Docket No. 25-87

Cockets Nos. 26-87 and 27-87 are tentatively set for August 6 and September ¢, 1987. Applications for hearing
must be Ziled at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 12, 1387

§:15 A.M. - OIL CONSERVATICN DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner:

ALLOWABLE :

CASE 9169:

CSE 917?

ZREE 9187

CASE 5188:

(1) Consideration of the allowable production of gas for September, 1987, frcm fourteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consiceration of the allowable production of gas for September, 1987, fram four precrated
pools in San Juan, Rio Arrika, and Sandoval Counties, New Mexico.

(Continued fram July 29, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion toc permit
C.R. (Carl) Robinson, John Iley, Eastern Indemnity Company of Maryland, and all other interested
parties to appear and show cause why the O.F. Baca Well No. 1l located 660 feet from the Merth line
and 1920 feet fram the West line (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia
County, New Mexico, as projected into the Tame Land Claim, should not be plugged and abandoned in
accordance with a Division-approved plugging program, said well being located approximately 15
miles east of Belen, New Mexico. .

{Continued from July 29, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Tunman & Haves, Western Surety Campany, and all other interested parties to appear and show cause
why the following Iour wells located cn the "B" Lee State Lease in Section 7, Township 18 South,
Rarge 35 East, Lea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 lccated 1650 feet from the North line and 2236 feet Ircm the West line (Unit F);
Well No. 3 located 2319 feet from the North line and 918 feet fram the West line (Unit E);
Well Nc. 4 located 2055 feet fram the South line and 660 feet fram the West line (Unit 1);
and Well No. 5 located 994 feet fram the Socuth line and 330 feet from the wWest line (Unit ).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Evans Production Campany, American Motorists Insurance Coampany and all other interested parties to
appear and show cause why the five wells listed below should not be plugged and abandoned in
accordance with a division-approved plugging program:

Irditos Well No. 1 located 2310 feet fram the North line and 330 feet from the East line
(Unit H) of Secticn 15, Township 16 North, Range 9 West;

Bullseye Well No. 2 located 540 feet fram the South line and 1560 feet fram the West line
(Cnit N) of Section 18, Township 16 North, Range 9 West;

Bullseye Well No. 9 located 330 feet fram the South line and 1650 feet from the East line
(Cnit O) of Secticn 18, Township 16 North, Range 9 West;

Bullseye Well No. 8 located 230 feet from the North line and 990 feet from the West line
(Unit D) of Section 19, Township 16 North, Range 9 West; and,

Zullseye A Well No. 2 located 990 feet from the South and East lines (Unit P) of Secticn 13,
Tewnship 16 North, Range 10 West, all in McKinley County. .

These wells are located in an area approximately 14 miles north of dmbrosia Lake, New Mexico.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexicc.
Zpplicant, in the above-styled cause, seeks approval of the North Chaves Unit Area compriSing
8,600.11 acres, more or less, of State, Federal and Fee lands in the eastern half of Tewnship 5
South, Rance 23 East. The middle of said acreage is approximately 7 miles scutheast of Highway
Jurction US-285 and New Mexico 20.

(Continued fram July 1, 1987, Examiner Hearirg) (Recpened)

In the matter of Case 8863 being reopened upon application of Alana 0Oil and Gas Corporation to
vacate or modify Division Order No. R-8210 entered in said Case 8863, Ric Arriba County, New
texico. Applicant seeks to complete or recomplete the following wells which were ordered plucged
pursuant to the provisions of said Order No. P-£210:
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Examiner Hearing - Wednesday - August 12, 1987

CASE 8864:

Docket No. 25-87

Samantha Well No. 1 lccated 1380' FSL - 1202' FWL (Unit L),
camantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K),
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N},
all in Secticn 26, Township 28 North, Range 1 East; and
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of
Section 11, Township 27 North, Range 1 West.

{Continued from July 1, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to

vacate or modify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New

Mexico. Applicant seeks to camplete or recamplete the following wells which were ordered plugged
pursuant to the provisions of said Order No. R~8223:

Suntex Well No.
Suntex Well No.
Suntex Well No.
Suntex Well No.
Suntex Well No.
Suntex Well No.
all in Township

1 located
2 located
3 located
4 located
S located
6 located
28 North,

1824 INL -
660' FSL -

570
365

1858' FNL - 1800'
935' FNL ~ 1650
2004' FSL - 2310

1980" FSL -
Range 1 East.

660"

FWL (Unit E) of Secticn
FEL (Unit P) of Section
FWL (Unit F) of Section
WL (Unit C) of Section
FWL (Unit K) of Section
FWL {Unit L) of Secticn

26,
22,
14,
23,
11,

23,

CASE 9074:

CASE 9180:

CASE 9171:

CASE 9190:

(Continued fram July 1, 1987, Examiner Hearing) (Reopened)

In the matter of Case 9074 being recpened upon applicaticn of Suntex Energy Corporation to vacate
or medify Division COrder No. R-8404 entered in said Case 9074, Rio Arrika Ccounty, New Mexico.
Applicant seeks to camplete or recamplete the following wells formerly cperated bv Texas Rose
Petroleum, Inc. which were ordered plugged pursuant to the, provisions of said Order No. R-3404:

Well Mo. 1 located 1824' FSL - 1778' FEL (Unit J) of Secticn 14,
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14,
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11,
%ell No, 7 located 990' FSL - 2310' FEL (Unit O) of Secticn 14, and
viell do. 8 lecated 2310' S and WL (Unit K) of Section 14,

zll cn the El Pcso Ranch Lease in Township 28 North, Range i1 East, as
projected into the unsurveyed Tierra 2marilla Land Grant.

