allocacion of the cost thereof as well as actual 
operating coses and charges for supervision, designacion of applicant as operacor of che well and 
a charge for r i s k involved in d r i l l i n g said well. Said location is approximaeely one mile norch 
from the junction of New Mexico Highways Nos. 8 and 529. 

CASE 9241: Application of petrus Operating Company, Inc. for pool creation and an unorthodox gas well location, 
Eddy Councy, New Mexico. Applicanc, in the above-styled cause, seeks the creation of a new gas pool 
for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South, Range 30 
East. Applicanc furcher seeks approval for an unorthodox well locacion for i t s Henshaw Federal Well 
No. 1 locaced 330 feec from che Souch line and 1750 feec from the West line (Unit N) of said Section 
14. Said area is locaced approximaeely 6 miles Noreh-NorchwesC of Loco H i l l s , New Mexico. 

CASE 9168: (Coneinued from Occober 7, 1987, Examiner Hearing) 

Applicacion of J. (James) A. Davidson for a decerminacion of reasonable well coses. Lea Councy, New 
Mexico. Applicanc, in ehe above-seyled cause, as an incereseed owner in the Marathon Oil Company 
Benson Well No. 1 locaced 330 feec from the South line and 990 feet from the East line (Unic P) of 
Seccion 14, Township 16 Souch, Range 38 Ease (locaced approximaeely 2 1/2 miles souch of che old 
Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1 on Stace Highway No. 132), which was d r i l l e d pursuanc 
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order 
ascertaining che reasonableness of actual well costs for the subject well. 

CASE 9242: In the macter of che hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, concraccing, and excending cercain pools in Lea Councy, New Mexico: 

(a) CREATE a new pool in Lea Councy, New Mexico, classified as a gas pool for Aeoka produccion 
and designated as the EK-Atoka Gas Pool. The discovery well is the Sun Exploration and Production 
Company Mew Mexico Federal Com Well No. 2 located in Unic H of Seccion 24, Township 18 Souch, Range 
33 Ease, NMPM. Said pool would comprise: 

TOWNSHIP 13 SOUTH, RANGE 33 EAST. NMPM 
Section 24: N/2 



Docket So. 33-87 

Dockecs Nos. 34-87 and 35-87 are tentatively set for November 18 and December 2, 1987. Applications for 
hearing must be f i l e d at least 22 days in advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 4, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Scogner, Examiner, or David R. Catanach, Alcernace Examiner: 

ALLOWABLE: (1) Consideracion of che allowable production of gas for December, 1987, from fourceen proraced 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideracion of che allowable production of gas for December, 1987, from four prorated 
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

-CASE 9179: (Continued from October 21, 1987, Examiner Hearing) 

Ih the maccer of che hearing called by che Oil Conservation Division on i t s own mocion Co permie 
Turman & Hayes, Wescern Surety Company, and a l l other interested parcies to appear and show cause 
why the following four wells locaced on che "B" Lee Scate Lease in Seccion 7, Township 18 Souch, 
Range 35 East, Lea Councy, 
approved plugging program: 

should not be plugged and abandoned in accordance wich a Division-

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from che West 
line (Unic F); 

Well No. 3 located 2319 feet from the North line and 918 feet from che Wesc 
line (Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feec from che Wesc 
line (Unit L); and 

CASE 9243: 

Well No. 5 locaced 994 feec from che Souch line and 330 feet from che Wesc 
line (Unit M). 

A l l of these wells are located approximaeely 2.5 co 3 miles souch of Buckeye, New Mexico. 

Applicacion of Elk O i l Company for a unic agreement, Chaves County, New Mexico. 
Applicanc, in Che above-scyled cause, seeks approval of the Runyan Unic Area comprising 3,764.40 
acres, more or less, of Scate and Fee lands in Township 8 South, Range 27 Ease. Said area is l o ­
cated 5 miles souch of the west end of Railroad Mountain. 

CASE 9244: Application of Yaces Pecroleum Corporacion for a unic agreement. Lea Councy, New Mexico. 
Applicanc, in che above-scyled cause, seeks approval of che Lazy Tree Scace Unic Area comorising 
4,640 acres, more or less, of Scace lands in Township 13 SouCh, Ranges 32 and 33 Ease. Said area 
is locaced approximaeely 20 miles wesc of Tacum, New Mexico. 

