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W.R. HUMPHRIES 
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SANTA FE, NEW MEXICO 87504-1148 

September 14, 1987 

Harvey E. Yates Company 
ATTENTION: Ms. Shar.i Darr 
P. 0. Box 1933 
Rosw e l l , New Mexico 88201 

Re : Proposed Honeydew U n i t 
Lea County, New Mexico 

Gentlemen: 

T h i s o f f i c e h a s r e v i e w e d t h e u n e x e c u t e d c o p y o f u n i t 
a g r e e m e n t f o r t h e p r o p o s e d H o n e y d e w U n i t A r e a , L e a C o u n t y , New 
M e x i c o . T h i s a g r e e m e n t , m e e t s t h e g e n e r a l r e q u i r e m e n t s o f t h e 
C o m m i s s i o n e r o f P u b l i c L a n d s a n d h a s t h i s d a t e g r a n t e d y o u 
p r e l i m i n a r y a p p r o v a l as t o f o r m and c o n t e n t . 

P r e l i m i n a r y a p p r o v a l s h a l l n o t be c o n s t r u e d t o mean f i n a l 
a p p r o v a l o f t h i s a g r e e m e n t i n a n y way a n d w i l l n o t e x t e n d a n y 
s h o r t t e r m l e a s e s , u n t i l f i n a l a p p r o v a l a n d an e f f e c t i v e d a t e 
h a v e geen g i v e n . A l s o , any w e l l commenced p r i o r t o t h e e f f e c t i v e 
d a t e o f t h i s a g r e e m e n t w h i c h p e n e t r a t e s i t s o b j e c t i v e h o r i z o n 
p r i o r • t o s a i d e f f e c t i v e d a t e s h a l l n o t be c o n s t r u e d as t h e 
i n i t i a l t e s t w e l l . 

When s u b m i t t i n g y o u r a g r e e m e n t , f o r f i n a l a p p r o v a l p l e a s e 
s u b m i t t h e f o l l o w i n g : 

1 . A p p l i c a t i o n f o r f o r m a l a p p r o v a l by t h e C o m m i s s i o n e r 
s e t t i n g f o r t h t h e t r a c t s t h a t h a v e been c o m m i t t e d and t h e 
t r a c t s t h a t h a v e not. been c o m m i t t e d . 

2 . A l l r a t i f i c a t i o n s f r o m t h e l e s s e e s o f R e c o r d and W o r k i n g 
I n t e r e s t Owner s . A l l s i g n a t u r e s s h o u l d be a c k n o w l e d g e d 
by a n o t a r y and one s e t mus t c o n t a i n o r i g i n a l s i g n a t u r e s . 

3 . O r d e r o f t h e New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n . Our 
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s e c t i o n or p a r t i a l s e c t i o n t h e r e o f . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 

COMMISSIONER OF PUBLIC LANDS 

BY: ̂  I\L^i^ (A^ 
FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
cc: OCD-Santa Fe, New Mexico 

Gulrarn, I n c . 
M e r i d i a n O i l I n c . 