Application of Rav Westall for salt water disposal, EGdy County, New Mewico. Arplicant, in the
apove-styled cause, seeks authority to dispose of produced salt water into the Cherry Canyon
formation in the perforated interval from approximately 3670 feet to 3720 feet in its Merland Well
No. 1 located 990 feet from the South line and 1870 feet from the East line (Unit 0) of Section
24, Township 22 South, Range 26 East, South Carlsbad Delaware Pool, said well is approximately 6.5
miles south of Black River Village, New Mexico.

(Centinued fram July 29, 1987, Examiner Hearing}

Application of Yates Petroleum Corporation for compulsory pooling and a non-standard oil proration
unit, Eddy Ccunty, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests from the surface to the base of the Canyon formation underlying either the NE/4
SW/4 (Unit K) of Section 30, Township 19 Scuth, Range 25 East, to form a standard 40-acre oil
spacing and proration unit within said vertical limits or the E/2 SW/4 and Lots 3 and 4 of said
Section 30 to form a non-standard 162.76-acre oil spacing and proration unit within the North
Dagger Draw-Upper Pennsylvanian Pool, both afcrementicned units to be dedicated to a well to ke
drilled at a stardard lccation thereon. Alsoc to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designaticn of applicant as operator of the well and a charge for the
risk involved in drilling said well. Said location is approximately 8.75 miles west of Lakewood,
New Mexico.

(Continued Iram July 29, 1987, Examiner Hearing)

Application of MorOilCo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates, Seven
Rivers, and Cueen fommations in the perforated interval fram approximately 3951 feet to 3995 feet
and in the cpen hecle interval fram approximately 4064 feet to 5000 feet in the Atlantic Richfield
Campany's Mescalero Ridge Unit "MA" Well No. 31 located 1980 feet Iram the South line and 660 feet
ran the West line (Unit L) of Section 21, Township 19 South, Range 34 East, Undesignated
Pearl-Queen Pool and Quail Ridge-Yates Gas Pool, which is approximately 2.5 miles north of N.M.
milepost No. 77 on U.S. Highway 62/180.

Application of Robert L. Bayless for downhole camingling, Rio Arriba Countv, New Mexico.
Applicant, in the above-styled cause, seeks approval to comuingle gas producticn from the Gallup
and Pictured Cliffs Zformations in the wellbore of its Jicarilla 519 Well No. 1 located 790 feet



Dockets Nos
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. 25~87 and 26-87 are tentatively set for August 12 and 26, 1987. Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ JULY 29, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9169:

"

_€ASE 9179:
“

CASE 9180:

CASE 9181:

CASE 9171:

(Continued from July 15, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit C. R.
(Carl) Robinson, John Iley, Eastern Indemnity Company of Maryland, and all other interested parties to
appear and show cause why the 0. F. Baca Well No. 1 located 660 feet from the North line and 1920 feet
from the West line (Unit C) of Section 3, Township S5 North, Range 4 East, Valencia County, New Mexico,

as projected into the Tome Land Claim, should not be plugged and abandoned in accordance with a Division-
approved plugging program, said well being located approximately 15 miles east of Belen, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Turman
& Hayes, Western Surety Company, and all other interested parties to appear and show cause why the
following four wells located on the "B" Lee State Lease in Sectiom 7, Township 18 South, Range 35 East,
Lea County, should not be plugged and abandoned in accordance with a Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line (Unit F);
Well No. 3 located 2319 feet from the North line and 918 feet from the West line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line (Unit L); and,
Well No. 5 located 994 feet from the South line and 330 feet from the West line (Uait M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling and a non-standard oil proration
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Canyon formation underlying either the NE/4 SW/4 (Unit K)
of Section 30, Township 19 South, Range 25 East, to form a standard 40-acre oil spacing and proration
unit within said vertical limits or the E/2 SW/4 and Lots 3 and 4 of said Section 30 to form a non-
standard 162.76-acre oil spacing and proration unit within the North Dagger Draw-Upper Pennsylvanian
Pool, both aforementioned units to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk inveolved in drilling said well. Said location is approxi-
mately 8.75 miles west of Lakewood, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Strawn formation underlying either the NW/4 SE/4 of
Section 26, Township 16 South, Range 37 East, to form a standard 40-acre oil spacing and proration
unit within said vertical limits or the W/2 SE/4 of said Section 26 to form a standard 80-acre spacing
and proracion unit within the Undesignated West Knowles~Drinkard and Undesignated Casey-Strawn Pools,
both aforementioned units to be dedicated to a well to be drilled at an unorthodox oil well location
2400 feet from the South line and 1850 feet from the East line (Unit J) of said Section 26. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is approxi-
mately 8.5 miles east-northeast of Lovington, New Mexico.

(Continued from July 15, 1987, Examiner Hearing)

Application of Mor0ilCo, Inc. for salt water disposal, Lea County, New Mexico.