CASE 9245: Applicacion of Yaces Petroleum Corporacion for a unic agreemenC, Chaves Councy, New Mexico. 
Applicanc, in che above-styled cause, seeks approval of che CacCus Flower Scace Unic Area comprising 
5,496.2 acres, more or less, of Scace lands in Township 8 Souch, Range 27 Ease. Said area is locaced 
approximately 3 miles south of che west end of Railroad Mountain. 

CASE 9246: Application of Yaces Pecroleum Corporacion for a unic agreemene, Chaves Councy, New Mexico. 
Applicanc, in che above-styled cause, seeks approval of che Dragonfly Scace Unic Area comprising 
1,282.08 acres, more or less, of Scace lands in Township 9 Souch, Range 27 Ease. Said area is 
locaced approximately 10 miles south of che wesc end o£ Railroad Mouncain. 

CASE 9247: Applicacion of Yaces Petroleum Corporacion for a unic agreemenC, Chaves Councy, New Mexico. 
Applicanc, in ehe above-scyled cause, seeks approval of che Ease Wind Scace Unic Area comprising 
3,520 acres, more or less, of Scace lands in Township 9 SouCh, Range 27 Ease. Said area is loca 
approximaeely 7 miles souch of che wesc end of Railroad Mouncain. 

:aced 

CASE 9248: Applicacion of Yaces Pecroleum Corporacion for a unic agreemenC, Chaves Councy, New Mexico. 
Applicanc, in che above-scyled cause, seeks approval of che Hard as Nails Scace Unic Area comprising 
2,080.37 acres, more or less, of Scace lands in Townships 9 and 10 Souch, Range 26 Ease. Said area 
is locaced approximately 11 miles souch of che wesc end of Railroad Mouncain. 

CASE 9249: Applicacion of Yaces Pecroleum Corporacion for an unorchodox gas well locacion, Eddv CounCy, New 
Mexico. Applicanc, in che above-scyled cause, seeks approval of an unorchodox gas well locacion 
2310 feec from che Souch line and 660 feec from the Wesc line (Unic L) of Seccion 8, Township 19 
Souch, Range 27 Ease, Co cest a l l formations from the top of the Wolfcamp through the base of the 
Morrow, the S/2 of said Section 8 to be dedicaced to che well. Said well is located approximaeely 
17 miles soucheasc of Artesia, New Mexico. 
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CASE 9238: (Continued from October 21, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from che South line and 990 feet from the West line (Unic M) of Seccion 
1, Township 17 Souch, Range 33 Ease. Said well is located approximately 8 miles souch of Maljamar, 
New Mexico. 

CASE 9239: (Concinued from Occober 21, 1987, Examiner Hearing) 

Applicacion of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from che Undesignaced 
Sanmal-Queen and Undesignaced Maljamar Grayburg-San Andres Pools in che wellbore of ics B i l l y "AES" 
Scace Well No. 2 locaced 530 feec from che Norch line and 1750 feec from che West line (Unit C) of 
Seccion 12, Township 17 Souch, Range 33 Ease. Said well is locaced approximaeely 8 miles east of 
Maljamar, New Mexico. 

CASE 9233: (Concinued from Occober 7, 1987, Examiner Hearing) 

Application of TXO Produccion Corporation for compulsory pooling and directional d r i l l i n g , Lea 
Councy, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing ics re-encry 
into che plugged and abandoned Mesa Pecroleum Company Hightower Well No. 1 located 810 feet from 
che North line and 660 feet from che Ease line (Unic A) of Seceion 4, Township 17 Souch, Range 37 
Ease, wherein applicanc proposes co deepen and deviace said well eo che Shipp-Serawn Pool ae a 
scandard sub-surface o i l well locacion in Loc 1 (Unic A) of said Seccion 4. Applicanc furcher 
seeks an order pooling a l l mineral incerescs in che Shipp-Scrawn Pool underlying Loc 1 and che 
SE/4 NE/4 of said Seccion 4, forming a scandard 80.95-acre spacing and proracion unic, Co be dedi­
cated to the above-described well. Also co be considered w i l l be the cost of re-entering, deepening, 
and complecing said well and che allocacion of che cose ehereof as well as aceual operaeing coses 
and charges for supervision, designation of applicanc as operacor of ehe well and a charge for risk 
involved in d r i l l i n g said well. Said well is locaced approximaeely 8 miles soueheast of Lovingcon, 
New Mexico. 

