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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9222 
Order No. R-8543 

APPLICATION OF MARATHON OIL 
COMPANY FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on September 
23, 1987, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 16th day of November, 1987, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The a p p l i c a n t , Marathon O i l Company, seeks an order 
pooling a l l mineral i n t e r e s t s i n the Atoka, Wolfcamp, and 
Morrow formations underlying the S/2 of Section 16, Township 
17 South, Range 3 5 East, NMPM, Lea County, New Mexico, t o 
form a standard 320-acre gas spacing and p r o r a t i o n u n i t t o be 
dedicated t o a w e l l t o be d r i l l e d at a standard gas w e l l 
l o c a t i o n 1980 f e e t from the South and West l i n e s (Unit K) of 
said Section 16. 

(3) The proposed w e l l l o c a t i o n i s w i t h i n one mile of the 
outer boundaries of both the North Vacuum Atoka-Morrow Gas 
Pool and the South Shoe Bar-Atoka Gas Pool, both of which are 
c u r r e n t l y governed by general statewide gas spacing r u l e s and 
reg u l a t i o n s which r e q u i r e 320-acre spacing and p r o r a t i o n u n i t s 
and designated w e l l l o c a t i o n s . 
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(4) The a p p l i c a n t i s the i n t e r e s t owner of 80 acres 
c o n s i s t i n g of the N/2 SE/4 of said Section 16. 

(5) C. W. Trainer ( T r a i n e r ) , P h i l l i p s Petroleum Company 
( P h i l l i p s ) , and Texaco Producing Corporation (Texaco), a l l 
working i n t e r e s t owners of various t r a c t s i n the applicant's 
proposed p r o r a t i o n u n i t who have not agreed to v o l u n t a r i l y 
pool t h e i r acreage, appeared at the hearing i n opposition t o 
the a p p l i c a t i o n . 

(6) Testimony and evidence i n t h i s case i n d i c a t e s t h a t 
as an a l t e r n a t i v e t o Marathon's a p p l i c a t i o n , C. W. Trainer 
has proposed, p r i o r t o the hearing, the d r i l l i n g of an Atoka 
gas w e l l at a standard l o c a t i o n 1980 f e e t from the South l i n e 
and 660 f e e t from the West l i n e (Unit L) of said Section 16 
and has f u r t h e r proposed t o dedicate the W/2 of said Section 
16 t o the w e l l , thereby e s t a b l i s h i n g standup p r o r a t i o n u n i t s 
w i t h i n the se c t i o n . 

(7) Evidence i n t h i s case shows t h a t Trainer, P h i l l i p s 
and Texaco own 10 0 per cent of the working i n t e r e s t i n the W/2 
of said Section 16. 

(8) Testimony f u r t h e r i n d i c a t e s t h a t at the time of the 
hearing, Trainer had secured t e n t a t i v e voluntary agreement 
w i t h P h i l l i p s and Texaco t o j o i n i n the d r i l l i n g of h i s 
proposed w e l l i n the NW/4 SW/4 of said Section 16. 

(9) Denial of Marathon's a p p l i c a t i o n i n t h i s case would 
i n e f f e c t allow Trainer t o d r i l l and operate h i s proposed 
w e l l i n the NW/4 SW/4 of said Section 16. 

(10) Trainer t e s t i f i e d t h a t h i s proposed w e l l l o c a t i o n 
presents less of a r i s k of o b t a i n i n g a producing w e l l than 
t h a t of Marathon's due to the f a c t t h a t h i s l o c a t i o n i s 
closer t o known Atoka production i n Section 17. 

(11) Geologic evidence presented by the applicant 
i n d i c a t e s t h a t a w e l l located at e i t h e r Marathon's or 
Trainer's proposed l o c a t i o n would encounter approximately the 
same amount of productive sand w i t h i n the Atoka formation. 

(12) Geologic evidence also i n d i c a t e s t h a t the NE/4 of 
said Section 16 contains the l e a s t amount of productive sand 
w i t h i n the Atoka formation. 
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(13) Marathon t e s t i f i e d t h a t g r a n t i n g the a p p l i c a t i o n i n 
t h i s case would r e s u l t i n the most equitable d i s t r i b u t i o n of 
gas reserves underlying the section t o the various working 
i n t e r e s t owners i n the s e c t i o n . 

(14) P h i l l i p s presented as evidence a c t u a l r e s e r v o i r 
data obtained from the Marathon State Com Well No. 2 located 
1980 f e e t from the North and West l i n e s (Unit F) of Section 
17, Township 17 South, Range 35 East, NMPM, Lea County, New 
Mexico, which i s c u r r e n t l y completed and producing i n the 
Atoka formation. 

(15) These r e s e r v o i r parameters i n d i c a t e t h a t a w e l l 
d r i l l e d t o and completed i n the Atoka formation i n t h i s area 
i s capable of d r a i n i n g a large area. 

(16) Allowing the a p p l i c a n t t o d r i l l the proposed w e l l 
i n the NE/4 SW/4 of said Section 16 would most l i k e l y have 
the e f f e c t of causing the working i n t e r e s t owners i n the N/2 
to d r i l l a w e l l i n the SE/4 NW/4, which would be, according 
to geologic evidence presented, the best l o c a t i o n i n the N/2 
of the s e c t i o n . 

(17) This would i n e f f e c t cause the d r i l l i n g of two 
w e l l s w i t h i n the s e c t i o n located 1320 f e e t apart. 

(18) Wells located as close together as t h i s would most 
l i k e l y d r a i n a large p o r t i o n of the same acreage and would 
not be the most e f f i c i e n t method of developing the gas 
reserves underlying Section 16. 

(19) Marathon would r e t a i n the o p t i o n , upon d e n i a l of 
t h e i r a p p l i c a t i o n i n t h i s case, t o d r i l l a w e l l i n the NW/4 
SE/4 of said Section 16, which, according t o geologic 
evidence presented, would encounter a s u b s t a n t i a l amount of 
productive sand w i t h i n the Atoka formation and would r e s u l t 
i n a more e f f i c i e n t method of developing gas reserves 
underlying Section 16. 

(20) Approval of Marathon's a p p l i c a t i o n i n t h i s case 
would not p r o t e c t the c o r r e l a t i v e r i g h t s of the i n t e r e s t 
owners i n Section 16 and would not r e s u l t i n the most 
e f f i c i e n t method of producing the gas reserves underlying 
the s e c t i o n and should t h e r e f o r e be denied. 
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IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Marathon O i l Company f o r the 
pooling of a l l mineral i n t e r e s t s i n the Atoka, Morrow, and 
Wolfcamp formations underlying the S/2 of Section 16, Township 
17 South, Range 35 East, NMPM, Lea County, New Mexico, i s 
hereby denied. 

(2) J u r i s d i c t i o n of t h i s cause i s re t a i n e d f o r the 
entr y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 