Applicant, in the aove-styled cause, seeks authority to dispose of produced salt water into the
Yates, Seven Rivers, and Queen formations in the perforated interval from approximately 3951 feet to
3995 feet and in the open hole interval from approximately 4064 feet to 5000 feet in the Atlantic
Richfield Company's Mescalero Ridge Unit "MA" Well No. 31 located 1980 feet from the South line and
660 feet from the West line (Unit L) of Section 21, Township 19 Socuth, Range 34 East, Undesignated
Pearl-Queen Pool and Quail Ridge-Yates Gas Pool, which is approximately 2.5 miles north of N. M.
Milepost No. 77 on U. S. Highway 62/180.
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CASE 9174: {Continued from July 15, 1987, Examiner Hearing)

Application of Santa Fe Energy Operating Partners, L.P. for simultaneous dedication, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to simultaneously dedicate East
Carlsbad-Wolfcamp Gas Pool production to the W/2 of Section 2, Township 22 South, Range 27 East,
forming a standard 320-acre gas spacing and proration unit for said pool, from its existing Chase "2"
State Well No. 1 located 990 feet from the South line and 1980 feet from the West line (Unit N) of
said Section 2, and from a second well to be drilled at a standard location in the NW/4 of said
Section 2. This area is approximately 4 miles east of Carlsbad, New Mexico.

CASE 9182: Application of Sage Energy Company for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to imstitute a pilot waterflood project in the
Bough "C" formation by the injection of water into the perforated interval from approximately 10,392
feet to 10,407 feet in its New Mexico "30" State Well No. 1 located 1980 feet from the South line and
800 feet from the East line (Unit I) of Sectiom 30, Township 14 South, Range 34 East, West Tres
Papalotes-Pennsylvanian Pool, being 13.25 miles west of Hilburm City, New Mexico.

CASE 9130: (Continued from June 3, 1987, Examiner Hearing) (THIS CASE WILL BE DISMISSED.)

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
660 feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the
Morrow formation, the N/2 of said Section 27 to be dedicated to the well.

CASE 9131: (Continued from June 3, 1987, Examiner Hearing) (THIS CASE WILL BE DISMISSED.)

dApplication of Apache Corporation for an unorthodox gas well locationm, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range
34 East, to test the Morrow formation, the S/2 of said Section 22 to be dedicated to the well.

CASE 9172: (Readvertised)

Application of Nearburg Producing Company for an unorthodox oil well location, Lea Countvy, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an unorthodox oil well location to be drilled
1200 feet from the South line and 760 feet from the East line (Unit P) of Section 12, Township 17
South, Range 37 East, Humble City-Strawn Pool, the $/2 SE/4 of said Section 12 to be dedicated to the
well. Said well is approximately 4 miles west of the community of Knowles, New Mexico.

CASE 9183: Application of Reading & Bates Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos Oil Pool underlying all of Section 16, Township 25 North, Range 2 West, to form a standard 640-
acre oil spacing and proration unit for said pool to be dedicated to its Ingram Federal "16" Well No.
43 drilling at a standard oil well location 2025 feet from the South line and 915 feet from the East
line (Unic I) of said Section 16. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said location is approximately 6.5 miles north of Lindrith, New Mexico.

CASE 9184: Application of Reading & Bates Petroleum Company for a non-standard oil proration unit, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules
and Regulations for the Gavilan-Mancos 01l Pool as promulgated by Division Order No. R-7407, as
amended, to form a non-standard 320-acre oil spacing and proration unit comprising the E/2 of Section
16, Township 25 North, Range 2 West, to be dedicated to its Ingram Federal "16'" Well No. 43 located
at a standard oil well location 2025 feet from the South line and 915 feet from the East line (Unit I)
of said Section 16 (being approximately 6.5 miles north of Lindrith, New Mexico.)

CASE 9185: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Lea and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool for Pemnnsylvanian
production and designated as the Tule-Pennsylwvanian Gas Pool. The discovery well is the Marshall
Pipe and Supply Company J. T. McGee Well No. 1 located in Unit B of Section 27, Township 2 South,
Range 29 East, ¥NMPM. Said pool would comprise:

TOWNSHIP 2 SQUTH, RANGE 29 EAST, NMPM
Section 27: N/2




Docket No. 27-87

Dockets Nos. 28-87 and 29-87 are tentatively set for September 23 and October 7, 1987. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 9, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALICWABLE :

CASE 9169:

CASE 9206:

CASE 8863:

CASE 8864:

(1) Consideration of the allowable production of gas for October, 1987, fram fourteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1987, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued fram August 12, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit C.R.
(Carl) Robinson, John Iley, Eastern Indemnity Campany of Maryland, and all other interested parties to
appear and show cause why the O.F. Baca Vell No. 1 located 660 feet fram the North line and 1920 feet
from the West line (Unit C) of Section 3, Township 5 North, Range 4 Fast, Valencia County, New Mexico,
as projected into the Tome Land Claim, should not be plugged and abandoned in accordance with a
Division-approved plugging program, said well being located approximately 15 miles east of Belen, New
Mexico.