CASE 9250: In the matcer of che hearing called by the Oil ConservaCion Division on ics own mocion for an order 
exeending a cercain pool in Rio Arriba Councy, New Mexico: 

(a) EXTEND Che Gavilan-Mancos Oil Pool in Rio Arriba Councy, New Mexico, Co include Cherein: 

TOWNSHIP 25 NORTH,- RANGE 2 WEST, NMPM 
Seccions 3 and 4: A l l 
Seccion 8: E/2 
Seccions 9 and 10: A l l 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Seccion 15: A l l 
Seccion 22: A l l 
Seccion 27: A l l 
Seccion 34: A l l 

CASE 9251: Applicacion of Dugan Produccion Corporacion for compulsory pooling, Rio Arriba Councy, New Mexico. 
Applicanc, in che above-scyled cause, seeks an order pooling a l l mineral incerescs in the Undesignaced 
Gavilan-Mancos Oil Pool underlying a l l of Seccion 21, Township 26 Norch, Range 2 Wesc, forming a 
scandard 640-acre o i l spacing and proracion unic for said pool Co be dedicaced eo a well eo be 
d r i l l e d ac a scandard o i l well locacion thereon. Also to be considered w i l l be the cose of d r i l l i n g 
and complecing said well and che allocacion of che cost ehereof as well as aceual operaeing coses 
and charges for supervision, designacion of applicanc as operacor of che well and a charge for r i s k 
involved in d r i l l i n g said well. Said location is approximately 11.5 miles north of Lindrich, New 
Mexico. 

CASE 9252: Applicacion of Dugan Produccion Corporacion for compulsory pooling, Rio Arriba Councy, New Mexico. 
Applicanc, in che above-scyled cause, seeks an order pooling a l l mineral incerescs in che Undesignaced 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
scandard 640-acre o i l spacing and proracion unic for said pool Co be dedicaced to a well to be 
dr i l l e d at a standard o i l well locacion chereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and che allocacion of che cose ehereof as well as aceual operaeing coses 
and charges for supervision, designacion of applicanc as operacor of the well and a charge for 
risk involved in d r i l l i n g said well. Said locacion is approximately 10 miles norch of Lindrich, 
New Mexico. 



Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFFJ3ENCE ROOM, 
STATE LAND OFFICE BUILDING, SANIA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: ((Continued from November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet frcm the North Line and 2236 feet frcm the West line 
(Unit F); 

Well No. 3 located 2319 feet from the North line and 918 feet frcm the West line 
(Unit E) ; 

Well No. 4 located 2055 feet frcm the South line and 660 feet frcm the West line 
(Dnit L); and 

Well No. 5 located 994 feet from the South line and 330 feet frcm the West line (Unit 
M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands in Tcwnship 9 South, Range 27 East. Said area is 
located approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9238: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ocnmingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of i t s Hoover "ADR" State 
Mell No. 6 located 330 feet frcm the South line and 990 feet frcm the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccmmingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from tiie Undesignated 
Sarmal-Queen and undesignated Maljamar Grayburg-San Andres Pools in the wellbore of i t s Billy "AFS" 
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 8970: (Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sarmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE 9254: Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
frcm the North line and 990 feet from the East line (Unit !I) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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DCCTET NO. 34-B7 

CASS 9255: Arrpiirai icn o f Ranciaj.1 L . Cajps f e r ocmpsilscry p ro l ing , Lea County. New toCco. Applicant, i n the 
i tove-styled oaus^.. seaks n ore?r pooling a l l rainrar?! i i r t s ra t t s from ths surface to Jie base t i 
the WnLfcamp fiunatiur. unctrJyiiig tr.a Wit'* SW t ((tnit L) of Section I t , Ttvr.ship 12 * y i t h , Range 36 
East, foncinc; a standard 40-c.ci* o i l spccing and proration u r i c to "oe dedicated to the Gary S e l e c t 
Pearl Western Vfell No. 1-1 Ic sated at c s'atxiu-sr c i - w e l l j.o3ation 1930 feet f r a s the South Una 
and 610 f e c i f r tm t i e W»st l i ne o f said S action l b . .uso tc be considered w i i l be the cost o f 
d r i l l i n g and oonpLetinq said v«H ana the t l locac ion o f coat thereof es w e l l as actual operating 
costs and tfurTes t r f-uper-'i-Mcn, oesijiia'-iur of apc-l^'-ant as operator o f the wai l and a chacge 
f o r r l i k invoxved i n drili-JJ? s a i i w e l l . Side, location i s approxii.ately 1.5 wiles nc i tn o f N. i t . 
Milepost 229 cn P 5. Higiway 380. 

