
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9216 
Order No. R-8525 

APPLICATION OF HARVEY E. YATES 
COMPANY FOR A HORIZONTAL DRAIN-
HOLE PILOT PROJECT, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on September 
23, 1987, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 9 t h day of October, 1987, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the re c o r d , and 
the recommendations of the Examiner, and being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Harvey E. Yates Company (HEYCO), 
seeks a u t h o r i t y t o deepen i t s Young Deep Unit Well No. 8, 
loc a t e d 660 f e e t from the North l i n e and 860 f e e t from the 
East l i n e (Unit A) of Section 9, Township 18 South, Range 
32 East, NMPM, Lea County, New Mexico, through the Young-
Bone Spring Pool t o a depth of approximately 9000 f e e t and 
to then d r i l l a s i n g l e , or p o s s i b l y m u l t i p l e , s h o r t r a d i u s 
h o r i z o n t a l d r a i n h o l e s therefrom, bottoming each i n the 
second sand member of the Bone Spring formation and extend
in g l a t e r a l l y a maximum distance of 400 f e e t . 

(3) The applicant- t e s t i f i e d that tho d i r e c t i o n of said 
h o r i z o n t a l d r a i n h o l e s w i l l be determined a f t e r the w e l l has 
been d r i l l e d t o 9000 f e e t and logged and w i l l extend l a t e r a l l y 
i n the d i r e c t i o n of best p o r o s i t y . 
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(4) The NE/4 NE/4 (Unit A) of said Section 9 i s t o be 
dedicated t o said w e l l forming a standard 40-acre o i l spacing 
and p r o r a t i o n u n i t f o r the Young-Bone Spring Pool. 

(5) The proposed 40-acre p r o r a t i o n u n i t i s c e n t r a l l y 
l o c a t e d w i t h i n the a p p l i c a n t ' s Young Deep Unit which com
p r i s e s the S/2 of Sections 3 and 4 and a l l of Sections 9 and 
10, Township 18 South, Range 32 East, NMPM, Lea County, New 
Mexico. 

(6) No working i n t e r e s t owner i n the u n i t has objected 
t o the proposed h o r i z o n t a l d r a i n h o l e p r o j e c t . 

(7) The a p p l i c a n t t e s t i f i e d t h a t t h i s type of w e l l 
completion should r e s u l t i n the recovery o f a gre a t e r amount 
of o i l than would normally be recovered by a conv e n t i o n a l 
w e l l completion, thereby p r e v e n t i n g waste. 

(8) I n the i n t e r e s t of co n s e r v a t i o n , the p r e v e n t i o n of 
waste, and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s , the a p p l i 
c a t i o n of HEYCO f o r a h o r i z o n t a l d r a i n h o l e p r o j e c t should be 
approved. 

(9) The evidence i n d i c a t e s t h a t according t o the 
present l o c a t i o n of the w e l l a h o r i z o n t a l d r a i n h o l e d r i l l e d 
a distance of 400 f e e t i n a w e s t e r l y d i r e c t i o n could extend 
beyond the boundary of the subject 40-acre p r o r a t i o n u n i t . 

(10) The l a t e r a l e x t e n t of any d r a i n h o l e d r i l l e d i n 
t h i s w e l l should be confined t o an area no c l o s e r than 10 
f e e t t o any outer boundary of the proposed p r o r a t i o n 
and should also be l i m i t e d t o a maximum t r u e h o r i z o n t a l 
l e n g t h of 400 f e e t . 

(11) The a p p l i c a n t should be r e q u i r e d t o conduct a 
d i r e c t i o n a l survey on the w e l l d u r i n g or upon completion of 
d r i l l i n g o perations t o the proposed v e r t i c a l d r i l l i n g t o t a l 
depth of 9000 f e e t and should provide a copy of said survey 
t o the supervisor of the Hobbs d i s t r i c t o f f i c e of the 
D i v i s i o n p r i o r t o i n i t i a t i n g h o r i z o n t a l d r i l l i n g o p e r a t i o n s . 