(Continued fram August 12, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Turman
& Hayes, Western Surety Company, and all other interested parties to appear and show cause why the
following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, Range 35 East,
lea County, should not be plugged and abandoned in accordance with a Division-approved plugging
programs:

Well No. 1 located 1650 feet fram the North line and 2236 feet fram the West line (Unit F);
Well No. 3 located 2319 feet from the North line and 918 feet from the West line (Unit E);
Well No. 4 located 2055 feet fram the South line and 660 feet fram the West line (Unit L);
and Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

Application of Tipperary Corporation for a unit agreement, Lea County, New Mexico. Mpplicant, in the
above-styled cause, seeks approval of an exploratory unit area cumprising 160 acres of State lands
underlying the SW/4 of Section 29, Township 16 South, Range 37 East, said acreage being approximately
5.5 niles southeast of Lovington, New Mexico.

(Continued from August 12, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8863 being reopened upcn application of Alana 0Oil and Gas Corporation to vacite
or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, HMHew Mexico,
Applicant seeks to complete or reconplete the following wells which were ordered plugged pursuaiit to
the provisions of said Order No. R-8210: -

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L),
Samantha Well No. 2 located 1985' FSL - 2290' FWI, (Unit K},
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N),
all in Section 26, Towmship 28 North, Range 1 East; and
Alana Well No. 1 located 511' FSL ~ 2144' FWL (Unit N) of
Section 11, Township 27 North, Range 1 West.

(Continued fram August 12, 1987, Examiner Hearing) (Reopened)

In the matter of Case 8864 being reopened upon the application of Suntex Enerqgy Corperation to vacate
or modify Division Order No. R-B223 entered in said Case 8864, Rio Arriba County, New Mexico.
Npplicant seeks to canplete or recanplete the following wells which were ordered plugged pursuant to
the provisions of said Order No. R-8223:

Suntex Well No. 1 located 1824' FNL - 570' FWI. (Unit E) of Section 26,
Suntex Well No. 2 located 660' FSL - 365' FEL (Unit P) of Section 22,
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designated as the Oasis-Abo Gés Pool. The discovery well is the Tam Brown, Inc. Middlebrool 73" teld

No. 1 located in Unit K of Section 3 , Township 10 South, Range 30 East, NMEM. Said p.ol @ i}
comprise:

TGWNENIP 10 SO]YI‘H, RANGE 30 EAST, NMIM
Section 3: SW/4

(b} EXIEND tlie North Hume-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWUSHIP 15, SOUTH, RANGE 33 FAST, HPM
Section 36: SW/4

{c} EXTEMD the Pitchfork Ranch-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOMNSHID 25, SOUTH, RANGE 34 EAST, MNMPM
Section 3: NE/4

(d) EXTEXD the Pitchfork Ranch-Morrow Gas ool in Lea County, New Mexico, to include therein:

TOWNSHIP 24, SOUTH, PANGE 34 ENST, NMPHM
Section 27: W/2
Section 28: N/2

TCRISUIP 25, SOUTH, RANGE 34 EAST, Y
Section 4: S/2
Section 9: N/2

(e} EXTEND the Reeves-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18, SOUTH, RANGE 35 EAST, I1RTM
Section 11: ¢SL/4
Section 14: NE/4

(f) EXTEMD the San Simon-Yates Pool in Lea Coutny, New Mexico, to include therein:

TCVNSHIP 22, SOUTH, RANGE 35 EAST, NMPM
Section 4: NE/4

(g) EXTEND the Shipp-Strawn Pool in Lea County, New Mexico, to include therein:

TCWMSHTP 16, SOUIH, RANGE 37 EAST , &M
Section 33: SE/4

{h) EXIEND the North Young~Bone Spring Pool in Lea County, New Mexico, to include therein:

TORISUIP 18, SOUTH, RANGE 32 EAST, MMM
Section 11: NE/4
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COCYET:  IXAMINER HEARING - WEDNESDAY - OCTOBER 7, 1987

’

S A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

[oF

‘lowing cases will dDe heard perfore HMichael E. Stogner, txaminer, or -avs

L R. Zatarach,
ate Ixaminer:

(1) Consideration of the allowable production of zas
for November, 1987, Zrom Zourteen prorated gools in
_ea, =Zddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of zgas Zor

November, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexicc.

{(Continued ZIrom September 9, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its
own motion o permit Turman & Hayes, Western Surety Company, and all other
interested parties to appear and show cause why the following four wells
located on the "B" Lee State Lease in Section 7, Township 18 South, Range
35 Zast, Lea Cocunty, should not be plugged anéd abandoned in accordance with
a Division-approved »lugging program:

Well No. 1 located 1550 feet from the North line and 2236 feet
from the West line {Unit T);

Well YNo. 3 located 2319 feet from :the MNorth Line and %13 Zzet
from the West line (Unit Z);

Well No. 4 located 2053 feet from the South Line and 660 feet
Zrom the West line (Unit 1L}; and_

Well ¥o. 3 located 994 Zeet Zrom the South line and 320 feet Zrom
“nhe West line {(Unit M).

o

1. of these wells are located approximately 2.3 to 3 miles south of
uckeve, XNew Mexico.
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ntinued from Septemper 22, 1287, Zxaminer Hearing)

n

n the matter of the hearing called v the 0il Conservation Division
2wn motion t

o
germit Paramount Petroleum Corporation and all other
to appear and show cause why the Aztec Totah Unit
cn a Federal tract of land 660 Zeet Zrom the South
Zreom the Zast line (Unit 2) of Section 20, Township
West, San Juan County, New Mexice (wnich 1s approximatelr
the Zan Juan River 2ridge on New Mexico Hi T

i =
co Hig
ged anc 2candoned in accordance with 3 Divis

0

approve




Jocket No. 20-37

1)