CASE 9256: Applicacion c f "Petroleum Cc:-x5ii.tiTP o l Ne t i-fcsacx f : t ran-standard o i l proration uni ts ar*i two 
urorthodcK o U M R I I Ura t i cps , FdJv Cru-itr, x.M. A,xylicanc, i n the above-styled cause, seeks 
approval jjor tvo r cn - s t a i i c r i o i . 1 prorat icn .ar.: t ; i x l..-regul i _ - Sect ion 36, Tcwi^shjp 26 South, Rai^e 
20 East, eaai to be e'eoicaiee to VSAJ.3 t : oe d r i l l e d at inotfciGdox locations. The f i r s t u n i t cco-
prise= 41 acrrs. ' x i n q aU cr Lot < '25.1* pcras1 arid the -*.scero 3/5 o f l o t 2 (14.36 acres) wicn a 
welt, t o be located 439 teat i'rtm ttrs Sx-il: l r xe a c i323 feet from the West l ine o£ the sec— t i o n . 
The second un i t cx%iri£es 30.86 ac-^s. being i l l < i Tot 2 (21 76 acres) ar.d the eastern 2/3 o f l o t 
3(10.10 acres; v ich a wel l lorratad 4«?4 feec f r x n i.tu South l i n e and 2454 feet from tiie (-'est I i na of 
the secticr-. measurenents ard acieicts die bised <<n t n irdepsndervt t,urvey taken m August, 
1967. This area i i on tiie Me-* Ntacico/Ta: * s ttt*9.'Jsm betfaeen N.M. Mile Murker Nos. 45 aad 46. 

CASE 9257: Application )f yesa Grand? Resources, .xc . f c i s aralscry pc.oJ.irrg Ric Arriba Country, New Mexioo. 
Applicant, i n trie .ifcove-styLet .•ause, seei.s a i oroer prol ing a l l mineral inctreuts i n the Gallup 
formacion o f UTC i.vila.i-Rinco.1 u : ' l f mi. underLyirg a. 1 c f iact ion 14, Township 25 torth, Rango I 
W-ist, fonuincj a scan-iani C43-a:re o i l spacinc a id pmratj.cci v r i t f r j i saic' pool to be dedicated t o a 
wel l to ire ciril.lec1 a t a 3troiarr j c i . . vaL 1 Icca'-.ioii ' j r r r ' i . Also tc bs conricsrea w i l l be tne cost 
uf d r i l l i n g â c (X_n>iec?ng saic1 w e l l and t n . . .ilo.'.ation, of the cost tnereof as we l l as actual 
o p e r a t i c cc:-'ts £jjd riwrtits f : r 3jre~-j.si JH, iesig~i?tiun o f aooiiconc st operator o t the we l l and a 
charge fo r r ^ . In/cived : r i r i l i . n J : * i d wel... Saic" loci.tr'on i s apt.roxirately b miles north o r 
L u a r i t h , New Mp:-ico. 

CAŜ  9258: Application of BTA ; ' i l E'tducers i s . aii mcrrjodst. g i . i x . l location, lea Ccunty, Mew Mexico. 
Applicant, in 1-Jr« cJjov^-styled Cciuse, ieoks i p p r t v r i nf an 'Hmrchcciox ges v « l l location 1980 fee t 
froc. the nonh Luu aid J{,0 .cent f->ri t f a W-,t M m (IT.ic 51 o f Ruction 30. Township 22 South, 
Rar^e 2c, Fasi. U:rifcEiTiatK' AntuJotv; liage-Acoka Gas Jen. , 'he N/2 o l said Section 35 to t e 
dedicated bo the w e l l . 3i_d we^J. i s .ccatei apprcoc.'ir'atel.v 3 r . i j s s nortlragst of the San Si^cn Sink. 

