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percent penalty to be assessed as a charge for the ris k involved i n the d r i l l i n g of said well, 
$5,000.00 [<T month while d r i l l i n g and S5U0.00 per month while producing to be fixed as reasonable 
chanjuj, JiiJ that die applicant be named operator of said \ x i l l and unit. Said location i s 
approximate^ 6.5 miles east-soudieast of UwiiKJUjn, New Mexico. I f THERE ARE NO OBJECTIONS THIS CASE 
WILL BL XAhii* UNDER ADVISEMENT. 

CASE 9209: Application of Amerind O i l Corp any for compulsory pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn and Atoka formations 
underlying tlie W/2 SVv/4 of Section 27, Toi/nehip 16 South, Range 37 East, Undesignated Casey-Strawn, 
undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian Pools, forming a 
standard 80-acre o i l spacing and proration unit, to be dedicated to a well to be d r i l l e d cit a standard 
o i l VAJII location thereon. Also to be considered w i l l be the cost of d r i l l i n g and canpleting said well 
and the: allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. 
Said locution i s approximately 7 miles southeast of Lovington, New Mexico. 

CASE 9210: Application C l f Pelto O i l Company for statutory unitization, Chaves County, New Mexico. Applicant, i n i 
the above-styled cause, seeks an order unitizing, for tlie purposes of establishing a secondary recovery 
project, a l l mineral interests i n the Twin Lakes-San Andres Associated Pool underlying 4863.82 acres, 
more or less, of Statu and Fee lands i n either a l l or portions of the following described lands: 
Sections 25, 26, 35, and 36, Township 8 South, Range 28 East; Sections 30, 31, and 32, Township 0 
South, Range 29 East; Sections 1, 2, and 12, Township 9 South, Range 28 East; and Sections 5, 6, 7, 8, 
and 18, Trumship 9 South, Range 29 East. Tlie center of said area i s approximately 9 miles south of 
Ei-kins, hew Mexico. Said unit i s to be designated the Twin Lakes-San Andres Unit Area. Among the 
matters to bu considered at tlie hearing w i l l be the necessity of unit operations; the designation of a 
unit operator; tlie determination of the horizontal and ver t i c a l l i m i t s of the unit area; the 
determination of die f a i r , reasonable, and equitable allocation of production and costs of production, 
including capital investment, to each of tlie various tracts i n the unit area; the determination of 
credits and charges to be made among the various owners i n the unit area for their investment i n well 
and equipment:; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t 
unit operations; including, but not necessarily limited to, unit voting procedures, selection, removal, 
or substitution of unit operator, and time of cormencement and termination of unit operations. 

CASE 9211: Application of Pelto Oil Company for a water flood project, Chaves County, New Mexico. Applicant, i n 
tlie dljovfc-styled cause, seeks authority to ins t i t u t e a waterflood project by the injection of water 
into the San Andres formation in i t s proposed Twin Lakes-San Andres Unit Area (Division Case No. 9210) 
underlying portions of Township 8 and 9 South, Ranges 28 and 29 East, Twin Lakes-San Andres Associated 
Pool,, Said area is centered approximately 9 miles south of Elkins, New Mexico. 

CASE 9168: (Continued from August 12, 1987, Examiner Hearing) 

Application of J.(James) A. Davidson for a determination of reasonable well costs, lea County, New 
Mexico. AppLicant, i n the above-styled cause, as an interested owner i n the Marathon Oil Convpany 
Ucnson Well Mo. 1 located 330 feet from the South line and 990 feet from tlie East line (Unit P) of 
Sect.ion 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs 
Army Air Corps Auxiliary A i r f i e l d No. 1 on State Higliway No. 132), which was d r i l l e d pursuant to the 
compulsory proling provisions of Division Order No. R-8282, as amended, seeks an order ascertaining the 
reusuiiaLienet.s ot actual well costs for the subject well. 

CASE 8668: (Reopened) (This case w i l l be continued to October 7, 1987.) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued i n said Case No. 8668 and dated September 27, 1985, 
which granted die application of Doyle Hartman to compulsorily pool a l l mineral interests from the 
surface to the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, 
Tov/nship 25 South, Range 37 East, formirig a standard 40-acre o i l spacing and proration unit to be 
dedicated to a well to be d r i l l e d at a standard o i l well locatioh thereon. Said well i s located 
approximately 4 miles east of Jal, New Mexico. 

CASE 3769: (Reopened) (This case w i l l be continued to October 7, 1987.) 