, 237

1937, Zxaminer Hearing)
In the matter oI <the nearing czlled by the Oil Zonservacion Jivision on 1ts own
notion <o zermlt Paramount Petroleum Corporation, MNaturzl Surety Corporaction,
and all sther interested parties to appear and show cause why the Aztec Totan
“nic Well YNo. 15 located 708 Zeet Zrom the South Line ané 2110 Zeet Zrcm t£h
Zast line ‘Unit O) of Section 13, Township 29 North, ?a“_ 13 West, San Juan
Countv, New Mexico (which is approximatelv 1 mile west 2f the San Juan River
3ricdge on New Mexico Highway 371), shoulé not be olugged and abandoned in
accordance with a Divisicn-approved plugging program.

{Continued Zrom September 23, 1987, Examiner Hearing)

&)

lication of Sun Exploration and Production Company for compulsory pooling,
édy County, New Mexico. Applicant, in the above-stylec cause, seeks an order
coling all mineral interests below a depth of 8800 feet underlying the 3/2 of

[ee]

s
t

ection Township 18 Scuth, Range 27 Zast, formincg a standaré 320-acre gas
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Application of TXO Production Corporation for compulsorv pooling and directional
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Applicacion 2f Western Oil Producers, Inc. for an unorthodox gas well location,
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Docket No. 32-87

Dockets Nos. 33-87 and 34-87 are tentatively set for November 4 and 18, 1987. Applicaticns for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

‘CASE 9179: (Continued from October 7, 1987, Examiner Hearing)
\h_ .
In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Towmship 18 South,

Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-approved
plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit ).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.
CASE 9213: (Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Comservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
- Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and
1980 feet from the East line (Unit Q) of Section 20, Township 29 North, Range 13 West, San Juan
County (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 9214: (Continued from October 7, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Paramount Petroleum Corporation, Natural Surety Corporation, and all other interested parties to
.appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line
and 2110 feet from the East line (Unit O0) of Section 18, Township 29 North, Range 13 West, San
Juan County (which is approximately 1 mile west of the San Juan River Bridge on New Mexico Highwav
371), should not be plugged and abandonced in accordance with a Division-approved plugging program.

CASE 9237: In the matter of che hearing called by the 0i{l Conservation Division on its own motion for an order
abolishing the Amanda (Abo) Gas Pool, contracting the horizontal limits of the Drinkard and Wantz-abo
Pools, extending both the horizontal and vertical limits of the South Brunson-Abo Pool (to be redesig-
nated the South Brunson Drinkard-Abo Pool), and re-establishing the vertical limits of the Drinkard
and Wantz-abo Pools, all in Lea County, New Mexico. Applicant further seeks the promulgation of
Special Pool Rules for the (redesignated) South Brumson Drinkard-Abo Pool including a limiting gas-—
0il ratio of 6,000 cubic feet of gas per barrel of liquid hydrocarbons and adoption of a method to
determine the allowable for proration units where different operators may separately control the
Drinkard and Abo zones. Also to be considered will be the adoption of a procedure whereby Drinkard,
Wantz~abo, and South Brunson Drinkard-Abo wells with short intervals of perforations out of zone
could be approved administratively.

CASE 9238: Application of 7ates Perroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Jdueen
and the Undesignated Maljamar Gravburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well Yo. 6 located 330 feet from the South line and 990 feet from the West line {(Unit M) of Section
1, Township L7 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

CASE 9239: application of 7ates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Jueen and Undesignated Maljamar Gravburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet fIrom-the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, Yew Mexico.
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CASE_9219:

CASE 9129:

CASE 9224:

CASE 9240:

CASE 9202:

CASE 9241:

CASE 9168:

CASE 2242:

Docket Yo. 32-87

(Continued from September 23, 1987, Examiner Hearing)

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Jater Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order
Na. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

(Continued from September 23, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol O. Holmberg to void and vacate Division
Order Nos. R~7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above-styvled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locations.

(Continued from October 7, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range
27 East, Undesignated McMillan-Upper Pennsylvanian Pool (which is approximately 4.5 miles northeast
of Lakewood, New Mexico), the N/2 of said Section 7 to be dedicated to the well.

Application of Jerome P. McHugh for an unorthodox well location and a non-standard proration unit,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre
non-standard oil spacing and proration unit consisting of the E/2 of Section 35, Township 24 North,
Range 1 West, West Puerto Chiquito-Mancos 0il Pool, to be dedicated to a well to be drilled at an
unorthodox location 890 feet f{rom the North line and 840 feet from the East line (Unit A) of said
Section 35. Said location is approximately 7 miles east-~southeast of Lindrith, New Mexico.

(Continued from October 7, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18
South, Range 35 East, forming a standard 40-acre oil spacing and proration unit to be dedicated to
a well to be drilled at a standard oil well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. Said location is approximately one mile north
from the junction of New Mexico Highways Nos. 8 and 529.

Application of Petrus Operating Company, Inc. €or pool creation and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new gas pool
for Lower Penmnsylvanian production comprising the W/2 of Section 14, Township 16 South, Range 30
East. aApplicant further seeks approval for an unorthodox well location for its Henshaw Federal Well
No. 1 located 330 feet from the South line and 1750 feet from the West line (Unit N) of said Section
l4. Said area is located approximately 6 miles North-Northwest of Loco Hills, New Mexico.