CACE 9241: (Continued f.rc.n Ccenbaj. 21, 19»7, £:aminfcr Heor: nr<) 

Application of Pdlxis >DerstJig Ccrrp<jy Inc. f < i occl c rea t i tn fna an unorthodox gas v e i l loca­
t i o n , Eddy Iccuity, New MexLcti. ^ j>> . i c i r t , the dirjuve-stvLed c*. ie , seeks tl"? creation o i a r*vj 
gas pool f e r lo"t£t Petins-ylvsniiui prcuuetion cTnctis-np tne W/2 of fec t ion 14, Townsnip 16 Soutn, 
Rarxp 30 E3st. Ap j J i cmt funchtr seekr aypror.al fo r an vrKra.-thooc:c t x . l l location fo r i t s ifenshaw 
Federal V.eil No. 1 l r x a t e i 333 fee-, frcm r . « Scut i i i .e and 1750 feat frcm the West l i ne (CnLt N) 
of said Sectrjoi. 1^. S f i J zt^B ..t located fcppmximate..y 6 i-'.Jas ^rch-l'iorthwe^t of loco H i l l s , New 
Mexico. 

CASE 9259: Application of t x c o t r x i u c t i o n Cnffjxjiy to lesciic. Rule 7 o f t'(.vision Ordar No. R-318S-A, Sr'o 
Arriba Ccunty, Nev I t e x i o . Applicant i n the dtcTB-sSjJs'. . *.-au. seeks authority to rescind Fule 7 
of the Special POOJ. Rules f o r tiie iscx r̂l.= >st Oj .to Gallup-Ia 1 o'a O i l promulgated LJ> 
Divisicm Order No P-9188-A, ierrovity the r e s t r i tiers c 'O-acre aer'tr. bracket allowables ca welis 
located i n pc r t io j i- of SectJOiis 33 ami 36 Townsnip 2 5 Kco.-tl , Range 3 vfest. Said area i s located 
i n the J i c a r i l l a pache I r d i a i RaservaciOii approvunatel" four miles eacc of the Southern Union Has 
Cotpany O j i t o Ca'-v-

CA£E 9260: Appiicaticn of Sohic Patroleum Ct«\)env (Saroard O i l Fod'ict.'on Company) f o r a waterfloort. p ro jec t , 
!̂ 3a County, New Me>Lcc. Appi icur t . i n the sbew.—itjled ?atse, seeks authority to i : i s t i t u t e a 
waterflood project t y the in j ec t i c r c t water in to che San Andres formation through f ive cer ta in 
wells cw i t s Phill ips-Lea Lease 'ndenying s nor'-.ion of Sac t ion 31, Township 17 South, Range 34 
East, Vacuum c.rayburc-San Indies Pooi Said i s locaced approxisatsly 6.3 miles northwest o f 
the o i l Hocbs ;xany .ux Corps Auxi l i a ry Airfie.'.Q No. ' ' . 

CASE 9261: Application of Sohic Petro if . ur Conp.Xi/ (Jt^jxiext O i l P: odJdj.cn Company) f o r canpulsory pcoli--!g and 
non-standard o i ] proration ' ini t(s , ' . Lee ( l i t / !**> tex ico . ^Vpp.'icant, i n tl.a above-styled cause, 
reeks ar. order pooJ.ing a l l .ninaraJ Xit;ie;t i3 i n tiie Sii-Evn and Atoka formctions ur»-Jerlying e i ther 
Lot 1 o f Section 2, Itjwnfchip .'.7 Sott'i, Ran^ . 7 East, to :OJ n ? ron-standard 41,20-acie o i l spacino 
and proration un i t fo r any and a l l foimaticrr? ane'er pool J cevelcpf 1 on 40-acre spacing t - i t h in said 
vc-rticpl l i m i t s or Lots 1 and 2 o f s i : d Sei t ion 2 to font- . i ncn-standaid 82.59-acre o i l spacing =uxr 
proration un i t foe any and ?1! f c n i t t - t n i aid/or pcold developed cn 80-acre spacing wi th in s^id 
ve r t i c a l l imies, both aforementicrel units to be e'edicatec to a single weU t-o !<• d r i l l e d at a 
scandaro o i l we l l location theraor. ic t e conpice ;»I w i l l be t i » cost o f d r i l l i n g a.'id 
ocmcleting said wel l ana th<= al locat ion o i cha cost tl.e:-e'}f a? we l l as actual cper t t ing costc and 
charges fo r supervision, designatio,i c f a ^ l i c a i t i s opera cor >f l i e wol l and 9 chnrge f o r r i r k 
involved i n c r i l i i n g said v e i l . St i d lcx-vition ia appr-jxi na zel •> 5 miles north of ftaib 1 e C i ty , New 
Itexico. 