(12) P r i o r t o k i c k i n g - o f f any d r a i n h o l e , the operator 
should n o t i f y the supervisor of the Hobbs d i s t r i c t o f f i c e of 
the D i v i s i o n i t s proposed d i r e c t i o n and of the date and time 
of the d i r e c t i o n a l d r i l l i n g i n order t h a t the same may be 
witnessed. 
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(13) The a p p l i c a n t should f u r t h e r bo r e q u i r e d t o conduct 
a d i r e c t i o n a l survey on the w e l l d u r i n g or a f t e r the comple
t i o n of h o r i z o n t a l d r i l l i n g o p e r a t i o n s . 

(14) Upon completion of h o r i z o n t a l d r i l l i n g o p erations 
on the w e l l , the a p p l i c a n t should f i l e a copy of said 
d i r e c t i o n a l survey along w i t h a f i n a l r e p o r t s p e c i f y i n g the 
depth and l o c a t i o n of the terminus of the d r a i n h o l e s w i t h 
the Santa Fe o f f i c e of the D i v i s i o n . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Harvey E. Yates Company (HEYCO), 
i s hereby a u t h o r i z e d t o deepen i t s Young Deep Unit Well No. 
8, l o c a t e d 660 f e e t from the North l i n e and 860 f e e t from 
the East l i n e (Unit A) of Section 9, Township 18 South, 
Range 3 2 East, NMPM, Lea County, New Mexico, through the 
Young-Bone Spring Pool t o a depth of approximately 9000 
f e e t and t o then d r i l l m u l t i p l e s h o r t r a d i u s h o r i z o n t a l 
d r a i n h o l e s therefrom, bottoming each i n the second sand 
member of the Bone Spring f o r m a t i o n and extending l a t e r a l l y 
a maximum distance of 400 f e e t ( t r u e h o r i z o n t a l l e n g t h ) . 

(2) The NE/4 NE/4 (Unit A) of said Section 9 forming 
a standard 40-acre o i l spacing and p r o r a t i o n u n i t s h a l l be 
dedicated t o the w e l l . 

(3) The l a t e r a l e x t e n t of the dr a i n h o l e s s h a l l be 
confined t o an area no c l o s e r than 10 f e e t t o the outer 
boundary of the p r o r a t i o n u n i t and s h a l l also be l i m i t e d 
t o a maximum t r u e h o r i z o n t a l l e n g t h of 400 f e e t . 

(4) The a p p l i c a n t s h a l l conduct a d i r e c t i o n a l survey 
on the w e l l d u r i n g or upon completion of d r i l l i n g o p e r a tions 
t o the proposed v e r t i c a l d r i l l i n g t o t a l depth of 9000 f e e t 
and s h a l l provide a copy of s a i d survey t o the supervisor of 
the Hobbs d i s t r i c t o f f i c e of the D i v i s i o n p r i o r t o i n i t i a t i n g 
h o r i z o n t a l d r i l l i n g o p e r a t i o n s . 

(5) P r i o r t o k i c k i n g - o f f any d r a i n h o l e , the operator 
s h a l l n o t i f y the supervisor of the Hobbs d i s t r i c t o f f i c e of 
the D i v i s i o n i t s proposed d i r e c t i o n and of the date and time 
of the d i r e c t i o n a l d r i l l i n g i n order t h a t the same may be 
witnessed. 

(6) The a p p l i c a n t s h a l l conduct a d i r e c t i o n a l survey 
on the w e l l d u r i n g or a f t e r the completion of h o r i z o n t a l 
d r i l l i n g o p e r a t i o n s . 
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(7) Upon completion of h o r i z o n t a l d r i l l i n g o p erations 
on the w e l l , the a p p l i c a n t s h a l l f i l e a copy of said d i r e c 
t i o n a l survey along w i t h a f i n a l r e p o r t s p e c i f y i n g the depth 
and l o c a t i o n of the terminus of the dr a i n h o l e s w i t h the 
Santa Fe o f f i c e of the D i v i s i o n . 

(8) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
en t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

S E A L 
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