(Continued from October 7, 1987, Examiner Hearing)

spplication of J. (James) A. Davidson for a determination of reasonable well costs, Lea Countv, New
Mexico. Applicanct, in the above-styled cause, as an interested owner in the Marathon 0il Company
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P} of
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old
Hobbs Army Air Corps Auxiliary dirfield No. 1 on State Highway No. 132), which was drilled pursuant
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order
ascertaining the reasonableness of actual well costs for the subject well.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting, and extending certain pools in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka production

and designated as the EK~Atoka Gas Pool. The discoverv well is the Sun Exploration and Production
Company ew Mexico Federal Com Well No. 2 located in Unit H of Section 24, Township 18 South, Range
33 East, “MPM. S$aid pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 TAST, NMPM
Section 24: N/2




Docket No. 33-87

Dockets Nos. 34-87 and 35-87 are tentatively set for November 18 and December 2, 1987. Applicacions for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 4, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1987, from fourteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1987, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
o

,/~CASE'9179: (Continued from October 21, 1987, Examiner Hearing)

——

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B” Lee State Lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West
line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West
line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West
line (Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West
line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico.

CASE 9243: Applicaction of Elk 0il Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Runyan Unit Area comprising 3,764.40
acres, more or less, of State and Fee lands in Township 8 South, Range 27 East. Said area is lo-
cated 5 miles south of the west end of Railroad Mountain.

CASE 9244: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Lazy Tree State Unit Area comprising
4,640 acres, more or less, of State lands in Township 13 South, Ranges 32 and 33 East. Said area
is located approximately 20 miles west of Tatum, New Mexico.

CASE 9245: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Cactus Flower State Unit Area comprising
5,496.2 acres, more or less, of State lands in Township 8 South, Range 27 East. Said area is located
approximately 3 miles south of the west end of Railroad Mountain.

CASE 9246: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in che above-styled cause, seeks approval of the Dragonfly State Unit Area comprising
1,282.08 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is
located approximately 10 miles south of the west end of Railroad Mountain.

CASE 9247: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising
1,520 acres, more or less, of State lands in Township 9 South, Range 27 East. Said area is located
approximately 7 miles south of the west end of Railroad Mountain.

CASE 9248: Application of Yates Petroleum Corporation for a unit agreement, Chaves Countv, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising
2,080.37 acres, more or less, of State lands in Townships 9 and 10 South, Range 26 East. Said area
is located approximately 11 miles south of the west end of Railrocad Mountain.

CASE 9249: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddv County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location
2310 feet from the South line and 660 feet from the West line (Unit L) of Section 8, Township 19
South, Range 27 East, to test all formations from the top of the Wolfcamp through the base of the
Morrow, the S$/2 of said Section 8 to be dedicated to the well. Said well is located approximately
17 miles southeast of Artesia, New Mexico.
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CASE 9238: (Continued from October 21, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section

1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

CASE 9239: (Continued from October 21, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9233: (Continued from October 7, 1987, Examiner Hearing)

Application of TXO Production Corporation for compulsory pooling and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing its re-entry
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from
the North line and 660 feet from the East line (Unit A) of Section 4, Township 17 South, Range 37
East, wherein applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at a
standard sub-surface oil well location in Lot 1 (Unit A) of said Section 4. Applicant further
seeks an order pooling all mineral interests in the Shipp-Strawn Pool underlying Lot 1 and the

SE/4 NE/&4 of said Section 4, forming a standard 80.95-acre spacing and proration unit, to be dedi-
cated to the above-described well. Also to be considered will be the cost of re-entering, deepening,
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, desigration of applicant as operator of the well and a charge for risk
involved in drilling said well. Said well is located approximately 8 miles southeast of Lovington,
New Mexico.

CASE 9250: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
extending a certain pool in Rio Arriba County, New Mexico:

(a) EXTEND the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 25 NORTH,  RANGE 2 WEST, NMPM
Sections 3 and 4: All
Section 8: E/2
Sections 9 and 10: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 15: All
Section 22: All
Section 27: All
Section 34: All

CASE 9251: Applicaticn of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~Mancos 01l Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Yexico.

CASE 9252: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640~acre oil spacing and proration unit for said pool to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said location is approximately 10 miles nercth of Lindrith,

New Mexico.
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Docket No. 34-87

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987

8:15 A.M. ~ OIL CONSERVATION DIVISION COMFERENCE ROOM,
STATE 1LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate EXaminer:

CASE 9179:

9247:

CASE

9238:

CASE

9239:

CASE

8970

CASE

9254:

(Continued from November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Turman & Hayes, Western Surety Campany, and all other interested parties to appear and show cause
why the following four wells located on the "B" lee State lease in Section 7, Township 18 South,
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a
Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet fram the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet fram the West line
{Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit
M),

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
{Readvertised) N

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area camprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area is
located approximately 7 miles south of the west end of Railrcad Mountain.

(Contimued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole cammingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to cammingle production fram the Undesignatcd
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS”
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

{Reopened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of one year. Interested parties may
appear and show cause why the Sarmal~Queen Pool should not be governed by a limiting gas-oil ratio
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
fram the North line and 990 feet fram the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.