In tine matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions oi Division Order No. R-8091, issued i n said Case No. 8769 and dated December 6, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral interests frcm the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit 11) of Section 26, Township 25 South, 
Ranqe 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated t o a well to 
be b i l l e d at a standard o i l well location thereon. Said well i s located approximately 4 miles east of 
Jal, New Mexico. 

SSSE-9212!. I n t l l e nmt-tei of the hearing called by the Oil Conservation Division called on i t s own motion for an 
order cruatnsy and extending certain pools in Chaves and Lea Counties, New Mexico: 

(a) CRI ATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and 
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designated as the Oasis-Abo Gas Pool. The discovery v/ell i s the Tom Brown, Inc. MiddlcbvnnV "3" 
No. 1 located i n Unit K of Section 3 , Township 10 South, Range 30 East, NMtiM. Said t .oi 
ccnprise: 

TOWNSHIP 10 SOI mi, RANGE 30 EAST, NMTM 
Section 3: SW/4 

|b) EXTEND the North Hums-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 15, SOUTH, RANGE 33 EAST, NHPM 
Section 36: SW/4 

(c) EXTEND the Pitchfork'Ranch-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 25, SOUTH, RANGE 34 EAST, NMPM 
Section 3: NE/4 

(d) EXTEND tho Pitchfork Ranch-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 24, SOUTH, PANGE 34 EAST, NMPM 
Section 27: W/2 
Section 28: N/2 

TOWUSHTP 25, SOUTH, RANGE 34 EAST, HHTM 
Section 4: S/2 
Section 9: N/2 

(e) EXTEND tlie Reeves-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18, SOUTH, RANGE 35 EAST, HMFM 
Section 11: SE/4 
Section 14: NE/4 

(f) EXTEND tlie San Simon-Yates Pool i n Lea Coutny, New Mexico, to include therein: 

Ta.USHIP 22, SOUTH, RANGE 35 EAST, NMFM 
Section 4: NE/4 

(g) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP IC, SOUTH, RANGE 37 EAST , tJ-ITH 
Section 33: SE/4 

(h) EXTEND tlie North Young-Bone Spring Pool i n Lea County, New Mexico, to include Unrein: 

TOWNSHIP 18, SOUm, RANGE 32 EAST, HHTM 
Section 11: NE/4 
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I n t h e m a t t e r o f t h e a p p l i c a t i o n of t h e O i l C o n s e r v a t i o n D i v i s i o n 
o f t h e Energy, M i n e r a l s and N a t u r a l Resources Department upon i t s own 
mot i o n f o r an o r d e r f o r t h e c r e a t i o n and e x t e n s i o n o f c e r t a i n e x i s t i n g 
p o o l s i n Chaves and Lea C o u n t i e s , New Mexico, and g i v i n g n o t i c e t o a l l 
persons and p a r t i e s i n t e r e s t e d i n t h e s u b j e c t m a t t e r t h e r e o f t o show 
cause why such c r e a t i o n s and e x t e n s i o n s s h o u l d n o t be made. 

(a ) CREATE a new por,.] i n Chaves County, New Mexico, c l a s s i f i e d 
as a gas p o o l f o r Abo p r o d u c t i o n and d e s i g n a t e d as t h e Oasis-Abo Gas 
Po o l . The d i s c o v e r y w e l ] i s t l i e Tom Brown, I n c . M i d d l e b r o o k "3" W e l l 
No. 1 l o c a t e d i n U n i t K of S e c t i o n 3, Township 10 South, Range 30 
East, NMPM. Sai d p o o l would comprise: 

TOWNSHIP .. iO SOUTH, . RANGE 30 EAST. NMPM ̂ " 
S e c t i o n 3: SW/4 

(b ) EXTEND t h e N o r t h Hume-Wo.1 fcamp Pool i n Lea County, New 
Mexico, t o i n c l u d e t h e r e i n : 

TOWNSH IP 15__S(XJTH, RANGE 33 EAST, NMPM ^ 
S e c t i o n 36: SW/4 

( c ) EXTEND t h e P i t c h f o r k Ranch-Atoka Gas Pool i n Lea County, New 
Mexico, t o i n c l u d e t h e r e i n : 

TOWNSH IP 2 h. SOUTH., RANGE 34 EAST, NMPM ^ 
S e c t i o n 3: NE/4 

(d) EXTEND t h e P i t c h f o r k Ranch-Morrow Gas Pool i n Lea County, 
New Mexico, t o i n c l u d e t h e r e i n : 