Docket No. 36-87 

Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9179: (Continued from November 18, 1987, Examiner Hearing) 

.In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West li n e 
(Unit F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West l i n e 
(Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West l i n e 
(Unit L); and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West l i n e 
(Unit M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 8685: (Reopened) 

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090, 
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup 
O i l Pool i n San Juan County, including a provision for 80-acre spacing units. Operators i n said pool 
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing units. 

CASE 9251: (Reopened) \ 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be d r i l l e d 
at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: (Continued from November 4, 1987, Examiner Hearing) 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for 
ri s k involved i n d r i l l i n g said w e l l . Said location i s approximately 10 miles north of L i n d r i t h , 
New Mexico. 

CASE 9238: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from- the South l i n e and 990 feet from the West li n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West li n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maij amar, New Mexico. 

CASE 9269: Application of Mewbourne O i l Company for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Blinebry O i l 
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK-Abo Pools i n the wellbore of i t s 
Gulf-State Well No. 1-E, located 1980 feet from the North l i n e and 330 feet from the West l i n e (Unit 
E) of Section 36, Township 20 South, Range 38 East. Said well i s located approximately 1.25 miles 
east of N.M. Milepost 39 on N.M. Highway No. 18. 

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox o i l well 
location, Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks the creation 
of a new o i l pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of 
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and 
regulations therefor including a provision for 80-acre spacing and proration units and designated 
well location requirements. Applicant further seeks approval of an unorthodox o i l well location for 
the proposed special pool rules for i t s Federal "27" Com Well No. 1 located 1650 feet from the North 
l i n e and 660 feet from the West li n e (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to 
be dedicated to the well. Said well i s located approximately 3 miles north of the Perkins Memorial 
Cemetery. 

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests below a depth of 
8800 feet underlying the S/2 o£ Section 15, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration unit for any and a l l formations and/or pools within t h i s v e r t i c a l 
extent being developed on 320-acre spacing to be dedicated to a well to be d r i l l e d at a standard 
gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for super­
vi s i o n , designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g 
said well. Said location i s approximately 10 miles southeast of Artesia, New Mexico. 

CASE-9254: (Continued from November 18, 1987, Examiner Hearing) 

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet 
from the North l i n e and 990 feet from the East l i n e (Unit H) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 

CASE 9255: (Continued from November 18, 1987, Examiner Hearing) 

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 
South, Range 38 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to 
the Gary Bennett Pearl Western Well No. 1-Y located at a standard o i l well location 1980 feet from 
the South line and 610 feet from the West li n e of said Section 18. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 1.5 miles north 
of N. M. Milepost 238 on U.S. Highway 380. 

CASE 9256: (Continued from November 18, 1987, Examiner Hearing) 

Application of Petroleum Corporation of New Mexico for non-standard o i l proration units and two 
unorthodox o i l well locations, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval for two non-standard o i l proration units i n Irregular Section 36, Township 26 South, Range 
30 East, each to be dedicated to wells to be d r i l l e d at unorthodox locations. The f i r s t unit com­
prises 40 acres, being a l l of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a 
well to be located 489 feet from the South line and 1320 feet from the West li n e of the section. 
The second unit comprises 34.86 acres, being a l l of Lot 2 (24.76 acres) and the eastern 2/5 of Lot 
3 (10.10 acres) with a well located 484 feet from the South l i n e and 2454 feet from the West line of 
the section. A l l measurements and acreages are based on an independent survey taken i n August, 1987. 
This area i s on the New Mexico/Texas statellne between N.M. Mile Marker Nos. 45 and 46. 