Page 2 of 4 DOCTET NO, 34-%7
Sxaminer Hearing - wWednesday Novenber 3, 1587

CAST 4255: Arplicatzen of Raasl L, Cayps for compulsery pooling, Tea Conty. Hew Maxico. Applicant. in the
sbove-styled cause, saaks 11 order pooling all mincsal iutzracts from the surface to e kase of
the Wnlfcamp foumatior wxerlvilg tra dW/e SA 4 (nit L) of Sestion it, Towrship 12 South, 3ange 36
East, forming & scandard 40-ecr? 2.l spelang and proration uric to he dedicated <o the Gary Semiect
Dearl Western Vell No., 1Y "ccated 2¢ & stendu? c.l well 1ozacimm 1520 feer from the South line
ard 610 fest from the Wert lire of sa:d Saction 18, .usu te De considered wiil He *he cost cF
drilling and cmgleting suid vell ana the zllocacion of cout thereof ¢s well as actuai opezating
cests and cheryes ‘or superrisicn, cesiguatiur of applotant as operatcr of *he weil and a chawoe
for risk inmvoived in driliao said vell. Sadc locaticn is approximately 1.5 idles north of N. M.
riilepost 238 «n U €. Fagoway 380,

CAHSE 9256: Aoplicavion cf Petroleun Comxoratian of Nev Mesicoe for ron-staxard cil proration units ad two
unorthodax oill well lecaticrs, Eddv Omrty, Y.M. Awnplicanc, in the above-styled cause, seeks
agpioval for two ron-staaderd oi! proraticn arit: i Loregulas Section 36, Township 26 South, Raige
20 East, ealh to be Ceduca:zed tO wei:s LD o€ drilled at "inortixsdox locations. The firse unit com—
pcises 47 acres, Deino all of Lot £ '23.14 acr23® and the “escern 3/5 of ot 2 (14.26 acres) witn a
welt to be located 435 fest {rom the Swilk lire a:¢ 132) reet from the West line of the sec— tion.
The second Jnit cxywrices 34.9€ ac-as. being ¢11 «f "ot 2 (21 76 acres) arid the eastern 2/35 of Lot
3(i0.10 acres, vich a well loracad 474 fcec from tae Soutir 1ine awd 2454 Jeet frcm tie West lina of
+he sectior. Il measvverents ard acleices are bused «n en irdependent curvey taken in August,
1947, This arei i: on tie New Mexico,/TxEs ctztel‘ne heinvean N.M. Mile Maiker Nos. 45 and 46.

CASE 9257: Spplication Hf Mesa Grande Resources, . for camxlscry xoling. Ric Arr:iba County, New Mexico.
Applicant, ia the above-stiyler vavse, seels an orger pooling 2)) minerar inceresrs in the Garlvo
formacicn of {2€ SevilarMancos U1 Bl underlyirg a.l of saction 14, Township 25 North, Pangi: 2
Wast, Zorming a scandiad (4)-a:xe oil spacing axd proration vrit £31 said pool to be dedicatad to a
well 0 Lo arilled at a strondard cic w2l location “nerct.  Alsc te be consicered will be the cost
uf driiling ax oomplecing said well and ta. wlocation of the cost thereof as weil as actual
operatine ccsus wd theares fir sye=wsiom, desigetion of apoiicanc av cperator of <he well znd =
charge for ras.: ameived 'n Jriliing qzid wel... Said !ocetion i3 approximately 6 miles north of
zasaraich, New Merico.

CBST 9258 Amplizacion of BTA il Ercducers Zx an mirawdix gas 2.1 location, Lea Ceounty, ‘lew Mexico.
Applicant, ip the clova-styled cavse, secks ipprcvel of an 'morchodox acs well locaticn 1980 Lfe=t
fra +he Momh Lne ax 560 sent farn (b2 Wast 'in? (Uric B) of Seccion 3%, Township 22 South,
Rarge Z4 ras: Uwlesiyiata€ Ancelsoe biuge-hAuoka Gas Jool, 'he N/2 of said tecticn 35 +0 e
dedicated o the well. Sad we.l is _ccated approxcratel:” 3 riizs nortireest of the 3an 3imca Sink.
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: (Continuea foon Csnob2y 21, 1347, £aminer Hesriny)

.

application nf Pelrias Xerztug Coxpiry Inc. &ou pocl creaticn ond aa arcrthodex gas well loca-
tzcn, BEody Zowity, New Mexice.. Apo.icart, in the ¢cbove-ctried caise, seeks <t cr2aticn of 2 new
gas gooir fer Iover Pemncylvenica protuction come~isine the W/2 of fection 14, Township 16 South,
Pargn 30 Zast. Applicant furcher seeYs atpry.al for an vnorthooox 11 location for its denshaw
Federa: “ei. Nn. 1 ldated 337 fee: frum mie Scutt liie and 1730 feat Irrm thie Wesc line {Uait N)
of said Sectdior. 14, Seid erne . locared éprowmimate’y 6 1les Norch-Northwest of Loco Hills, MNew
Mexicc.