TOWNSHIP 24 SOUTH, RANGE 34 EAST. NMPM ^ 
S e c t i o n 27: w/2 
S e c t i o n 28: N/2 

TOWNSH 11' 25 SOUTH, RANGE 34 EAST. NMPM 
S e c t i o n 4: S/2 
S e c t i o n 9: N/2 

(e) EXTEND t h e Reeves-Delaware Pool i n Lea County, New Mexico, 
t o i n c l u d e t h e r e i n : 

TOWNSH I P 1 8.. S( iUTU , RANGE 35 EAST, NMPM v" 
S e c t i o n 1 I : SK/4 
S e c t i o n 14: NK/4 

( f ) EXTEND t h e San Simon-Yates Pool i n Lea County, New Mexico, 
t o i n c l u d e t h e r e i n : 

TOWNSH I P . 22_ SOUTH, RANGE 35 EAST. NMPM ^ 
S e c t i o n 4: NR/4 
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(g) EXTEND the Shi pp - Strawn i oo] i n hea County, New Mexico, to 
incl u d e t h e r e i n : 

TOWN SHI P. 1f! SO! ITH , RANGE 37 EAST , NMPM f 
Section 33: SE/4 

(h) EXTEND the North Young Hone Spring Pool i n Lea County, New 
Mexico, t o inc l u d e t h e r e i n : 

TOWNSH 1P__18 SOUTH, RANGE 32 EAST. NMPM *^ 
Section 1.1.: NE/4 

i 
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In the matter of the a p p l i c a t i o n of the O i l Conservation D i v i s i o n 
of the Energy, Minerals and Natural Resources Department upon i t s own 
motion f o r an order f o r the c r e a t i o n and extension of c e r t a i n e x i s t i n g 
pools i n Chaves and Lea Counties, New Mexico, and g i v i n g n o t i c e t o a l l 
persons and p a r t i e s i n t e r e s t e d i n the s u b j e c t matter t h e r e o f t o show 
cause why such c r e a t i o n s and extensions should not be made. 

(a) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d 
as a gas pool f o r Abo production and designated as the Oasis-Abo Gas 
Pool. The discovery w e l l i s the Tom Brown, Inc. Middlebrook "3" Well 
No. 1 lo c a t e d i n U n i t K of Section 3, Township 10 South, Range 30 
East, NMPM. Said pool would comprise: 

TOWNSHIP 10 SOUTH, RANGE _30_ EAST. NMPM 
Section 3: SW/4 

(b) EXTEND the North Hume -Wo]fcamp Pool i n Lea County, New 
Mexico, t o in c l u d e t h e r e i n : 

TOWNSHIP 15_S0UTH,_RANGE 33 EAST. NMPM 
Section 36: SW/4 

(c) EXTEND the P i t c h f o r k Ranch-Atoka Gas Pool i n Lea County, New 
Mexico, t o in c l u d e t h e r e i n : 

TOWNSHIP 25 SOUTH, RANGE 34 EAST. NMPM 
Section 3: NE/4 

(d) EXTEND the P i t c h f o r k Ranch-Morrow Gas Pool i n Lea County, 
New Mexico, t o in c l u d e t h e r e i n : 

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM 
Section 27: W/2 
Section 28: N/2 

TOWNSHI\ 25 SOUTH, RANGE 34 EAST. NMPM 
Section 4: S/2 
Section 9: N/2 

(e) EXTEND the Reeves-Delaware Pool i n Lea County, New Mexico, 
t o i n c l u d e t h e r e i n : 

TOWNSH1P 18 SOUTH, RANGE 3 5 EAST. NMPM 
Section 11: SK/4 
Section 14: ME/4 

( f ) EXTEND the San Simon-Yates Pool i n Lea County, New Mexico, 
t o i n c l u d e t h e r e i n : 

TOWNSHIP 22 SOUTH, RANGE 35_EAST ,_NMPM 
Section 4: NE/4 
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(g) EXTEND the Shipp-Strawn Pool, i n Lea County, New Mexioo, t o 
inc l u d e t h e r e i n : 

TOWNSHIP_16 SOUTH. RANGE 37 EAST. NMPM 
Section 33: SE/4 

(h) EXTEND the North Young-Bone Spring Pool i n Lea County, New 
Mexico, t o in c l u d e t h e r e i n : 

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM 
Section 11: NE/4 


