DANIEL S. NUTTER
REGISTERED PETROLEUM ENGINEER
PETROLEUM CONSULTATION AND STATE AND FEDERAL REGULATORY SERVICES
105 EAST ALICANTE
SANTA FE, NEW MEXICO 87501

PHONE (505) 982-0757

February 10, 1987
RECEIVED

FEB 17 1987

OlL CONSERVATION DIVISION ‘
i
§

Mr. William J. LeMay, Director

Oil Conservation Division

New Mexico Energy and Minerals Department
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of C&C Stockfarms Inc.
To Include Pennsylvanian Formation
In Salt Water Disposal Authority,
Lea County, New Mexico

Dear Mr. LeMay:

Bass Enterprises Production Co. has received notice
from C&C Stockfarms 1Inc. of its intention to request the
amendment of the salt water disposal authority which it
currently has for its Verde Grande Aztec State Com. Well No.
3, located in Unit M of Section 18, Township 16 South, Range
37 East, NMPM, Northeast Lovington Pennsylvanian Pool, Lea
County, New Mexico, by the addition of the Pennsylvanian
formation to the previously authorized Wolfcamp formation
for disposal purposes.

The notice which Bass received from C&C is a copy of
the legal notice which apparently is being published in the
Lovington newspaper (copy attached). We have not as yet
received a copy of the actual application to the OCD, and do
not know whether such . application has yet been filed with
you or not.

However, Bass Enterprises Production Co. owns and
operates its Monteith Well No. 1 in Unit P of Section 13,
Township 16 South, Range 36 East, NMPM. This is a Pennsyl-
vanian well directly offsetting C&C's Aztec State Com Well
No. 3 and is producing from the same correlative interval as
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proposed for disposal by C&C, and Bass therefore wishes to
go on record as being opposed to the proposed inclusion of
the Pennsylvanian zone in the aforesaid disposal authority.
We therefore hereby request that if and when the formal
application for such inclusion is actually filed by C&C, it
not be granted, but be set for hearing.

Very truly yours,

Daniel S. Nutter, P.E., and Agent,
Bass Enterprises Production Co.

DSN:ms
Attachment

cc: Mr. James E. Greve, Vice President
Bass Enterprises Production Co.
First City Bank Tower
201 Main St.
Ft. Worth, TX 76102

Mr. J. E. Pullig, Division
Bass Enterprises Production Co.
P.0O. Box 2760

Midland, TX 79702

Mr. Roland Caudill
C&C Stockfarms Inc.
713 Harrison

Lovington, NM 88260
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Legal Notice

“'Hotlce of aDpllcatlon for fluid injection Well

;Permlt C&C Sfockfarms Inc. 713 W. Harrison, Loving-

ton, WM 88260 (505) 396-5605 Roland Caudill (POC)

“has applled to the 011 conservation division for a

ipermlt to 1nclude the Pennsylvania zones of the
.._",Aztec State Com Well #3 into saltwater injection.
< The well is located 660' FSL, 660'FWL, Sec 18;

Twe 16S; Rge 37E, Lea County, N. Mex. (3 miles SE

of Lovington). Aztec State Com No. 3 has a proposed'

‘injection depth rate and pressuvre as follows: 10,230'

v 11,374'; 500-1200 BVW/day, and gravity feed for
pressure. Interested parties must file objection \
or requests for hearing with the o0il conservation )
division, P. O. Box 2088, Santa Fe, N, Mex. 87501,

within 15 days.

Published in the Lovington Daily Leader February 3,

10, and 171987,



500 Throckmorton Street, Suite 2104
Fort Worth, Texas 76102, U.S.A.
Telephone (817) 877-15685
Telex 75 8527

February 13, 1987

Applications & Hearings
Attn: TFlorene Davidson
0il Conservation Division
P.0. Box 2088

Sante Fe, NM 87501

Dear Ms. Davidson;

American Cometra, Inc. hereby files objection to the fluid injection
application of C&C Stockfarms, Inc, to inject saltwater into the Aztec
State Com Well #3 located in Sec. 18-T16S-R37E in Lea County.

American Cometra operates wells in the north half of the said Section 18,
within less than 3000' of the proposed injection well and producing from
the same zone into which C&C proposes to inject saltwater., American
Cometra, Inc. respectfully requests that the 0il Conservation Division
administratively deny C&C's request.

Yours very truly,

" G.L. WeavVer
Vice President, Production

GLW/ecw



STATE OF NEW MEX!ICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
pptpyinalli: 1" DISTRICT OFFICE

N g5 -7
GARREY CARRUTHERS Eﬂi' POST DFFICE BOX 1880
GOVERNOR Ao aans i H HOBBS. NEW MEXICO 88241-1580
AUG =7 198/ o (5051 393-6161
A
OIL CONSERVATION Divig. ..

SANTAFE

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:

MC

DHC

NSL

NSP

SWD Y
WFX
PMX

Gentlemen:

[ have examined the application for the:

C inoma, Oatie a8t Co #3 -2 /91637

Operator ) Leas@ & Well No. Unit S-T-R

and my recommendations are as follows:

o /5

Supervisor, District 1

/ed



"&_0 Tlrockmortons Freat, Srite 9500
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Got Vst Tovas 76108, U S
Tetiphone (br3) 5771585

LY S '
September 3, 1987
i
State of New Mexico Energy and Minerals Department (%
0il Conservation Division 1{
P.0. Box 2088 C?
Santa Fe, New Mexico 87504-2088 - E}jygp

—

RE: Case Number 9219
Gentlemen:

Please be advised of American Cometra, Inc.'s, opposition and protest to the
application of CC Stock Farms to inject salt water into the Lovington NE Penn
Field under the captioned case number. It is our intention to attend the
September 23, 1987, hearing regarding this matter.