CASE 2255: Aoplication of iaco Froauction Compeny o 1escix. Rule 7 of Livigicn Os€er No. R-8183~A, R'o
Acriba County, New llexico. Applicant. in the atcve-sgyl2? aus2  secks avtherity o rescind Fule 7
of the Special Poo: Rules far tiue ncctlzist 04> Gallup~Ialoa Dil Toel. as rramligated Ly
Divisicn Lrder NO P-8188-1, cemovin~ the restritics "c <J-3cre cepth bracket allowables ca wells
located 1n pertir s of Sectaons 35 aw 36. Townsnip 23 hott, Range 2 Wast. Said area is lccated
in the Jicariila pache indiz1 Raservaciou approrimatelv fou: imiles eacc of the Southern Union Gasg

Campany Qjicc Cax.

CASE 9260: Applicaticn of Suhic Pettoleum Zaapeny (5 .araard Jil Fooduct’on Canwany) for a waterflood proiject,
lea County, New Mexicc. Applicart. :n the ibowe-styled tarse, secks authority o institute a
warerflood projzct ty the injecticr ct wacer intu che Sar Andres formation through Zive certain
wells ou its Priilips-lea lease wnderiyilw & nortion of Saction 31, Township 17 South, Pange 34
East, Vacuum Crayburc~San Amras Poo-. Jaud 2-% s locaced approxivately 6.5 miles mortlsest of
=he o1l Fobbes sramy iAir Corps Auxiliacy A’rfiela No. A,

CASE 2261: 2pplication of Sohic Petroieum Conpiny (Standirc Oil Producticn Camany) for camculsory posling and
- non-standard cil proration unat(s). Lee Coxty Nw texico. Applicant, in the above-scyled cause,
ceeks an order pooling all mineral .rtiaests in the Swewn and itnka formetions urderlying =ither
ot 1 of Section 2, Township (7 South, Range 17 Fast, to ‘orm ¢ ron-standard 41,20-acre oil spacing
and nroration unit for any and 21l foarmaticns anc/cr pool, cevelcpe 1 on 40-acre spacing t+ithin said
verticel limits or Lots 1 and 2 or s1u:d destion 2 to furm o mea-standaud 82.3%-acre oil spacing and
proration unit for aw ard 2ll fonetons ad/or pedls develooed on 80-acre spacing vithin said
vertical limits, both aforementicreld uaits to be cdedicacec t» a singla well *o ke drilled ac a
standdara oil well location ther2on. &l oo ke conciderel’ will be ciie cost of driiling ax
ccmeleting said well ana the allocatiom ol ch2 sost tleedf as well as actual cperzting costs and
charges for superrision, designatioa cf aprlicait as operzzor >f *he well and 3 charge for rick
involved in crilling said weil. Scid lecation is appraxinatel 7 § miles north of Hmb'e City, New
Mextaco.



Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988.
hearing must be filed at least 22 days in advance of hearing date.

Docket No. 36-87

Applications for

DOCKET: EXAMINER HEARING -~ WEDNESDAY - DECEMBER 2, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9179:

(Continued from November 18, 1987, Examiner Hearing)

\\\\“‘“-~____In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

CASE 8685:

CASE 9251:

CASE 9252:

CASE 9238:

Turman & Hayes, Western Surety Company, and all other interested parties to appear and show cause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,

Range 35 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet from the West linpe
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line
(Unit M). ’

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.

(Reopened)

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090,
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup
01l Pool in San Juan County, including a provision for B0-acre spacing units. Operators in said pool
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing units.

(Reopened) -

E3

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 21, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be drilled
at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said location is approximately 11.5 miles north of Lindrith, New
Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Applicaction of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 28, Township 26 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool to be dedicated to a well to be
drilled at a standard oill well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for

risk involved in drilling said well. Said location is approximately 10 miles north of Lindrith,

New Mexico.

(Continued from November 18, 1987, Examiner Héaring)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet from the South line and 990 feet from the West lime (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AES"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of

Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

CASE 9269: Application of Mewbourne 0il Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Blinebry 01l
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK~Abo Pools in the wellbore of its
Gulf-State Well No. 1-E, located 1980 feet from the North line and 330 feet from the West line (Unit
E) of Section 36, Township 20 South, Range 38 East. Said well is located approximately 1.25 miles
east of N.M. Milepost 39 on N.M. Highway No. 18.

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox oil well
location, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks the creation
of a new 0il pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the RE/4 of
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and
regulations therefor including a provision for 80-acre spacing and proration units and designated
well location requirements. Applicant further seeks approval of an unorthodox oil well location for
the proposed special pool rules for its Federal "27" Com Well No. 1 located 1650 feet from the North
line and 660 feet from the West line (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to
be dedicated to the well. Said well is located approximately 3 miles north of the Perkins Memorial
Cemetery.

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard
gas well location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesia, New Mexico.

CASE-9254: (Continued from November 18, 1987, Examiner Hearing)
A Y

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-~styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176.

CASE 9255: (Continued from November 18, 1987, Examiner Hearing)

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-~styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12
South, Range 38 East, forming a standard 40-acre oll spacing and proration unit to be dedicated to
the Gary Bennett Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet from
the South line and 610 feet from the West line of said Section 18. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said location is approximately 1.5 miles north
of N. M. Milepost 238 on U.S. Highway 380.

CASE 9256: (Continued from November 18, 1987, Examiner Hearing)

Application of Petroleum Corporation of New Mexico for non-standard oil proration units and two
unorthodox o0il well locations, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit com-—
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet from the West line of the section.

The second unit comprises 34.86 acres, being all of Lot 2 (24.76 acres) and the eastern 2/5 of Lot

3 (10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in August, 1987.
This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46.
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