Sincerely,

AMERICAN COMETRA, INC.

i%f?ilqa ﬂj_ FZGNLCGJ/L
ééck B. Brittain
Vice President - Land

ZBB:mlg

éc: J.G. Bonner



STATE QOF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 8935
Order No., R-8264

APPLICATION OF VERDE GRANDE INC. FOR
SALT WATER DISPOSAL, LEA COUNTY, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on July 9,
1986, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this 25th day of July, 1986, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Verde Grande Inc., is the owner and
operator of the Aztec State Com Well No. 3, located 660 feet
from the South and West lines (Unit M) of Section 18, Township
16 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) The applicant proposes to utilize said well to
dispose of produced salt water into the Wolfcamp formation,
with injection into the perforated interval from approximately
10,230 feet to 10,726 feet.

(4) The injection should be accomplished through 2
7/8-inch plastic lined tubing installed in a packer set at
approximately 10,050 feet; the casing-tubing annulus should be
filled with an inert fluid; and a pressure gauge or approved
leak detection device should be attached to the annulus in
order to determine leakage in the casing, tubing, or packer.

(5) Prior to commencing injection operations, the casing
in the subject well should be pressure-tested throughout the
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Case No. 8935
Order No. R-8264

interval from the surface down to the proposed packer setting
depth, to assure the integrity of such casing.

(6) The injection well or system should be equipped with
a pressure limiting switch or other acceptable device which
will limit the wellhead pressure on the injection well to no
more than 2046 psi.

{(7) The Director of the Division should be authorized to
administratively approve an increase in the injection pressure
upon a proper showing by the operator that such higher pressure
will not result in migration of the injected waters from the
Wolfcamp formation,

(8) The operator should give advance notification to the
supervisor of the Hobbs District Office of the Division of the
date and time of the installation of disposal equipment and of
the mechanical integrity pressure test in order that the same
may be witnessed.

(9) The operator should take all steps necessary to
ensure that the injected water enters only the proposed
injection interval and is not permitted to escape to other
formations or onto the surface.

(10) Approval of the subject application will prevent the
drilling of unnecessary wells and otherwise prevent waste and
protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Verde Grande Inc., is hereby
authorized to utilize its Aztec Staite Com Well No. 3, located
660 feet from the South and West lines (Unit M) of Section 18,
Township 16 South, Range 37 East, NMPM, Lea County, New Mexico,
to dispose of produced salt water into the Wolfcamp formation,
injection to be accomplished through 2 7/8-inch tubing
installed in a packer set at approximately 10,050 feet, with
injection 1into the perforated interval from approximately
10,230 feet to 10,726 feet;

PROVIDED HOWEVER THAT, the tubing shall be plastic-lined;
the casing-tubing annulus shall be filled with an inert fluid;
and a pressure gauge shall be attached to the annulus or the
annulus shall be equipped with an approved 1leak detection
device in order to determine leakage in the casing, tubing, or
packer.

PROVIDED FURTHER THAT, prior to commencing injection
operations, the casing in the subject well shall be
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Case No. 8935
Order No. R-8264

pressure-tested to assure the inteqrity of such casing in a
manner that is satisfactory to the supervisor of the Division's
district office at Hobbs.

(2) The injection well or system shall be equipped with a
pressure limiting switch or other acceptable device which will
limit the wellhead pressure on the injection well to no more
than 2046 psi. '

(3) The Director of the Division may authorize an
increase in injection pressure upon a proper showing by the
operator of said well that such higher pressure will not result
in migration of the injected fluid from the Wolfcamp formation,

(4) The operator shall notify the supervisor of the Hobbs
District Office of the Division in advance of the date and time
of the installation of disposal equipment and of the mechanical
integrity pressure test in order that the same may be
witnessed.

(5) The operator shall immediately notify the supervisor
of the Division's Hobbs District Office of the failure of the
tubing, casing, or packer, in said well or the leakage of water
from or around said well and shall take such steps as may be
timely and necessary to correct such failure or leakage.

{(6) The applicant shall conduct disposal operations and
submit monthly reports in accordance with Rules 702, 703, 704,
705, 706, 708, and 1120 of the Division Rules and Regulations.

(7) Jurisdiction of this cause is retained for the entry
of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL- CONSERVATION DIVISION

T R B A T

\“/,/ ' o ;“/.' ’ //, ,/: "'1, ""”
R. L. STAMETS,
Director

SEAL
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

December 1, 1987
GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501
(505) 827-5800

Re: CASE NO. 9219

Mr. Roland E. Caudill ORDER NO. R-8548

C&C Stockfarms Inc.
713 W. Harrison
Lovington, New Mexico

88260 Applicant:

CsC Stockfarms, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,
FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD "
Artesia OCD <
Aztec OCD

Other 2ack Brittain, Daniel S. Nutter




